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DEED oF 'lRUST Is. DATED ‘DECEMBER..31,-1597,.among | Badarek:Enterprises, whose .address Is 4238
yx.-Ave;: Klamath: Fallg;-OR: 97603;4" partnership -consislingsof:-Walter: C Badorek: and : Sharon' Badorek
(referred:to;below:as."Grantor?);-: South;Valley, Bank, & Trust, whose .address is P 0, Box: 5210, Klamath:Falis,
OR =797601°(réfeired * to Lalow - sonielimes” as’ "Lendet” " and- daritetimes- as' "Beneficlary™); and -Willlam P,
Brandsneec,xwhose addre '18:411'Pine Street, Klameth Falls, OR_ 97601 (referred to below as 'Trustee").

FRUTER Wi o Sbryh A s Mabdoegs oy i : ek
CONVEVAHCE AND' GRANT : r-'ov'v eonﬂdemlon, Gramor eonveye to Truﬂee for-the. benem ol Lender as Beneﬂcmy all of Gra;m’s
right, ity arid Interast-In"and ‘1o thie following” destiibad: real- ‘property, lgether with-al: “axistingor-subsequently erecled of' affixed buidings,
Improvenients dnd fixtures; all dasemerits; fightd’ 01 way, 8nd-appirtonances; all water, water rights’ ‘and‘dilch ﬂghts (including stock In utisties with diich
or imigation: righie)s nnd'ell ‘other irights, ‘¢ . and profits: relaﬂnc 10" the real tg‘e Includlng ‘vilthout Amitation: alf mlnemls ol gas, geothermal
and s:mimmam.loca!ed in.Kiama County, State. 0.0 regon( al Property?): . o .

reunsy, g g e U dern s NEPALD WETA nu,m r
reLote. 8y 9‘ 10 and 11,,Block 4. SIXTH: STREET ADDITION TO THE CITY OF KLAMATH FALLS ln Ihe
Couniy of Kiamath, State of Cragon:.= - 2y : 3

BUIQATR] O SENOAG RSN RIASIATES
r

The Real Propertymr its address lsleommonly known as Washbur : Way, Klamath' Falls,,OR 97601.

Grantor” bww assigng to Londer.(also kriowti' asfMﬁdﬂy In this"Deed of Trusl) allof Gréintor's right; title, and Inforest in and to af present and
fulure Ksases"of the Propedly and alV Ranrls’ from the Fioperty. It additori] Gmniorgrmb Lofider-a'Uniform Commercial Code sactrity Inferest in the
Rents and e Personal Property, defined baloW., eyt 5, icssciozm

DEFINITIONS. ‘mmmmwds hall: havé"tho'fol!awl ﬂlﬁos Wher' llsod in |hfs Deod of Tfust 1 Terms not otharwise defined in this Desd of

ng
Trust sHall havé the reanings alfribistsd to such temb ln the Uniform COmmardal Code:: A refemmes 10 dollar amounis shan mean amoums ln Iawh.i
money of he Unitad States of America e

ol e M ‘J\f ;u;p v OATLY (217 mr;
Borrawer.: mw&d”ﬂoﬂwei"mmeeehdﬂd :
Stigron D Badorek:-2 ut s

Groinior, The w&d "Gmhlof‘ mear\s‘a : pefso 6 ecuting Desd of Trust, lrcludlng wlthoul lmﬂaﬁon Badorek
Enlerpiises. “Any Grdntor' who sigrs’ this’ Doed [ Tms!’ but does’ noi slgn thé Nots, ls ‘signirip'this- Deed of Trust oaly to’grant and convey that
Grantor's’ Intatest If the Feal  Pioperty’ and 1o grirtd’ gacurity Intergat in ‘Grintors Intefesl in' lhe Rents and’ Persanal Propedy fo Lender and ls nol
the Nots 1 &5 otherwiss prcvided by €otilract: of
A I TR T e Ty LHON OV (oW IRt (3% Hif K
'ma,fwor SQuarantor. means .and, includes
connocﬂonwnhlholndebledness 0} (i pEe o g

lmpfovemcme. “Tha' wou‘d"‘lmprovem!s“ means’ and iﬂcludes withoiti ﬁmﬂéﬁoﬁ a’ exisling and lulure lmprovemen's buﬂdngs, simctwes
moblle hiomes nfﬂxed onl Hea!Propedy fed!!ﬂes. ﬂ i-ep conswcﬁon on lhe Rem Property.” -~

Tho So‘ul Ny ¢ q\’kg'f ush ia%q&egou and assly ; ; '
Nolo. The word "uote' meam 'the'Nol dated Dcériber 31, 1997, In the princ pal amount of 3781,403 00 from Borrowar 10
Landor, together willi ‘ail ‘ranawals, extensions, modifications, reﬂnandngs, and substiutions for the Nole. The matumy dato of tho Nola Is
Nmmbeﬂ 1998, Tha rate of Interest on the Nota ks’ subject to indexing, ad]ustmant, fenewal, or tenegotiation,

Perecnat Property. The words "Personal. Property™ mean all equipment, fixtures, and other articles of personal property now or hereafier owned

byGraMor -and new or hareafior atlachied of affbigd 1o the Fea) £ Propary; logather with at-adcedslons, parts, endaddﬂorz.!o,almpucemmsd
and af’ ‘sibstitutiors for, anyof such propody- drd-fogather wilhall | netiding without nmltaﬁ ‘all ] ince proeoeds and mﬁunds of
premiums)fromanyweorotlmdsp of tha b : : 5

Propesty.. Thawad‘Pmperty'

Rt I

Rw Propmy
: " Tha’Words "Relaled D toeumn!s" mean_and lndudo without Emitalion all promissory nolss, cradit agmemants, loan

graemenﬂ.envkonmen&!agroenﬁans | secilty agréements, morigages, dends of trust, andumustmne.w
 documents, whethor now emcutod In connecﬁon with tho lndebtednes.
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MMENTOFRMSAND&IESEMFWIHTERESTINTIERENTS ANDPERSONAL
PBOPERTY. 13 GWEN TO SECURE : (1) PAYMENT OF .THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRAN!OﬂmUNDE THE. Nd'gE THE RELATED: DQOUMENIS. AND THIS DEED OF TRUST...THIS [DEED OF TRUST 18 GIVEN AND ACCEPTED

. ON THE Fi W M

GRANTOR’S REPRESENTATIONS AND WARRANTI . Grantor warrants. that:, \(a) lhls Deed of Trusl Is encuted al Bmower"s mquest and not at
lha requds! of Landar! *(b) Grantor has the ful power, right, and emhodty 10’ éitor Into this Deed of Trust and to hypothecate the Property; (c) Ihe

of this Dead of Trust do not conflict with, or result I & ddfautl Uindérdoy.agreement or other Instrumant binding upon Grantor and do nat
result in & violaton of any law, regulation, court decres or order appllcabla fo Gmn!or (u) Granlor has ostabllshad adequate’'means of obtalrﬂng from
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deficiency, baftre or gfiér Lender's e:)m‘hr\dm:ometﬂ,twl fdny forddosihcgéﬂon. ither

08 ofan =0 ;
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TTOMIME TELRES i : P e T s
O pontiouing. basis o ; ; a0 Andy, (9);Lender: has . made 1o tepreseniation to Grantor shout
witiol) ‘ Lt S Ll char LA i) HECHEVICE G YHA YED VT DINI@v LI, Ok

1o the exient Londar Is ctharwise entiled o a cleim for
( sithe )Myq'bymaapmds&. [
, AND PEREORMANCE, Exceptas othewise provided n this Deed of Trust, Borrower shall pay to Lender. el Indebledness secured by this
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“Unt the otStimence of arEvent ol Dekaill; Grnidrmay (a) romahn in padsession and control of the Froperty:' (b use,

mansge the Property, and: () coliect any Renis from:ths Property. The.following provisions relate 1o the use of the Property or to other

Property. THIS INSTRUMENT WILL NOT, ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS.” BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE VITLE TO' THE PROPERTY SHOULD"CHECK' WITH THE ' APPROPRIATE CITY 'OR"COUNTY“PLANNING DEPARTMENT-TO VERFY:

APPROVEDUSES 'AND' TO' DETERMINE 'ANY LIMITS 'ON CAWSUITS AGAINST FARMING® OR FOREST PRACTICES AS DEFINED'IN' ORS

wimul EADGRER" o ML Iy Slebulg LG Wegu L R BUG G, Ben el 3T T P OO L vt

Duty to Maintain. Granior shal malntdin the Property I nantable"condition

nedessary 1o preserve s valia.” : S U e G
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zardGus Substancea. The terms “hazardous waste,” 'h,aprggusﬁgupglqn&;:diqugal. “roizass,” and "threatanod réleass,” as tised in this
Ddéd ot Trist, shak have' thé'sama’ metinkrigs 'as it forth' (n the' Comprahensiva Environmental Response, Compensation, and Lighlity Act of
11960, &3 amandaed, 42 U.S.C. Saction 9601, o} seq, ("CERCLA), the Superfund Amendments and Roauthorization Act of 1886, Pub. L. No. 99492
(SARAT), the Hazardous: Malerlals Transportation:Act, 49 U.S.C. Section. 1801,,61.58q., tha esource Canservation and Recavery Act, 42 U,S.C.
Section.6901, et 6q.,-or other:appiicable.state. or. Federal laws, fules, or, regulations: adopled pursuant 1o any.of the foregoing.. - Tha' terms
"hazardous waste” and "hazardous subslance” shall aiso Include, without limitation, petrolem and petroleum by-products or any fraction thereo!
and asoestos. “Grantor réprasants and warrants 1o Lerder that: (a) During the'périod of Grantors' owniership of the Proporty, there has been no
Uss, goneration, manufacture, storage, troatment,'dispdsal; release or throaténaed reledee of any hizardous wasts or substance by any person on,
under, about or fram the Property; (b) Grantor has no knowladge of, or reason lo beliave that there has bean, except as previously disclosed to
and acknowledgad by Lendar In writing, . () any use, generation, manutacture, storage, trealmant, disposal, release, or thraatenad relsasa of any
hazardous wasle or subslance on, under, abolt or from tha Properly by any prior owners or occupants of the Properiy or (i) any aclual or
threatensd Migation or claims of any kind by any peréon elaling to stich matlers; and (c) Except as previously disclosed to and acknowiodgad by
Lenider In'Writing, - (1) neithér Grantor nor anly teiil, ‘contractor, agent or, other airthosizad user ‘of the Property shall use, gencrate, ‘manufacture,
slore, troet, dispose df, or ridedsa’ any hazardots wasle ‘or'subslance on, unider, aboirt or fiom the Propery.and (3) any such actvily shall be
conducled in'complianGswith all appiicablo federal, ‘state,-and local'lawe, regulations'and: ordinances, Including without: EmitaBon thota faws;
fegulations, and crdinances described ahove. . Granlor authorizss Landar and its agents to enler upon the Property to make such inspacions and
lests, at Granlor's axpens, as Lender may.déam appiopriale fo csierming, compllance,of tha Property with this saction of the Desd of Trust... Any
inspections or lasls mada by Lender shall bé for Lander's purposas only and shall not be construed 1o creats any responsibility or EabiEly on the
part of Lender to Grantor or to any other person. The representations and wasranties conlained hereln are based on Grantor's due diigance in
investigating the Property for hazardous wasté and hazardous subslances.” Grantor-hereby (a) releases and waives any future claims against
Lender. for indemnily or.contribution In the event Grantor becomes Tiable for cleanup or other costs under any such laws, and (b) agrees to
Indemnity.and hold harimiess Lender agalnst any and.all claims, losses, liablities, damages, penallies, and expanses ‘which Lender may directly or
Indiractly sustaln or suffer resulting from a breach of this section of the Deed of Trust or as & consaquanca’of any use, generation, manufacture,

" slorage, disposal; release or threatened releasa occurring prior to Grantor's ownership or intorest in tha Property, whethar or not the same was or

should have been known 1o Granlor. ‘The provisions ‘of this saction- of the Dead of Trust; including the obligations o indemnify, sha¥l survive the
payiment of-the. Indabtadness anid the’satistaction“and 'reconveyance of the Hen' of.this Deed of Trust and shall not be affected by Lendar's
acqulst(ﬂog of.any Interasi in: the Property, whether by foraclosure or otherwisa. -

Nuisancs; Waste: - Grantor shall not catse; condict oé permil T'dny nulsancs ndr comimil Permit} o suffar any stripplng of or'wasta on or:io the
Propéity'or any portion of the' Property.” Withdut Brniting:the’ generaily! of. ths foregoing; Griittor witl'not-remave, or grant to any othar parly ths

175 %ht Yo temave, any imber, mineras,(ncluding of anl 083), 8o, @ravel of rock products without the prior wrtien consen of Londsr.

3

Grantor shall not demolish or remove any Improvemants from tha Real Property without the prior writien consant of
rémoval ofiany Imprdvaments, Lender may require Grantor to make arangements satisfactory to Lender to replaca
such improvements with Improvements of at leastequal value, 1- -1 i liayi 10 aHE G EPEEaE 3
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Lender's Right 1o Enter. Lender and lis agents and represantatives may enler upon tho Real Property at all reasonablo timas to attend to

+ . Landec’sInlaross and 1 pspoctthe Propady or puTp0sas.of Grantads complance with I lams and condilons oftis Daed of Tust.

< satistactory 10 Lendar, 1o prolect Lenders infanesl, D{LA S " I LI (17 aAsa) {Luana

Comptiancd with:Governmenta: Requirsments. ' Grantor shall ‘romiplly comply with'all laws, ordinances, and regulations, Aow-or’ harsafter ln

‘offact; 'of ‘@t ' governmental authorities: applicable 1o’ the-use “or’ occupancy'of thaProperty; Including without  imitation;’ the ‘Amaricans’ With

Disabiities Act.© Graintor may conlost: In"good: falth any’ suchlaw;;udgnence; of'-regulation and:withhold compliance during ‘any proceeding,

Inchudiig-approgriate uppesis, 50 long &8 Grantor has Nolined Lender'in:wriling pior-fo: dolng /80 and ‘S0 fong 85, In Lenders soi opios:

Lendar’s interesis in the Property are not jeoperdized. Lender may require Granlor to post adequate security or & sursty bond, reasonably
SIS TEIEK T R X B L

O Duty'40 Proteét]” Griitor agreed Welther 1o'abardon’hof 18aveiinatisnded the Progary::iGrantor sl do all‘dther scls, in atidition 1 those acts
{11 st forih above; in this saction, which from the charagier and yse of the Property are;reasonably nacessary to prolect and preserve the Properly.:-

DUE ON:SALE ~ COMSENT.BY LENDER. Lerides; may, &t itd'option; declard imimatialely due’and payable’all sums securad by this Dead .of Trust
upon the sale o transfer, without tho Lender's prior writien consan, 'of g or any part.of the Real Property, or any interest in the Real Property.: A "sale
or transfor” Tneans thé ‘conveyanca of Real Property 6r any right, title'or Inlerest therein: whether legal, benoficial or equitable; whether voluntary ‘or
[Irvoluntary; whather by outright sale, desd, instaliment sale contrac!; land contract, contract for deed, leasehold interest with a term greatar than thres

@

yesrs, lasse~option contract, or by sale, assignment, or frénsfer of any’banefcial iritsrest in o to any land trust holding titie fo tha Real Property, or

—.by any.other. method. of conveyance.of Real Proparty_Interest. _If.any. Grantor Is.a_corporation, parinership_or limited iability company, fransfer also_
Includas any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited labiity company inferests,
as the case may bs, of Grantor. However, this option shall not be exercised by Lender if §lich exercist'ls prohibited by federal law or by Orégon law.

"‘FAXESMDUERS. Thae following provisions relating to the taxes and krisonthePropedyareaparloﬂhlsDeedoanst.

]
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Payment. Crantor shall pay when due (and In all events prior to detinquency) all taxas, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on oe for sarvices
randered or. malsrial furnished to the Property. Grantor shalt maintain the Property free of ali liens having priority over or equal to the Interest of
Lender umdac this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To ‘Contast. " Grantor may withhold paymant of any tex, assessment, or clalm In connoction with a good faith disputs over the obligation to
pay, 80 long as Londer's Inlecast in the Preperty is not jeopardized. 1f a ben arises or s filad as a rasult of nonpayment, Grantor shall within fifleen
, (15) days aftor tha Fien arises or, if a Hien is fied, within fiteen (165) days after Grantor has notice of the Sling, socure the discharga of the Fan, or if
~roquesitd by Lnder, daposit with Lender cash or a sufficient corporate surety bond or othor sscurity satistaciory to Lender in an amount suticient
to discharge the lion plus any coats and atiorneys’ fees or clher charges that could accrue a3 & result of a foreciosure or saje undse the Ben. In
any contest, Granior shall defond itself and Lander and shall sallsfy any adverse judgmant bafore anforcemant against the Propery. Grantor shall
name Lendar as an additional obligea under any sursly bond furnishad in the contest proceedings.

g A

Evidencs of Peyment. Grantor shall upon demarid furnish to Lonaer satistactory evidence of payment of tha taxes or assessments and shall
difthorizo ‘the ‘eppropriata’ Governmental official to deliver fo Lender at any time & written staloment of the taxes and assessments agalnst the
{POPOYSOUDED v L0 o ‘ : ‘
Haotice of Construction. Grantor shall nolify Lender at least fifteen (15) days befora any work is commenced, any services are furished, or any
malerials are supplied fo the Property, If any mechanic's llen, malorialmen's llen, or other lier: could ba asseried en account of the work, sarvices,

or matwials and the:oostiexceads $1,000.00. - Granfor wil upon wal of Lender furnish to Lender advance assurances satisfactory to Lender
thal Grantar can and will pay the cost of such improvements, i

PROPERTY BAMAGE INSUFANRCE. Tho fotlowing provisins relating 1o Insuring the Proparty ar0  par ofthis Deed of Trust.

e
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replacemsnt basia Jor:tha full insurable value covering all Improvaménts on tha Reel Property in an €mount sufficient to avoid application of any
coinsurance wmwn & slandard morigagoee clause In favorécf Lendor. Grantor shall also procure and rnaintain comprshansive gencral




: impaired, Lander may, elaction, receive and retaln the praceeds of any Insi
iciion.of. the Indebledness,: payment of any. ten.afeciing Ahe.Property, or, the restoration

Proceeds to restoration-and repalr, Grantor shal repal; or.roplace maged-or destr J
 hall,. bpon, satistaclory proof. of such, expenditure, pay or , -proceeds: for. the reasonabls.cost. ak o
Is not in default under this Deed of Trust. M h boen disbursad within 180 days afler theic receipt
mitfed 1o’ the o Té i mﬁrs,ﬂopaya_nquounlqwlngto@ndarmm
the' principal balance ‘of the Indebledniss: i

nloras Grantor's

p&yﬁh‘%n@ p?n)'{'é&ua ol thel (b) the risks s, i ."umbh(u; 1t preornpon,on sach

» ance s i:(a) tha:nama of Ahe Insurer;.. (b) the risk poiicy; (d) the pr the

than carent fopiacomens vao 1) thenarm »and e, maner of deermining ha value; and. (e) (he Gxpiain adl o g ke s
shak, upon request of Lendes, ha nlndppendeptrnppralsegsauactoqy‘to Ing ! uo replacemant cost of the Propeiy.

Riats Y S N it
od ey LENDER, lf Grifor talls 1 Gamply i any proviion of ths Do of Tristar i any aclon or proceeding Is'commenced that
would-matadally sffect Lénder's interests in'the Progerty,'Berider on’'Grantors bekalf may, but shall iol'be required to, take any ation thal Lender
deems appropriala. ‘Any amount that Lendar expends In 30 doing will bear interest at the rate provided for In the Nole from the data incured or paid
by Lender Lo the. date of repayment by Grantor. :All such at Lander's option, wil; (a) be payable on.dsmand, (b)be added lo the balancs of
the Note and be apporlioned among Aand be payable with any instaliment payments o become due during either (i) the term of any appiicabl
Insurarice’ poficy or (W) the remaining tery of the Nota!“or €) e treated as a ballgon payment which will ba due and payable at the Nolo's matudty.
ot st sa il Sectre paymani of thes'ariounts. Tha Tohts provided for i ihis paragraph shal be In addition fo any other rights or any
remedies t which'Lendar may be entitied on atc Y Such action by Lender shall not be construed as curing the defauR so'as fo
bar Lendet from any remedy Hiat it otherwise ] SERER s g T L T R e

rope art of this Doed of Trust,

® of cecard to tha Property In foe simple, free and clear of all lens and

.o¢ In any tite insuraince policy, tile report, or final tiie opinion kssued in

and* (b) Grantor Kas the fui) right, power, and authority to‘exectts and

, Silblectto e Gxcepiofi I The'paragri ibcve; Grriar Waivaris aid Wil orever dolend the ttle 10 the Property agalrst the

'persans, In the event ai | Of proceading s commencad that questions Granter! s fitie or the Interest 6f Trustes or Lender

onttod b pery Oranlor shal defend the action al Granlor's expense.’ Grarlor may be the nomiral party In such proceeding, but Leridar

to participats ih 'the procaatiing and 10'ba reprasentad In'the’ procesding by'counsel ‘of Lander's own' cholée, &nd Granloi wil
deliver; or.causa lo be dekivered, to Lender such Instruments as Lendar may request from time to time to permit such participation.

mpllance. With, Laws. . Grantor wamants that the Property and Granlor's use of the Property complies with al existing appiicabla laws,
ordinances, and rogulations of governmental autherities;: . » ».. BUNOe pluo conewagt s rages L G e T huine o

CONDEMNATION. ; Tho following provisians relating 1o condemnation proceedings ara a part of this Deed of Tm#t.
Agplication ot Net Procséda. It aior i e of the Propy YIS Eaniénined by aminent démaln procéadings or by any proceeding or pirchish
n iey of condemnation, Lander may st s election requine triat &R or any por .Qﬂ)fd.f}hd_ndf@r@éeﬁsjﬂ the award be applied 1o the indeblednsss
or the'repalr of restoration’c Property.” Tha net proceeds of the'award shal modn'the award afier paymant of alt reasonable costs, expénses,
anﬂ,aﬂorm’-bes.{twmd;byﬂ’m ¢r Lender in. gonnaction with the condemnauon _
OC8edings: | ariy procseding In condémination 3 fled; Grdntor. shalf Srompty-notity Leridér In writiig, and Granior shall sromp ply take such
i and’ : . Grantor may be tha nominal party i such proceeding; but Lender shall ba
olca, and Granter wili dsiiver or causs o
. & . 54 4 W R T e D T i
IMPOSITION OF TAXES; FEES AND CHARGES'BY GOVERHMENTAL AUTHORITIE he follewing provisians relating 1 governmiental laxss, feos
andch(argesnm{agmﬁtfldsbeedoﬁmsl‘] .ui,;{ o ELE _. T T 3
Current Taxes, Fees end Charges. Upon request by Lender, Grantor shall exec
whalgver other action s requested Wnde,r‘.to\pw. and

alf expenses Incumed

] gal

hoider-of the Nole; and gd) & spot_:lﬂo lax on all orany portion-of tha Indsb dness.or on pay(nen}s of principal and Interest mads by Bomrower.

Subsaquent Tixes. it any tax 16 which this et :Hdn"appiies is eacied Sibsaqubnt 16'tHe dals of this Doad of Trust, this event shiall have the same

affoct as-an Event 'of Default (as definod.below), and Lender may exercise any or &ll of its avallable remedies for an Evant of Default as provided

below:unlass Grantor either {8) pays the:tax beforg: it-becomes ‘delinquent; or ;: (b) contssts the:tax gs: provided above in ths Taxes and Uens

secﬂonand deposits with Lencar cash or a sufficient corporala surety bond or other security satisfaclory to Lender.
SECURITY AGREEMENT; FINANCING ST, TEMENTS:AvTho?lopoMm provisions:relating 1o this Dead of Trust as a securlty agresment ara a part of
this Deed of Trust; i~ - i A A Gy i oy R SR O T S A

i 6T ey g L L GUTACG £ ooyl Nty £ g L g il T s E e e
sacudry:Awnﬁmt‘ This Instrument shall f:onsﬁlut‘o a 860 nt any of iha Property constitutes fixtisres or other personal
proporty, end Lender shall have st of the'rights of a sacured party undsr the Uniform Commarcla) Code as amendad from time 1o time,

R T S L T I N ET T TTRE SRR TN 93 OIS A e S P o) ket g SRR Y i o L A S L WS
Securtty intaresl.’ Ugon raquast by Lander Sracice i exocule Ainancing siaterments and faka'Whatever ther action Is requesled by Lenider 1o
parfect and continue Lender’s seaurity Interest {riha Rents 'and Parsons} Property. :In addition-to Tecording this Deed of Trust In the real property

131:1,(860¢dS, Lender may, at any time and without further authorizaion from Grantar, fla exaculed counlarparis, coples or.reproductions of this Desd
"ol Trust'es a financing statemen!. Grantor shall relmbiirsa Lender for all axpéarises Inctrrad In perfeciing or conlinuing this security Interest. Upon
defaidt, Grantor shial dsssmble the Perkonal Prog In“a;mdnner and &t a place reasonably convenlent to Grantor and Lender and make it

. -y A § 9 ‘m 2 pla’“’mr‘"("“"ema"gd fromi Lander. " Lol > 0]

L % 7 SRR SIS T I DR P Ve

nformalt

‘g addreases of Cranie, (deblor) And Lsndbr (seciyed p

N

0. . The ms 3368 of arty), fiom which Information, concorning the saurly infaces!
_.Wspwdoﬁn.s!maybeobtgl‘ned(a&chum uprpdbytheUnHormCom rolsl Code), &/ as slated on the frst page of this Dead of

[

of Trustiot s dm g iy PRI

Further: . :Ab any ime; and:from timailo.time, upon request of Lender, Grantor will make, executs and deliver, orlv;'ﬂ cause to be
made;-‘fa‘mcmed*nr"dwvmd;'itoitenderforﬂ;ta'tenda{sadeslgmo;:md when:requasted. by. Lender, .cause: lo: be-filed, -fecordsd, refled;;

== fe(ecorded, es tha case may be, al such.times.and. In_such offices and places as Lender may deem appropriats, any and el such mortgages,

s, S¢ rify agreements, finanding stalements, conliniiation stalemets, Inslruments of furlhr assurancs, certificates,

docurments as may, in tha sola opinlon of Lender, be’naciésary or desirable in ordsr to effectuato, completa, perfact, continue, or

15 présonini (a) the obligations of Grantor and Borrower uridor:tis Note, this/Desd of Trust, and the Related Documents; and; (b) the fons and

haredfler acquired by Grantor,

security Inlerests crealed by this Deed of Trust es first nﬁd'ﬁg‘g liéns od the Froparty, whether now owned or
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i Favor of Thisd Partiog Bomower oc any Grantor déla credH; uﬂym!.pumhneor
-agredément, or any other agreement, in hvorofany olhereredltororpafsonmalmay materially aﬁect any of Borrower’s properly or
Bmowa:;or any Gmmofsmbi!ly o rapayths Loans:or:perform’ relr | respaative ‘obligations under: this Desd of Trust or any cf.the Relaled
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I:ns&fJ Teutor riyCof tha 25 1o B8 In‘fult force and efisct (including fa 6ny

se)cﬂmyl Ad for'any reason. - -
Bonoweror dissoluﬂon‘ lermlnauonofemn!ororaorrawar’smstsnceasagomg buslness. ;

ot & receiver | part of Grantor of Borower’s property, any assignment for the benefit
J lcylor nsolvencylawsbyouoa!nstsmnior
H Gl FIEE N LT 1L .

ure quﬂure etc COmmencamentoﬂomdosureorforfsl oceadings, ¥y p Self;help repossassion or
L 1 method, by anyuadﬂofof@ranlororbyanyqovemmenhl agency agalnst any of the Proparty. Howaver, Ihls subsaction shall not apply
; vi"‘ﬁithemmoﬂgoodwmalspuwbyera o(as%* Valldity or reasonablandss of the claim which is the basis of the foraciosurs 6r foreforture

o
pfo%:dlm i provided. lhal n‘or»olves:Len ﬂen notice, of s\ ; d. furpishas. resavas ora surely bond tor the cwm safistactory to
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Of Other”Agreemeit. ' Any b Vé’ran of di Gres: ntbalween Gmnla‘orammand
Lander’tﬁa! I3 riot ramiédied within'any grhi ¥ peiod provided hera!n, Including withott Emitation e any agreemenl concerning'any indebtednass or
othesoblgaﬂond Granlororaonower lo l.endw whelhemdsﬂng now; or laler.

Evin ling Guasa S Gociny oecls Wikl eSpe nS}G 3 anyoﬂhemdeblsdnessoranyeusmnhrdes

‘or’ becomes | thevé& dity of, of iabilty Uriger’ any'Guaranty of the'l debladness; ‘Lander, at its oplion; may, bt
‘$Halt nbtbomq!.iredfo permntheeua{anm'eswa'loassumé uncondlﬂonanythe obaganons aﬂslng ndertha gmniyinamannarsaﬂdwtuy
do Lender; andyin.doing s0; cure the Event.of Default....... SO0 DA D T o

. Adveree:Chenge:: ir-Amaterial adverse.: dungexoecm in Bonower's ﬂnanclax conditlon. or Lander beueves the prospect of payment or
pedmmdﬁw!ndabbqublmpaw 9] j8 pLohaudk Fug (o .)‘m. T 0 s plobstt oo : Sl

Insecuilly, Lendar.in good faith deoms lisel, tnsecyreiey;:

R!ohthCum”nsuch,afanuralscurablaaﬁdnsiani&’ora” giwn noﬂeeofabmachoﬂhasamprovislonofmbboad

4t ,anpreeadlnglwdve(fz P, it ms yrod (and no'Ev Jefau vaoccufred)lfGranta'orBorrowar.ansrLsnder

, ng ¢ suéhfaﬂux‘e‘“(e)éure's 1o fa wnmnmee (15) days; o’ (b) If the'Cure requires more than fifssn (15)

d’aVs. hnnwdlbielylnlﬂafes steps ‘suificlent lo'dure’the falfura’ and théreafter contiriiss and oomplelesa!!reasonable and nacessary sieps sufficient
pmducocompﬂamoassoonnraasonablypracﬁcal v

ekt provlded by law-

| I K . »
. ,Amlerm Indebtedness. Le dor shall have the sight at its option without noliee fo Granlor or Bon'ower to dedue the ent!m lndebbdnos
Ve k‘nmm&fy duo #nd payablc Iincluding any'prépayment peridly which Borrdwer Would be réquirad to pay; -

mpcc!t’oalofany ﬂd(ﬁeRedPreperlyIhg‘!'ms_leesmhavemerlghttoloredosebynoueaandsale.mdundushan

the'r htlofomdoseby]udidalforsd&s In alihér"case In‘adcorda ncawnhandtolhohmmnlbrwldedbynppﬂmbbhw If this Daed

’ forac al forecios i darwﬂlbe’anﬁﬂodto‘_, “Judgrriedt Which wil ‘brovldeﬂwtﬂtholoradosurssalepmeedsm
-for i ﬂho"t’l ald balane thejudgmenl. )

" Coliset Renta: Lénder shall Kave the right, 'wﬂiiouf noﬂce"(be ftor !akopossassionofandmnageﬂwﬁopeﬂynndooledlho
i Harits; Inciiding’ amotn's past dve"and’ uipaid.‘dnd’ apply’ the’ et prooeedsf over and ‘ebove Lander's: icosts, dgainst the' Indebladnéss. : In
Mhenmoowisdghi,wndormayrsquhanthﬂwothefuseroflmPfMtomnkepaymentsofrentorusefessdmcuyloLmder I
the Rents are cotlectad by Lander,-then:Grantor- irravocably, deslgnates Lendsr, as. Grantor's: attorney-in~fact to endorse instruments teceived in
psmmwmthmmmoofemmrmdlomgoﬂmmosamemdmd the. procseds.  Payments by lanants or other users.fo Lander in
mqumlol.cnd«’sdemundshanmusfymoobugauomforwhk.hihapnymmsmmade.whelhetornotanypropworoundsformedsmand
mdsled Lsnder mayexerdsoltsdghtsu lhg)s‘ bparag a e!ihef in | person, by agent, ornwoughnrecaim

u

e L S ::.::am-mmmd ST L e b e

pr a (( 0 operal opedyprecedlng osure or and {o collect the Ren operty and apply

proceods, over and abova}hd st of tha' raéefvemm ‘-’qgalrsl the'Indebladniass; ' The-recalver may ssnva without bond if permitted by law.
Lerider's right (o the appoiniment of a’ Shalle héther o theapémntvalwdthehopeﬂyemeedsﬂwlndebbdmby'

‘ - 3 inpe ! hePop’ény "Bpeétyis'-'soiaasprovldadeboveormdaolwwisa
boeomenwed lopossesaionoﬂhe Propeﬂyypon de(aultof Grantor, Grantotshaubpcomealsnanial sufferance of Lender or the purchaser, of
!hoPmpaIyam:mn,atLendo(soptbn,dmef. (a)payareasonable Ialfortheuseof-theFropaiy or. (b)vncalethePropedy&nma&bly
Other Rérodies. ! ﬁ"%"'“,
uoueoasue Landersmnglva'sramo; s

'hlehanypnwasaleofomerlnbnded oS Q!‘ Ps?sbnﬂ?ropgdy { Reasonabte noﬁeashalmnﬁnoﬂmﬂ q!vsnaileas!
{ days before the tima of the; , i, A PersomrProperlyh y be de'in conjunction with sals of the Rea

g&oummmny Ta-mwmlbeythhw,mmsmm mwmumwm@"
marshafiad. : Inmh!mIbdomundm,hmemswmmmmuuwmawﬁwma
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Waiver; Election of Remadics. wawubymypmyofabreacnofapri ion ﬂﬂsDeedoanstshannoicomﬂmadeorpmiudw
'paﬂy"riohls otherwisé {o damand nce with thal provision.dr any other pravision, Elaction by Lender to pursia any remety
prév!dsdlnmisbeedomel IheNota I diy ledDocumen! orprovidedbylawshaltnofemludepwsdlofanymm ‘and an
ebcﬂonbnnkam:penditmortohkeacﬁmtop«fmanobﬁgaumM&am«awuwumMDewdTwmmdeorm
vambmmnotaﬂeclLondefsﬂthodedmade(am!agd!oguamseanyoﬂlsremedies.

5 Attorsoys’ Fees; Expenses. lfLanderlnsﬁlu(esanysukaauﬂmtom any of the larms of this Doed of Trust, Lendar. shell bs enfifad lo
mowsu&wma:ﬂncouﬂmayudjudgemsombbasanomeys ﬁes%arendonanyapped Whelhswndsnyeommishvm




i ey g “‘
edqiendiure until rapald, Expenses: coversd:by. this paragrap! -
" vacala h, utom;ﬂ’:?hw inj ﬁ?ﬂm;tlappe;gdngwswﬁhmbd post-judg
: any a y or injunction), IS and any an
tite reports (including foreclostre reports), survoyors’ feports, appraisal foes, tile ;
appiicable law. Grantor also will pay any couirt coss, in addition fo &l other sums provided by law,

~ Rights of Trusise. Trustea shat have al of he rights and duties of Landor as set foth In fhis section, - -
POWERS ARD OELIGATIONS OF TRUSTEE. The following provisions relating 1o the powors and obligations of Trustee are part of this Dasd of Trust.

Powors of Trustee. [n addition to all powers of Trustse arising as & matlor of law, Truslee shall hava the power fo fake the following aclions wigh
respact to: tha Property upon the written requast-of Lender and Granlor: (a) foin in preparing and filing. a map or plat of the Raal Property,
Including tha dedication of streals or other rights to the public;. (b) join'in granting any easement or creating any restriction on the Real Proparty;
and_(c) join in any subordination or cther agreoment affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations o Notify. Trustes shall not be obligated to notify any other party of & pending sale undsrényothertrm!deed or Ben, or of any action
or proceeding in which Grantor, Lender, or Trustes shail be a parly, unless the action or proceeding is brought by Trus!ee.

Trustea. Trusios shall meet aft qualifications. required for Trustee under applicable law. In addition 1o the rights and remedies set forth above,
with respect 1o &l or any part of the Property, the Trustee shall have the right 1o foreclose by notice and sale, and Lender shall have the right lo
foreclose by judiclal foraciosure, In either cass in accordance with and to the full extant provided by applicable law,

Successor Trustee. Lender, at Lenders option, may from-time to time appoint a stccessor Trusise to any Truslee appointed hersunder by an
Instrument executed and acknowledged by Lender and recordad In the office of the recorder of Klamath County, Cregon. Th Instrumant shal
contain, In addition lo all olher matlers required by state law, the names of the original Lender, Trusles, and Grantor, the book and page where
this Deed of Trust is recordad, and the name and address of the successor trustee, and the Instrumant shall be executed and acknowledged by
Lender or lis succassors In Intarest. The succossor trusfee, without conveyance of the Property, shall succead o ali the title, power, and duties

conferred upon the Truslee in this Deed of Trust and by appiicable law. This procedure for substitution of trustes shah govern {o the exclusion of
all other provisions for substitution, : :

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust
effactive when aclually delivered, or whan doeposiled with a nationally recognized

Desd of Trust shall be sent 1o Lender's address, as shown near fhe
Lender and Trustes Informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The foflowing miscelanoots provisions are a part of this Deed of Trust:

Anwndmenu. This Doed of Trus, togethar with any Relaled Documents, constituies the antire undoerstanding and agreement of the parties as to
the matiers set forth in this Deed of Trust, No alteration of or amendment (o 1his Desd of Trust shail be effective unless given in writing and signad
by the party or parties sought to be charged or bound by the alteration or amandmant.

Annual Reports, |f the Properly Is used for pixposes other than Grantors residance, Grantor shal furnish 1o Lender, upon raquest, a cartiied
shtemommwopmﬂnqlncomrwdwdﬁomﬂmﬁop«tydtmg Grantor's previous fiscal year In such form and detall as Lender shall require.
;NMmﬂmlmm'andmhmubhmﬂn'wassumhmndﬂummadelnconnecﬂonwﬂhﬂwopmﬁonduw
) Appﬂeablal.w. mMMTMMMMMb'LWM"WW,MMMMMstalechraoon. This Dess of Trus?
" shall b govemed by end construed In accondance with the lews of the Stato of Oregon. . ... . AR
Caplion Headings. Caplion headings In this Deed of Trust are for convenienca purposes only and are riot to be used to interprst or dafine the
provisions of this Deed of Trust. . g T ’

Merger.. Thera shall bo no merger of the in‘lerosl or estala creatad by this Deed of Trust with any olher Interest or estate in the Propery at any
time held by or for the banefit of Lendsr In any capacity, without tho writtan consent of Lender.

Mullipie Pariias, All obligations of Grantor and Borrower under this Dead of Trust shall be joinl and severdl, and all referoncas to Borower shall
mean each and every Borrowsr, and all references to Grantor shall mean each and every Granior. This means that each of the porsons signing
bslow Is responsibis for all obligations In this Doad ¢f Trust, ' :

Severabiitty. if a court of competent jurisdiction finds eny provision of this Deed of Trust to be Invalid or unenforceable as to any perscn or
-circumstance; such finding shalf not ronder:that provision invalid or unenforceablo as to any cther persans or clrcumstances. If feasible, any such
* offending provision shatf be déeimoed 10 ba'modified 1o be withilri the Friiits of enforceabiiity or vakidity; howaver, Hf the offending provision eannot be
so modified, it shall be stricken arid all other provisions of this Dead of Trust In ali other respects shiall ramaln valid and enforceabla,
Succeseors and Assigns, Subjeci to the Himitations slalad In this Deed of Trust on transfer.of Grantor's Interest, this Dead of Trust shall be
¢y, Dinding upon-and-inure to the bonefit of the-perties, thair successors and assigns, H.ownership.of the Property becomes vestad in a person cther
"....Ihan Grantor, Lander, without nofice to Granior, may deal with Grantor's successors With refbienoe fo this Deed of Trust and tha Indabtadness by
way of forbearance of extansion without relsasing Granfor from the ebiigations of this Deed of Trust or llablity under the Indsbtedness.
CTime of the Esasrice. Timo iy of the esse )
yor8 end, Congenla.. Lander.shial ndf be, desmad fo Havs waivad 'ahy ighis undar'ihid Dead of Trust (or under the Rtatéd Documerts)
. inkiss such Waiver Is In witiig and sigried.6y Cerider, o delay.or omission on the part of Lander In exercising any right shall oparals s & waiver
- of Suchight or ay.ofher ight, A walver b any, party,of @ proviiar of his Dead o Trist chall ot cansiiule & waivar of of preludics the party's
" right otherwise lo_damand strict compllancev/uﬁ that'provision or any"other provision.” No pHor waiver by Lender, nor any coursa 'of dsaling
“* between Lender and Grarilor or Borrower, shall constifule: a’ watver of any of Lender’s rights or any of Grantor or Borrower’s obligations as to any
fulure transactions. Whenevar cansont by Lendag is requirad.In,this Deed of.TrusL, the granting,of such consent by Lander In any Inslance shal
not constituts continuing consent to suﬁg&iﬁﬁq Jﬁ:ﬂ% gﬁébﬁon%eg_llem%g E')‘ﬁ;,;“».w
N s RTASS E LIRS TANE 4] y
~COMMERCIAL-DEED OF - TRUSY.- Grantor-agrees- Len ~(ha1—l‘3is f’ is-a merdé'
the use of the Property without Lender’s prior wdtteg consent, - - :
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