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Borrower owes Lefder the principa
BN =:;:,Douarsf(U.S. $:505000 0
- Sscurty Instrument ("Note"}), which

evidericad by the Note, with Interest; and
:.other sums, with interaest, advanced under, paragraph 7 to protect t
agreements under,th

per{prmanqe‘ of Bor:o»yerfspo_venan.ts; and-
- Borrower irrevocably. grants and.conveysto Trusteg, in trust, with p
edin. . K S : A

- located in

K lama thooau
nSB Y oek

" BORROWER COVENANTS
and convey the Proparty and th
warrants and wit! defand

inensumbrances of ragord

e
"t

FAMILY~FNMA/FHLM
( . 18C/CMDTOR/ /0291/3038(9-90)-L. '
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Falvs R
FSUM'oF F 1 Fey e
02 ). Thisdebt s e
provides for.monthly. payments;
~'payablaon‘March 102018 .- This Security Instriment secures to'Lendar: (a) the repayment of the debt
nd:modifications of the Note; (b} 'the payment of all
ha security of this Security Instrument: and (c) the
is Security,Instrument and the Mote,. For this purpose,

awer of sale, the following described property .

fi
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; " PAGE10Fg

DEED! 0

all.renewals; extensions a

28.. .. Thegrantoris,
s,byqthe;ggtjrétx'

e (Borower?),
oo (Trustee?). The
s and/or assigns’,
.+ and whose address
S (Lender).
and ne/100 " v L

Y o‘1'1d'r s
enced by Borrower’s note dated the same date as thig

h the full dabt; If not paid eartler, due and

Gounty, Oregon: e
THAG PR sy g
M.the office of

'

i 6ri the property, and all edserments,

" Al teplacements and additians shall also'bs

instrument as the "Property.”

apt for encumbrances of record. ‘Borrower -
emands, subjsct to any

ho estate horéby corveyed and has tiie right to grant




nal ) U
S Rlons by Jurlsd i g real property,
T UNIFORM COVENANTS.::Borrowe followa::
"~’*?-_Ef?fé’"y’tﬁéhibf,r_’;ﬁéi;éi:?ééﬁiéi,é,a,iiﬁtémz‘ei: :

Fiépayiisiie,
the principal of and it rast
No}a.u;m oAl Sulritg
2 Furids for Taixes i |
to Lender oni tha day mofithly:

rompty pay e due
4,

i

i o ropaymetitend af Criai il promptly pag v
on ’the'debt‘evide‘hcedfbyfhe‘th and v o fate charges due'underthe\

nSurancy. Siibject 1o opi IEW or to'a writter wiiver by Lender, Borrower shali P2
pa "ok full; asum "Flinds®) for: (@)
i alien onthe Property; (b) yeary
nty Insurance premiums; {d)
ny; and (f) any sums
payment of mortgage insurance
nd hold Furds In an amount not
quire for Borrower's escrow

'as sets a lesser amount. [f so, Lender may, at any
tims, collect and hold Fundsina ount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on tha basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in
accordance with applicable faw.

atality, or entity
ply the Funds to

er shall not be
Y agree in writing, however,
annual accounting of the

QIrQw excess Funds in accordance with tha requirements o th i
by Lender at any time is not sufficient to pay the Escrow Items when d Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the ! make up the deficiency. Borrower shall make up
the deficiency In no more than tw 1 men| iy e discretion, -. .. . S .

- Upon payment in full of all sums securec by rument;Lerder shalt promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, cquire or.sail the Property, Lender, prior to the acquisition
orsale of the Proparty, shal! apply any Furds held:by Lender.at the time of acquisition or sale asa credit against the
Sums secured by this Security Instrument, + .20, SRR DS hAava L L, IR

3. -Application 0i Payments, “Unless applicable law provides otherwlse; all payments received by Lender under
Paragraphs 1 and 2 shall be applied: first, to any prepaym S ; » 10 amounts payable
under pg‘lag‘raph 2; third, to interest due;'foqrth.‘tq principat due; and last, to any late charges due undar the Note.”
4. Charges; Liens.. Borrower shail pay ail taxes, assessments, charges, fines and Impositions attributable to the

Property which urity Instrument, and leasshold round rents, if any..

hat manner, Borrower

to Lender all notices of

Borrower shall promptly furnish

I

Borrower shall prompily discharge an
ees in writing to the paymant of the ob)|
gaod faith the lien by, or deferids against
Operate to prevent the

§. Hazard or Property insurance,
Praperty insured against loss by fire, '

subject 1o Lender's approval which shall not bie unreasonably withheld, If Borrower fails to main
abqve;j,;:e;_‘qdqq may, at Lender's option, obtain caverage to protect Lender's rights In the Prope,
paragraph 7 S ' ’

C ' PSS U B 1
oy . SRR A A
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: ALUDAT RIROWY s e - LOANNO. 64580487 sion -
... Allinsurance pollsles and renewals shall be acceptable io Landsr arid shall include a standard mortgage clause,
Lender shall havo the right i hold tho policles and renewals. If Lender requires, Borrower shall promplly give to Lender
=8l recyipts of pald premiums and repewal notices, In the event of loss, | omower shall give prompt notice toths.

- Insurance carrler and Lender, ‘Lender 2y make proct & [os$ f no¥ mada Srormply by Borroweer, . . ...

=y Unless Lendaran : ‘othen { ‘proceeds shall be appfied to restoration or repair
of the Property.damager; {Etha restorati d Fig. omically feasible.and Lender's eocurity isingt lessensd.. If

;-the restoration or.repalr,is not economically feasibie or Lender's security would be lsssensd, the insurance procesds

-8hall be appliéd ic the sums-secured by.this Security Instrument, whethar ar.nat then due, with any excess paig to .

- Borrower. .If Borrower abandons the Pra 0r.does not anawer.within 30 days a notice from Lendsr thatthe .

- Insurance carrler has offered ac coliect the Insurance proceeds. Lender may use the
proceeds to repalr or.resto the Broperly.or to pay sums ured by this Security Instrument, whether.or-not then due.
The 30:day perlcd will begin when tie riotice is given. T

. Unless Lender and Borrower otherwise agree in ‘writing, any applicatien of proceeds to principal shall not extend or

.postpone the dug date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of the

. payments. ‘If under paragraph'21 the' Praparty is'acquired! ender, Borrower’s right to any insurance policies and

:"procéeds r‘esumhg{from‘damage tothe Property prior to the acquisition shalf pass to Lender to the extent of the sums

securec by this Security Instriiment immediately prior to this acquisition.: - ' '

i

., ... 8. Occupancy, Preservation, Malnfenance arid Protection of the Property; Borrower's Loan Application;
. Leaseholds. Borrower shail' occupy, establish, and use the Propeity as Borrower's principal residence within sixty
“days after the exécution of this Security Instrunient and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, Unless Leénder otherwise agrees in writing, which consent
~“shail not b unreasonably withheld, or unless extenuating clrcumatances éxist whi ,
Borrower shall not destroy, damage o7 Impair the Property;, allow the Property to d mit waste on the
Propenty. ‘Borrower shall be'In default if any forfeltiire dctionor proceeding, whethes civil or criminal, Is begunthatin
Lender's : ) t ure of the Property or otherwise materlally impair the lien created by
this Se 'S i . ] : instate, as provided in
' s good faith -

ction
i representations concerning Borrower's occupancy
., Is on a leasehold, Borrower shall comply with all the v !
Propenty; the leasehald and the fea title shall hot:merge unless Lenderagrees 1o the merger in writing.

erty.: If Borrower falls to

: Security Ins ar s . ‘ af
-Although Lender may take action under this.paragraph 7, Lender does not have to do so.

- “Any amounts disbursed byLender under this'paragraph 7 shail become additional debt of Borrower secured by
“thig Security Instrument. . Unless Borrowsr and Lender agree to otherterms.of payment; these amounts shall-bear
* interest from the date of disbursermant at'the Note rate and:shall be’'payable, with Interest, upon notice from Lender to
- Borrower requesting:payment;i.. - v - R R A R NS R
. 8. Morigng= Insurance.” if Lender required mortgage insurance as a condition of making the loan secured by this
"-Securlty Instrument, Borrowar shall pay the premiums required to maintain the maortgage insurance in effect. If, for an
" veason, the mortgage insurance’ coverage required by Lender lapses or ceases t0 be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
- substantially equivai :to B yer. y in effect, from an alternate
C gage Insurance premium being
paid by Borrower-when the | -Lender will accept, use and retain
- these payments as alnssres X payments may no longer be required, at
the option of Lender, If mortgage ir nihs am for the :
by an insurer approved by Lender a I2COoM:! aliable and ' Bor pay the premiums required
. 1o maintain mortgage Insuranca in effect; of to providealg ; Il the requirement for mortgage insurance ends
In accordance with any written agrasment between Borrower and Lender b'.’i applicable law. ~ . - T
-3 8 lnepeetion. Lender.or Iis agent may make reas nable.entrigs upon and inspaciions of the Property. Lender
-+ shall give Borrowsr, nesi at'the time of or. d  In reasonable cause for the inspection. -

16 Corids .- Thé procea y éitvard o¥ claim for danies; direct or
King of any pert f the: Propésty; of fo¥ comvayarice i I
ender.ii” s o A
EETN

’
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- Inthec tota DCe appiled to the sums securad by this Securty =~
- Insiningit, winiqthap ofrigtthen due fith any excess paid fo Borrower: - In the event ofa partial taking of the Property in
- whidﬁ'ﬁi@ffair»’h*.arRétVafué’Gf%ﬁé‘Prdp' y limmédlataly 5dors the tiking i6 eciidi 1o ur' greliter than the smotirt of thie'

a total taking of the Property, the proceeds shall be

sums secired: by thily Securty Instrtimsntirimsalately befc:;fré"the"jtékmg;ﬁuméés-'%mwsrfand’!fender‘othéiwsa sgregt
Iny/mmg.c,1hg,sums;securadby;thlssSecquzy Instrument shall be.reduceg;bymeamoumnf the procesds multipiied by -
the following fraction: (a).the total amcunt of the sum ediately before the taking, divided by (b) the fair -,
market valug qithg,P;'opg{ty,lmmed[z;QGbeefore the taking. . Any bal; ce shall be paid to Borrower. In the event of 4

ial 14iking of ths Property In whi the'fair. riarket vaiiia of the Propsrty i ediately before the taking is lessthanthe .

ot of the Sums secured immediately belore the taling, unless nd Lerider otherwise agree in writing or .
urfdéss‘;applli;'a_ble‘lawcthe'[W!s;e[p \ th :eeds shall be sums secured by this Security Instrument
whether or not the sums sra then ot R i i

oy

ar that the condemnor ofiersto
‘within 30 days after the date the . .
option, efther to restoration or repair of the
ent, whether or.not thendus. . . - . A
"+Unless Lender and Borrower othe'Mise.'agr’ee inwriting; any application of proceeds to principal shall not extend or

postpone the 'due'daté‘_of_thg‘ mbnghy paymems ‘ref’qrredflq in pafagraph§’1 af'qu or Change the amount of such

payments.: e : e . ,

11. Borrower Not Released: Forbearance By Lender Nof a Walver. Extension of the time for payrnent or
modification of amonization of the sums secured by this Security Instrument granted by Lender to any successar in
Interest of Botrower shall not operate {6 release the liabllity of the 'original Borrowaer or Borrrower's suceessors in
Interast. ‘ Lendar shall not ba required to commence praceedings against any succassor in Interest or refuse to exteng
time for payment or othenwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors In interest. Any forbzarance by Lender in exercising
any right or ramedy shail not be a waiver of or preciude the exercise of any right or remedy,

- 12, Successcrs and Assigns Bound; Joint and Several Lisbility; Co-signers. The Covenants and agreements
of this Security Instrument. shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisians of paragraph 7. Borrower's:covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security instrument but does not execute the'Note: (a) is ‘co-sigring this
mortgage, grant and convey that Borrower's i
not personally obligated to pay the sums sect
Borrowerimay_agree_,to extend, modify, forbear or m
Instrument or the Note without that Borrawer's consent, . . wie AL . :

~ 13..Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan.
charges, and that law Is finally Interpreted so that the interest or other loan charges collected or to Se cotlected in
ion wi eed the permitted timits; then: (a) any suchloan charge shall be reduced by the amount
i i {b) any sums already callected from Borrower which

will be treated as a partial prepayment without anyprepayment cr}argg under the Note. .
~ 14. Notlses. “Any natice to Borrower provided for In thig Security Instrument shall be given by delivering it or by
it ble faw requires use of anather method. ‘The notice shall be directed to the
rrower designates by notice to Le

Totice , 5 Security Inst
given &s provided n this paragraph, =t 1 T ERITIACE e
. 15. Governing Law; Séverabiiity. This Se urity istrument shall be governed by federal law ang the faw of the
jurisdiction in which the Praperty is located, In the event that any provision or clause of this Security Instrument orthe
Note conflicts with ‘appiicable law, such confilct shall not affect other provisions of this Security Instrument or the Note
which ¢an be given effect wilthout the conflicting provision. Tothis end the provisions of this Security Inistrument and
the Not_’earledlegiaredbto,bq_seyqrablg. AR LT - '
. 16. Barrowar's Copy, Bomowsf shl bs given o
' 17, Transfer of the Property or'a | eneficial Imerest in Borrower. If all or any part of the Property or any interest -
in t Is sold of transferred (or if a benaficial interest in Borrower Is sold or transferred and Barrower Is not a natural .
person] without Lender's priof written consent, Lender may, at its OFtion, require fmmediate payment in full of all sums
secured by thls Security Instrument, .Howsver, this Sption,shail riot be exerclsed by Lender if exercise is prohibited by
federal faw as of the dats of this Securlty Instrument, T T WL
- If Lander exerclkes this option, Lender shall give.Borrower notice of acceleration... The notice shall provide a period
ot less than 30 days from the date the notice Is deliversd or mailed-within which Borrowar must pay ail sums secured .
i . f Borrower fails to, pay these __s;;ums prior to the explration of this petied, Lender may invoke
d T

g:ven qrﬁé‘ conformed copy of the Noté and of this Security Instriment.

this Securlty Ingiryment ihout further notice or demand on Borrower, . ,
i e e
OREGON-SINGLE FAMILY-FNMZ/FHLMC UNIFORM INSTRUMENT , PR A FORM20389/80
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A8, Borfower's Right to Helrigiais? if Borrower me

enfarcement.of this Security Instrument dg}conﬂnued at

as applicablalaw, may spacify for retstat

this Secliity Instrument; 6 (b) 8ty of a ft urity Instrument. Those conditions are that
Borrawer: (a) pays Lender alt sums whichi'then would be due under this ecurity Instrument and the Note as if no
acceleration had occurred; (b) cures any defauit of any other covenants or agresmerits; (c) pays all expenses Incurred
in enforcing this Security Instrument, inciuding, but not limited 10, reasonable attomneys’ fees; 2nd (d) takes such action

. as Lender may reasonably.require to assure that the lien of this ity Instrument, Lender’s rights in the Property and
-Borrowar's obligation to pay the sums secured by this Security. Instrument ahall continue unchanged.  Upon RIS
reinstatement by Borrower, thig Security Instrument and the obligations’secured hereby shall remain fully effective as if
no acceleration had occurred, However, this right to relnstate shall not apply in the case of acceleration under
Pa’agﬁ,‘ph.lz-; ST gt s e R P T R PRI
19. Sale of Note; Change of Loan Servicer.
- The Note or a partial interest In the Mote (together with this Security instrument) may be sold one or more times
without prior notice to Borrower, A sale may result in a.charge In the entity (known as the *Loan Servicer’) that collects
-monthly payments due under the Note'and this Security Instrument. There also may.be one or m
~Loarr Setvicer Unrelated to & sald of the Note. Ifthereisa change of the Lean Servicer:Borrower
notice of the change in accordance with-’bar’agrap‘h-1‘4‘above’and;abplk:'able‘ law. The notice will state the name and
address of the new Loan Servicer and the address to which payments:shculd be made. The notice will also contain any
ather Information required by applicable law. ’

20. Hezardous Substances. permit the presence, usa, disposal, storage, or releass
of any Hazardous Substances on o roperty. Borrower shall not do, nor allow anyone else to do, anything
- affecting the Propeanty that is in viciaticn of any Environmentaj.Law.,_Ihe preceding two sentences shall ng: apply to the
"'presence, use; or storage on the Proparty of small quantities 6f Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. .

Borrower shall promptly give Lender written hotice of any investigation, .claim, demand, lawsuit or other action by
any governmental or regulatory agency or prtvate party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. f Borrower learns, or Is notified by any governmenital or

regulatory authority, that any removal or othar remediation of any Hazatdous Siibsiance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or fermaldehyde,

.and radioactive materiais. As used In this paragraph 20, "Environmental Law” means federal laws and laws of the
jurlsdiction where the Property ls located that relate to health, safety.or environmental protection.

~ NON-UNIFOHM COVENANTS. ‘Boirower and Lsrder further covenant and agree as follows: '

- 21." Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreament in this Sacurity Instrument (but not prior to acceleration under paragraph
17 uniess applicabla law provides otherwiae).::The notice shall specify:ﬁ(a?’tha dsfault; (b) the action required to
cure tho default; (c) a date, ntot less than 30 the notice is given to Borrower, by which the

-default must be n or before the date specified in the notice may
Instrument and sale of the Property. The notice shall
ian and the right to bring a court action 10 a2ssert
[ : er.to acceleration and sale. If the default is not ,
cured on or baforo ths date specified in the notice, Lender at s option may require immediate payment in fuli of
al: sums secured by this Security Instrument witho power of sale and any
other remedies perinitted by epplicable law. Le :8hall be entitled 1SCL &l expenses incurred in pursuing
the remedlos provided In this patagraph 21, inciuding, but net limitod fo, reasonable attorneys’ fees and costs of
o evidence, 0 S .
if Lendar invokes the power of eale, Lender shail executo or cause Trugtoe to execute a written notice of the
occurrence of an event of default anid of Lender's election to causa the Property to be sold and shall cacse such
notice to be recorded in sack county in which any part of tha Property is located. Lender or Trustee shail give
notice of sale in the manner prescribed by applicable law to Borrower and o other persons prescribed by
applicable faw. - Aftor the time raquired by applicable law, Trustee, without demand on Borrower, shall seli the
Proparty at public auction to.the highest biddar.at the time and place and.under the {erms designated in the
aglice-ofaale In one or moia pascols and.in any order Trustes determines, Trustee may postpone sala of alf or
. any, parcel.otthe Propariy by public annguncement ef the tima and place at.ony praviously scheduled sate.

ar.or ta designea may purchase tha Proparty at any sale,

SR GO A GL D et 5.?}!!.&':;!?«‘:",’“ ity
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YT L YL L AN ENEING LGB s
© - Trustes ghali dsliver to tre purchaser Trusiea's deed
wapmnty. eupressed colmplisd. - The rechtals inthe.
the atatements made therein, - Trustes ghalt apnly the
axpanges,of the safe, Insluding, hut rok limited {0, igaaonal!
segured by this Securlty Instrumentyand (c) any excessfo.thy
~ {:bagcsaeccmeygnce.g,qunvpayma,rmqiau sumez:secured b  Trug
to reconvey the Property-and shall:surrendar this Seeurlty. Instrureit and-allnotes evidencing debt sacured by this
Securky Instrumentita Trustee.: Trustes shail recenvey the;Rropeity without warranty.and without charge to ths person

or‘petsonslegallyemmgd;.tc;it...Suqb'per,son;cnpempns;shal{pay.anyarecordaﬂcn:costs;. prie Lo
zaISubmnme"Truame.il:endervmayrirom'time to time remove Trustea and:appolnt a successor trustes.to any. ..
Trustes appointed hereunder, Without canveyance of the Property, the successor trustee shall succeed to all the title,
pawer dnd dirles conforred upon Trustes harein and by epplicable law, . e
.24, Attorneys’ Feos, As tsed In thls Sedurity Instrument and in the Not ‘attomeys’ fees” shall include any. =~
attorneys’ fees awarded by an appefiate coutt,., ‘ A
o8 Fllderstothi&Securmﬂ!nszzume_nt.;.z:; ne ' ST IR e e S
if one or more riders are'axacuted by Borrower and recorded together with this Security Instrument, the covenants and
agregments of aach such. rider shall be Incorperated into and shall amend-and supplement the covenarts and - -,
agreements of this: Security. Instrument aslf the rider(s).were a part.of this Sscurity Instrument. {Check applicable - - 4

-4 Family:Rider .-

S S TI
RS

v

‘;;r:Ad}&;ﬁbieﬁateﬁidé};' A A U Congaminiu der: o
. [ araduated Payment Rider [IPianiied Unit Developmienit Rider - [IBiweekly Payment Rider -
‘:”'Elsﬂl?ddlﬁidé’r;jfﬁffff,f"" 1 " D paie improvenant Rider’ .. [second Home Rider -

DOthér'(s)'Ts;ﬁébka] ’ ST e
BY SIGNING BELOW, Beridiner accepts and dgrees to the'tbrms it ntained in this Security
Insirument.and in any rider(s) executed. by Borrower and recorded with i, .. G
Witnesses: ;1 S ER R '

-Secial Security Number -
( N s . ] [T
rAckriow fedgiment

and acknowiedged the foregol

Yo S G g

ng instrumenttobe their

TP PR

e ITE

S SIS

y 1 DFFICH ’G; "f J
HAR SORIE £ STUART
ARY PUBL

4

OALOON-QMOLE FAMILY-FHIRA/FHLIC UNIFORM INSTAUMERT e o FORM 2998 9/50
(SC/CRITOR /0291/3035(5.50)L S eace s oF e o b
STATE OF OREGCN: COUNTY OF KLAMATH : 55, ~ - -

Filed for record at request of . Auerititle the 19th day
of _February AD,1998  ar_ 11:38 o'clock . A.M., and duly recorded in Vol. 498
of Moxtgages : . _onPage . 5314 . .
: ;Bemetha G. Letsch,County Clerk

FEE g By Vrri el 222 2
$35.00 - t '




