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DEED OF TRUST Ican No.: CP 09909

THIS DEED OF TRUST (“Security Instrument”) is made on February 20, 1998
The grantor is John F. Vaughn and Betty Sue Vaughn, as tenants by the entirety

{"Borrower"}.
The trustee is Stewart Title CGuaranty , whose address is
2295 Gateway Oaks Drive, Sacramento, CA 95833
("Trustee").
The beneficiary is  Goodrich & Pemnington Mortgage Fund, Inc., a Delaware Corporation

, which is organized and existing
under the iaws of The State of Delaware , and whoese address is

5900 State Farm Drive, Rohnert Park, CA 94928
("Lender").

Borrower owes Lender the principal sum of forty six thousand and NO/100ths

Doliars (U.S. § 46,000.00 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on March 1, 2028 . This Security Instrument secures to Lender: (@) the repayment of the debt
evideaced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance of
Borrower’s covenanis and agreements under this Security fnstrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in

County, Oregon:

Iot 2, Block 1, Tract 1164, in the County of Klamath, State of Oregon.

APN: 3611-2000, Tax Iot 500

which has the address of 28770 Silva Lane, Sprague River
[Street}

Oregon 97639 ("Property Address");
{Zip Code}

TOGETHER 'WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or heteafter a part of the property. AH replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Insirument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction t¢ constitute a uniform security imstrument covering rea! preperty.
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ANTS. Borrower and Len, and agree as follows: dﬂ'
.. L. Pag:g;ent of Principal and Interest; Prepa% te Charges. Borrower shall romptly pay%‘l%? e the
prncipal of and interest on the debt evidenced by the Note and any prepayment and late charges (Kxe under ‘the Note,

. - Yunds for Taxes and Insurance, Subject to applicable. Taw or to 2 written waiver by Lender, Rorrower shall pay to
Lender on the day monthly Paymens are due under the Note, until the Note is paid in full, 2 sum ("Funds "Yor: (a) yearly taxes
and sssessments which may atiain ifpmm over this Security Instrument a5 3 Lign on the Property: (b) rearly leasehold paymenrs
Or ground rents on the Property, any; (c) yearly hazard or roperty insurance p, iums; (d) yearly 5ood i O9CE premiums
if any; (e) yearly mon%;:ge nsurance pre ; and T 0 Lender, in aceq
greovxs:ons of paragraph 8, in liey o thy an miums. These items are caljed

an institution whose dgposits are insured l‘:g a federal agency, instrumentality, or entity
N institution) or in any Federal Home Loan ank. Lender sh apply the Funds’to pay the
holding and applyinlg the Funds, annuaily analyzing the escrow account, or

unds and applicable law rmits Lender to make such

ge for an indepenc estate tax reporting service

e or a}gplicable

OoIrrower

may so notify Bo:
shall pay to Lender the amount necess the deficiency. Borrower shall make
twelve monthly bayments, at Lender’s sole - L
U‘fon I;jgymem in full of all sums d by this Security Instrument, Lender shalj promptly refund to Borrower any
Funds held by Lender. If, under aragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the fime of acquisition or sale as a credit against the sums secured by
this Security Instrument, . i i
3. A%piicatipn of Payments. Unless applicable law provides otherwise, ail Payruents received by Lender under paragraphs
I and 2 shall be ig)phed: first, to any prepayment charges due under the > second, to amounts payable under paragraph 2:
ird, to interest ue; fourth, to princij ; Note.
. - Charges; Liens. B
which may attain priori
obligations in the 1
£rson owed
orrower makes these payments directly, Borrower shall %rompgly_ﬁxmish to Lender receipts evidencing
. .. Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess
i wniting 10 the payment of the obligation secured by the Ji ] ICCeptable” to Lender;
lien by, or defends against enforce i . which in the Lender’s op
enforcement of the lien; i

perty Insurance
S by fire, hazards includ
nder requires Insurance,
- The insurance carrier
asonably withheld. if
10 protect Lender's rights in the Property 1 paragraph 7.

All insurance policies and renewals shall be acc«;;fstable 1o Lender and shall include 2 standard ;nortgaf: clause. Lender
shall have the right to hold the policies and renewals. Lender requires, Borrower shall promptly give to Lender ali receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall 8ive prompt notice to the insurance carrier and
Lender. " Lender may make groof of loss if not made proiaptly by Borrower. . .

nless Lender and orrower otherwise zgree 'in writing, insurance é)roceeds shail be applied to festoration or repair of
the Property damaged, if the Testoration or repair is ecqnonuca}éy feasible and Lender’ i - If the restoration
OF Tepair is not economically feasible or Lender’s security wouid be lessened, the i pplied to the sums
secured by this Security Instrument, whether of not then due, with y . abandons the
Property, or does not answer within 30 days i i i
nder ‘may collect the insurance
by this Security instry

pal shall not extend o

the amount of the payments, If

under paragra i i £ ! polici proceeds resulting from

damage to the Prope: extent of the sums secured by this Security Instrument
immediately prior o ¢ € acquisiiion. B

cuparcy, Prese; Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,

C perty as Borrower’s principal residence within sixty days after the execution of

e Property as Borrower’s principal residence for at least one year afier

i g, which co © unreasonably withheld, or unless

I not destrogl, damage or impair the Property,

Derty. Borrower shall be in efault if any forfeityre action or

or criminal, js begun i ’ h judgment could result in forfej

r the lien created by this Security Instrument or Lender’s security interest.
i h 18, by causing the action or Proceeding to be dismissed with a mfi
i riciture’ of the Borrower’s interest in the Pro crty or other material :

Lender’s security interest. Borrower shall a.l'go be in default if Borrower, durin

ave materially false or inaccurate information or statements to Lender (or failed to provide Lender

in connectio idenced by the Note, including, but not limited 1o, representations

i i i rument is on a leasehold, Borrower

the leasehold and the fee title shall

erty (such as a
rei%ulations), then Lender may do and
Lender’s rsights in the Property. Lender
as priority over this Securilg' Instrument, appearing i
€r may take

reasonable
ake repairs. Although Len

action is pa 7, Lender

. y amounts disbursed
ity Instrument. Unless Borrower ‘and Le ter terms of p

disbursement at the Note , With interest, upon notic der to Borrower requesting ega yment,
origage Insurance. If Lender quired mortgage insurance as of making y this

8.
Security Instrument, Borrower shall pay the premiums required to wnaintain the - IE, for any reason,

Insurance coverage required by Lender lapses or ceases to be in effect, 1¢ premiums required
rage substantially equivalent to the mort%age Insurance previgusiy ig effect, at a ost substantially equivzient 1o the

cost 1o Borrower of the [mortgage insurance previg 1y in effect, from an aliernate mortgage insurer approved by Lender. If
substantially equivalent raortgage insurance Ceverage is not available, Borrower shall Pay to Lender each month a sum cqual to

nitials: J2F¢ oo/ o
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one-tweifth of the dyearly morig

be in effect. - Lendzr will accep

Payments may no longer be I

that Lender requires) provide

the premiums required to maintain

insurance ends in accordance with any .

9. Inspection. Lender or its ag Y : ble entries up; inspections of the Property. Lender shali give

ce at the time of or prier to an Inspection specifying reasonable cause for the inspection.

10, Condemnatso{l. The proceeds of anﬁ award or claim for damages, direct or consequential, in connection with any
condemnatiy ther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be E?ld to Lender.

the event of a total taking of the Property, the i y thi i
Instrument, whether or not then die, with any excess paid to otrower. In the event of a parial taking of the Property in whicf;

2t value of the Property immediately before the taking is equal o or greater than the amount of the sums secured

ity instrument edxatezi{ before the taking, unless Borrower and Fender ctherwise agree in writing, the sums
secured by this Security Instrument shall be reduced 1&\]' the amoun: of the proceeds multiplied by the t%llowing fraction: (a) the
fotai amount of the sums secured immediately before the takmi,1 divided by (b) the fair market vajue of the Property immeéiaseiy
before the taking. Any balance shall be paid to Borrower. the event of a parii i P in which the fair
market value of the Property immediateiy vefore the taking is less than the amount of the sums secured Immediately before the
taking, unless Borrower an Lender otherwise agree in wntm[% or unless applicable law otherwise provides, the procéeds shall be
applied to the sums secured by this Security insfrument whe er or not the due.

If the Property is abandoned by Borrower

ie a claim for d ges,
horized to collect and apply the proeeeds, at its
secured %y this Security Instrument, whether or not then due.
nless Lender and Borrower otherwisz agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly Iipa)lf)mems referred to u;vparagra bs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; For} edrance b?' Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured Dy this Security Instrument ranted by Lender to any successor in interest of Borrower shall
20t operate to release the liability of the original Borrower or Borrower’s Successors in interest. Lender shall not be required
to commence proceedm'is agamsg anﬁ']:uccessor In interest or refuse to extend time for pavment or otherwise modify amortizarion
of the sums secured by this Security trument by reason of any demand made by the original Borrower or Borrower’s successors
in b;nterest. Aé1y forbeéarance by Lender in exercising any right or remedy shatf not be a waiver of or preclude the exercise of any
right or remedy,

. 12. Suceessors and Assigns ral Liahility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and b Lender and Borrower, subject to the provisions of
aragraph 17. Borrower’s ¢ ! . sh . joint and several. Any Borrower who co-signs this Security
trument but does not exec 4 §thl$ Security Instrument only to monlg ,.8rant and convey that
Borrower’s interest in the Property uader the ferms of this ecurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and anly other Borrower may agree io extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrament or the Note without that Borrower’s consznt.

13. Loan Charges. If the loan secured by this Security Instrument is subject te a law which sets maximem loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the foan
exceed the permitted limits, then: (a) any such loan char§e shall be reduced by the amount Dhecessary to reduce the charge to
the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted [imits will be refunded to
Borrower. Lender may choose io make this refund by reducm% the principal owed under the Note or by making a direct payment
to dBorrgweé. f a refund reduces principal, the reduction willbe treated as a pariial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Securitgf Instruiment shall be given by deliveriri)g it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the roperty Address

or any other address Borrower designates by notice to Lender.  Any notice to Lender shali be given by first class mail to Lender's
address stated herein or any other address”Lender designates b{enonce fo Borrower.  Any notice provided for in this Security
Instrumeat shall be deemed to have been given to Borrower to Lender when viven as provided in this Faragra h.

15, Governing Law; Severability. This Security Instrument shall be overned by federal faw and the jaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument ‘or the Note which can be
givg.n effect g‘ivx out the conflicting provision. To this end the provisions of this Security Instrumen: and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instroment.

. 7. Transter of the operty er a Beneficial Interest in Borrower. all or apy part of the Property or any interest in

1t 1s sold or transferred (or if a beneficial Interest in Borrower is and Borrower is not a natural person) without

Lender’s prior written consent, Lender may, ion, gxre immediate payment in full of all sums secured by this Security

énstrqmelllril. However, this option shall not be exercised by Lender if exercise s prohibited by federal law as of the date of this
ecurity Instrument,

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to tgay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrament without further notice or demand on Borrower.

8." Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Securi
Instrument; or (b) entry of ty Instrument. Those conditions are that Berrower: éa)
ail sums which then would T this Security Instrument and the Noie as if no acceleration had occurred; (b cures any
defaclt of any other covenants Or agreements; écg pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to reasonable altorneys” fees; and (d) t i asonably requite to assure that the lien of
this Security Instrument, Lender’s rights in the Property ! igati by this Secugtg
Instrument “shall continue unchanged,” Upon reinstatement by Borrower, this i J igations sect
hereby shall remain fuily effective as if %o acceleration had occurred. However, € shall not apply in the case
of acceleration under aragraph 17. ) .

9. Sale of Note; ¢ iange of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly nglments due under the Note and this Security Instrument. ere also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. I is a change of the Loan Servicer, Borrower will
be given written notice of the change in accordance with parairaph 14 above and applicable law. The notice willstate the name
and address of the new Loan Servicer an ich payments should be rnade, The notice willalso contain any other
information required by gp licable law. . .

0. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispasal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow ailyone else to do, anything affecting the Propesty
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of smail quantities of Hazardous Substances that are generally recognized to be appropriate to norfnal residential
uses and {0 maintenarice of the Property. . . X

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or re%ulacory agency or private pariy involving the Property and any Hazardous Substance or Environmental® Law
of which Borrower has actual owledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any )§azardous Substance affecting ihe Property Is necessary, Borrower shall prompily take afl
necessary remedial actions in accordance with Environmenial Law. .

As used in this doamgraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: soline, » other flammable or toxic petroleum ngducts, toxic
pesticides and herbicides, volarile solvents, matexials vontaining asbestos or formaidehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Propenty is located that relaze

to health, safety or environmental protecticn,
Initfals: LZ FQ _@H )
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'NON-UNIFORM COVEN, and

21 Acce!eration; Remedia;. L iall of ice £0 Borroy, i0r to g erat,
of any covepan OF agreement in this Seeurz’ty Enstr, but yo¢ prior Cration unde pa
12w proviges 9 © Notice shajyy Specify: H ction equired tg oype the defanje;
€5 thay 3¢ 4 ate the notipe is given to which ¢the defauls must he cured; ang (@} thas faifure tg

? or before ¢ ate Specified in the notice may resylt i aceeleratipy of the g SecCured by this Secar;
trument and Pmperty. The nptice shalf further inform Borrowey of the right to reinstate after acceleratipn and
the righs ¢, bring 5 Court actiop ¢ assert the g ~existence of 5 default o Y other defopge of Borrgyeg 1o acceleratioy, an
If the Gefau]t jg B0t cured oy i ] i i ire i

Payment in gy of all sumg
any other remegdies Ernitted p
Temedies Provided in gh, par:

¥ I which
by applicabje law to Borrowep 0 erso
Tustee, Wwithout demgng on Bory:
under the terms designateq in the Rotice of gaje in on
Postpone ggje of ail op any parce] of the Propepsy
sale, Lender Or its des; Nee may 0pe
Frustee shall deljyep to the purchasep Trustee
or impjied, Th e Trustee’
of the sg}
attorpeyg’ fees; (b) ¢o all sumg seg
o it,

£ . Afte r by applicabje law,
Swer, shali seny the Pro bublic aygy; e high i the time
i in

aud place apg

under applicable law,

Substituge Trustee, 1o 23y from time 1o time Temove Trygen and appoins 4 Successer trygtee {0 any Trugree

appointed I‘;ereunder. Withoy vey, D CCessor truseee shall sncepeq {0 all the title, power and dutieg
conferred upon Trustea in ap i a

24, Attomeys’Fes. AS used i thi i and in the Note, "attomeys’ fees” shayy include aay atiorneys’
fees awarded by a appellate coygy.

25, Riders to this Security I%mt. Ifone of 1nore riders agpe executed by Borrowey and recordeq together with thig
Security lnstrumeny, the covenanys and agreemenyg of each such tider shall b incorporareq into ang shall amepg and supplemeg,
the covenanse 2nd agreemenys of this Securiry Instrumeg; as if the fider(s) were a part of this Security Instrumen;.

[Check applicable box(es)].
Adjustable Rate Ride; D Condomim‘um Rider D 14 Family Rider
D Graduateq Payment Riger D Planned {yp; Development Rider D Biweekly Payment Rider
Ealloon Rige, D Rate Improvemen; Rider D Second Home Rider
Other(s) {s.pecify]

BY SIGNING BELOW, B
and ip any rider(s) execured by Bo
Witnesses:

Seal
-{ Bogrowegr)
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STATE OF OREGON, Klamath County ss:

On thisgZe3 7 rof day of__Jj=¢ Hrra vt 298 » personaily appeared the ab
Jobn F. Vaughn and Betty Sus Vaug P v e ° ove named

A

L and acknowledged
the foregoing instrument to he //‘Ap L5 voluntary act and deed. £

My Commission Expires: Before mekﬁ
(Official Seal) s/, / 77 72%

Notary Pubjic t"({:yf L}égon

 OFFICIALSEAL
LAURA JBUTLER
' NOTARY PUBLIC-GREGON
COMMISSION NO. A 034448
MY COMMISSICN EXPIRES MAY 31, 1883

STATE OF OREGON: COUNTY OF KLAMATH : - sg.

Filed for record at request of Aspen Title & Escrow the 27th day
of February AD,19_98  a 11:39  o’clock —_A.M. and duly recorded in Vol. _ M98
of __- Mortgages onPage 6470 .
Bemetha G. Latsch, County Clerk
/( oty \ zz)

FEE $30.09
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