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A CREDIT LINE DEED OF TRUST

.. DEED OF TRUST

- THIS DEED OF TRUST ("Security Instrument”) js made on February 2, 1998

The grantor is Duayne S. Fowler, a single person

AR, Co o {"Borrowsr"),
The trustee i 2merititle = , whose address is
222 Scuth Sixth Street, Klama

th Falls, (R 97601 N
- The bereficiary is -~ Ford Housing Finance Services, a div. of Associates Housing Finance

-Services, Inc., a Delaware Corporation ‘
under the Taws of the State of Delaware - , and wﬂqse address is
P.O. Box 1489, Clackamag, OR 97015-1489

, which is organized and existing

| , ("Lender”),
Borrower owes Lender the principal sum of ninaty thougsand eight:‘ hundred sixty one and 44/100ths

Dollars (U.S. $ 90,861.44 ). This debt is evidenced by Bosrower’s note dated the same date as
this Security Instrument ("Notz"), which provides for monthly paymeats, with the fulf debe, if vot paid earlier, due and payable
on May 10, 2028 . This Security Instrument secares to Lender: (a) the repayment of she debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other samis,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument: apd {c) the performance of
Borrower’s covenants and agreements under this Security Instrument and ¢he Note. For this puspose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following dascribed property located in Klamath

County, Oregon: o :

Lot 10 in Block 1 of BRYANT TRACTS MO, 2, according to the official plat thereof
cn file in the office of the Camt_:y» Clerk of Kiamath Coumty, Oregon.

which has the address of 1610 Summens Lane, Kiamath Falls
, : _ : o : fsweey T

Oregon 97603 " -("Property Address");
{Zip Code) . - ]

TOGETHER WITK ali the improvements now or hereafier erected on the property,
avd fixtures cow or hereafter a pari of the property. All replacements and additions shatl
Instrument, Al of the foregoing is referred o in this Security Instrmzasnt as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has the right to grant
and convey the Property and that the Property is utencumbered, except for encumbrances of record. Borrower warrants and will
defend geperally the title to the Property against all claims and demands, subject to any epcumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for pationat use and non-uriform covenasts with limited
variations by jurisdiction to constitute a uniforns- security jnstrument covering real property.
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< . UNIFORM COVENANTS. Borrower and Lender covenant. and ‘agree a3 follows: ' Lo 52“3 ST
- 1. Payment of Principal and ;Iutemt-'l‘repa&meut and Late Charges, . Borrower shall prompily pay when dve the-
principal of and interest on the debt eviderced ‘by the Note and any prepayment: and late.chn%m ae under the Note, . .

2. Punds for Taxes and Insurance. Subject to apghcabge Isw or (o & written waiver by Lender, Borrower shalipayto .
Lender on the day monthly payment are dus under the Note, until the Notc ig paid in full, a s ("Funds®) for: Sa) g&ﬂy taxes
and assessments which may atfain priofity over this Security hzstrumexp‘. as 2 lien on the Property; (b) Hcarly! old payments
or grousd reats on the Property, if any; (€) yearly hazard of property insurance premiums; () yeatly flood insuzaice premiums,
if any; (¢) yearly morigage insurance fprcnunms, if an'f(; a any sums payable by Borrower {0 Lender, in accordance with the

rovisions of paragraph g, in licu of the sayme_nt of mortgage insurance preminms, Thess items are called "Escrow liems,”
P.cndcr may, at any time, coilect and hold Funds in an amount ot to exceed the 1aximum amouat a lender fora federalig related
mortgage Toan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amendzd from timc to time, 12 U.S.C, Section 2601 et seq, ("RESPA"), unless another law that applics to the Funds sets a lesser
amount. If s0, Lender may, at any time, collect and hold 1n an amount not to exceed the lesser amount. Lender may
estimate the amount of Fuids due ‘on the basis of current data and reasonable estimates of expenditures of future Escrow Iiems
or otherwise in accordance with applicable law. ) ) . . .

The Funds shall be held 1n an institation whose sits are insured lal a federal agcncY, instrumentality, or entity

l(jn(:ludin Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shal gppléthe te pay the

scrow ltems. Lender may not charge Borrower for holding and applying the Funds, anmually analyzing the escrow account, or
venifying the Escrow Items, unless Lender pays Borrower interest on the Funds and.:gphcable law permits Lender to make such
acharge. However, Lender may requirc Borrower to ?.ay a one-time charge for on independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement ismade or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower
apd Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an anmual accounting of the Punds, showing credits and debits to the Funds and the purposz for which each debit to the

s was made, The Funds are pledged as additional security for ali sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held b :;gphcanlc law, Lender shall accouat to Borrower
for the excess Funds in accordance with the requirements_of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and in such case Borrower
shall pay to Lender the amouat neces to make up the deficiency. Borrower shall make up the deﬁ‘cxency in no more than
twelve monthly payments, at Lender’s sole discretion, ..

U({)on ayraent in full of all sums secured by this Security instrument, Lender sha.l-}‘gromgtly refund to Borrower any
Funds held by Lender. If, under }g.‘aragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
gxfi thé: Pm_pexg;3 shall appiy any Furds held by Lender at the time of acquisition or sale as a credit against the sums secured by

s Securi trument, ) .

3.%;‘))%Iication of Payments. Unless applicable law provides otherwise, all payments reccived by Lerder under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due uuder the Note, .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehiold payments or ground rents, if any. Borrower shall pay these
obligations in the mannér provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the

rson owed payment. Borrower shah promptly sh fo Lender all notices of amounts to be paid under this paragraph. If
orrower malgzs thess payments direcdy, Borrower shall promptly furnish to Lender receipts cvidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrqwengoéa; a
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in g aith the
lien by, or defends ‘against enforcement_of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrumeut. If Lender determines that any part of the Property is subject o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the_giving of notice. .

5. Hazard or Froperty Iusurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods

geoo&ng,_for which Lender "requires insutance, This insnrance shall be maintai in the amounts and for the periods that

or
Lender requires. The insurance carrier Broviding the insurance shall be chosen by Borrower subject to Lender's approval which

chall not be unreasonably withheld. If Bor )
obtin coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance ;}fhcxes and renewals shall be accelgmble to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Bosrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrer and
Lender. Lender maa/ make g_roof of loss if not made prompily by Borrower. . .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible a Lender’s security 1s not lessened. If the restoration
or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums

by this Security InSirumeni, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance catrier has offered to settle a claim, then
Lender ‘may collect the insurance d[])mceeds. Lender may use th(fc&roceegls to repair or restore the Property or to pay sums secured
by this Security instrument, whether or not then due. ‘The 30-day period will begin when the notice is'given.

Unless Lender and Borower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pavments referred to in pamg:::% s 1 and 2 or change the amount of the paymenis, 1f

orrower fails to mainain coverage described habove, Lender may, at Lender’s option,

ueder paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Froperty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately d)nor to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date_of occupancy, unless Lender otherwise agrées in writing, which consent 1 not be unreasonably withheld, or unless
extenuating circurastances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Property,
allow th mper% to deteriorate, or commit waste on the Property. Borrower shall be in cfault if any forfsiture action or
proceedings, whether civilor criminal, is begun that in Lender’s good fzith judgment could result in forfeiture of the Property or
otherwise ‘materially impair the lien created by this Security Instrument or Lender’s security interest, Borrower may cure such
a default and reinsiate as provided in paragragh 18, by causmﬁ the action or proceeding t0 be dismissed with 2 rufing that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Pro 1ty or other material impairment
of the lien created by this Security Instryment or Lender’s security interest, Borrower shall be in default if Borrower, during
the loan apphcguo;ilproccs;;. ave materially false or inaccurate information or statemeats to Lender (or failed to provids Lender
with any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concermng Borrower's occupancy of the Property ag a principal residence, If this Security Instrument ison a leasehold, Borrower
shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property, the leaschold and the fee titie shall
not merge unless Lender agrees to the merger in writing,

. . /. Protection of Lender’s Rights in'the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that Juay significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or, regulatiors), then Légggr may do and
pay for whatever is necessary (o protect the value of the Prope: ,and Lender’s rights in the Property. Lender’s actions may
mclude paying any sums secired by a lien which has pricrity over this Secum&/ Instrument, sppearing in court, paying reasonable
?!gg;ncyls!tccs tum(ll entering on the Property to make repaifs, Although Lender may take actton under this paragraph 7, Lender
not have to do so,
) Any amounts disbursed by Lender under this paratﬁraph 7 shall become additional debt of Borrower secured by this Secur-
xt¥' Instrument. Unless Borrower ‘and Lender agree to other terms of payraent, these amounts shall bear interest from the dare
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting ent.
.8 Mortgage Insurance, If Lender requi mor}gaFe insurance as a condition of making the loan securega m‘thxs
Security fnstrument, Borrower shall pay the premiums req to mainizin the mortgage insurance in effect. If, for any reason
the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums i
10 obtain coverage substantially equivalent to the n;ortﬁag'e insurance previously in effect, at a cost substantially equivalent %, the
cost o Borrower of the morigage insurance previougly in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivaient mortgage insurance coverage is not availible, Borrower shall pay togLeuder each month a sem equal to
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one-twelfih of the yearly mortgnga insurdnee preriitin - being paid by Borrowes when the insurance coverage lapsed or ceased ¢ -
be' in'cffect. _Lcn:i%r wln’uaccncg;tg, useandretgm these - payments as a Ioss reserve in licu ‘of mortgage. insurance. Lozs reserve”
ymenis may no longer e 2d; it the option of Lender,- if mortgage ANSUAGCe. coverage (in the amount and for the period

: 'gatl.endcr;xcqzﬁres) rovided by an insurer approved by Lender agan becomes available and is obtained, Borrower shall pay <

the premiums xequired?to mauain mortgage insurance in effect, or to provide 2 loss reserve, until the re&mrement for mortgage

insurance ends in accordance with any writt=n agreement -between Borrower and Leuder or applicable law. .

B 9. In_«specti%:é Lenxler‘_ or ns.ag»:tné may makz:i :casonal_’ﬂf;inegnmes upg}n and -t:ggs.o theti Property. Lender shall give
OrrowRr aotice at the time of or prior o an mspection spec reasonavle cause for the inspection, _
_ 10. Condeinnation. The gmmds of an award'sg?'claim for damages, direct or consj.csguqntinl. in connection with :g

wndemnatiz‘)in oa)!tlhdet taking of any part of the roperty, or for conveyance in lisu of condemeation, are hereby assigned

to er. :

shail be .
the event of a total taking of the Property, the roceeds “shall be applied to the sums secured by this Securi
Instrument, whether or not then due, with any excess gid to B%rgowgr. In the eve?n of a partial taking of the Property in wiuéﬁ
the fair market value of the Property immediately before the is equal to or Exeeater than fhe amount of the sums secured
shcwret by (i SeEury nsmmeny Sl L o s [26pg, e Bomower and Fonder fed by the Ptowng panmine s
secured is Securi trument | amount of the proc m ied by the follo ction:
total amog,nt of the sutnyls secured immediately before tze talunf, divided byp(b the fa;malx)-ke’ value of the Property u_nm:giazely
before the taking, Any balance shall be %zgd to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediaiely pefore the taking is less than the amount of the sums secured immediately before the
ing, uitless Borrower an Lender otherwise agree in writing or unless a plicable law otherwvise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Pro is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 20 days after the date the notice is given,
Lender is avthorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or 1ot then due, L. ..

Jnless Lender and Borrower otherwise afree In writing, any application of proceeds to principal shall not exiend or
postpone the due date of the moathly am erred to in parag&.;phs Yand 2 or chan&:: the amount of such payments,

11. Borrower Not Released; Forl ce by Lender Not & Waiver. Extensior of the time for payment or modification
of amortization of the suins secured i)y this Septmtg nstrument granted by Leader to any successor in interest of Borrower shall
Dot operate to release the liability of the original Borrower or Borrower's SUCCEssors 1n 1nterest. Lender shall not be required
to commence proceedings against anly Successor in interest or refuse to extend time for payment or oth
of the sums secured by &ns §WJnty nstrument by reason of any demand made by the original Borrower or Borrower’s successors
ininterest. Any forbearunce by Lender in exerciSing any right or remedy shall not be a waiver of or preclude the exercise of any

right ot remedy.

h 12. Svucoessors and Assiﬁns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and agsigns of Lender and Borrower, subﬁcct to the provisions of
aragraph 17, Borrower's covenants and a reements shail be joint and several. Any Borrower who co-signs this Security
nstrument but does not execute the Note: (a) is m-sxglql;ng this Security Instrument only to mort age, grant and convey that
Borrower’s interest in the Property under the terms of ecurity Instrument; (b) is not personal y obligated to pay the sums
secured by this Security fustrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make gny accommogauous with regard to the terms of this 7 :

13. Loan Charges. r e los
and that law is ﬁnalg interpreted so that the intersst or other with the
exceed the permitted limits, then: (a) any such loan charge shal | necessmm reduce the charge to
the permitted Limit; and (b) any sumis already collected from Borrower which exceeded permitted ts will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to gcon;ctzlwe]x\-f If a refund reduces principal, the reduction will treated as a partial prepayment without any prepayment charge
under the Note,

14. Notices. Any notice to Borrower provided for in this Securit Instrument shall be given by delivexixig it or by mailing
it by first class mail wnless applicable law requires use of another method. The notice shall be directed to the roperty Address
or any other address notice to Lender, Any notice to Lender shall ;

Lender designates b{enouce to Borrower, Any notice
shall be deemed’ to have been given to Borrower to Lender when géven as provided in this paragraph,

15, Governing Law; Severability. This Security Instrument shall overned by federal law and the 14
Jurisdiction in which the Propertg is located. In the even that any provision or c2use of this Security Instrument ot
conflicts with anplicable law, suc conflict shall not affect other provisions of this Security Instrument or the Note which can be
ng&x:l effect g’iqﬂwut the wnﬁxctxug provision. To this end the provisions of this Security Instrumeni and the Note are declared
10 be severable, :

16. Borrower’s Copy. Borrower shall be cFiven one conformed copy of the Note and of this Security Instrument,

.. 17. Transfer of the operty or. a Bensficial Interest in Borrower, If all or any part of the Property or any interest in
itis sold or transferred (or ifa beneficiai Interest in Borrower is sold or transferred and Borrower is not a natural %erson) without
r's prior written consent, Lender may, at its option, re(&:re immediate payment in full of all sums secured y this Security
énstmm_ cnlés However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
ecurity Instrument, L. . ) .

If Lender exercises this option, Lender shall give Borrower hotice of acceleration. The notice shall provide a period of
rot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to tguy these sums prior to the expiration of this period, Lender ‘may invoke any remadies
permitted by this Security Instrument without farther notice or demand on Borrower. .

18." Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sequn;y Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify or reinstatermnent) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a Jjudgment enforcing this Security Instrument, Those conditions are that Borrower: céa) ays Lender
all sums which then would b2 due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to reasonable attomneys fees; and (d such action as Lender may reasonably Tequite to assure that the lien of
this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by thi i
Instrument “shall contimue unc ged. Upon reinstatement by Borrower, this Security Instrument and the cbligations secured

kereby shall remain fully effective as if no acceleration bad occurted, However, this right to reinstate shall not apply in the case
of acceleration under agra

h 17,

. f Note; Cﬁangc of Loan Servicer. The Note or a partial interest in the Note (together with this Security

Instrument) may be sold one or more times without pnior nofice to Borrower. A sale may result in a change in the entity Wil

"Loan Servicer”) that collects mombl¥ payments due under the Note and this Security Instrument, There also may be one

or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a changé of (he Loan Servicer, Borrower wil

;b:dgwcn wiitten notice of the change in accordance with para%raph 14 above and applicable law. The notice will state the name
a

2 tess of the new Loan Servicer and the address to whic payments should be made. The notice willalso contain any other
information required by ble law.

appli

20. Hazardous Slu): s . shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Prope
&t l;s in galat_lon ori any Epgxmnzfn;;:tal Law, S'Ew preccd:hng two seutenﬁcs g ngéd applieto the presence, use, or storage on

roperty of small quaniities of Huzardous Substences t are generally recognized o te & ropeate to rormsl reedential

uses nuge to majmenangc of the Pro . 8 ¥ Tecog e

Borrower shall promptly give Lender written notice of angoinvestigaﬁon. claim, demand, Iawsuit or other action by any
gavernmental or rcmatory agkcnncy Of private party involving the | perty and any Hazardous Substance or Environmenial Law
of which Borrower hs actual owlcdﬁe. If Borrower leams, or is notified by any governmental or regulatory authority, that an
Temoval or other remediation of any azardous Substance affecting the Property is necessary, Borrower shall pmmpg 1
hecessary remedial actions in accordance with Environmental Law

. As used in this paragraph 20, "Hazardous Substances” are those substances defined a5 toxic or hazardous substances b
Environmenta! Law .amF the t_‘gllowmg substances: gasoline, kerosere, other flammable or toxic petroi roducts, tcmg
glcissucxdw und heebicides, volatile solvents, materials containing ashestos or formsldehyde, and radioactive matcnﬁs As used jn
parsgreph 20, *Environments} Law” means federal faws and laws of the Jurisdictien where the Property is located shat relate
to health, safety or enviromnenial protection, : S R
SEe —aefs
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-, NON-UNIFORM - COVENANTS. - Borrower and Lender further uant and agree as foliows: o0 oo
: .~ 21, -Aceeleration; Resedies, Lender shall give notice to Borrower prior to' seeeleration following veer's bredch -
of any coverant o1 agreement i this Security Instrment (but not prior to'acceleration under paragraph 17 uniess applicalile
law provides otherwise), The notice shall specify:: (2) the defauli; (b) the action reguived to cure the default; (¢) a date, not
less than 30 days from the date the notice Is givento Boxrower,by which ihe default must be cured; and (d) that Mailure to cure
the default on or before the date specified in. the notice may result In acceleration of the sums secured by this Seowdity
Instrument and sale of the Property. The notice shall fursher inform Borvower of the rijght to zeinstate after acceleration and
the right to bring a court actlon to asseri the ron-existence of & default or any cther defense of Borrower to acceleration and
sale. If the detault is ot cured on or before the date specified in the notice, Leader wt its option may require immediate
payment ir: full of all sums secured by this Security Instrument without firther demand and may invoka the power of salz and
any osher remnedies permitted by applicable law. Lender shall be entltled to collect all expeises Incurred in pursuing the
remedies provided in this paragraph 21, including, bt not limited to, reasonable attorneys’ fecs and costs of title evidence.
Lender invekes the power of sale, Lender shal execute or cause Trustee to execuie a wriiten notice of the occurrence
of an event of default and of Londer's election t0 cause the Froperty to be sold and sholl cause such notice to be resorded in
each eounty in which any part of the Property Is located. Lender or Trustee shall give nétice of sale in the mannsr prescribed
by applicable law to Borrower and to other persons prescribed by applicable law, After the time required by applicable lnvr,
Trustee, without demand on Borrower, shall sell the Property at public zuction to the highest bidder at the time and place and
under the terrns designated In the notice of sale in one or more parcels and in any order Trustee determines. Trustee inay
postpone sale of all cr any parcel of the Property by public anncur:cement at the time and place of any previously scheduled
sale. Lender or its designee may purchase thie Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the followingorder: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secared by this Security Instrument; and (c) any excess fo
the person or persens legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Ipstrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the Property,
but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is permitted
under applicable law.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trusiee to any Trustee
appoinied hereunder. Without conveyance of the Property, the successor trustez shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. and in any bank:mpt%y or arbitration p ding.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instoument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplemexnt
the covenais and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumeat.

[Check applicable box(es)]. ) :

{1 Adjustable Rate Rider 3 condominimn Rider ‘ ' j [ 14 Family Rider

[J Graduated Payment Rider 1 Planned Unit Developmen: Rider [} ‘}ﬁi,weekly Payment Rider
O Balloon Rider ‘ E:] Raterlmpmvement Rider o E! Second Home Rider
& Otherte) [specify]  Manufactured Homwe Rider

BY SIGNING BELOW, Borrovier accepts and agrees to the termis and @Qenants contaived in this Security Instrumant
%‘a;;.i in any rider(s) executed by Borrower and recorded with it. : : -
itnesses: , , ' ‘
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‘STATEOF OREGON,
 Onthis_ 3zd__ dayof
Duayne S. Fowler d

the foregoitig instrument to be Bis

My Commission Expires: 12-20-98
(Official Seat) | :

FICIAL 5
JARRJORIE A, STUARY
HOTARY PUBLIC.CREGON
COMMISSION NO, 040231~
EPRESDEC, 20,

(N
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(TO BE RECORDED WiTH THE SECURITY INSTRUMENT)
of ASchiates Housing Finance

' LENDER: Ford Housing Finance Sexrvices, a giv.
’LE“JD, Services,InC., a Celavare Coxf;o::at:.m
BORROWER: Duayne S. Fowler

PROPERTY: 1610 Summers Lane
' Klarath Falls, CR 97603

CONSTRUCTION LOAN ADDENDUM INCLUDING
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
(Manufactured Housing Unit)

THIS CONSTRUCTIONLOANADDENDUM shall be deemed to amend and supplement the Mortgage,
Deed of Trust, Security Deed or Trust Indenture (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower")to secure Borrower'sNote to Lender of the same date ("Note")and covering the
Property described in the Security Instrument ("Property”). If the Federal Home Lozn Mortgage Corporation
oz the Pederal National Association buys all or some of the Lender'srights under the Security Instrument and
Note, or upon the execution of an affidavit by Lender, the provisions and agreements in this Addendum will no
longer have any force and effect,

AMENDED AND ADDIT{ONAL COVENANTS. In addition to the covenants and agrecments made
in the Seeurity Instrumnent, Borrower and Lender further covenant and agree as follows:

1, Construction Loan Agreement. Borroweragrees to comply with the covenants and conditions
of the Construction Loan Agreement ("Loan Agreement")between Borrowsrand Lender, which is incorporated
herein by this reference and made a part of this Security Instrument. The Loan Agreement provides for the
construction of certain Improvements ("Improvements")on the Property. All advances made by Lender pursuant
to the Loan Agreement shall be an indebtedness of Borrower secured by this Security Instrument 2s amended,
and such advances may be obligatory under the terms of the Loan Agreement. The Security Insirument secures
the payment of all sums and the performance of all covenants required by the Lender in the Loan Agreement.
Upon the failure of Borrower to keep and perform all the covenants, conditions and agreements of the Loan
Agreement, the principal sum and all interest and other charges provided for in the loan documents and secured
hereby shall, at the option of the Lender, become due amst payable,

2, Future Advances. This Security Instrument shall secure in addition to the sum evidenced by
the Nete all funds hereafter advanced by Lender to or for the benefit of Borrower, as contempiated by any
covenant or provision contained in the Loan Agreement or for any other purpose.

3. Disbursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to protect the security of this Security Instrumert; up to the principal amount of the Note and
any future advances, shall be treated as disbursements pursuant -to the Loan Agreement. All such sums shall

"bear interest from the date of disbursement at the rate stated in the Note, unless the collection from Borrower
of interest st such rate would be contrary to applicable law, in whick event such amounts shall bear interest at
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the highest rate which taay be collected from Borrower under applicable law and shall be payable upon notice
from Lender to Borrower requesting payment therefor.

4, Assignment of Righis or Claims, -From time to time as Lender deems DIECessary to protect
Lender’sinterest, Berrower Lenger, execute, acknowledge before a notary, and deliver
to Lender, i laims which relate to the construction on the Property.

Breach by Borrower. In case of breach by Borrower of the covenants zad conditions of the
i i (a) may invoke any of
secured by this Security
ent, or (c) may do both
although failure to exercise any of its rights and remedies at any one time does not mean a wajver,

6. Termination of Lozn Agreement upon Amoriization, Afer completion of alt construction,
disbursement of all loan proceeds and th n of the Note, the temms of the Loan
Agreement shall be mull and void, and ] i nse arising out of or in coneection with
the Loan Agreement against the obligations of the Note and this Security Instrument.

The property covered by this Security Instrument includes the property described
rument, together with the following, all of which are referred to as the
perty described below which constitates real property is sometimes referred
Property”. The portion of the Property which constitutes personal property is sometimes referred
to as the "Personal Property, "listed as follows:

The Manufactured "Housing Unit and any and all buildings, improvements (provided in the Loan
Agreement or otherwise), and tenements now or hereafter erected on the Property; any and all heretofore and
hereafter vacated alleys and streets abutting the Property, easements, rights, appurtenances, rents (subject
however to any assignment of rents to Lender), leases, royalties, mineral, oil and gag rights and profis, water,
water rights and water stock appurterant to the Property (to the extent i
simnple title); any and all fixtures, machinery, equipment, building materials, £oods of every nature
whatsoever now or hereafter located in, or on, or used in conneciion with the Property
and all replacements and accessions of i pose i
distributing heating, cooling, electricity, i
and plumbing fixtures; refrigerating, cooki
exterior window treatments; furnimre inets; i
equipment; fire prevention and extinguishing apparatus and equipment, water tanks, swimming pool, compressor,
vacuum cleaning system, disposal, dishwasher, range, and oven, any shrubbery and landscaping; any and all plans
and specifications for development of or construction of Improvements upon the Property; any and all contracts
and subcontracts relating to the Property; any and all accounts, contract rights, instruents, documents, general
intangibles, and chatsel paper arising from or by virtue of any transactions related to the Property; any and all
g«;maits, licenses, franchises, certifications, and other ivileges obtained in connection with the

operty; any and all products and Proceeds arising from or by virtue of the sale, lease, or other disposition of
any of the Property; any and all proceeds payable or to be ayable under each policy of insurance relating to
the Property; any and ail proceeds arising from the taking of all or part of the Property for any public or quasi-
public use under any law, or l;y right of eminent clomain, or by private or other purchase in lien thereof; all
buildisg permits, certificates o occupancy, certificates of compliance, any right o use utilities of any kind

SECURITY AGREEMENT TO THE SECURITY INSTRUMENT S o P & Pasterson. 1997
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including water, sewage, drainage and any other utility rights, however arising whether private or public, present
or future, including any reservation, permit, letter, certificate, license, order, contract or otherwise and any other
permit, letter certificate, license, order, contract or other document or approval received from or issued by any
governmental entity, quasi-governmental entity common carrier, or public vtility in any way relating to

of the Property or the Improvements, fixtres and equipment thereon; all other infesests of every kind and
character which Borrowernow has or at any time hereafter acquires in and to the Property, including all other
items of property and rights described elsewhere in this Security Instrument.

8. Security Agreement and Financing Statement, This Szcurity Instrument shatl be a security
agreement granting Lender a first and prior security interest in zll of Borrower’sright, title and interest ig, to
and under the Personal Property, under and within the meaning of the applicable State laws, as well as a
documeut granting a lien upon and against the erty ent of any foreclosure sale, whether
made by Trustee or a substi i of the Real 2nd
may, at the option of Lender, be
at the place of such sale the P :
trustee on Lender's behalf, shall have all the rights, remedies and reco
Property afforded to a "Secured Party” by the applicable State laws in addition to and not in limitation of th
other rights and recourse afforded Lender and/or T substitute trustee under this Security
Instrument. Borrowershall, upon demand, pay to Lender the amount of any and all expenses, including the fees
and disbursements of Lender'slegal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (i) the custody, Ppreservation, use or
operation of, or the sale of, collection front, or other realization upon any property, real and/or personal,

i exercise or enforcement of any of the rights of Lender under this
Tve any of the provisions or covenants
in this Security Instrument,

Lender may, at its election, at any time after the celivery of this Security Instrument, sign one or more
copies of this Security Instrument ir, order that such copies may be used as a financing siatement under the
applicable State laws. Lender’s signature need not bs acknowledged, and is not necessary to the effectivepess
hereof as a deed of trust, a security agreement, or (unless otherwise required by applicable law) a financing
statement,

9. Completion. Lender shall not be responsible for the completion of the Ymprovements, and shall
not in any way be considered 2 guarantor of performance by Contractor. In the event the Improvements are
not completed by Contractor according to the drawings and specifications, and it is determined for whatever
reason the Lender does not have a lien, then Lender sball have a valid lien for its loan amount, less the amount
reasenably necessary ete the Improvemenis, or in such event Lender, at its option, shall have the right
to complete the Ymprovements, and the lien shall be valid for the loan amount,

10. iInvalid Provisions, If any provision of this Security Instrument is declared invalid, illegal, or

t jurisdiction, such invalid, illegal or unenforceable provision shall bz
ent and the remzinder  enforced as if such invalid, illegal or unenforceabie
urity Instrument, e - .
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Addresces, o :
The name and address of the Bcrrower is:

Duayne S, Fowler

1610 S ;,am
U e, R oven

The name and address of the Lender/Secured: Party is: .
Ford Houging Finance Sexvices, a div..of socmtes Housin
024 ing | 5 A«;: g

Finance '-“erv:.ces,Inc., a Del
P. O Bax 148
Clackamas, mz 9701.:-1489

12, This Security Insnum?- is "construction mortgage.”

Executed under seat dhis ___(2) = day of ___ /d/ Z‘Z%’,

CONSTRUC’HO‘J DOANADDENDUMINCLUDWG ' Page 4 oN : MFCONALY 01/97
" SECURITY AGREEMENT TO TEESECURITY WST'RMNT e © .- ©Peirson & Patterzon 1997
@fnufamred Homing Uni:) g S e : LTI




(Attach’ to Security Instnun_ent)

MANUFAC’IURED HOUSING UNIT RIDER TO THE
MORTGAGE/ DEED OF TRUST / TRUST INDENTURE
(Manufactured Housing Unit to Become Affixed)

This Rider is made this 2nd day of February, 1998 ,and is incorporated into

and shall be deemed to amend and supplement the Mortgage/Deed ™ of Trust/Trust Indenture (the "Security

Instrument™) of the same date given by the undersigned (the "Borrower™) to secure Borrower’s Note to

Ford Housing Finance Services, a div. of Associates Housing Fm(aﬂrlxoeN Holder™)

Services, Inc,, a Delaware Corporaticn e "Note Holder"

of the ‘same ‘date (the "Note")and covering the property described in the Security Instrument and located at:
1610 Sumrers Lane, Klamath Falls, OR 97603

[Property Address]

Together with the Manufactured Housing Unit' described as follows which shall be a part of the real properiy:
Make: Champion . ' L

Mode: ,

Year: 1993

Serial Number(s):

“Width & Length: 2gy51

' MODIFICATIONS. In addition to the covenants and agreements made in the Security Instrument, Borrower(s)
further covenant ard agree as follows, for themselves, their heirs and assigns and Note Holder:

A. ' Progerty:

Property, as the term is defined herein, shall also encempass the Manufactured Housing Unit described
above, affixed to the real property legaily described herein, ’

B, Additicnal Covenants of Borrower(s):

(a) Borrower(s) covenant and agree that they will comply with all State and local laws and
regulations regarding the affixation of the Manufactured Housing Uit to the real property

descrived herein including, but not limited to, surrendering the Certificate of Title (if required)
and obtaining the requisite governmental approval and accompanying documentation necessary
to classify the Manufactured Housing Unit as real property under State and Iocal law.
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That the Manufactured Housing Unit described above shall be, at all times, and for all
purposes, permanently affixed to and part of the rea! property legally described herein and shall
not be removed from said property. .

Borrower(s) covenant that affixingthe Mamfactured Housing Unit to the real property legaily
described herein does not violate any zoning laws or other local requirements applicable to
manufactured homes,

In the event state or Jocal law does not provide for a surrender of title, Borrower grants Lender
a security interest in the Mamafactured Housing Unit and shall execute such documents as

Lender may request to evidence Lendes’s security interest therein.

By signing this, Bon}ower(s)‘ agree to all of the above.

. 2&%%/ };z%‘a

. Duayne/S. Fowler
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STATE OF OREGGN: COUNTY OF KLAMATH : s,

Filed for reco

’of'

February

rd at raquest of _Awerititle o the 18th

AD,19_98 _ai 3:40 P. M., and duly recorded in Vol. ___M98

gl

FEE $60.00 L R By

P #Bemelha G. Leisch, County Clerk
i lum K oeal

of Hortgages onPage__ 5222 .

day
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