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WHEN RECORDED MAIL TO

Firet Franklin Pinancial Corporation
2150 North First Street

San Joge, C&° 95131
0004523793/5,416

ACCOUNT NUMBER 041-3903-011DC-01000

TAX ACCOUNT NUMBER

e Tog 040,50

DEED OF TRUST

THIS DEED COF TRUST ("Secucity Instrument”) is made on February 20, 1538
Bradliey C. Hunter and Barbara J. Hunler Tasnants by the Entirety

("Borrower”). The trustee is Chicago Title Iasurance Company,

("Trustee"). The beneficiary is PIRST FRANKLIN FINANCIAL CORPORATION

which is organized and existing under the laws of Delaware , andd whosz
address is 2150 Noxrth First St., San Jose, €A 95131

("Lender™). Borrower owes Lender the principal sum of

SEVENTY TWO THOUSANWD ONE HUNDRED FIPTY & 00/100 Dollars (U.5. $ 72,150.09 ).
This debt is evidenced by Bomower's rote dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid easiier, due and payable on March 1, 2028

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rem:wais

extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Ipstrument; and (c) the performance of Borrower’s covenants aud agreements under this
Security Instrament and the Note. For this purpose, Bortower irrevocabiy grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:

Lot 7, Block 1, Tract 1044, WEMBLY PARK, in the Coumty of Klamath, State of
Orsgon.

which has the address of 53217 Mazama Drive Rlamath Palls {Street, Tity,

Oregon 97503 [ZipCede}  ("Property Address™);
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TOGETHER WITH all the improvements now of nereafter erected on the property, and all easements, appurtenances, and
fixtutes now Of hereafter 2 part of ihe property. All replacements and additions shatl also be coversd by this Security
Instrument. All of the feregoing is referred to in this Security Instrumeat as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is anencumbered, except for encumbrances of record. Borrower warrants and wiil
defend generally the title to the Propety against all claims and demands, subject to any encumbrances of record.

THIS SRCURITY INSTRUMENT combines uniform covenants for national use and nop-uniform covenants with Hmited
variations by jurisdiction to constitute a uniform security instrament covering real propesty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Frincipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepsyment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or e a written watver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Fuads") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yeaxly hazard or property insurance premiums; (d) yeasly flood insurance premivms,
if any; (¢) yearly morigage jnsurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in Tieu of the payment of mortgage insurance premitims. These items are called "Escrow Irems.”
Lender may, at any time, collect and hold Punds in an amount not {0 exceed the maximum amousni a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Sestlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. (*RESPA"), unless another jaw that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds ia an amount not t0 exceed the lesser amount.
Lender may estimate the amoust of Funds due on ihe basis of current data and reasonable estimates of expenditures of fuwre
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution. whose deposits aie insured by a federal agercy, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Leader shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying +he Funds, annuaily apalyzing the escrow account, Of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower {0 pay a one-time charge for an independent real estaté tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an znnuat accounting of the Fuads, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance witlt the requirements of applicable law. If the amount of the Fands held by Lender at any
time is not sufficiént to pay the Escrow Jtems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shail pay to Lender the amount necessary t0 make up tee deficiency, Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in fuil of a1l sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shail acquire or selt the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Fusds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
{ and Z shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to-any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributable to the Property
which may attain priority over this Security Instrument, and teasehold payments or ground rents, if any. Borrower shall pay
these obligations in the mauner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts to be paid under this paragraph.
1f Borrower makes these payments directly, Borrower ghall promptiy furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any tien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the Tien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defexnds against enforcement of the Len in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures Srom the holder of the Yen an agreement safisfactory to Lender subordinating the lien to
this Security lostrument. If Lender determines that any past of the Propesty is sabject t0 a lien which may atiain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ong or
more of the actions set forth above within 10 days of the giving of notice. '
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Property is acquired by » Borrower’s right toany i ici resulting from
damage 10 the Property prior to the acquisition shalf Pass to Lender to the cxtent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance ang Protection of the Property; Borrower’s Loan
Borrower shall ocon i , 'S principal residence within sixty
this Security Instrum to occupy the FProperty as Borrower’s principai
the date of Gtcupancy, unless Lender otherwise agrees in writing, which consent shali pot

t which are beyond Borrower's ¢

any forfetture
result in forfeiture of the
ity interest. Borrower may

s dismissed with a ruling

lien created by
Borrower, dusing the loan application Drocess, gave materially false or inaccurate information or sta
te provide Lender with any niaterial iniformation)in connection with the Joan evidenced by the No b
to, representations concerning Borrower’
leasehold, Borrower shall
leasehold and the fee title agrees to the merge
7. Pr i # 1 Borrower fajis

'S actions may

peating in court, paying

and entering on the Property to make Tepairs. ction under this paragraph
do so.

Any amounts disbursed by Lender under this Parageaph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unlegg Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate ang shall be payable, with interest, upon notice from Lender to Borrower fequesting
payment,

8. Mortgnge Insurance, If Lander required mortgage insurance as a condition
Instroment, Borrower shall pay the premiums required ¢ i
mortgage insurance Coverage requited by Lender lapses o
obtain coverage subs it i i
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@% -6H(OR) (8803 Pagsdotg

Initiatg;




requirement for mortgage
T applicable law.
Do and inspections of the Property. Lender shall give
fying reasonable cayge for the inspection.
award or claim for damages, direct or consequential, in connection with any
cerdemnation or othe Property, or for conveyance in liey of condemnation, are hereby assigned and
shall be paid to Lender,
In the event of a totaf taking of the Property, the Proceeds shall be
whether or not then due, with any excegs paid to Borrower. In the ev i i
market value of the Property i ediately before the tal &reaier than the amoug; secured by this
Security Instrument immediately before the taking, unlegs Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums securegd immediately before the taking, divided by (b) the fair marke; value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Fropenty in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secyred immediately befure the
taking, unjess Borrower and Lender otherwise agree in Writing or unless applicable law otherwise provides, the proceeds shali
be applied to the sums secured by this Security Instrament whether or not the sypg are then due,
i ' if, ce by Lender to Borrower that the condempor offers to make an
0 Lender within 30 days after the date the notice is given,
, at its option, either o TESIOration or repair of flie Property or to the sums
trument, whether or not then due.
ess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalj not extend or
postpene the due date of the monthly pavments referred to in Paragraphs 1 and 2 or change the amount of suck payments.
1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensign
of amortization of the Sus secured by thi i

ecured by
successors in interest, Ap
exercise of any right or remedy,
Successors and Assigns Bound; Joint and Several Liability, Co-signers. The covenants and agreements of this
Security Instrument shall bind and bepefit the successors angd assigns of Lender and Borrower, subject to the provisions of
baragraph 17. Borrower's covenants and agreements shall be joint angd several. Any Borrower Who co-signs ‘this Security
instrument but does 1ot execute the Note: @) is co-signing this Security Instrument only to moregage, grant and convey that
Borrower’s interest § i i trument; (b} is not personally obligated to pay the sums
secured by this Securit ent; and (c) agrees that Lender and any other Borrower DIy agree (0 extend, modify, forbear or
regard to th ecurity Instrument or the Note without tha; Borrower’s consent.
this Security Ins i i i i
Interest or other loan ¢
such loan charge shal] be
) dy collected from Borrower which exceeded permitted limits will be refunded to
orrower. Lender may chooge o make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial Prepayment withoug any
prepayment charge under tpe Note.

o Borrower.,
shall be deemed to have been given to Borrower or Lender when given as provideq in this paragraph.

15, Governing Law; Severai)ility. This Security Instrumerit sha] pe governed by federal law and the law of the
Jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are deciared
to be severable, :

16. Borrower’s Copy. Borrower shall be given one confo;

17. Transfer of the Prop cial Interest in
is sold or tn;nsferr;d (orifa ial § i i

rined copy of the Note

T may invoke any remedies
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; or (b) eniry of a
which then woul
cures any default of apy other COoveranis or agrecments;
including, but not limited {0, reasonable attomneys’ fees;
that the lien of thi i , Lender’s ri i
continue unchanged.
fully effective

Loan Servicer, Borrower will be
The notice will state the name and
notice will also contain any other

ainienance of the Prope
Borrower shall promptly give Lend

y

this paragraph 20, "Environmensal Law"
relate fo heaith, safety or enviropmental protection.,

NON-UNIFORM COVENANTS, Borrowe,

21. Acteleraiion; Remedi . der sh i eration following Borrower’s breach
of any covenant or agresment in this Security Instrumen Fior to acceleration under egaragraph 17 unless
applicable lzw ’!orovids otherwise). The notice shall specify:  (a) the efault; (b} the action required fo cure the default;
(3 a date, net less ¢han 3§ days from the date the Hotice i5 given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may resulf in sccel
secured by this Security Instrument and sale of the Property. i
reinstate after acceleration and the right to brin
defense of Borrower to acceleration and sale, If the default is not ¢

at itsioption, may require immediate payment in fuli of all sums ssoured b

demand and may invoke the ower of sale and any other resiedies permitted pli W, der shall be
entitled to collect all EXpenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes shall execute or cause Tristee to execute a writien notice of the
occurrence of an event ection to cause the Property to be sold and shalj cause such notice to
be recorded in each ¢o i Pr?ipexty is located, Lender o Trustee shall give notice of sale in the

rescribed By applicable law to Borrower and to other persons prescribed by applicable law, After the time

applicable law, Trustee, without demand on Borrower I the Property at public auction to the highest

bidder at the fime and place and under the terms designated in the notice of sale in one or more parcels and in any order

Trustee determines, Trustee may lSostpone sale of afl of the Property by public announcement at the time
and place of any previcusly scheduled sale. i may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deeg conveyi perty without any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the trutz of the statements mage

Trustee shall apply the preceeds of the sale in the following order: (a) to ail es of the sale, including, but
not imited to, reasonable rustee’s and attorneys’ fees; (b) to all sums secired by this urity Instrument; ang {c) any
excess to the person or persons legally entitled to it.

22. Reconveyance, Upon payment of all sumg secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all eotes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without warranty o the person or persons legally entitled to it. Such
person or persons shall tion costs. Lender may charge sach person or persons a fee for reconveying

paid to a third party (suck as the Trustee) for services rendered and the charging of the fee is
permitted under agpli%able law,

23. Substitute Trustee, Lender may, from fime to time, remove Trustee and appoint a successor trustee o any Trustee
appointed hereunder, Withons comveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Aitorneys’ Fees. As used in this Security Instrament and in the Note, "attorneys’ fees” shall include any aitorpeys’
fees awarded by an appeliate court.
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ST L 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
«  Security lustrument, the covenants and agreements of each such rider shail be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s} were a part of this Security Instrument,
[Check applicable box(es);
&1 Adjustable Rate Rider [T Condominium Rider [_J 1-4 Family Rider
] Graduated Payment Rider {_] Planned Unit Development Rider || Biweekly Payment Rider
] Balloon Rider (] Rate Improvement Rider ] Second Home Rider
VA Rider Fa Other(s) [specify]  Prepayment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it, ‘

Wioeses . 7. S a3
'Bradlay Cfﬁtar 3 -Bc(:ne:g
Wm‘/ Qﬁ/ﬁﬁﬁ (Seal)

Barbara J. Huntew”

-Rorrower

(Sead) (Seal)

-Borrower -Borrower

STATE OF OREGON, : ) O 0S5 N  County ss:
On this a;*’\d day of p&@rua,rg , !QC';% » Personally appeared the above pamed

5%&&59% C : H‘LL«Y\'*'& GU’\O( %04*' béufa. - HU«U1+C£, and acknowledged

the foregoing instriment o be —Hnei R voluntary act and deed,
. Mthngq;ssxon Expires: | l! 979—’ S\-OA:O Befere me:

3
AN

Notary Mc for Oregon

&

oy s i .
@féﬁﬂ(ﬁﬂ? 19303) Pago el B Form 3038 9/30
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' ADJUSTABLE RATE RIDER
(LIBOR Index-Rate Caps}

THIS ADJUSTAELE RATE RIDER is made this agen 937 of  pebruary 1908 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrewer”) to secure
Borrower's Adjustable Rate Note (the "Note") to
PIRET FRANKLIN FINANCIAL CORPORATION

(the "Lender") of the same date and covering the property described in the Security Instrument and located

at 5217 Mazama Drive, Klamasth Falls, Oregon 37603

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 0 the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAVMENT CHANGES

The Note provides for an initial interest rate of 32 pg¢ . The Note provides for changes in the
adjustable interest rate and the monghly paymenis, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may.change on the first day of ©  march , 2000, and on that day
every sixth month thereafter. Each date on which my interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Stzeet Journal, The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Tndes is no longer available, the Note Holder will choose 2 new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes

Before each Change Date, the Note Hoider will calculate my new interest rate by adding
Seven Percentage poinis ( 7. 006%) to the Current Index. The Note
Holder will then round the result of this additon to the nearest one-cighth of one percentage point
{0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then dstermine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected t owe at the Change Date in full on the maturity date at my
new interest rate in subsiantially equsl payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 15,000 % or
less thany 4 _ g %. Thereafier, my interest rate will never be increased or decreased on any single Change
Date by more than g  percentage point(s) ( 1,000 %) from the rate of inferest I have been paying
for the preceding six months; subject to the following limits: My interest rate will never be greater than

18.000% nor less that 32_ggo %-

Document # L380X (page 1 of 2 pages) HP114
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{E) Effective Date of Changes ’

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthiy payment beginning on the first monihly payment date after the Change Date until the amount of my
monthly payment changes-again,

(FF) Notice of Changes

The Note Holder will deliver o mail

may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as foilows:

Beneficial Interest in Borrower.

transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumption and that
the risk of z breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
To the extent permitted by applicabie law, Lender may charge a reasonablé fee as a condition 1o Lender's
consent to

ender and that obii
Note and in this Security
Instrument, Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases ’
Borrower in writing,
If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notics of
acceleration,
The notice shall provide a period of dot less than 36 days from the date the notice is delivered or mailed
within which
Borrower must pay all sums secured by this Security Instrumesit, Tf Borrower fails to pay these sums prior
to the expiration of this period. Lender may jnvoke aty remedies permitted by this Security Instrument
without further
notice or demand on Borrower,

BY SIGNING BELOW, Borrowsr accepts and agrees (¢ the terms ang covenants contained in
this adjustable Rate Rider,

-Borrower

(Seal)
Baxbara J, -Borrower

(Seal}
-Bozrower

(Seal)
-Borrower
Document # 1391 HP(52 {page 2 of 2 pages)




PREPAYMENT RIDER

This Prepayment Rider is made this Twentiath dayof February ,
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Security Deed (the “Security Instrument”) of the same date given by the undersigned ( the “Borrower” ) 1o
secure Borrower’s Note ( the “Note” ) io
FIRST PRANKLIN FINANCIAL COREGRATTON (“the Lender™) of
the same date and covering the property described in the Security Instrument ang located ar:
5217 Mazama Drive
Klamath Falls, Oregon 97603

ADDITIONAL COVENANTS. Ig addition to the covenants angd agreements made in the Security
instrument, Borrower and Lender further Covenant and agree as follows:

Except as provided below, Borrower may make a full prepayment or 3 partial prepayment of
principal at any time without paying any charge, However, if withinthe st
Botrower executes the Note, Borrower makes a fall
result of the acceleration of the maturity of the Note),
Drepayment, pay a prepayment charge on the prepayment of that amount of principal which exceeds 20
of the principal amount stated in the Note (the “Excess Principal”). The prepayment charge will equal the
interest that would acerye during a six-month period on the Excess Principal calculated at the rate of
interest in effect under the terms of the Mote at the time of the full prepayment,

Do not sign this Prepayment Rider before you ead it. This Prepayment Rider provides for the
payment of 2 charge if you wigh to repay the loas prior io the date provided for repayment

By signing below, Borrower 4ceepts and agrees to the termg and covenants contained in this
Prepayment Ride %

gt
Bradley c.

- AK, AZ, AR, CA, CO, CT, DE, FL, GA, HL, ID, IN, LA, MO, NB,
, NH, ND, OK, OR, $D, TN, UT, WA, WY

Page 1 of 1 IMS#011 (09/13/95)
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STATE OF OREGON: COUNTY OF KLAMATH :

Filed for record at request of day

—__Aspe : -
of Fehruary .D. ~__o'clock A. M., and duly recorded in Vol, M98 R
onFage __ 6461 .

' Bemetha 6. Letsch, County Clerk
FEE $50.00 By_Klettlun. ré;‘aa/'




