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o ... LINE OF CREDIT DEED OF TRUST o

LIKE OF CRECIT INSTRUMENT. () ‘This Deod of Tresl s a INE OF CREDIT INSTRUMENT. '{b). Ths maximum principal amount (o b advansed
pursuant to the Note i3 $3,000,000.00. (¢) The farm of (he Note comimences on tha dals of this Deed of Trust and ends cn May 30, 2004, Lo
THIS-DEED OF TRUST IS DATED ‘MAY.28, 1997, among Ernst Brothers LLC, an Oregen limited liability company,
an eslate in fee simple, whose address is P.O.Box 837; Gilchrist, OR. 87737 (referred to below as "Grantor");
South Valiey Bank & Trust, ‘\rlﬁqs;eﬁadgiresg",{sP__'»’Q,_Bﬁox“ssz,» Klamath Falls, OR 97601 (referred to below
sometimes as "Lendes" ‘and ‘sometimes as "Beneficlary”); and Wiillam ‘P. Brandsnesse, whose addresas is 411
Plne Street, Kiamath Falls, OR '97601:(;eferred o helow gs~”Trusteg“).. . . ‘

@?NE{;AthE AHDGRANT be valuablecenslderalron,emlor ooﬁveivs.'fo'-;rrdstce for ‘fh'ev benaiit of Lender as Beneficlery all of Grantor's
right, ditle; end intarest.In:and. to-the fellowing: described roal prepeity, - iogether: with: all existing .or subsequently erected or. affixsd buildings,
improvements and fidures; al -8asements, rights of way, and appurlenances; ail water, waler rights and dilch righls (including stock In utilities with dilch

or rigation rghts); and sl other rights, royalllss; and profits relating 0 tho'réal property, including without Tivitation al minerals, oil, gas, geothermal
anasimaarmaum;iocatad-ln"?lahgxm-céunty;szate of Orégon (the "Ract Proge ") - SRR

~See attached Exhibit D, TN Ol SR

The Real Broperty or iis eddresd Is comaianly kriown as Créscent Oil.

Granlar predently assigns-to Lender: (also Knbvin'ag ‘Beneficiary in 1Ws Deed of Trust) all of Grantor's right.‘mle, and interest in and lo alf present and
future feases of Ihe Propesty and i Rants from the Proparty. - In addition, CGranor,grants Lender a Uniform Commareial Code security interest in the
Ronts and the Personal Property definad below. * .5, . . Lot EETE RPN S o -

DEFIKITIONS. . The following words shali hava the following meanings when usad in this Desd of :frust. Terms not otherwiss defined in this Deed of
Trust shail Have the meanings atiibuled to such tarms in the Uniform Commercial Coda, Al references to deliar amounts shall mean amgunts in lawhd
maney 0f the United States of America...... .7 % L0 L T T et : :

IR}

P

Baneficlary. The. wqrd.TBengﬁblgr)’ means :s@ulh ,yél!,éy‘ Bank & Trusl, iis $successors and assigns. - South Valley Bank & Trust g!s..o is rele}red to
q;,j.,epdefln‘thlsDre_edofTrus,l_.,,U‘ ST R R T ' o .
Doed of TrusY,: “The words Deed of Trust™ 'mean this Desd. of Trust among ‘Granlor, Lender, and Trustee, and includes without fimitation:all
assignment and security Inferest provisions relaling lo tha Parsonal Pr operty and Rents.

G_r'an!oﬁ ‘The_wqrd-jamnrpf'f means any and all parsons gn@f_enﬁvéi_evs.’exqcuﬂ_ng this _Daed of Trust, :ncludl.')g without limiation Ernst Brothers LLC."
Guaranior, . The' word "Guarantor® means, and Includes wi Sul limitation”any and al guarasior
coninection with the Indebledness. . ., . L e e e o
improvements, - The word Tmprovenianls” means and Inciudes’ without limitation all ‘existing and future improvements, buiidings, structures,
mobila homes affixed on the Real Property, técllities, addilions, feplacaments and clher conslruction on the Resal Property. ) o

iﬁapb‘lédﬁém.: The viord "Indebladnpss™, means il ‘principal and interest payable under. the Note and any amounts expended or advanced by

it KRN SR

fors, surefies, and accommodation parties in

(PR

Lender lo discharge gbligations of Grantor,or expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Dead of Trust,
togather with inlerest :0n.such amounts ‘as.provided In ibis Deed of Trusl. .. Spcifically, without limitation,. this Deed of Trust secures a
revolving fine of credit, which obligates L.ender to mako advances to Grantor s long as Grantor complies with ail the terme of the Nole.
Lender, The ward "Lender” means South Valley Bank & Trust, iis siccessors and assigns. ¢ - :

o oo, N T3S T ML R R A S SN O B . ; N . B
Nole. The word "Hole? meana the Noto dated. May 28, 1997, In the principal amount of $3,000,000.90 from Grantor to Lender,
togather with all ranewals, extensions, modifications, refinancings, and subslilulions for the Nots. The maturity dala of the Nola is #May 30, 20¢4.
The rate of Interast on tha No'a Is subject to Indexing, adjustment, ranewal, or renegatiation. - . TR

Peisonal Property.’ The weords “Personal Proparty™ maan all aquipinent; fixtures. and othar artices of persona} properly now of hereafter ownad
by Grantor, and now or hareafier attached or affixéd 16 the Rea! Property; logeiher with'ail accessions; parts; and addidons to, all raplacerents of,

and alf substiutiors-1or, any of such-propery: ‘and logether viiih ai toceeds (including without fimitalion alf insuranca proceeds and refunds of
premiums) from any sale or other disposltion of tha Propery. oL ’ -
Prcporty. The word "Froperty” means colieclively fhe Real Proparly and lhe Personal Property. S S
Roet Property. The'werds “Raal Proparty” méan the properly,; Interests and righls described abave in the "Conveyance and Grant” section.

Relaled Documents, - The words "Ralated Documants™ mean and Include wilhout limitation  all proraissary noles, cradi agreamants, loan

agrmmenu.,envkanmntal;agreemengs.,guamnuas.fsecqu agreaments, mortgages, desds of trust, and all other instrumenis, agresments and
dp;u_msnﬁ;, ‘whgtha‘g now or hereafter axisting, executed in conneclion with the Indebladnass.

Rentz., The. word "Ronls™ means a3 pressnt and fulure rents, revenues, incoms, issuss, royalties, profis, and other benefits derfved from the
Properiy.

Tmstec ,Trine word "Trysies” means Wiliam P, Brandsnass and any substitute or successor rustees.. . : o T
THIS' DEED OF TRUST, INCLUDING THE “ASSIGHMENT OF ‘RENTS 'AND THE ‘SECURITY INTERESY IN THE RENTS AND - PERSONAL
PROPERTY, 13 GIVEN TO SECURE" {) PAYMENT OF THE INDEBTEDNESS AMD (2) PERFORMANGE OF ANY AND ALL GBLIGATIONS OF
GRAHTOR UNDER THE NOTE, THE RELATED DOCUMENTS;; AND THIS DEED OF TRUST, - THIS DEED OF TRUST IS GIVEN AND'ACCEPTED
O THE FOLLOWING TERMS: | " = " -0 g e
PAVMERT-AND PERFORMANCE. Except as-otherwise provided in this Gead of Trust, Grantor shal pay to Lender.all amounts secured by this Deed of
- Jrust e thy become dua, and shall siriclly and,in a_limely manner perform ail.of Grantor's obligations, under the Note, this Dead of Trust, and ths
Pelg!ad,Docu{nents.,, v'éimr" i : , 01,7l and Ins

Tiag A L SPREIRIE LR VIS

MAINTENANCE OF THE PROPERTY, G{x}p} ) ?‘?"i that ggga(ryggr;’s possession and use of the Properly :;h\a'}i,pp;governgq}gy;lhg

‘
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POSSESSION AND
following provisions:
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Atel R T TA st et R
EYL f Aght:1o~collect Renls ‘as ‘provided forin' the
~qs jASSIINME o ! Granlor may  (a) remain In possassion and conlrol of the Property,
o8 L) use, : ,ranag : ry. The foliowing provisions refste o the usa of tha Properly o
ethor tirmildliors THIS IN MERNT WILL iy ERTY DESCRIBEDIN THIS INSTRUMENY 1N
-CHECK WiTH THE'AP@PROPRIATE»CHWOR:COUMY PLANNING DEPURTMENT TD
] MITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IR
DL*E&;LO Meintaln, Grantor shali maintain the Property In tanantable condition and prompily pericim ali repairs, replacements, and meintsnanca

[ ry!o‘preseryg. its valye, ; : i "

RN : . ULz L o P SR e

Hazerdous Subsionces. The terms "hazardous-waste," "azardous substance,” "disposal,” “release,” and "threalened reloass,” as used in this
Dasd of Trus, shalt have the same maanings-as-set forth in thg Comprehensive Environmsntal Responss, Compensation, and Liabity Act of
1080, es amondad, 42 U.S.C. Saclion 9601, el seq. ("CERCLA", tho Suparfund Amandmants and Reauthorization Act of 1988, Pub, L. No, 99-499
("SARA"), the Hazardous Matsrials TransportaffonAct; 49 U.S.C: Ssction 1601; et 'saq.; the Resource ‘Consarvation and Recovery Act, 42 U.S.C.
Section 6501, ei seq., .or. other.applicabls stale or. Fadaral 3aws.:rules.;or.regulalipns, adopied pursuant o any of lhe foregoing. The ferms
"hazardous wasle” and "hazardous substance” shall also include, without limiation, pélrolsum and petroleumn by-producls or any fraction thereof
and asbestos, Grantor fapresents and waranis fo tandsr that: (a) During the period of Grantor's ownership of tha Property, there has been no
use, generalion, manufdciure, storags) treatmant; dis. . ) d reloase of any 8 by any person on,
undsr, about or from the Property; - (b) Grantor has no knowledge of, ¢f reason to hat there has bean, except s previously disclosed to
and acknowiedged by Lender In writing, (1) any usa, genaration, manufactura, storage, treatment, disposat, release, or-threatened release of any
hazardous wasta or.substanca on, under, about .or from the Proporty by.any prior ownars or occupants of the Praperly or (if) any actuat or
fhrpatened litigation or clalms of any kind by any person relating. 1o such matlers; and -(c) Excapt as previously disclosed to and acknowledged by
Lender In wriling, (1) neither. Grantor nor, any lanant, conlraclor, agen! or-other authorized user of the Proparty shalf use, generale, manufacture,
slore, teal, disposa of, o release any hazardous viaste or substance on, under, abott or from tha Property and " (i) an jvil
conducled In coinpllance with all applicatle federal; state, and local laws, regulalions and ordinarices, including without limitation thosa laws,
regulations, and ordinances described abova. . Grantor. authorizes Lender. and its agents o enter upcn.tha Property to make such inspections and
leals, at Grantor’s expense, as Lender may deem appropriate ta dslermine compliance of the Propesty with this saction of the Deed of Trust, ‘Any
I of ‘ do by Lender shell be for Lender's BUIBoses only and shall riot be construed lo creals any responsibility or liabllity on the
part of Lender to Grantor.or to any olher person. The reprasentations ! ! Y 1 Granlor's dua diligence in
Invesiigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender:for Indomnity ‘er contribition in’'the &vont Granlor becomes ligble for eleanup or other costs under any such laws, and (b) agress to
Indemnly and hold: harmloss Lender agalnst any and ai claims, losses, Rabliities, damages, penailles, and expenses which Lendsr may directly or
Ind'ractly sustaln or sutier resulling from a breach of this seclion of the Dead of Trust or as uence of any use, genaration, manufaclure,
storage, disposal, releas or. lhr_eq!sne_dxg!pase,gcgurrlng prior.to Grantor’ nersh in tha Properly, whather or not the same was or.
should have bean known to Granlor, The provisions of this sectidn’ of the Dead of Trusi, Including the obligation to indemnity, shall survive the
payment of-the indabladness: and:tha ‘salisfaction ‘dng feconivayance of the: fien of this'Dasd: of Trust and shall niot be affectad by Lender's
acquislion.of any Interast in the Proporty, wiether by foreclosura or. otherwisa. . .. ..

Nulsance, Waste: ' Grantor shalt not cause, conduct or parmit any'nulsance nor‘commn, permil, or suffer any stripping of or waste on or to the
Proparty or any perlion of tha Property. Without limiting the generality of the foragoing, Grantor will not remove, or grant to any olher parly the
fight to ramove, any timber, minerals (including oil and ges), sail, gravel or rock producis without the prior wrillen consent of Lender,

tefnove) oi Improvements, Grantor shall not demelish or remove any Imprevaments from the Real Propetty without the prlor writta:1 consent of

o La.ndke{.,,Asvia:cpndqllcn 10, the removai of any improvemen » Lender may require Grantor o make amangements satisfaciory lo Lander to replace

L jgggp_lmgrqumgngs,viith Improveman;s ofal least equal valua, . . R i : .

-Londer's Right jo Enter.. Lendsr and lis agents and representatives may enlar upon the Real Froperty at all reasonable times to attend to
“.orkender's lpgae;gs and.fo lnspsct: ln'a,;Prpperty for purposes of Granlor's compliance with the terms and conditions of this Dead ¢f Trust..

© YCompilance with Governmenial: Requirements.- Granlor shall promptiy comply with ali laws, ordinancas, and ragulations, now or hereafter in
15 offect, of all . governmental authoriies applicabla 1o the usa . or, eccupancy of. tha Property, including without limilation, the Americans With
Disabiitles™Act. ‘Cranlor may'conigst In gosd iaith‘dny’sl’u‘:h'lhw; ordindncs, or regulation and withhold compliance during ary procesding,
inclua_’ingvappmpﬂate,appeal,s,.,sg.‘long as Grantor has notified Lendsr in wriling prior to doing so and so long 8s, in Lender's scle opinion,

Lender’s Interas!s in the Préperty ‘wra not Jeopardizad. Lender may require Grantor to post adequate securlly or a suraty bond, reasonebly
salisfactory tovLender. to protoct Lander's infaras!,

.. |, Puty 1o Protact.” Grantor agraes nelthar i ’gb’éﬁdon’ o leave "dﬁéﬂéhdéd:thd._Pr}:-beﬂy.-‘-,Graﬁlo‘r shall do all other acts, in addition lo those acts
.. sel forth abovs In (i seclion, which from, the character and usa of he Property eré reasonably necessary to protect and presarve the Proparty,

DUE ON SALE .. CONSENT BY LENDER." Lendar-may, at its option; declare' Immedialely dus and payabla afl sums secured by this Dead of Trust
upen'ths sale or transfer, wilhou! the Londer's prior writtan consent, of all or-any part.of the Real. Property, or any interest in the Real Properly. A "sals
or lransfer” means the conveyance of Resl Property or any right, fille or interest therain; whether legal, beneficial or equitable; whether voluntary or
Involuntary; wihether by oulright sale; daed, !r\siallmeni:‘sale;cqnlmqt..Ignd contract, coniract for deed, leasehold interest with a term grealer than thres
(3) yoars, loasa~cption cenlract, or by, sala, assignment, or fransfer, of any bansficial interest In,or to any land trust holding title to the Real Property, or
by anyother method of conveyance of ] Merest. “If any Granfor s a poralion, partnership or limited liability company, transfer also
includes any'¢thangs In ‘ownarshig’o peicent (25%) of the' voling stock; partership Inferésts or limited fiability company interests;
as.tha case may be, of Grantor.’ Hewevar, this 9ption shail not be: exercised by Landar,if such exercise is prohibited by faderal law or by Oregon law. 5
TAXES AND LIENS. The foliowing provisions relating to the laxes and flads orf the Properly-aio a par of ihis Desd of Trust. RN

5o Paymant, Grantor shall pay when dus {and In all avenls priar to delinquancy) all laxes, speclal taxes, assessments, chargss (including water and
riy;- Sawer), fines and Impositions levied against.or, on account of the Property, and shall pay' when due all claims for work done on or for services

" rendered or material furnished to the Pruperty,” Grantor shall maintaln the Property frée of all liens having priority over or equal to the interest of
Lender under this Dead of Trust, except for the ilen of taxes and assessmonts not dus.and except as.olherwise provided in this Deed of Trist,

Right To Contest. Granter may wslhholtd payment'of any'tax; as: gssment,"or clalm In'conneclion with a good falth disputs over the obligation to

pay, so long as Lender’s inferesl In the Property Is not jaopardized. if a lien erlses or Is filad as a result of nonpayment, Grantor shall within fifiean
.. {19) days afler the fian arisas or, It a flen s flled, within fiteen (15) days after Grantor has notice of tha fillng, secure the discharga of tha fien, or if

requesled by Lender, deposit with Lerider cash o a Sulficien! corporats strety bond or olher security satisfeclory to Lendar in‘an amount sufficient

to discharge the fien pius any cost arges that could actria'as a‘résultiof a foraclosure or sale 'under ths fien,: In
any contest, Grantor shall defend itself ¥ any adverse judgment before enforcement against tha Properly, Granlor shall
nams Lender as an addillona! obligea under any stiraty bond furnishad in the contast procesdings.

Evidence of Payment. Granior shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxas or assessments and shall
aulhorize the eppropriale governmental ofiicial to deliver {o Lendsr at any time a wrillen statsmant of the taxes and assassments against the

IR oy e

Holice of Conéii‘ﬁéﬂon. Grantor shall nolify Lender at laast fillean i15) days before any work is commenced, any servicss are furnishad, or any
malerials ars-supplied to the Property, if any machanic’s flen, malerigiman's flen, or other llen could be asserled on account of the work, sarvices,

-, 8r materjals and the cos! exceeds $1,000.00. Grantor will Upon requast of Lender furnish to Lender advance assurances satistaclory lo Lendsr

27 that Grantercan and wit Ppay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions rolating to l;nsuring the Property are a part of this Dagd of Teust,

Maintenance of Insurence. Grantor shall procure and malintain policles of fire insurance with standard exisnded covarega endorsemants on a
replacement besis for the full insurable valus covaring all improvements on the Real Property in an emount sufficient to avoid application of any
colnsurance’ cause, and with a standard morigages clause in favoriof Lender. Grantor shall also procure and maintain cemprehencive general

... Jlabllity Insurance in such coverage amounts as Lender may taquest with trustse and Lender belng named as additional Insureds In such fiabifity
" Insurance paifcles.’ -Addliionally; Granlor shall maltain such other insurance, Including but not fimitad fo hazard, business Interruption, and boiler
insurance, as Lender may reasonably raquire. Polisles shall ba writlen In form, amounts, coverages and basis reasonably acceptable to Lender
and Issuad by a company or companies reasonably acceplable to Lender. Grantor, upon requast of Lender, will detiver 1o Lender from time fo
Hime the policias or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminishad
vithout at ieest ten (10) days’ prior written nolice to Lender. Each insurance policy also shall inciude an endorsement providing that coverage in
favor' of Lender wil not be impaired in any way by any acl, omission or default of CGranfor or any othsr psrson. Should the Real Properly al any

.- lima becoma located In 2n area designated by the Director qi.the Federa} Emeigency Manugement Agency,asva‘spegial flood hazard area, Grantor
"agrees ts'obtain ‘dnd maintaln Fecéral Flood insurancée for the full ttipdid Principal belance of e loan, up lo the maximum palicy limits 'set under

the Nalional Fldod Insurance Program, or as Qiharwise required by Lender, and to maintain such Insurancs for the term of the loan, ; * 1} *

- . i ¥ i .
. Application ot Proceads. Granter sh‘ailv’pramgu)' nolity Lender of any loss or damage fo ihe Property If the sstimated cost of mpair or

. G Iy [
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replacsmant excosys F60.00, andetimay maka praot.

Leniers Isecmty:lszlmpa‘!md.uL'andsr.fmyr;at;l!s-'e:ecﬁdn recsiva

-redugilpr ot tha Indabledness; baymart of any ken pffogti

ihe.procoeds tg fastorelion and repalr;;Gmntor,shg}: repair ¢

Lenr!ershaﬂ,aupon;satis XY proat: of such: expend;

fastoration i Grantor i3, not in.d : ; ¢

: ‘Londer has not commiftad fo the repalr oe g 1
then.i3-pay aceruod Inleresy,.and the femainder, if any; s
: f16r payment in full o ibg!qdabtegmss, such procesds
ance at Safa, =Any unexp
of Trust at any tiustea’s sala or ather
Grantar's Raport on Insurance, * Upan raquast of Lender, hbwever,no,f'fmb
existing policy &1 ln:'.uranfoa‘showlng: (a) the narme’of fhe insurer: (b) the risks
cement valus of such: property;
est of Lender, havg

EXPENDITURES HY LENDER, -
would malerially gffoct
Gasms approprigta, ,
by Lender ta the datg . : C ! A !
the Note and.ba apport! ng.and- v i / ng et i) the te y icabls
insurance policy or (i) the remaining lerm of tha Nof , O ! ) i Payable at the Note's maturity,
This Déed of Trust also will securg paymant of these amounts,’ Ths rights in this parg be in addition 1o any cthar righis or any
remedias to which Lender may be entitled on account of the defauyli, Any such action by Lendsr shall nol be construsd 8s curing tha default so asto
bar Lender from any remedy that it otharvise would havehad, . .. - SRR T . Lo

WARRANTY; DEFENSE oF ing provision s felaling 1o ownership of the Preperty a6 a part of this Deed of Trust,
THle, Grantor wa, ketable iils of recor,
€ncumbrancss of
favor of, and accepled by,
daliver this Deed of Trust {o

detend lhe tille fo the Property against the

i or's tille or the inferest of Trustee or Lendar

Gram_o‘( may bs the nomina} party in such proceading, but Lender
Proceeding by counsel of Lenders own cheice; and Grantor will
i t | ! uest from tima to fime to permit such parlicipation, T
Compilanca with Laws. . Granforv;warranls,, : -and, . complies with alf exisling applicable laws,
of governmental. aui GUESTL e e T Funt L : R

shali promptly’ notity Lender in villing, and Grantor shall prompliy tzke Such
rd.” Grantor may be the nominat party in such procesding, but Lender shay be
@ procesding and to be.represented in the proceeding by counsel of ils own choice, and Grantor wifl deliver OF Cause lo
uch instruments as may.be requaslsd by it from time fo.time {0 permit such parlicipation, . :
IMPOSITION OF TAXES, FEES AND CHARGES By GOVERNMENTAL AUTHORITIES, The following provisions felating 1o governmental taxes, foss
andcha,rge.varegpartof,lhlsDeadoleusl: R O I R B . o e

Current. Texes, Fees ang Chargas. Upon request by Lendsr, Grantor shail execute such documents in addition fo this Deag of Trus! and take
whaiaver alher aclion is requested by Lender (o perfact and continte Londer's lien on tha Real Property, . Grantor shalf reimbursa Lender for all
taxes; as describag below, together with ail expensag Incurred in fecording, perfecting or continuing this Dead of Trust, including without imitation
faes; dccumen!ary slamps, and other charges for recording or regislaring ihis Deeg of Trust, - - . e
3  laxes 16 whigh 1his ‘section appligs: (8)'a speci
Indebledness saeured by this Dead of Trust;: (b) a speclfic tax on Grantor w
on the Indebledness Secured by fhis typg of Dead of Trust; (c) a tax on this lype
I Nole; and {d)a spscific tax on g or any pertion of thy In

Subsequent Taxus, 1f any tax to Which this section applies

section and doposits wil
SECURITY AGREEMENT,

this D_eet_j of Trust,

Securily Agrzement. This instrumant shay constituia a Security agreement to the exiont any of the Proparty constitutes fixtures or other personal
Property, and L.ender shan have aff of the fights of a securad parly under ths Uniform Commercial Code 8s amended from tima to titna,

Security Intereg), Upon request by Lender, Grantor shak execity financing statemans and {ake whalsver othar action is requested by Lendar to

Perfect and continue Lender’s securily interest in the Rents and Parsonal Property. In addifion {0 recording thig Bead of Trust in tha req) p
and without further authorization from Cranior, fra execuled Countarparts, copias or reproductions of this Dgag
&xpanses Incurred in parfacling G Continuing this securlly intorest. Upor;
7 and at a placg feasarably convenient fo Grantor and Lander and maka it

mand from Lender, =~ & .

nd Lendar (secured party), trom whih information concarning the securtty inferect
Commerclat Code), ara ag stated on the firgt Page of this Degd of

and from lima to time, upon roguest of Lander, Grantor will make, executs and detiver, or wit cause o bg
der or to Lenders designee, and when raquasiad by Lendar, cause to bs fled, recordad, totilad, or
appropriate, any and all such morigages,

Iruments of furthor assurance, cerlificates,

complete, perfect, conlinug, or

Paragraph. ., ... R PR
&nomey-m—scd.':'ifamntor tails to do any ‘of the things: teleiréd 1o in the proceding-paragmph;'Lender ™ay do so for and in tha nama of
Granlpr and £l Grantor’s exp, X anor heraby Irtavocably appy nfs Lender es Grantor's attornay-in-fact for the purpose

of making, axeculing, dolivering, filing, racording, and doing Al olher things & may be necsssary o desimbls,

L atcdmplish the matiers feferad 1o iry the'preceding paragraph, -+
TFULL PERFORMANCE, i Grantor pays~all tha lridéb!édr’rés‘s’wr;ahfqu,"’lermlpa{e's the line” of cradi, and olherwiss ‘performé all the obligations -
Imposed: Upon Granlor undgy this Deed of Trust, Lander shay eXaCUld drd deliver to Trusles g request for fylf feconveyance and sha) execula and
..ivg(;lo;(;ggrj!or sullabla statements of terminalion of any:finanting ,sfglemoqt;om(i!e evidencing Lenders security Inlerest In- (hg Rents and, the

Personal Proparty. Any feconveyance fea raquired by law shallbp paid by Grantor, if permitiay by applicable jaw. IR

in Lender's sole opinion, 1o




OF TRUST
ridinged): -
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'

- Dafective Coltatersiization. . This Deed. of Trust or any of the Related Docuﬁten!sceases to be'in-full force and effec (including failure of any

alault") under this Deed of Trust:

oo quiréd by'this Dead of Triis! 16 mike any payment for taxes of insurance; e dny
olher payrant nacessary to prevent fil ischarge of any fien, L . : o
Defauit in Favor of Third Partles. ShOMd-SonoW'tar-.cr"any CGrantor dafault under &ny loan, axienslon of credit, sscurity agreemant, purchase or
sales“agreument, o any'olher agreamsnl;*in faver of:any other eredﬂor;or»’bérsoﬁ'lh‘al"mayma!edmw afiect any of. Berrower's propedty. or
Bowower’s or'any Grantor's ablity to:sapay-the Loans or perform’ their fespective obligations under this Deed of Trust or eny of the Retatad
Documa L R A oo G I R S L O e I i, T b T N
Compiitnce Defautt,’ Fallure of Gran ompty willy an oll-,éﬂe%,fobﬂdﬁuon,ﬂ vanant or condiion contained in this Deed of Trusi, the Noto
o1 In &ny of thy Relaled Docurrents, e Lo . : : ‘

h h : NERESE " «:“‘;YI,;nf_,;‘ : . . . £
Falze Stetements, Any warranty, toprasentation or slatoment made'or furrished to Lender by or on behalf of Grantor: under this Deed of Trust,
_lhga Nota ¢r the Relaled Documents is lalse or misteading in any malerial respacy, elther now or at the time made or furnished.

cougleral documents to create a valid and perfected security intorest or ilan) at gny time end for any reason.

Dzath or Insclvency. The. dissolution ,'(regmdlass‘of‘whélhsrolaction‘!o‘ccnﬂnue is made), any membor wilthdraws from thg limited: iabliity.
company, or any other terminstion of Grantor's exislence as & going business “or: the ‘death . of any-membar, the insolvancy of Grantor, tha
appointment of a recelver for Aany past of Grantar's property, any assignmont for the benafit of cradilors, any type of creditor workoui, or the
gemmancemant of any procesding undor any bankiupley o Insalveiicy laws, by of agalnst Granor, - B P
Forzclosurs, Fartelture, atc. Commancomant of foreclosure or forfailura procaadings,: self-help, repossession or
any ather method, by any crediter of Grantor i g | b this subsection shall not apply.
In the event of a good faith dispute by Grantoras | . 1 tha- ; [ of tha foreclosure or forefeiture
proceading, provided that Grantor glives:Lender wi 3 ond for the claim satisfactory {o
bender. o o ST

Breach of Othier- Agreement. Any breach. by Grantor under tha terms of any.other.agreement bafwesn Granlor and Lendar that is not remedied

.., within any grace period provided theregin, including withaut imitation &ny agreement concerning any indsbtedness or other obligation of Grantor to
- kender, w . :

PR

hether exsting now or later, ' o

" Events Aﬂ‘acglhgrdﬁar:gxritor, Ay of the acading events. égcugs with respect to é'riy.ébgfanlbr'of'aﬁyl of the Indebledness o any Guarantor dles

of hecomss incompaient, or revekos or disputes the vatidity of, or Hlability Under, any Guardnty of the'Indebledness, Lendar, at its option, may, but
shall not be requlred to, parmjt 1he' Guarantor's estatd t dssums uncondilionaly the obllg lions arising under the guaranty in & manner satisfaclory
to Lond [q;golgg_,’;q,“'cgre‘the‘Evenl of Defat e el o )
Adverse Cha ge. A matorial hangs i Z0n beliaves the prospect of payment or performance
ofthe tndablodness ks Imparea, - ' N A a
insecurity.Lender In Good faith daems liself insecure. - e S A 1 : R
Right'to Cure. If such a failuis is Gurablo and if Grantor has riot been given a nolice of a breach of the same provision of this Desd of Trust within
the:pracading twalve (12) months, it: may. be cured {and no:Evant of Dafault will. have cecured) if Granlor, afler Lender sends written notice
demanding.cure of such failure:, (a) cures: the fallura within fiteen (15) days; or; (b) if the cure requires :more than fiteen (15) days, immeciataly
Initiates steps sufficlent 1o cure the-fallure: ang thereafier continues and complelss all reasonabls ang recsssary sleps sufficient 1o producs
qempﬂangeas.socn.asraaspnablypracﬂcal.:'f:-.,;' CEURN L R L e f e e o B S

[ PP

RIGHTS ARD REMEDIES ON DEFAULT: :Upon the occumancs of any Event of Default and al any time thereatter, Trustes or Lender, at its option, may
exercisa any ona or more ot the following righis-and remadiss, in addition lo any other rights -or remedies providsd by law: .

Accelerale indebladnass. Lendar shall have the right at iis oplion without notice to Granlor to declere the entire Indebledness immediately due
an;i paysble; including any prepayment penalty which Grantor would ba required ,to}pay. AT : . o
Foreclosuia, With raspect to all g any part of Ihe Reéal Property, the Trustee shall have ths Hght to foreciose by notice and sele, and Lender shai

K 1ha ight o fereclosa by judicial forectosure, In eilhar casa (n accordanca with and to th'full extent provided by applicable faw. If this Dead
of Trust Is forectnsed by judicial foreclosure, Len; <will-beentitled to a judgment:-which wil provida that if the foreclosure sale proceeds are
tisty the judgment, exscuiion may issus for.the amount of, the.unpaid balancg ofthe judgrnent, - . .. o - L
U{{,‘.C'Rémiédl'éa, “With réspact 16 &l o any parl ot 4 t?é’:éorj’alv Properly; Lerndor shal have'all the rights and remedies of a'securad party under
& Uniform Commorelal Codp, = 7~ =+ 1 . i oo 19Rety, Landor shall have al th A o

- “Colleet Rents.‘Lender shal v the rght, without riotica o' Grantor, To take' possassion of and manags the Properly and collect the Rents,

including amounts past dus and unpald, and-apply tha net proceeds, over and above Lender’s costs, agalnsi the Indebtadness. In furtherance of
{his right, Lender may raquire any tenant-or. othar, user of tha Properiy lo make paymenls of,rent or- use fees direclly to Lender. If the Rants are
collectad by Lander, than Granlor irrevocably designales Lender as Grantor's attorney-in-fact to andorse Instruments received in payment thereof
In the name of Grantor and to nagotiala tha same and cofiect the pioceeds.” Payments by tenants or other users to Londer in response to Lender's
demand shall safisty the, opligations fer which the payments are' made, whethar or not any preper grounds for ths demand existed. Lender may
exercise s rights under this Subparagraph aither In person; by agent, or through'a fecelver, "« 1o o

Appoint Recelver. Lender shali have the right to have a receiver appointed to laka possession of gif o any part of the Property, with the power to
prolect and praserve the Property, to cparale the Property preceding foreclosure or als, and to colisct tha Rents from the Property and apply the
proceeds, over and abova the cost of the recelvership, ggalnst the Indebledness. The receiver may sorve without bond if permitted by law.
Lander's right to the appointment of & ‘recaiver'shail exist whather or not the apparant value-of the Property axceads the Indsbledness by
sut?;slenliql amount, Employment by Londer shaif riot dlsqug{lyy 8 porson from servinges a recelver. v - R c

Tenancy st Sufferance, If Grantor romalns In possesslon of e Properly aftar the Property s sold as provided above or Lender olherwiis

" becomes‘entiled to possession ¢f the Property upon dalauit of Graator, Grantor shall become lenant at sufferance of Lender or the purchaser of
.+ the Property-and shall, at Lander’s option, either: (a) pay a reasonabla renta! for the use of the Property, or (b) vacate the Property immediately

" 8Hl3 of the Property. To the axtent permitied by applicatis' 4w,

210)

. Gihiér Aemadtes. Trustes or Lender shali hava afiy 6itier righit-o remady

" tpon the demand of Lender. .

Il

‘Nolice of Sale.

 Grantor hereby waives &ny and-all Aghis fo hava the Froperty marshalled, - in
exarcising Its righls end remedies, the Tiusleo or Lender shall be free to sell all orany.part of the Proparly togsther or separately, in one saia or by

separele sales.: Lender shal be entified to bld al any public sale on &l or any porlion of the Proparty.. :
Jeiver; Election of Remedios, A Waiver by any party of a bréach of a provision cf this Dead of Trust shatl not constitite a walver of or prejudice

the' party's'rights ‘ctherise 16 demand ‘strict compliance ‘wiltt thal provision ‘or any other provision. Elsction by Lender lo pursus any remedy
provided-in this Deed of Trust,.the Noia, in-any Refated Document, or provided by law sha? no! excluda pursult of any other remady, ard an
election {o maks axpencitures or fo taka astion to parform an obligation of Grantor undsr this Dead of Trus) sher tailura of Granter to perform shall
not atfect Landar's righ! to declara a delault and to exereiso any of its remodies,

. . . Co T . e . N . PRI - . .

Atlorneys' Fees; Expenses. If Lender instutes any sult or action to anforca any. of the, terms of this Dead of Trust, Lander shall bo entitled lo

recover such sum as the court may adjudge reasonably as:allorneys' fees at Irial and on any appaal. Whether o7 not any court action Is involvad,

necessary el any-lima for.the preloction of ils- interest or tho

d shall bear intorest at the Note rate from the date of

without. limitation, howaver subjact to any limits under applicabla law,

1 rneys’ fees; for. banisuptey proceedings: (including efforts to modify or

vacale any automatic stay or Injunction), appeals:and any anficipated post-judgmani colisction services, the cost of saarching records, oblaining

tiYls reposts: (ncluding lorsclosure'repoﬂs).surveyors'mpor!s;appralsai fees, fitle Insurance, and fess for: the Teustee, to the extent permitted by.
applicable faw. Grantor also will pay any court costs, In addition to all, other sums provided by law. - .

i Fights of Trustee. Trustee shall nave al of the rights and dutigs of Lender.as sot forts in this sadﬁon.

V/ERS:A%D OBLIGATIONS OF TRUSTEE. The following pravisions telaling 1a thepowers and obligations of Trustee are parl of ifils Deod of Trust,.

Powers of Trustes. In addiiion to ail powers of Trustes arising es a matier of law, Truslee shall have the power {0 take the following actions with
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" - raspect o tre Property upon (he writien requast of Lender and Grantor: (8) Jolin In'preparing and filing a map or piat of the Real Propery,
Including the dadication of sireels cr other rights lo tha pubiic; (b) join in granting any easement or creating any restriction on the Reat Property; - -
end (c) join in any subordination of other agroamen! affecling this Deed of Trust or the Interest of Lendar undor ihis Deed of Trust.

Chilgations to Notity. Trusteo shall not ba obligated to nolity any olher party oth pending sale under any other trust deed or lien, or of any action
or proceeding In which Granlor, Lender, or Trusteo shall be a party, unless the action or proceading is brought by Trustes.

Trustee. Trusies shall mest all qualifications raquired for Trustee under applicable law. n addition to the rights and remedies sat forth above,
with respect 10 all or any part of the Property, tha Trusise shall have the right lo foreciose by notice and sale, and Lendar shafl have {ha right fo
foreclose by Judicial foreclosure, In aither case in accordance with and to the full extent provided by appiicable law.

Successor Trustee. Londer, at Lender's option, may from tima o time appoint a successor Trustes to any Trustee appointed hereunder by an
Instrument execulad ang acknowledgad by Lender and recorded In the office of the recorder of Kiamath Counly, Oregon. The Instrument shall
contaln, in addition to ali other matters required by slate law, the rama23 of the origingl Lender, Trusies, and Granlor, tha book and page where
this Deed of Trust is recorded, and ths name and address of the successor trustes, and the Instrument shall be executed and acknowledged by
Londer or its successars In Interes). The successor trustes, without conveyance of the Property, shall succead to all the tills, power, and dutias

conferred upon the Trustes in this Desd of Trust and by applicable faw. This procadure for substitution of trustea shall govern {o the exclusion of
ell other provisions for subsiution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in wriling, may be sent by telefacsimila, and sha! be
effective when aclually deliverad, or when deposited with a nationally recognized ovarnight courier, or, if mailed, shall be deemad effective when
geposiied In the Unilad States mall first class, cerlified or registered mall, postage prepald, direcled to the addresses shown near the baginning of this
Dosd of Trust. Any parly may change its address for nolices under this Dead of Trust by giving formal written notics to the other oarlles, spacifying that
the purposs of the nolice Is fo change the parly's address. All coples of notizes of foreclosure from the holder of any ken which has priorly over lis
Desd of Trust shall be sent to Lender's address, as shown near the beginning of this Dond of Trust. For nolica purposas, Crantor agrees to kesp
Lender and Trustes informad at all imes of Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The folloving miscellansous provisions ars a part of this Desd of Trust;

Amendments. This Dezd of Trust, together with any Related Documents, constitutes the entire undarsianding and agreemerit of the parties ss to
the mattors sst forth in this Desd of Trust, No alteration of or amendment to this Deed of Trust shall be effective unless given in wriling and signed
by te party cr parties sought to be charged or bound by ths alteration or amendment.

Annual Reporis. If the Property is used for purposes other than Granior's residence, Granior shall furnish to Lender, upon request, a cerlified
slatamant of net oparating income racetved from the Property during Granlor's pravious fiscal yeer in such form and delail as Lender shail require.

*Net eperaling Incoms® shall mean alf cash recaipls from the Propery lsss all cash expendilures made in connection with the cperation of the
Property.

Applicsble Law, This Deed of Trust has been dalivered to Lender and accepted by Lender in the State of Oragon. This Deed of Trust -
shall be governed by and consirued in accordance with the laws of the Stale of Oregon.

Ceptlon Heedings. Capllon headings Ir; thls Desd of Trust are for convenlance purposes only and are not to be used to interpret or define tha
provisions of this Dead of Trusl.

Merger. There shall be no merger of the inferest or estate crealed by this Deed of Trust with any other interest or estate in the Propedy at any
flmo hwld by or for the banefit of Lander In any capaclly, without the written consent of Lender.

Muitiple Pariles. Al obligations of Granlor under this Daed of Trust shall ba joint and several, and al! referances to Grantor shafl mean each and
avery Grantor. This means that each of the persons signing below Is responsible for ali obligafions in this Deed of Trust.

Severabllity. if a court of compelent jurisdiction finds any provision of this Doed of Trust lo be invalid or unenforceable as lo any person or
circumstancs, such finding shall not render that provision invalid or unienforceable as to any other psrsons or circumslances. !f feasible, any such
offending provision shali be daemed to ba modified to be within the limits of enforceabllity or validity; hawever, if the ofiending provision cannot be
so modifisd, it shall be siricken and all other provisions of this Deed of Trust in all other respects shall remain valld and enforceabla.

Successors and Assigns., Subject to the limitations staled In this Dead of Trust on transfer of Grantor's interest, this Dead of Trust shall be
binding upon and Inure to the benefit of tho parties, thelr successors and assigns. If ownership ¢f the Progerty becomes vested ina person other
than Grantor, Lender, withou! nolice to Grantor, may daal with Grantor's successors with reference lo this Dead of Trust and the Indebtedness by
way of forbearance or extension without relgasing Grantor from the obligations of this Dead of Trust or liabiiity under the Indebledness.

Time 18 of the Essence. Tine is of the essence in the performance of ihis Desd of Trust.

Walvers and Consents. Lender shall not bo dsemed fo have walved any righls under this Desd of Trust (or under the Related Documsnts)
uniass such walver Is in wriling and signad by Lender. No delay or omission cn the part of Lender in exsrcising any right shall operals as a waiver
cf such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not conslitule a walvar of or prejudica the parly’s
right ctherwise fo demand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Granlor, shall consfifule a walver of any of Lender's rights or any of Granlor's obligatiens as to any fulure transactions.
Whunever conseni by Lender is rsquirad in this Doesd of Trust, the granting of such consent by Lender in any instance shal! not conslitute
continuing consent to subsequent Inslances where such consent Is roquired. ~ -

COMMERC!AL DEED OF TRUST. Grartor agreas with Lender that this Deed of Trust is a commarcial deed of trust and that Grantor will not change
tha use of tha Property without Lender’s prior wrillen consent. R : -

EACH GRANTOR ACK’IOWLEDGES HAVING READ ALL THE PROVISIONS OF mls DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERMS. .

CGRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF ___ D reger L o OFFICIAL SEAL
couty or__ Kl amath_ . 57 COMMSSION NO. 047312
” MY COMMISSION EXPIRES 520, 81, 1608

» 19 _Q _5",' belora mo, the Undersigned Notary Public, parsonally appeared Wayne G Emnsl,
ember, of Emast Brolhers LLC, and known 1o 1o be a member or dasignaled agent! of the limited tiabllity company that execulad the Deed of Trust
and acknowlsdged the Deed of Trist to be.the frae and voluntary act and deed of the limilad liability company, by authorily of staluls, ils articles of

L purpases thereln mentionad, and on oath stated 'that he ‘or she Is alithorized o execute this

organizallon of s oparaling;agreamant, for the uses and ifpe
Dload of Trst and Infact xeculed Iha Ko of Trust orbahal o e imiad fabiily company,

L wiadngen L et B,

Ceit g




ST ” RE UEST FOR FULL RECONV"‘YANCE

t

e usad only when obiigaflsns, hava baen pa)d Infull)y -
T . .

, Trustes
Ths uﬁdefk!gnacf i lhe legal owner “and Hdlder of all Indebledness secured oy lhls Deed or Truvl: Alf‘sums secumd by this Doed ol Trust have beeﬂ
Jully pald end salisfied. You aro hereby direcled, uppn paymant 1o, you of any sumg owing 1o you-undsr the tarms of this Dead of Trust or pursvant to
dny appilcable sliits, o’ canceI the Nota ¢ umd by.this Dead of Trust (which s’ deilvered 1o you together with this Dead of Trust), and 1o reconvey,
withau. ‘warranty, 10 the ‘pariles deslgna!ad by Rhe !srms of lhls Dea d.of Trus! lha es!at Y eld by you under this Deed of Trus!.
reconvayancs and B@lg(adpqcumnls to: : T e :

lesemaﬂ

Beneficiary:

g i i

: AL OBy
3 1

T
s e : )
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LEGAL DESCRIPTION

The foilowing described real prop:e'rty situated in Klamath County, Oi-egon:

PARCEL |;

A parcel of land the same containing portions of the SWYSWY and the SEYSWY; of Section
30, Township 24 South, Range 9 Eagj of the Willamette Meridian, in the Couunty of Klamath, State
of Oregon, tie said parcel of land being describeq as follows:

Section 30, which point

South 0°17'46" West 3

of Section 30 (said corner

nument); thence South 89°10'03" East for 77.42 feet

along the South line of the N% of the NW4 of the SEY of the S to an intersection with the
Westerly boundary of the right of way of The Dalles-California State Highway, said right of way
having 2 total width of 60 feet, to a 30 inch stee] bar monument; thence in a Southwesterly direction
oundary of said rj the s2id curve having a radius of 1940,00

i on of said curve bearing South 32°35'42"

{06 feet) to a 30 inch stee) bar monument located on the East boundary of

the SWY of SWY4 of Section 30; thence North 0°17'46" East along the said subdivision line for a
distance of 38.66 feet to a steel bar Mmonument, which point is further located South 0°17'46" West
i i e described; thence South 39°3320" West
North 50°26'40" West for 154.53 feet to a

monument located on the East Jine of the said SW¥4 of the SW, of Secti

focated South 6°1746" West, a distance of 172.9¢ feet from the Northeast comer of the said SWY;
of the SWY of said Section 30; thence along said subdivision line South 0°1746" West, a distance
of 158.84 fest to the point of beginning, o

PARCEL 2;

That portion of Lot 4, (SW¥SWY) of Section 30, Township 24 South, Range 9 East of the
Willamette Meridian, in the County of Klamath, State of Cregon, described as follows:

Beginning at a point on the East side of said Lot 4, which is South 0°1746" West, a distance
of 430.76 feet from the Northeast comer of said Lot 4, which point is also the intersection of the
relocated Westerly right of way line of The Dalles-California Highway with the Easterly line of said
Lot 4; thence North 0°1 746" East a distance of 143 feet to a point; thence South 39 °33'20" West
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- along the Easterly line of property conveyed to Stendszd il Company of California by Deed

recorded in Volume 125 stpage 318, Deed records of Klamath County, Oregon, a distance of 132.82

feet; thence South 50°26'40" East a distance of 34.0 ,fE'eft, more or less, to the relocated Westerly
right of way line of The Dalles-Caiifornia Highway; thence Northeasterly along said Westerly right
of way line to the point of beginning.

EXCEPTING THEREFROM that portion of the SW¥ of the SW% of Section 30, Township 24
South, Range 9 East of the Willameite Meridian, in the County of Klamath, State of Oregon,
described as follows: . :

Beginning at a point which is South 0°17'46" West, a distance of 416.46 feet, and South
39°33'20" West, a distance of 132.82 feet from the'Northeast corner of said SWY of the SW¥ of
Section 30; thence South 39°33'20" West, a distance of 25 feetto a point; thence 50°26'40" West,
adistance of 154.53 feet to a point; thence North 39°37 East, a distance of 25 fest to a point; thence
South 50°26'40" East, a distance of 154.53 feet, more or less, to the point of beginning.

EXCEPT from abové dcs_éribed Parcel 1 that portion conveyed to the State of Qregon, by and
through its State Highway Commission by Bargain and Sale Deed recorded December 11, 1943, in
Volume 160 page 405, Deed records of Klamath County, Cregon.

PARCEL 3,

Lots 5 and 6, Block 1, ORIGINAL TOWN OF CHEMULT, according to the official plat thereof on
filein the office of the County Clerk of Klamath County, Oregon.

TOGETHER WITH: A nonexclusive petpetual easement over and across Lot 4 of Block 1, for the
following purpeses: Access to said 'Lots’ 5and 6 from U.S. Highway 97, and parking of vehicles.

STATE GF OREGON: COUNTY OF KLAMATH : s,

 Filed for recerd at request of A : o the 19th - day
of _ February : AD., 1998 ar_1:18 o'clock ___P.. M., and duly recorded in Vol M8
of Mort:gazes_ : onPage__ 5335

k - : ' . 4/ Bemetha G, Letsch, County Clerk
FEE $45.00 ' IR By /‘«/m%pn, f“ﬁ@/




