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"UNIFORM COVENANTS, ' Borrower and Lender covas
‘1. Payment of Principal and Interest; Prepaymen

, 2 orfower shall’ promptly ‘pay ‘when ‘due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.’ -

* 2, Funds for Taxes and Insurance. Subject to-applicable- law ‘o to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments aré due under the Note, until the Note is paid in full, a sum (“Funds®) for: (a) yearly -
taxes and assessments which may attain prioritj*over:this Security‘Instrument as a lien on the Property; (b) yearly lcasehold

——-—--payments -or - ground-rents-on - the { Popetty;» ift any;i(c) yearlys hazard:"ér-property-insurance -premiums;- (d)- yearly flood
insurance premiums, if any;vm(g‘)ryearly mortgage riggug;qpce ren}i_l_xin,s_,fifya{;y; and"(f} any sums payable by Borrower to
Lender, in accordance with the:pi'dvis_iomgof [paragragh 8, ig libu-of tt},e:;iaaym'ent of mortgage insurance premiums. These
- items are called “Escrow Items.” Lenider-may, at any time, collect 'and'iold Funds in an amount not to exceed the maximumn
: amount a lender for a federally related mortgage loan may require for-Borrower's escrow account under the federal Real
v .......Estate. Settlement Procedurés . Act: 6£71974. as, amended from. i :time;:12:U.8:C.: Section 2601 et seq. :((RESPA”), unless
<o .@niother, Jaw. that applies. to. thesFoiids(EdtsIa  léssér (amouint.! detithay; (atiany. time,/ collect and hold Fuiids in an
.amount, not.to .exceed the. lesser,.amount..Lendcr.,may(;éﬁm “the.amount of. Funds. due .on the basis of current.data and
. reasonable estimates. of expenditures of future, Escrow..'lt:ems.or therwise in accordance with applicable law. .. ... ...
“The:Funds shall ¢ held in an institution whose-deposits a6 insiitéd by'a'fedéialiagency; instrumentality, or entity (including
nite buiLender, if Lerider is such an institution) or-in any Federal Home:Loan Bank. Lender'shall apply die Funds t6’pay the Escrow
~w ltems.. Lender- may- not charge’Borrower for: holding; and- applyifig e Filnds,‘dnntially ‘analyzing’ the' eserow account, or
«+-verifying the. Escrow ltems, unless Lender-pays Borrower-interest ‘on‘the Funds'andi applicabla 1aw permits/ Lender- to make
~-such-a-charge. However, Léndér may/rétjliré BorrdWer'to pay‘a’ orextimécharge for an independent real éstate tak reporting
service used by Lender in connection with this {loan, unless-applicable law-provides. othérwise. Unless-an agreement is made or
“ applicable law'requires interést to be paid;Lender:shall notbe required to'pay Borrower ny intérest or edrnings'on the Funds.
"/ Borrower'and Léndermay ‘agré¢ irf Writlig, however, thatinterest:shall'be paid-on the Funds: Lender ‘shall ‘give to! Borrower,
" tlwithout charge; art anial ‘accounting<of the Funds, Ishowing-credits and-dbbits' tothe Fonds and the/piirpose for Which each
of debitto'the Funids was'made! The'Fudds are-pledged as-additional secu ity for-all 46ms ecured by:this Security Instroment.
riwdt Yo Saucamsticg wll Cn bns sooemugenl wiusse ehds o wiuase st ioer a3 U sfennnteg ol oo s
o A el oo e 5 s bkl U 55 A o o v, LS50 b acpon o Wehowe for
e e excess Funds fn accordance with the requiréments, of Applicable law, I the amount of the Funds held by Lender at any
T timé s not sufficient to pay the Escrow Itemns when due, Lender may 56 notify Borrower in writing, and, in such case, Borrower
* shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in 1o tnore than
twelve monthly payments, at Lender’s sole discretion, =~~~ it i
Upon payment in full of all s’?n;:?ns%'qgrdé‘d y ?hn”i Security Tnstrument, Lend t ShAIT frompiy:refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of

the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument, ' . : :

BTl

L e

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and fast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borroweg:;s,mag(g‘mgt}y} furnish to Len‘der x:gc;‘cigt,g (gy‘ig%gpcing the
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

writing to the payment of the obligation'seciired by the liefji & manner'atceptable to Lender; (b} catitests in godd faith the lien
by, or defends against enforcement of the lien in: Tegal Iproceedings which in the Lender's ‘opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

i this;Sequrity Instcument,; If Lender determines, that any part.of the, Property, is subject.to.a lien which;may attain; priority over

7, this Security, Instrument; Leader may, give; Borrower, a,notice identifying the lien., Borrower shall satisfy the, lien,or take one or
more of the actions set forth gbove.within;10,days of the:giving of BOUCE. 3 fiy5tat i o

] . 5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the Property

o vovidkubéd aghinkt Tobs'byfire, Hnzafdd iriblbBed vithirt die’(eeriv!"extérdéd covetageTaiid'any othér hazards intluding floods or

oot hot fisoding, 'fot Which Letider Teqatres ifistifaince! This*insbiratice shait Ataifidd i the arounts’and fof the’periods that
" “Lender'réqulres: THe insirAnde carriea providingihe iiurdied shall-be chey ¢ 165 'Borrower subject ‘to- Lende’s ‘approval
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6. Occupancy, Preservatlon, Maintenance and : Prolectlomfof LtheuPropeny Borrower’s- Lom Apphcatnon
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~taking; unless: Borrower and; Lender otherwise'digreaiin’ wrltmg of unless’ applicable law o!hewnse provndes. the procecds shall
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s Instrumentibut docs hot ex¢cuts the*Note: (dﬁ'{s “bo-signing this’ Securliy Jristrument only to'mortgage, grant and convey that
Borrower's'interest in‘the Property’ ‘\indet the termstof this’ Security! Instruriénty (b) i not'persorially obhgated to' pay the sums
secured by this Secumy Instrument; and (c) agrees { that Lender and any o'thcr Borm\vcr may agrce Lo cxlcn modnfy. forbear
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e P Yy Yy permi
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sz thls_;Securitynlmtxgment,-shau-.con!inqm,unchanged;;.Uponrlreimtalementnby. Borrower.ums-,Security.; Instrument and the
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wr1 10Lapply In the case of acceleration under paragraph17. . it e s e
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Instrument) may be sold one or more times without prior notice’to ‘Borrower: /A sale ‘may ‘resuit in' aichange in the entity
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20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal;istorage; or - reléase of any

Hazardous Substances; on"or in the Property. .Borrower shall pot-do nor allow anyone else to do -anything affecting the
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Borrower shall promptly give Lender written notice of any investigation, claim, demﬂgg.‘]gws‘uig‘gx’- other action by any
governmental or regulatory agency or private party involving the Property and any HaZardous 'Sub'stancemqr Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any;governmental.or regulatory authority,
i L 1oL 30Y, esmoval or, other, remediation of any. Fiazardaps, Substance afcting the Property is necessary, Borrower shall
promiptly take a necessary remedial actions in accordance wnlky Ex}xx ml}lm,qqtﬂ}‘lﬁaull o s e
As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous.substances by
Environmental, Law, and, the following} substanges: gasoline, kerosene, other flammable or toxic petroleum products, toxic
- pttg,ic;g’ei'an ‘herbicides, volatile soly s, materials containing asbestos or. formaldehyde,
i .
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t rial | r lormaldehyde, and rgdioactiye_matggials. As used
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NON-UNIFORM COVENKNTSM&?FS%{?}?#?Eender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender sh
covenant or agreement in this Security paragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or befare the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale, If the default is
not cured an or before the date specified in.the notice, Lender at.its option may -require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted
by applicable law. Lender shall be entitléd.to collect all expenses incurred in pursuing ‘the remedies provided in this paragraph
21, including, but not'limith;tp,'ftcu)o'mb‘lg tlorneys’ fees and costs of title evidence, . - s ] T
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""This Notary: Cert1f1cate 1s prepared on a separate page and is
“attached to the document.entitled Deed Trust, containing seven
(7) pages and 1s attached to that document by means of staple.”

STATE OF oREsoN. Cou'ht"y~'o'f7|<1amath)‘s‘s'.'."

On February 18, 1998. persona11y appeared FINLEY H MALLORY AND
JEANETTE M. MALLORY ‘who acknowledged the forego1ng instrument
to ‘their voluntary act: and deed.

WAL SImd g

) EAL
‘ —— X%l o,
Notary Public for Oregon - v7'l7Q D\ “Rvpumﬁggﬁsge,
My Comm1ss1on Exp1res: 8/15/00.f_,v~>xg,'1_ a EXPIRES AUG. 1




LU EXHIBLT
Lots 5 and 6,

KLAMATH FALLS,

TOGETHER WITH tha

thereto,ﬁyacated]

at Page 95, Deed

STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at requestof _____ " Aspen Title & Emcrow = . .. - the 26th
of __Febxuary AD. 1998 - “ar 33457 o'clock =~ B, M., and duly recorded in Vol.
e of S s . onPage. : .

: . Bernetha G, Letsch, County Clerk

dy

FEE 345.00




