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DEED OF TRUST ,‘
THIS DEED OF TRUST (‘Security Ingtrumant’) Is made on ‘February 13,1998 - . The grantorls
Robert Allen McCoy aﬁh Roé?h Delana &cCoy ehrary granio

i o ('Borrower").
Thotrusteels Aspen Title & Escrow (‘Trustee”).

The beneficlaryis Forest Products Federal Credit Union, which Is organized and
exlsm}? under the laws of Oregon : , , and whosa address
is P.0. Box 1179, Klamath Falls, CR 97601 . ("Lender”).
Borrower owes Lender the princlpal sum of Fifty Two Thousand Nine Hundred Dollars and

no/100 , - Dollars (U.S. $52,900.00 ). This debt is
evidenced by Borrower’s note dated the same date as this Securlty Instrument (“Noteg, which provides for monthly
payments, with the full debt, if not paid earler, due and pa%able on March 1, 202 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with Interest, and all renewals,
extenslons and modifications of the Note; (b) the payment of all cther sums, with Interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements
undsr this Security instrument and the Note. For this purpose, Borrower Irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property located in K1amath
County, Oregon:

A tract of land situate in the NW 1/4 of Section 31, Township 39 South, Range

8 East of the Willamette Meridian, ‘in the County of Klamath, State of Oregon,
more particuiarly described as follows:

Beginning at a point on the East Tine of the NW 1/4 of Section 31, Township 39
South, Range 8 East of the Willamette Meridian, from which the Southeast
corner of the NE 1/4 of the NW 1/4 of said Section 31 bears South 0 degrees
21’ 40" East 648.11 feet distant; theace South 43 degrees 8’ West 1012.8]1 feet
to the Northeasterly right of way of the Clover Creek Road; thence South 46
degrees 52’ East along said right of way 200.00 feet; thence North 43 degrees
8’ East 802.02 feet to the East Tine of said Northwest quarter; thence North

- 0 degrees 21’ 40" West 290.57 feet more or less, to the point of beginning.

CODE 21 MAP 3908-3180 TL 2200

which has the address of - 15007 C]dVer Creek Road - © Klamath Falls

. ‘[Stroet] ‘ " [City]
Oregon 97601 ('Property Address"); : o
[Zip Code]

TOGETHER WITH all the Improvements now or hareafter erected on the properiy, and all easements,
appurtenances, and fixtures now or hereaiter a part of the property. Ali raplacements and additions shall also be
covered by this Security Instrument. All of the foregolng is referred to In this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower Is fawfully selsed of the estats hereby conveyed and has the right to grant
and convey the Propesty and that tha Property Is unencumbered, except for encumbrances of record, Borrower

warrants and will defend generally the title to the Property agalnst ali clalms and demands, subject to any
ancumbrances of record. S » e
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THIS SECURITY INSTRUMENT comblnes uniform covenants for national use and non-unlform covenantswith
limited variations by jurisdiction to constituts a uniform security lnstrumvemucoyar!ng real praperty.
UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows: e

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptiy pay when due
tbtl\e principal of and Interest on the debt avideniced by the Note and any prepayment and late charges due under the
ote. t :

5. Funds for Taxes and Irisurance. Subject to applicable law or to a written walver by Lender, Borrower shalt pay
1o Lender on the day monthly payments are dus under the Note, untl! the Note is pald in full, a sum (‘Funds") for. (a)
yearly taxes and assessments which may attaln priority over this Security instrument as a lien on the Property; (o) veary
{easehold paymants or ground rents on the Property, if any: (c) yearly hazard or property Insurance premiums; (d)
yearly flood Insurance premiums, if any; {e) yearly mortgage insurance preralums, if any; and (f) any sums payable by
Borrower to Lendoer, in accordance with tha provisiors of paragraph 8, Inlieu of the payment of mortgage insurance
premiums. These itemns are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
10 exceed the maximurm amounta tender for a federally related mortgage loan may require for Borrower's escrow
accournt under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 USC. 8§
2501 et seq. ('RESPAY), unless another law that applles to the Funds sets a lesser amount. 1f so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
dua on the basls of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Eunds shall be held inan institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1¢
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifylng the Escrow ltems, unless Lender pays Barrowar interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower 1o pay a one-time charge foran
independent real est der in connectlon with this toan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law raqulres interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree In writing, however,
that {nterest shall be pald on the Funds. Lender shall give to Bomrower, without charge, an annual accounting of the
Funds, showing credits and deblts to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Sacurity Instrument.

1f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account o
Borrower for the excess Funds In accordance with the requirements of applicable law. ifthe amount of the Funds held
by Lender at any tims Is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency In no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the tima of acquisition or sale as a credit against the
sums gecured by this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any 1ate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and ieasehold payments or ground rants, if any.
Borrower shall pay these obligations In the manner prov graph 2, or fi not pald in that manner, Borrower
shall pay them on tima directly to the person owed payment. Borrovier shall promptly furnish to Lender all notices of

amounts to be pald under this paragraph. If Borrower rmakes these payrnents directly, Borrower shall promptly furnish
to Lender receipts evidencing tha payments.

Borrower shall promptly discharge any ien which has priority over this Security Instrument unless Borrower: @)
agress in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contests in
good faith the lien by, or defends against enforcement of the iien in, legal proceedings which In the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lier an agreement satisfactory to
Lender subordinating the liento this Security Instrument. if Lender determines that any part of tha Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or 'ake one or more of the actions set forth above within 10 days of the giving of notice.

5. Hezard or Property insurance. Bomower shall keep the Improvements now existing or hereafter erected onthe

Property Insured agalnst [0ss by fire, hazards included within the term "extended coverage” and any other hazards,

' Including flocds or flooding, tor which Lender requires Insurance. i hall be mairtained in the amounts
and for the perlods that Lender rsquires. The Insuranca carrler providing the insurance shall be chosen by Botrower
subject to Lender's approval which shall not be unreasonably withheld. if Borower fails to maintain coveraga described

" above, Lei:rg,er may, at Lender's option, obtaln coverage to protect Lender's rights in the Property in accordance with
paragrapn /. . : . L .
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A Lend
tha regtoration or repair is not economically feaslble of Lender's security would ba |
shall be applied to the sums Secured by this Security Inst
Borrower. If Borrower abandorns the Property,

Insurance cartier has offered to settle 3 claim, t
praceeds to repair or restore the Property orto pay
The 30-day period wil begln when the notice Is given.

paragraph 21 the Propertyis a
Proceeds resulting from damage to the Propeny p
secured by this Security Instrument Immediately p

€. Occupancy, Preservation, Maintenancs and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence vithin S
days afier the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principa)
residence for at least one year after the date of oceupancy, unless Lender otherwige agrees In writing, which consant
shall not be unreasonably withheld, or unfess extenuating circumstances exist which are beyond Borrower's corntrol,
Borrower shall not destroy, damage perty to deteriorate, or commit waste on the

Property. Borrower shall be In defay whethier civil or criminal, is begun that in
ender’s good faith judgment could

ty as a principal residence, [f this Security Instrument
Is on a leasehold, Borrower shall comply with all the provislons of the lease, If Borrower acquires fea title to the
Property, the leasehold and the foe title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, orthere Is a legal praceeding that may significantly affect Lender’s rights in the
roperty (such as a proceeding in bankruptcy, prabate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever IS necsssary to protect the value of the Property and {.ender's
rights in the Property. Lendar's actlons may include paying any sums secured by a llen which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys'’ fees and entering on the Property to make repairs,
Although Lender may take action under thig paragraph 7, Lender does not have to do so,

nder under gﬂf Paragraph 7 shall become additiona debt of Borrower secured by
wer an

orro ender agree to other terms of Payment, these amounts shall bear
Interest from the datg of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this

urity Instrumont, Borrower shall pay the premiums requilred to malntain the martgage insurance in effect, If, for any
reason, the mortgage insuranc, quired by Lendar lapses or ceases 1o be In effect, Borrower shall pay the
premiums required to obtaln coverage substantlally equivalent to the mortgage Insurance previously in effect, at a cost
substantlaliy equivalent to the cost to Borrowsr of the mortgage Insurance previously In effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage Insurance coverage is not avallable,
Borrower shall each month a sum equal to one-twelfth of the yearly mortgage Insurance Rremium being

Surance coverage lapsed or ceased to be in effact. Lendsr wilf accept, use and retain
payments as a loss reserve In lley of mortgage insurance. Loss raserve payments may no longer be required, at

the option of Lender, i mortgage insurance coverage (in the amount and far the period that Lender requires) provided
by an insurer approved by Lender again becomes avallable and Is ohtalned. Borrower shall pay the premiums required
to maintain montgage Insurance in efiect, or to provids a Icss reserve, untll the requirement for mortgage insurance ends
Inaccordance with any written agreement between Borrower and Lender or applicable law.

$. Inspection. Lender or Its agent may make reasonable entrigs upon and inspections of the Property. Lender
shall give Borrower notlce at the time of or prior to an Inspection specifying reasorable cause for the Inspection.

10. Condemnation. award or cialm for damagas, diract or consequential, in connection with
any condemnation or ot g of any part of the Property, or for conveyanca In lleu of condemnation, are hereby
assigned and shall be pald to Lender. - e : -
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CL o Inthe event of a total taking of the Property, the proceed h&il ba appilad to the 3ums secured by this Security - L
- Instrument, whether or not then dus, with anv excoss pald to Barrowar, Inthe eventof a partiz! taking of the Propenty In

“which the falr matkeot value of the Proparty Immsdiately bsfore the taking Is equal to or greater than the amount of the'

- 8ums secured by this Sacurlty Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall ba reduced by ths amount of the proceeds multiplied by
the following fraction: (8) the total amount of the sums secured immsdiately before the taking, divided by (b) the fair
market value of the Property Immediately before thetaking. Any balance shali bg paid to Borrawer. In the event of a
partial taking of the Property In which ths fair markat value of tha Property Immediately before the taking Is less than the
amount of the sums secured Immediately before the taking,
unless applicable law otherwiss provides, the proceeds shal
whether or not the sums are then due.

if the Property Is abandoned by Borrower, or if, after notica by Lender to Borrower that the condemnor offers to
make an award or setile 2 claim for damages, Borrower falls to respond to Lender within 30 days after the data tha
notice is given, Lender Is authorized to collect and apply the proceeds, at its opiion, either to restoration or repalr of the
Praperty or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wilting, any application of proceeds to principal shall not extend of
postpone the due dats of the monthly payments refsrred to In paragraphs 1 and 2 or change the amount of such
payments.

11. Borvower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the surs secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not o erate 1o release the liabllity of the original Borrower or Borrrower's successors in

e proceedings against any successor In Interest or refuse to extend

of the sums secured by this Security Instrument by reason of any
ny forbearance by Lender in exercising
t or remedy.

12. Successors and Asslgns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements
of this Security Instrument shalf bind and benefit the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower's covenarits and agreemants shall be joint and sevaral, Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sscurity Instrument; (b)is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lander and any other

Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,

13. Loan Charges. Ifthe loan secured by this Sacurity Instrument is subject to a law which sets maximum loan
charges, and that law js finally interpreted so that the Interest or other loan charges collected or to ba collected in
connection with the loan exceed the permitted limits, then: uch foan charge shall be reduced by the amount
necessary to reduce the charge to the Pormitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limiis will ba refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to RBorrower. If a refund redices principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notlces. Any noticeto Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law reguires usg of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shali ba given

first

by first class maii to Le der designates by notice to Borrower.
Any notice provided for In t i

given as provided In this paragraph.

18. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
juriediction in which the Property is located. Inthe event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conlict shall nai affect other provisians of this Security Instrument or the Note

which can be given effect without the confilcting provislon. To this end the provislons of thig Security Instrument and
the Nota are declared to be saverable,

16. Borrower's Copy. Borrower shall ke given ane conformed copy of the Note and of this Security Instrument, -

17. Transfor of the Praperty or 2 Benaficial Interest in Borrower. 1f all or any part of the Property or any interest
initis sold or transferred {or If a beneficial Interast In Borrower Is sold or transferred and Borrower Is not a natural
persan) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrumant.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a periad
of not less than 30 days from ths date the notice I3 delivered or mailed within which Borrower must pay all sums secured
by this Security instrument. If Borrower falls to pay these sums prior to the expiration of this pericd, Lender may irvoke
any remedias permitted by this Sscurity Instrument without further notice or demand on Borrower.
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18. Borrower's Right to Reinatate. - Borrower imeels cartaln conditions, Borrgwer shall have the right to have
snforcement of this Sacurity Instrument discontinued at any timo priorto the earller of: {a) 6 days {or such other petiod
as applicable law may specify for relnstatement) before sale of the Property pursuant to any power of sale contalned in
this Security Instrumant; or (b) entry of a judgment enforcing this Secunt

In enforcing this Security Instrument, Including, but riot limited to, reasona
as Lender may reasonably require to assure that the llen of this Sec|
Borrowsi i

19. Sale of Note; Change of Loan Servicer. The Note or a parilal Interest in the Note (together wiith this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer’) that collects monthly payments due under the Ncte and this Security Instrument. There

rvicer unrelated to a sale of the Note. If there is a change of the Loan

law. The notice will state the name and address
made. The notice will also contaln any other Information required by applicable

20. Hazardous Subsiances. Borrower shall not causs or permit tha presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shail not do, nor aliow anyone else to do, anything
affecting the Property that Is In violation of any Environmental Law. The preceding two sentences shall not apply to the

presance, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental cr regufatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge.
regulatory authority, that any removal or other remediation o
necessary, Borrower shali promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are thoss substances defined as toxic or hazardous
substances by Enviranmental Law : , kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicldes, volatile solvants, materlals contalning asbestos or formaldehyde,
and radloactive materials. As used Inthis paragraph 20, "Environmental Law" means federal laws and laws of the
Jurisdiction where the Propesty Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument {(but not prior to0 acceleration under paragraph
17 unless applicabls law provides otherwise). The netico shall specify: (arthe default; (b) the action required to

cure the defauli; (c) a date, not less than 30 days from the date the notice is glven to Borrower, by which the
default must be cured; and

tile non-existencas of a defa le. 11 the default is not
cured cn or before the date specified In the notice, Lender at itg opilon may require immediate payment in tull of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shali be entitied to collect all expenses incurred in pursuing

!h;a remedles provided In this paragraph 21, including, but not limited to, reagonable attomeys’ fees and costs of
title evidence,

it Lender Invokes the power of sale, Lender shall execuis or cause Trustee to execute a writien notice of the

occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such
which porty is located. Lender or Trustee shall give
@ law to Borrower and to other persons prescribed by

applicanle law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Praperty at public auction to the highest bldder at the time and place and under the terms dasignated in the
notice of sale in one or more parcels and In any order Trustes determines. Trusiee may postpone sale of ali or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale,
Lender or lis designee may purchase the Proporty at any eale, . :
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Trustee ghali deliver to the purchaser Trustee’s deed conveylng the Property without any covenant or '
wemaiity, 2xpressed or impiied. - The recitals In the Trustee’s dzad shali bs prima facle svidence of the truth of
the statements made thereln. Trustee shall apply the proceeds of the salo In the following order: {a} te ali
expenass of the sale, including, but not lmited to, reasonsble Trustee's and altorneys’ fees; (b) to all sums
secured by this Security instrument; and (c) any excess to the person or persona legally entitled o it.

22. Reconveyance. Upon payment of all sums escured by this Security instrument, Lander shall request Trustee
to reconvey the Property and shall surrander this Security instrument and all notes svidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without chargs to the person
or persons legally entltled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustes and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succsed to all the title,
power and dutles conferred upon Trustee hereln and by applicabie law.

24. Atlornsys’ Feas. As used inthis Security Instrument and in the Note, "attorneys' fees" shall include any
attomeys’ fees awarded by an appellate court.

25. Riders to this Security Instrument, )
if one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreernents of each such rider shail be Incorporated into and shafl amend and supplement the covenants and
agresments of this Security Instrument as If the rider(s) were a part of this Security instrument. [Chack applicable

box(ﬁ)]

Adjustable Rate Rider Ucondominium Rider Ll1-4 Family Rider
araduated Payment Rider Clpianned Unit Development Rider DBiweeldy Payment Rider
DBalloon Rider Urate Improvement Rider [Osecond Home Rider
DOther(s) [specify] .

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained In this Security

Instrument and In any ridar(s) executed by Borrowsr and recorded-with it.
Witnegses: '

[Space Below This Line For Acknowl dgmant}
STATE OF OREGON, KLAMATH County ss:

Onthis  13ch dayof February, 1998 ', personaliy appeared the above named
Robert Allen McCoy and Robin Delana McCoy c

and acknowledged the foregolng Instrumenttoba their voluntary sct and deed.

(Otfictel Sosl) S
My Cornmission expires: April 10, 2000 , -
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STATE OF OREGON: COUNTY OF KLAMATH: ss. :

?iled forrcédrd at réque..-s! of __ Asnpn 'nifle & Eserow - : :
of February AD,1998  ar_ 11:02  oclock__A. M., and duly recorded in Vol. M98 ——
of Mortgapes ' onPage 5267 . C

' . : i Bemetha G. Letsch, County Clerk
FEE $35.00 , . By 4;:{2/47 (4227

" the__15th day



