ORTLAND COLLECTION CENTER . -
UNrrsDS‘l"ATI.ESNAﬁONALBANK:O‘F '

. POBOX5830 . .
" "PORTLAND OR 97208 -

ATTN: JAY MITCHELL
LOANNO. 002 001 7711138 7998 _ , '
ESCROW NO. K-51689 . “THIS SPACE RESERVED FOR RECORDER

SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY INTEREST IN THE
FPROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER
OR LATERSECURITY lNSfjl’RUMENTg o S :

The undersigned Owner, Subordinator, and Lender agreé as follows:

L ScottD, Mahaffey and Kathryn Mahaffey, referred to herein as "Owner," is the owner of the following .
described property ("Property")inl(lax'had; County, Oregon: - = ol i _

Lot 41 LAMRON HOMES, according o the official plat thereof on file i the offce of the County Clerk of Kiamath
Cq,linty,VOre"g_dr_x:‘:_ S T A T e

2. United Statés National Bank'of Oreg in ag the "Sub e owner and heldér of a
mortg ure the sum 6 ' ¢ Property dated 96. Subordinator's mortgage was
A , 1996, in the records o ath County, Oregon. The ™
est in the Property and, at all times since the date of the above mortgage
f the debt so secured. ' ..
3. - JamesB. Nutter & Company, referred to herein as'the "Lendér," is about to loan to the Owner of the Property
the maximum sum of $76,126.00, with interest thereon at a rate not to exceed 8.0% per annum,

4.: The Owner hzis signed, of is about to sign, a mbrtgége and xiote both'dated. to secure
the loan identified in paragraph 3 in favor of the Lender, payable upon the terms and conditions described therein,

'- which is to be reg:orded herewith, (NOTICE: The note is an iristallment note.) - ..

5. . For value received and in consideration of benefits to Subordinator from Owrer, receipt and sufficiency of
which is heréby acknowledged, and to induce Lender to advance funds to Owner under its mortgage and accompanying
agreements identified in paragraph 4, the Subordinator, its successors and assigns, do hereby unconditionally
subordinate the lien of Subordinator’s mortgage to the lien of Lender's mortgage and all future advances or charges
made or accruing under Lender's moangage including any extension or renewal thereof. By so doing, the Subordinator

agrees that its interest in the Property, whenever acquired, shall be subordinate and inferior to the interests and rights of
the Lender and its successors and assigns, o .

6. Subordinator acknowledges that, prior to the execuion of this agreement, it has had the opportuniy to examine the

terms of Lender's morigage, nofe, and;agreqmenltg relating thereto, and consents to and approves of the same. Subordinator

r , and any application or use of such funds
mortgage, note or agreements shall not defeat the subordination h

7. If Owner shall make a general assignment for the benefit of creditors or if any proceeding or other action
under any law relating to bankruptcy, insolvency, reorganization, or relief of debtors or seeking appointment of receiver
trustce, custodian, or similar official for Owner, or any part of Owner's assets shall be commenced for or against
Owner, this agreement shall remain in full force and effect and shali constitute an assignment from Subordinator to
Lender of any dividends or other amounits payable to Subordinator from or on account of the Property, provided, that

any excess of such dividends or other amounts after payment in full of Owner's indebtedness to Lender shall be paid in
accordance with applicable law. - ;

8.  This agreement shall be the whole and only agresment between ihe partis herefo with regard to subordination
of the lien or charge of the Subrogator's mortgage first mentioned above to the lien or charge of the Lender's mortgage
and shall supersede and cancel any prior agreements, if any, or any subordination including, but not limited to, those
provisions, if any, contained in the Subrogator’s mortgage first above mentioned, which provide for the subordination
of the lien or charge thereof to a mortgage or mortgages to be thereafter executed, - - ' : ’

9. Notice of acceptance is here ywaxved. : 'I‘heprovxsxons of this iigreernent areeffecnveupon execution. The parties
expressly understand and agree that this agreement does not change the Subordinator's lien, except as expressly modified




e r ator shall be bound by this
"+ ‘agreement, Where the word "mortgage appears herem itwill be construed to include a deed of trust, and genderand
- number of pronouns considered to" conform to the undersigned. lf the understgned isa corporanon, it has been signed
“byan oﬁ' icer or other person duly authonzed to do so. e

1 l Thts agreement shall be construed in accordance wrth and govemed by the laws of the State of Oregon
.. without regard to confhct of laws prmctples : . .

12. - A notation has been placed upon the note secured by the Subordmator's mongage that the mortgage has by this
mstrument been subordmated to the lten or charge of the Lender's mortgage '

13. In the event a suit or action is mlttated to enforce or interpret any of the terms of this agreement, the prevailing
party shall be entitled to recover from the other party such sum as the court may determine reasonable as attomneys' fees,
at trial and on appeal or revrew therefrom, in, addltlon to all other sums provrded by law, _

NOT KCE. THIS SUBORDINATION AGREEMENT CONT AINS A PROV]SION WHICH ALLOWS THE PERSON OBLIGATED ON
.. YOUR REAL PROPERTY SECURITY.TO OBTAIN A DOAN WHICH MAY.BE EXPENDED FOR PURPOSES OTHER THAN LAND

’ IMPROVEMENT. T lS RECOMMENDED THAT, PRIOR TO THE EXECU‘I‘ ION OF 'I'HIS SUBORDINATION AGREEMENT, ALL

PARTIES CONSULT WITH THEIR A’lTORNEYS WITH RESPEC!‘ THERETO e

:Executed this 8th day of January, 1998

SUBORDINATOR U LENDER® o oWNER(S) '
UNITED STATES NATIONAL JAMES B. NUTTER&CO

Corporate Officer

: . INDIVIDUAL ACKNOWLEDGMENT o
STATEOF _ Oregon - DE

)ss

COUNTY OF _Klamath ' '

On February 6, 1998, before me a Notary Public in and for said state, personal!y appeared Scott D.
Mahaffey and Kathryn Mahaffey ___, personally known to me (or proved to me on the basis of
satisfactory evidence) to be the person(s) whose names are subscribed to this subordination and acknowledged to me
that they executed the same in the capacities mdrcated at the signature pomt

Witness my hand and official seal e e SEes
S B2 OFFICIAL ¢ SEAL ¢
‘457///)0 % /% S ‘ " DAWN L. KAHL

My commission expires: _3/23/2001 : k / %%%\hnnys%uguc Oggﬁgé"
' : Y COMMISSION BYPIRES
- ' CORPORATE ACKNOWLEDGMENT
.-STATE OF OREGON" ) o e : L
' s

COUNTY OF MULTNOMAH)

This instrument was acknowledged before me on January 8, 1998 by George Douglas Horton Jr. as Corporate Officer
of United States National Bank of Oregon,

Witness my hand and official seal

My commlssroarptres g % ' g 2

OFFICIAL SEAL
A CAROLYN MITCHELL
5 NOTARY PUBLIC-OREGON
i COMMISSION NO. 041923
MY OOMMlSSICN EXPIRES FEB. 27, 1999

CORPORATE ACKNOWLEDGMENT
STATEOF_MISSQHR‘L SRS k
,COUNTYOF ~JACKSON - ")

as ASSIST SECRETARY

This i mstrument was acknowledged before me 6n. FEBRUARY 18 122 by MSRINE_E_BRADEQRD

: SHELL( SMITH
Notary Pullic - Notary Seal
- STATE OF NgSSO&JRl -
. , Jackson Coun
My COH’\mtSSlOn Explres August 26 200"




'u't gt b
iy b i M L
h_m"v i ipswd enn R ,{m-".mq PR

iy

_ STATE OF OREGON. courmr OF KLAMATH gs,

Filed for record at request of : R ' " the___26th day
of Febrﬁ5_7 AD,1998 - atl_3:07 - oclock___p_‘,_M., and duly recorded in Vol. __1@_8_______,
S - g i “onPage 6297
I T ~ Bemetha G. tsch County Clerk
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