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. THXSMORTGAGE is made znd entered img;\by. fMiCh391'ROb9ft"3Davié =

Yii by ’

as ‘Michael’R. Davis and Denietce G ‘as' tenants by
residing m________ﬁ,lé_.math T IR .. County, Oregon, whose post.office.

address is 7568 fildebrand Road - = . Bomanzal it Ay 3, herein

e

called “Borrower,” and the ‘United ‘States of Americd, acting through the. ot Hora-dn a, United

States Department of Agriculture, whose mailing address is 2316 SéﬂthS’ixth.S’cr_e__eg,' suite C
' Klamath Falls: = . —— , Oregon " 9760171 L herein called the “Government,” and:,
e ‘WHE!}E’AS}Bprrbwqr is indebted to the Go ernment, as evidenced by ‘ofic O more DIOMIsSory note(s) Of assumption
agreement(s) Of any shared appreciation ot recapiure agreement, H¢rein,éé\!cd."‘;hb‘t'e,"'fwhich has been executed by Borrower, is
payable to the order of the Goyerament, authorizes ancelcration of the entire jndebtedness at the option of the Government upon
any efault by Bon'owe,r,and’isdescribcdasfoudws: Cp e DL Gy e e i o
RN e S g e Dué Date of Final
Daie of Instrument BN ‘ Fincipal Amount., . L Instaliment
e e PR E P '___._./.-—-—-—:_.._———' R e i
Py Ty RERE S 0,000 e 2/18/05
2/18/98:° L 849,010000° e T TR - 2/18/05
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., (The interest rate for limited resource farm wnership ortimited Fesource operating 1oan(s) secured by this instrument may
be increased as provided in the Farmers Home Administration mgulations-and the note.) '~ - R

.. ’And the note evidences aloan 1o Borrower, and the Government, at any time, may assign the note and insure the payment
thercof pursuant 1o the Consoiidated Farm and Ruzal Development Act,or Title Vof the Housing Act of 1549, or any otherstatutes
administered by the Farmers. He inistration;. =+ * 7 - IR e

‘And it is the purpose ‘and of this instrument that, among other things, at alt times when the note is held by the
Govemment, or in the event the Govermnment should assign this instrument without insurznce of the note, this instrument shatt

secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment of the note
or attach to the debt evidenced thereby, h debt shali constitute an indemnity mortgage 10 secure he
Govemment against loss under its insurance cont f any-default by Borrower,

And this instrument also secures the recapture of any deferred principai and interest or of any interest credit and subsidy
whichmay be grantedto the Borrower by the Government pursuant 1o 42U.5.C.85 1472 (g)or 1450a, respectively,orany amount
due under %rvly Sharcd Apprcciation/Recapture Agreement entered into pursuant {0 7U5.C.§200

1. .
NO THEREFORE, in consideration of the loan(s) and (a)at all times when the note is neld by the Govemment, or in the

event the Government should assign this snstrument without insurance of the payment of the note, to secure prompt payment of
the note and any renewels and extonsions thereof and any agreements contained therein, (b) at all times when the note is held by
aninsured holder; o secure performance of Borrower's agreemcnthcrcin toindemnify andsave harmiessthe Govemnment against
loss underits insurance contractby reasonof any defaultbythe Borrower, and (¢} inany event and atail times tosecure the prompt
payment of alf advances and expenditures fiade by thie Government, with interest, as hereinafter described, and the performance
of every 'covenanl‘and'a’grcemem‘of Borrower contained herein ot in any Suppleracntdry agreemcnt, Borrawer does hereby gramt,
bargain, sell, convey, t'non.gaggand assignwith general warranty unto the Government the Tollowing property siiuatedinthe State
of Oregon, Cbi}nl&(i’es) ‘of S UG D N -f Vihereves ‘Farmais Home Adrinistration’, AT, “Hurst
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togelher with all rights (including. the. right 1o mining products, grav el onl g.xs coal or olher minerals 5), mteresxs e&semems
hereditaments and appurtenances. thercunto belonging, the rents, issucs, and profits-thereof and revenues and income therefrom
(including any Govemment payments contingent on an-agreement to restrict the usc of the land), all i improvements and personal
property now or later attached therelo, or reasonably. necessary to the use thereof, inciuding, but not limited to, irrigation systems,
including pumps, motors, electrical panels, pipe, sprinklers, and other accessories pertaining thereto; milking, milk handling, and milk
storage systems, and other accessories pertaining thereto; manure handling systems; livestock feeding systems; ranges, refrigerators,
clothcs washers, clothes dryers, or carpeting purchased or financed in whole or in part with loan funds, whether ornot attached to the
-real estate; all water, waler rights, water certificates, water permits, water allotments, and water stock pertaining thereto. no matter how
‘evidenced; and all payments at any time owing to Borrower by virtue of any sale, Iease mmtfer conveyance, or Londemnanon of any
part thereof or intercst therein-all of which are herein called “the property”s;:

TO HAVE AND TO HOLD the propesty unto the Government and its asvgns ferever in fce simple.

.. INADDITION toits other ngnta. the Government is hcrcby gramcd a sccunly mtercf,t inthe above-described propcny pursuzmt )
10 ORS 79.1010-79.5070. = . . SRR .

....... BORROWER for Borrower’s selt Borrowcr s hcm, cxccutom. udmmlstmton. successors nnd assigis \\’ARRr\\YTb THE
TiTLE to.the, property to.the Governmen: against. all Jawful claims-and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1} Topay promptly when due any indebtedness to the Government hereby secured and to indemmnify and save harmless the
Government against any loss under its insurance of payment of the note by reasen of any default by Borrower. At all times when the
nole ”f held by an insured holder, Borrower shall conunue to m"d\c payments on the nioze to the Govemmen, as coliection agent for
the ho der.-

{2y "To pay to the Government such fees and mher charges as may niow or hereafter be required by regulations of lhc dek.rs
Homc Administration.

(3) - If required by the Government, to muke addlt onal momhl / paymeants of 1/12 of the estimated annual taxes, assessments,
insurance premiums and other charges upon the mortgaged premises,

(4)  Whether or not the note is insured by the Govemment, the Government may at any time pay any other amotnts including
advance for payment of prior-and/or junior liens; required herein to be paid by Borrower and not paid by Borrower when duc, as well
s any costs and expenses for the, preservation, protection, or enforcement of this lien, as advances for Borrower’s account. All such
‘advances shall bear interest at the rate bome by the note which has the highest interest rate, )

"(5) All'advances by the Governtent, lncludmg advance for payment of prior ard/or junior hena. in addition to any advancu
required by thie terms of the note, as describid by this instrument, with interest shall be immediately due and payable by Borrower to
the Government :without demand at the place designated in the latest néte ‘and shall be-secured hereby. No such advance by the
Governinent shall relicve Borrower from breach of Borrower's covenant to pay. Any payment made by Borrower may be applicd on
the note or any indebtedness to the Government secured hereby, in any order the Government determincs.

{(6) To use the Joan cvidenced by the note solely for purposes authorized by the Government.

(7) Topay when duc all taxes, liens ,judgments, encumbrances, and assessments lawfuliy attaching to or assessed against the
property, including all charges and asséssnients in cormection with watet, water rights, and water stock pertaining to or reasonably
necessary to the use of the real property.described above, and prompily delivertothe Government without demand receipts evidencing
such payments,

....{8).. Tokeep the property insured as required by and under insurance policies approved by the Government and; at its request,
to deliver such policies to the Government,

(9) Tomaintain improvements in good repair and make repairs required by the Govemnment; eperate the property in a good
andhusbandmanlike manner; comply with such farmonservation practices and farm and home mianagement plansasthe Government
from time to time may prescribe; and not to abandor the property, or cause or permit waste, lessening or impaiment of the security
covered hereby, or, without the written consent of the Govemmcm cut, remove, or lease any timber, sravel. oil, gas. coal. or other
minerais except 25 may be necessary for ordinary domcstic purposes.

(10) To comply with all laws, ordinrances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien and
priority hereof and to the enforcement of or the compliance with the provisions hereofl and of the note and any supplementary agrecment
{whether before or after default), mcludmg butnot limited to costs of evidence of title 16 and survey of the property. costs of recordmg
this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses of advertising, selling, or conveying the property.

(12) Exceptasotherwise providedinthe Farmers Home Administration regulations, neither the property norany portion thereof
. o¢ interest therein shalt be leased, assigned, sold, transferred, or encumbered, vclunmn!y or otherwise, without the writien consent of
itie Government. Tht Government shall have the sole and exclusive rights as morfgagee hezeinunder, including but not limited to the
power to'grant consents, partial releases, subordinations, ar-d sausfncnon, and no msbred ho!dvr shall have any mzht title or interest
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inor to the licn or any benefits hereof, All rents, profits, and income, including any amourits arising out of an agrecment by which the
Borrower substantially reduces its use of the property in retum for payments, are hereby assigned to the Govemment for the PUIposE
of discharging the debt hereby secured. Permission is Hiereby given to the Borrower, 50 long as no default exists hereunder, to collect
such rents, profits and income for use in accordance “With the provisions of the borrower's agreement with Farmers Home
Administration and the applicable regulations. . R ‘

(13) ‘At all reasonable times the Govemment and its agents may inspect the prorerty to ascertain whether the covenarits and
agreements contained herein or in any supplementary agreement are being performed. .

(14) This instrument sccures to the Government the repayment of the debt evidenced by the note, including all adjustmenis,

. renewals, extensions or modifications in the interest rate, payment terms or balance due on the loan; the payment of all other sums,
with interest, advanced under paragraph 4; and the performance or Borrower's covenants and agreements under this instrument and
the: note. The Government may (a) adjust the interest rate, payment, terms or balance due en the loan, (b) increase the mortgage by
an amount equal to deferred interest on the outstanding principal balance, (¢) extend or defer the maturity of, and renew and reschegule
the payments on, the debt evidenced by the note or any indebiedness to the Government secured by this instrument, (d) release any
party who is liable under the note or for the debt from liability to the Government, (2) relezse portions of the property and subordinate
11s lien, and (f) waive any other of its rights under this instrument. Any and all this can and will be done without affecting the lien or
the priority of this instrument or Borrower’s or any other party's liability to the Government for payment of the note or debt secured
by this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by the Government—whether once
or often-in cxercising any right or remedy under this instrument, or otherwise afforded by applicable law, shall not be a waiver of or
preclude the exercise of any such right or remedy. L L .

(15) If at any time it shall appear to the Government that Borrower may be zblc to obtain a loan from a preduction credii
association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, upon the Governments’s request, apply for and accept such loan in sufficient
amount to pay the noteand any indebtedness secured hereby and to pay for any stock necessary tobe parchased in a cooperative lending
agency in connection with such loan. . T .

(16) Default hereunder shall constitute default under any other real éstate or crop or chattel security instrument held or insured
lﬁy the Government dnd executed or assumerd by Borrower, and default under any such other security instrament shall constitute default

ercunder.

(17) SHOULD DEFAULT oceur in the performance or discharge of any obligation in this instrument or secured by this
Instrument, or should any one of the parties named as Eorrower die or be declared an incompetent, abankrupt, or an insolvent, or make
an assignment for the benefit of creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount
unpaid under the note and any, indebtedness tothe Government hereby secured immediately due and payable, (b) for the account of
Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (¢) upon
application by it and production of this instrument without other evidence and without notice of hearing of said application, have a
Teceiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein
or by luw, and (e) enforce any and all other rights and remedics provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order 1o the payment of: (a) costs and cxpenses incident
to enforcing or complying with the provisions tier:of, (b) dny prior lieris required by law or a competent court 1o be so paid, {c) the
debt evidenced by the note and all indebiedness to the Government secured hereby, (d) inferior licns of record required by law ora
compelent court to be so. paid, (¢) at the Government’s option, any other indebtedness of Borrower owing to or insured by the
Government, and (f).any balancé {o Borrower. At foreclosure or other sale of all or anypart of the property, the Government and its
agenis may bid and purchase as 2 stranger and may pay the Government's share of the purchase price by crediting such amount on
any debts of Borrower owing 16 or inisuréd by the Govemnment, in the order prescribed above, o

t {19):-Borrowerdgites thitthe Government will riot be bound by any presént or future laws, (d) providing for valuation, appraisa,
homestead or exemption'of the.property, (B prohibiting maintenance of an action for a deficiency judgement or limiting the amount
thereof or-the fime within which such action may be brought, (c) prescribing any other statute of limitations, (d) allowing any right
of redemption or possession following any foreclosure sale, or (¢) limiting the conditions which the Governmaent may by reguiation
impose, including the'inferest rate'it may charge, as'a condition'of approving a transfer of the property to a new Borrower. Borrower
expressly. waives the benefit of any.such State law, Borrower hereby relinguishes, waives, and- conveys all rights, inchoate or
consummate, of descent, dower, and curtesy. ) e
-... (20} If any part of the loan for which this instrument is given shall be used to finance the purchase, censtruction or repair of
property fo be used as an owner-occupied dweiling (herein called “the dwelling”) and if Borrower intends to sell or rent the dwelling
and has obtained the Covernment’s consent to do so (a) neither Borrower nor anyone authorized to act for Borrower will, after receipt
of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise make unavailable or deny the dweiling
loanyone because of race, color, religien, sex, nationa! origin. age: handicap, or familial status, and (b) Borrower recognizes as illegal
and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on the dwelling relating to race, color,
religion, sex, national origin, age; handicap, or familial stats.

(21) Borrower further agrees that the loan(s) securzd by this instrument will be in default should any loan proceeds be used for
apurpose that will contribute 1o excessive erosion of highly erodible land or'to the conversion of wetlands te produce an agriculturai
commadity, as furnther explained in 7 CFR Part 1940, Subpart G, Exhibit M ..o o :

o {22) This instrument shall be subject to the present regulations of ihe Fa €rs Home Administration, and toits future regulations
ftot inconsistent with the express provisions hereof. BRI L

{23) Notices given hereunder shall be sent by certified mail, uniess othenwise required by Jaw, addressed, unless and until some
other address is designaied in a notice 50 given, in the case of the Government to Farmers Home Administration, United States
Department of Agriculture, at the mailing address mentioned above, and in the case of Borrower at the address shown in the Farmers
Home Administration Finance Office records (which normally will be the same as the post office-address shown above)., - &, °,,

(24) Ifany provision of this insirament or application hereof 1o any person or cireumstances is held invalid, such invalidity will
not affect other provisions or applications of the instrument which can be givenef, fect without the invalid provision or application, and
to that end the provisions hereof are declared to be severable. '
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