o

“("Borrowes"), The trusteeis

- CTrustee"). The beneficiary s . ATH FIRST. FEDERAL 3 'AND |
which is orgm:zed and exisﬁng under the law of ' THE UNITED. STATES. 1011’  AMERTCA K

E “UNJ STATES .and whose .
addressis, 540 MAIN STREET, KLAMATH FALLS, OR 97601 . - '

T R o T V',(",Léilder”).Bbr;ov}exowesLéhderme rincipal sum of -
SEVENTY SEVEN. THOUSAND STX HUNDRED AND N0/100 . - = HEAER prscipal
RO L o TR “Dollars (US. § 77,600.00 .
This debt is evidenced by Borrower's note dated the- same date ‘as this Security Instrument ("Notc"), which provides for
monthly payments, with the full debt, if not paid earlier, due and able on "MARCH 1, 2013°
This Security ent secures to Lender: (a) th e debt evidenced by the Note, with intereg
extensions and modifications of the Note; (b ther sums, with i
the security of thig Security Instrument; an ) the performance of Borrower’s covenants and agreements under this Securi

Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lendg
bursuant to the paragraph below ("Future Advances"), - . e

are secured hereby, F

, power of sale, the following described property 1

‘ ™ County, Oregon: -~ = o L T o
LOT 16°IN BLOCK 13, “TRACT NO,_ 1064, FIR T AD

- THE OFFICIAL  PLA 'THEREOF :ON ‘FILE ‘T
COUNTY, OREGON. * .~ ' 7.

' whx;cliil‘nhsithev}iddress‘d‘fsﬂsf,, KLAMATH FALLS : Tl : {Swreer, Ciry),
‘Oregon 97603’ R de) - ("Property Address"); o '

- TOGETHER WITH all the improvements fiow or hereafer eregied op fc gnrgpm y, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions | also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrument ag the * A

. Payment of Principul' and Inte Charg prompily pay when due the
principal of and interest on the debt eviden » Note,
2. Funds for Taxes and Insurance, icg i i Borrower shall pay 10 Lender

i \ ) ") equal to one-twelfth of: (a)
; Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property (( hazard or property insurance premiums; ((:)] flocd insurance
i i rovisaes of ey s i Bt of e o s bl by Borove o caled By S
" with the provisions o s 0. the payment of mor ] 00 premiunis, itetns are called w N
- Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum am '




ands ¢ hcldin a 13 arc insured by a f -8gency, instram mﬁty.zorénﬁty,(mdudin
“i- Lender, if Lerider is such an institution). or.in any Federal Home Loaan:k.I.mdsshall apply the Funds to pay the Escrow Items.,

Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the

However, Lender may requirc Borrower to pay.a’ one-time-charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides' otherwise, Unless ‘an agreement is made or applicable law

requires interest to be paid, Lender shall not be.required to pay Botrower any . interest or earnings on the Funds. Borrower and

Lender may agree in writing, howevez, that interest shail be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sume secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. L R R PR

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragmgh 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
lgropmyh.:xshall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this

ecuri trument. : )

3t.yAppllcation of Payments. Unless applicable law provides otherwise, 21l payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 10 the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agresment satisfactory to Leader subordinating the Iien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lizn, Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice, . L

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Bomrower subject to Lender’s approval which shali not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. ' :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, ) o

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of the payments. If under paragraph
21 the Propetty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. ' '

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application proccss, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any malerial information) in connection with the loan evidenced by the Note; including, but not limited 1o, representations
concerning Borrower's occupancy of the Property as a principal residence; If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall
not mesge unless Lender agrees to the merger in writing. S T

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or theve is a legal that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probste, for condemnation or forfeiture o to enforco laws or regulations), then Lender may do and pay
for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Propesty. Lender's actions may include »
' paying any sums secured by & lien which ‘has priority. over this Security Instniment, appearing in court, paying reasonable .
- altorneys® fees and entering on the Property. to make repairs.Alth ugh Lender may take action under this paragraph 7, Lender does
nothavetodoso, - v o o " T PR A

o &-‘8285@02(0;10) L LT B Ao

Escrow Items, unless Lender pays Borrower interest-on the Funds ‘and applicable law’permits Lender to make such a charge,




ywer requesting paymen
0, rovide:us, the"l..ener") with evi enceofmsmance{

aagc a3 required by our ‘contract resmel ( ay pnrchase at: Borrower’s expense 10: protect: the
- Lendes’s interest. This insurance may, but need not, also t the Bo the collateral becomes damaged, the .-
" coverage the Lender purchased may not y. clai 3 ( made against the Borrower. Borrower may .
" later cancel this coverage by providing evidence thatB erhasobtainedpropatycovmge elsewhere. L

The Borrower is responsible for cost of any insurance purchased by Lender. - The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or loan balance. the iriterest rate on the underlying contract or loan will
apply to this added amount. Effective date of covemge may be the date lhe Borrowet 3-prior covcrage lapsed or the date the
Borrower failed to provide proof of coverage. -

The coverage Lender purchases may be considerably more expensxve than msumnce the Borrower can obtain on Bon'ower s

own and may not satisfy the need for propexty damage coverage or other mandatmy liability insurance requirements imposed by

licable law.

P 8. Mortgage Insurance, If Lender mquxred mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceascs to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the niortgage insurance previously in effect, ata cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss rescrve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upen and mspecuons of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for es, direct or consequential, in connection with any
ggnde?nau&: g:r other taking of any part of the Property, or for conveyance mn lieu of condemnation, are hereby assigned and shall

paid to

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or nct then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking,
Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the procwds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procwds to principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate 1o release the liability of t.he original Borrower or Borrower's ‘successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
mv:res:d Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude the exercisc of any nght
or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-sngners. The covenants and agrcements of thxs
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bormrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which excesded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment chargze under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be govemod by federal law and ihe law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provxsnons of this Security Instrument or the‘Note which can be
given effect without the conflicting provision. To this end the provxsxons of this Secunty Instrument and the Note arc declared 10 be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

" 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intcrest in it is
sold or transferred  (or if a beneficial .interest. in' ‘Borrower is' sold. or- transferred-and Borrower is not a natural person) without
* Lender's prior; written conscm‘Lcndu'na ) option, require, lmmediatzpa ent in full of all sums secured by this Security - -

Instrument. However, tion shall niot bo exercised by Lender if excrcise'is prohibited by fedeml law as of the date of ﬂns; R
.Sgcqntylns ment. L . S




: shall have t,he.n‘éhp 10 have éﬁfdm&nent'

is Security Instrument di ) at any. S days (or ; Qh.olhf!r;penodasapplicablclawmy
specify’fof-l’@insmtemmt)ﬁbefore’sale'o the Pro pursuant to-any. ' tained in'misSecurityfInstrumcnt; or (b

7 .'.’emfy of a‘judgment enforcing this Sectiri Those conditions are that Borrower: (a) pays Lender ali sums which then -~

- Covenants or agreements; (c) pays all expenses: in this,Secuﬁty’Insu'ument, including, but not limited to,
- reasonable attorneys’ fees; and (d)-takeg” y -reasonably requi ¢ lien of this Securj

Lender’s by this Sccurity Instrument shail

! ty Instrument and the obligations secured hereby shall remain

cctly wever, this right to reinstate shall not apply in the casc of acceleration under

P 19. Sale of Note; Change of Loan Servicer, ‘The No Note (together with this Security

Inst{'ument) may b? )sold o : g in a change in the entity (known as

‘ wquld_be'due‘und:r'lhis'Secuﬁty Instrument and the Note as if no accelération had occurred; (b) cures any default of any other

disposal, storage, or releuse of any
» anything affecting the Prg
L 110t apply to the presence, use, or storage on the
erally recognized to be appropriate to normal residentia] uses and

any invesﬁgaﬁo;i, ciaim, demand, lawsuit or other action by any

party involving the Property and any Hazardous Substance or Environmental Law of }

orrower learns, or is notified by any-governmental or regulatory authority, that any
N i r shal

dous Substance affecting the Property ig necessary, Borrowe 1 promptly take ai]
actions in accordance with Environmental Law, .

this paragraph 20 "Hazardous Substanceli'l' :

Xic petroleum products, toxic
ioactive matcrials. Ag used in
S located that relate to

that failure to
cured by this Security
tate after acceleration
fense of Borrower to
v Lender, at its option, may
ecurity Instrument without further demand and may invoke
applicabie law, Lender shall be entitled to collect all expenses
( paragraph 21, including, but not limited to, reasonable atturneys? fees
ence, B ,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sule in the
maunner prescribed b agplicable Iaw to Borrower and to other p, p y applicable lav. Afer the time
required by applicable w, T , y the Property at public auction 1o 1he highest
bidder at the time anqd place and under i i i i Is and in any order
Trustee determines, Trustee may postpo, ent at the time and
place of any previously scheduled sale,

i ant or warranty,
statements made
pply the p €xpenses of the sale, including, but not
limited to,

reasonable Trustee’s and attorneys’ fees; by this Security Instrument i and (c) any excess
to the person or persons legally entitled toit, '

22. Reconveyance, Upol

) , quest Trustee 1) reconvey
the Property and shall surrender Instrument and all noteg evidencing debt secured by this Sccurity Insirument to

X shall without warranty for a feg of not less than $5.00 to the person or persons legally
entitled to it, Such Person or persons shall pay any recordation costs, e
23. Substitute Trustee, Lender may, from time to tim
appointed hereunder, Without conveyance of the Property, th
conferred upon Trustee herein and by applicable law, LT L o
24. Attorneys’ Fees, As used in this Security Instrument and in the Note, "attorneys® fees" shall include any auorneys’ fees
awarded by an appellate court, e i L oL
25. Riders to this Securi ) 0ne or more riders are exe ted by Borrower and recorded together with this
Security Instrument, the ; ements of e ch | h rider shall be inO_OIpomted into and shall amend ang supplement
th ! i i i L the rider(s) were a part of this Security Instrument, o
[Checkapplicablebox(es)] T e DT e S
Adjustable Rate Rider - ondominium Rider Lo 14 Family Riger
DGmdumcd Payment Rider - s 1 j Biweekly Paymem Rid. -
[_1Balloon Rider : =~ - o
CIVARider

"UNDER OREGON LAW,.
THE EFF

8SOr trustee (0 any Trystee
the title, powe. ad duties

: ::,DSecdild Home Rider -




~Borrower -

'STATEOF OREGON, |~
: o,,m,s /g%

“and aa-:-.uowledge‘d': .

o F‘]ed forrecord at request qf .

23rd
February

PM, and»duly recorded in Vol. ._93__
5833

3 G. Lelsch County Clerk

" Form: 3038 9/90°




