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The trustee js ASPEN TITLE & ESCRO!'J,.,INC. L o ((_:Trustee")'.’.)
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existing under the laws of AN OREGON BANKING' ”ORPGRATION » and whose address
is PO Box 8210 4 e FALLS, OR g7gor " O (Lender)
Borower awss Lender the principal sum of 'O_nejHundr_ed Thirty. Nine Thousand Two Hundred

DoTiars and no/190 SR Dollars (U.. $139, 200. 0p ). This debt is
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenams with
limited variations by lurisdiction i0 constitute 2 uniform security instrument covering redl property.

UN!FOBMCOVENANT ;and Lender cove itand agree as follows: .. ©

14, payment of Principal and | 51 Prepayment d Late Charges. Borrower shall prompty pay when due
'}39 principal of and interest on the debt evidenced by the Note and any prapayment and late charges due under the
ote. : Co e i B ~
urance. Subjectto appiicablo taw of to a viritien walver by Lender, Borrower shall pay
ue under the \ ote'ls paid in full, 3 sum {"Funds") for. ()
this Security instrumert as a tien un the Property; {b) yearly
{easehold payments of ground rents {c) yearly hazard or property insurance premiums; {d}
yearly flood insurance premiums, if any; , , Insurance premiums, it any; and () any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, In iieus of the payment of mortgage Insurance
premiums.’ These items are called sEscrow lterms.: Lender may, at lect and hold Funds in a0 amount not
1o exceed the maximum amount a lender fora federally re! require for Borrower's escrow
eral Real Estate Settiement Procedur 12U8C. §
2601 et sed. ), unless anoiher law that applies to the Funds sst " if so, Lender may, atany
time, coliect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems of otherwise in
accordance with applicable iaw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, of entity
{including Lender, if Lender is suchan institution) or inany Federal Home Loan pank. Lender shall apply the Fundsto
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, of verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable iaw
permits Lender to make such rge. L ender may requ a ona-time charge foran
independent real estate tax reporting sé Lander in connection with this loan, uniess applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest 10 be paid, Lender shall not be
véquired to pay Borrower any interest of earnings on the Funds.
that Interest shall be paid onthe Funds. Lender shall give to Borrowe
eunds, showing credits and debits to the Funds and the purpose for which each debit to
Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed rmaitted to be held by applicabte [aw, Lender shall account to
Borrower for the excess Fun ments of applicable law. If the amount of the Funds held
by Lender at any time isnot s ) when due, Lender may SO notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amourt necessary fo make up the deficiency. Borrower shali make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Securtly instrument, Lender shall promiptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shail acqulre of sell the Property, Lender, prior to the acquisition
or sale of the Property, chall apply any Funds held by Lender at the tima of acquisition OF sale as a credit against the
suimns secured by this Security instrusment. :

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
ragraphs 4 and 2 shall be applied: first, toany prepayment charges due under tha Note; second, 10 amounts payable
under paragraph 2, third, to interest due; fourth, to principal due; and last, to any tate charges due under the Note.

4. Chargos; Liens. Borrower shall pay all taxes, assessments, charges, fines and impaositions attributable to the
propesty which may aftain priority over this Security Instrumert, and leasehold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shali promptly furnish
to Lender receipts evidencing the paymenis.

y lien which has priotity over this Security Instrument unless Borrower: (2)
agrees in t ion secured by the lien In a manner acceptable to Lender; (b) contesis in
good fath th i ant of the fien in, legal proceedings which in the Lender's opinion
operaie to provent the & or (o) secures frorn the holder of the lien an agreament satisfactory to
Lender subordinating the liento! ent. if Lender determines that any part of the Praperty is subject
10 a lien which may attain ity over strument, Lender may give Borrower a notice ideniifying the lien.
Borrower shall satisfy the lien of tale one OF MOTS of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Propetly insurance. Borrowar shall keep the improvements NOW existing or heraafter erected on the
Propenty insured against loss by fire, hazards Included within the term nextended coverage” and any other hazards,
Including floods of Hieoding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the pariods that Lender requl carrier providing the insurance shall be chosen by Borrower
suiject to yender's approval which shall not be unrea nably withtveld. 1§ Borrower falls to maintain coverage described
above, Lender may, at Lender's option, obtaln coverage to protect Lender's rights In the Propenty in accordance with
paragraph 7. :
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: ITower shall promptiy give to Lendar
of paid pramiums and renews! notices, Inthe event of loss, Borrower shall give prompt notlce to the
s Lonetos 3 Lander. Leneior may ke proof of 0ss f not mads prompty oy By P "0UC2
. Unless Lender and Borrower otherwise agree 5n writing, ‘

‘ ) thin 30 days a n the
a clalm, then Lender may eoflact the Insurance Praceeds. Lender may use the
procesds to repalr or restore the Froperty orto pay sums secured by this Security Instrument, whether or not then due,
The 30-day paricd will begin when the notice is given, ‘

Unisss Lender ang Borrower otherwise agres
posipone the dus date of th

on.

8. Ocoupancy, Preservation, Maintenance &nd Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shafl coniinue to occupy the Property as Borrower's principal
residence for at least one Yyear after the date of Gccupancy, unless Lender otherwise agrees In writing, which consent

, Of unless extenuating circumstances exist which are beyond Barrower's contrat.

not destroy, damage or impair ths Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfelture action or proceeding, whathar civil or criminal, Is begun that in
Lender's good fajth judgment could result in forfeiture of the Property or otherwise materlalf
this Security Instrument or Lender's security interast. Borrow
paragraph 18, by causing the action or proceeding tc be dismissed with a ruling that, in Lender's
dstermination, precludes forfeiture of the Barrower's Interest in the Propenty or other material impairment of the lien
created by this Security Instrument or Lender's security interest, Borrower shall also be in default if Borrower, during the
loan apptication process, Gave materialiy false or inacourate infermation or statemants to Lender (or failed to provide
Lendar with any materlal information) in connection with the loan evidenced by the Note, inchuding, but not fimited to,
representations concerning Borrower's Occupancy of the Properiy as a principal residence. If thig Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the lsasehold and the fes titls shall not merge unless Lender agrees to the Merger in writing.

7. Protection of Lenders Rights in the Property. If Borrower falls to perform the covenants and agreements
, ere s a legal proceeding that may significantly affect Lender's rights in the
ptoy, probate, for condemnation or forfelture or to enforce laws or
), then Lender may do and pay for whatever is fiecessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not hava o do so.

disbursed by Lender under this paragraph 7 shall pe
this Security Instrument. Unless Borrowsr and Lender agres to other terms of payment, these amounts shall hear
interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to
Borrowsr requesting payment, : ' :

8. Mortgage Insurance. If Lender required mortgage insurance as a condltion of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintaln the mortgage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lendsr lapses or ceasss to be In effect, Borrower shall pay the
premiums requlred to obtain ¢ i y equivalent to the mortgaga insurance previously in effect, at a cost
substantially equivaient to the cost to Borrowaer of the mortgage insurance previously in effect, from an alternate
mortgags Insurer approved by Lender, if substantially equivalent mortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equai to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to bs in effect. Lender will accepi, use and retain
these payments as a loss reserve in lieu of mortgage insurance, Loss reserve payments may no longer be required, at
the optlon of Lender, i montgage Insurance coverage (in the amount and for the pericd that Lender requires) provided
by an insurer approved by Lender again bacomes avallable and is obtained, Borrower shall pay the premiums required
to mainaln mortgage insurance In sifact, or to provide a logs reserve, untll the requirement for mortgage insurance ends
In accordance with any wrltten agreement betwesn Borrower and Lenderora

8. Inspestion. Lender of its agent may mak;
shali give Borrower notics at the time of or prior nd

10. Condsmnation. The proceeds of any award or claim for damages, direst or consequential, In connaction with
any condemnation or cther taking of any part of the Property, or for convayanes in lleu of condemnation, are hereby
asslgned and shall b paldtolender. .. . . R R T T N
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In the event of a total taking of tha Property, the proceeds shall be appiied to the sums sscured by this Security
Instrument, whether or-notthen due, with any excess pald to Borrower. In the event of a pattlal taking of the Property in
which the falr market value of the Proparty immedlately before the taking is'equal to:or greater than the amount of the
sums secured by this Security Instrument Immediately before the taking, unless Barrower and Lender otherwise agrae
in writing, the sums secured by this Sacurity Instrument shall be reduced by the amount of the proceeds muitipiled by
the following fraction: (2) the total amount of the sums secured Immsdiately befors the taking, divided by (b) the falr
market valus of the Proparty iImmedistely before the taking, Any balance shall be paid to Borrower. in the event ofa
partigl taking of the Property In which the falr market value of the Property immediately before the taking is less than the
amouit of the sums secured immediately bafore the taking, uniess Borrower and Lender otherwise agree In writing or
unless applicable law ctherwise provides, the proceeds shall be applied to the sums secured by this Security lnstrument
whether or not the sums ara then due. '

If the Property is abandoned by Borrower, or , after notice by Lender to Borrower that the condemnor offers to
rake an award or settle a cialm for damages, Borrower fails to respond to Lender within 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Sacurlty Instrumsnt, whether or not then dus.

Unloss Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pesipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments, ' :

11. Borower Not Released: Forbearance BY Lender Not a Waiver. Extenslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releass the liability of the original Borrower or Borrrower's successors in
interest.” Lender shall not be required to commence proceedings against any successor In interest or refuse to extend
sime for payment or otherwise modify amortization of the sums sectred by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors In inferest. Any forbaarance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12.. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and agreements
of this Security Instrument shall bind and bensfit the successors and asslgns of Lender and Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreements shail be joint and several. Any Borrower who
co-signs this Security instrument but does not execute the Note: () Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
{nstrument or the Note without that Borrower’s consent.

13. Lean Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in
connaction with the ioan excaed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted imit; and (b) any sums aiready collected from Borrower which
excoeded permiited limits wilf be refunded to Borrower. Lander may choose to make this refund by reducing the
principal owed under the Nots or by making a direct payment to Borrower. i a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for n this Security instrurmnent shall be glven by delivering it or by
malling k by first class mall unless applicable law requires use of another msthod. The notics shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender’s address stated herein orany other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in' which the Property is located. In the event that any provision or clause of this Security Instrument or the
Noie conflicts with applicable law, such confiict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the confilcting provision. To this end the provisions of this Security instrument and
tha Nots are deciared to be severable. '

16, Borrower’s Copy. Borrower shall bs given ons conformed copy of the Note and of this Security Instrument.

17. Tranafer of the Property or a Beneficlal interest In Borroveer. !f all or any part of the Property or any interest
In it Is sold or transferred (or i a beneficial interest in Borrower Is sold or transferred and Borrawer Is not a natural
person) without Lender’s prior written consent, Lendar may, at its option, raquke Immediate payment in full of all sums
secured by this Security Instrument.  Howaver, this option shall not be exercised by Lender if exercise is prohibited by
{ederal law as of the date of this Securlty instrument.

1§ Lender exsrcises this option, Lendar shall giva Borrower notige of acceleration. The notice shall provide a period
of not fess than 30 days from the date the riotlce Is delivared or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower faile to pay thase sums prior to the expiration of this perlod, Lender may Invcke
any remediss permitted by this Security instrument without further notice or demarid on Borrower. .
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18. Borrower's Rightto Reinstate. |f Borrower meets certaln conditions, Borrower shall have the right to have
anforcement of this Security Instrument discontinued ateny tims priorto the sarlier of: (2) 5 days {or such other period
as appllcable law may specdy for reinstatement) before sale power of sale contained In
-tols Sacurity Instrument; OF (D &M f a judgment enforcing i i. itions are that
-~ Borrower: (a) pays Lender all sums which then would be due under this Security instrum

.. acoelsration had occurred; (b} cures covenants of agresments; {c) pays alt axps
in gnforcing this Securlty Instrument, , , reasanable attorneys' fees; and {d) takes such action
- as Lender may reasonably require tnstrument, Lender’s rights in the Property and

.. Borrower's obilgation to pay the su y rument shall continue unchanged. Upon

relnstatement by Barrower, this Security Instrument and the obligations secured hareby shall remain fully sffective as if
-no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

1s. Sale of Note; Change of Loan Servicer. . :

The Note or a partial interest in the Note {together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. Asale may vesult in'a change In the entity (known as the “_oan Servicer) that collects
monthly payments due under the Note and this Security instrument. There alsc may be one or more changes of the
Loan Servicer unrelated toa saie of the Note. lf there is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which paymems should be made. The notice will also contain any
other Information required by applicable law.

20. Hazardous Substances. B presence, use, disposal, storage, oF release
of any Hazardous Substances on . aliow anyone else to do, anything
affecting the Property that is In viglation of any Environmental Law. The preceding two sentences shall not apply 10 the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to malntenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmentai or regulatory agency of private party involving the Property and any Hazardous Substance o
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance sffecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used Inthis paragraph 20, *Hazardous Substances" are those substances defined as toxic or hazardous ~
substances by Environmantal Law and the {cliowing substances: gasoline, kerosene, other flammable ot toxic
petroleum products, toxic pesticides and harblcides, volatile solvents, materials contalning asbestos of formaldehyde,
and radlioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is focated that relate to heaith, safety of environmenta! protection.

i :'NON-UNEORM COVENANTS. Borrower and Lender further covenant and agree as follows:

a1. Acceloration; femedies. Lender shall glve notice to Borrower prior {0 acceleration following Borrower's
wreach of any covenant of agresment In shis Security Instrument (but not prior 10 acceleration under paragraph
17 uniess applicable law provides otherwise). The notice shall specify: (8) the detautt; (b) the action required to
cure the default; (c) a date, not lesa than 30 days irom i ower, by whichihe -
defauit must be cured; and {d) that failure to cure {he defauil on or et e notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstats after acceleration and the rightto bring a court action to assert
the norn-existence of a defauit or any other defense of Borrower 0 acceleration and sale. 1f the default is not
cured on or before the date specified Inthe notice, Lender atite option may require immediste payment in full of
all sums secured by this Security Instrument without fusther demand and may invoke the power of sgie and any
cther remadies permitted by applicable law. Lender shall be entitled t0 collact all expenses incurred in pursuing
the ramgdles previded Intiiis paragraph 21, including, but not limited to, reasonabie attorneys’ fees and costs of
{nls gvidence.

if Lender Invokes the power of sals, Lender shall executs ¢ cause Trustee to execute @ written notice of the
occurrence of an event of defauit and of Londer's election to cause ahe Property to be scld end ghall cause such
notice to be recorded In each county in which any part of the Property is located. Lender or Trustee ghall give
nictice of sale in the manner prascribed by applicable lawto Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustes; witheut demand on Bowower, shali seli the
Property at public auction to the highest bidder at nd nlace and under the terms designated in the
notizs of eale In one or Maie parcels and lnany order Trustee delermines. Trusteo may posipone ssla of all or
any parcal of the Property by public announcoment atthe time and place of any praviously scheduled sale.
Lender or ite dezignee May, purchase iha Property at any,saie. .

Y

OREGON-BINGLE FAMILY--FNMA/FHLMC UNIFORN INSTRUMENT S FORES 3038 8/3C
1SC/CMOTOR/ /0762/3038(9-80}-L PAGESOFS ’ o ’




o

. 6546

LOAN NO. 830041844

Teustes shail deliver io the purchaser Trustes’s deed conveying the Property without any covenant or
warranty, expressad or implisd., Tha recitals in the Trustee's deed ghall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to alf
expensses of the aale, including, bt not iimited 1o, reasonable Trustee’s and attorneys’ fees; (b) to all sums

gecured by thie Seeurily inatrument; and {¢) any excess to the person.or persons fogaliy entitied to it.
22. Recaenveyance.. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to raconvey the Property and shall surrender this Secufity Instrument and all notes evidencing debt sacured by this
Securily Instrument io Trustee. Trustes shall reconvay the Property without warranty and without charge to the person
cr persons lagally entitied to it. Such person or persons shall pay any recordation costs.
‘23." Substitute Trustee. Lender may from tims to time remove Trustee and appoint a successor trustee to any
Trustes appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,

power and dutles conferred upon Trustee herein and by applicable law.
24. Aftorneys’ Fess. As used in this Security Instrument and in the Note, “aitorneys’ fees” shall include any
aftorneys’ faes awarded by an appellate court. .

.25, Ridsrs to this Securily Instrument, - , -
i ons or more riders are exectited by Borrowar.and recorcded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend-and supplement the covenants and
agresments of this Security Insirument as if the rider(s) were a part of this Security Instrument. [Check applicable

Adjustable Rate Rider U Condominium Rider - Ll Family Rider
DGr_aduated Payment Rider : DP!anned Unit Development Rider DBiweekiy Payment Rider
, ‘DBaﬂcan Ridei‘ : L DRate_Improvement Rider » [Isecond Home Rider
Oothers) {speciy] G ,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses: ‘ ‘

N

L.

4 AZTS (W A
THLEEN WE'C AER

- : ~—[Spaca Balow This Line For Acknowledgiment]—
STATE OF eReON, Montana. " 0 0 WA County ss: U sSel fa_
. Onthiss  dayof ,[:’-b‘-w\?l% 8 personally appeared the above named
SAMUEL - BARNES WRAY and STACY KATHLEEN MELCHER. R

and aékanledged the foregoing §n$ﬁurﬁéﬁ! tobe their vo!untafy act and deed.

e L - - .- Boforeme:

: &M\M A C&Anonzm
" & Notary Public for-Greghn

" My Gormission expires: Sepb . R0V
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. EXHIBIT "a®

A parcel of land situate in Sections 16, 17, 20 and 21,
Township 40 South, Range 10 East of the Willamette Meridian, in
the County of Klamath, State of Oregon, being more particularly
described as follows:

Beginning at a 5/8 inch iron pin on the Southwesterly right of
way line of the Great Northerr Railroad right of way from which
the section corner common to Sections 16, 17, 20 and 21,
Township 40 South, Range 10 East of the Willamette Meridian,
bears North 53 degrees 48' 36" West a distance of 667.31 feet;
thence North 44 00" West along said right of way

<, Dzed Records of
Klamath County, Oregon; thence North 73 degrees 00' go- West
along said Northerly line 276.13 feet to a point on the
Southeasterly right of way line of Zukerman Road; thence South
33 degrees 09*' 20" West along said Southeasterly right of way
line 331.87 feet; thence South 50 degrees 47' 35" East 282.42
feet to a point on the South line of Section 17, Township 40
South, Range 10 Fast of the Willamette Meridian; thence
Southerly along the high water line of Lost River the meander
line of which is as follows:

Scuth 48 degrees 52°' 32v East 232.66 feet; thence South 52
degrees 04' g5 East 237.81 feet; thence leavi

water line North 63 degrees 04°

South 26 degrees 28' 35" East 105.18 feet; thence South 44
degrees 00' 00" East 162.43 feet; thence North 78 degrees 45’
30" East 354,64 feet to the point of baginning.

CODE 168 MAP 4010-1600 TL 800
CODE 256 Mar 4010-20a3 TL 100
CODE 18 MAP 4010-2100 TL 400
CODE 164 MAP 4010-1700 TL 2400
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Ratc Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th  day of FEBRUARY, 1998 , and is
incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
ggggw;r’; li%{qj:i&%l_;_stabls Rate Note (the "Note') to SOUTH VALLEY BANK & TRUST, SOUTH VALLEY

; . . (the
“Lender”) of the same date and covering the propstty described in the Security Instrument and located at:

10410 MATNEY WAY,KLAMATH FALLS,0R 97603
[Property Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY OME TIME AND THE BAXIMUM
RATE THE BORROWER MUST PAY. E :

ADDIT!ONAL,CQVENA&TS, - In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘
The Note provides for an initialinterest rate of -~ 8.3750 - %. The Note provides for changes in the
interest rate and the monthly.payments, as follows: .. - -

4. INTEREST RATE AND MONTHLY PAVIGENT CHANGES

(A) ChangeDates = o e

The Interest rate | will pay may change on the first day of . March, 1999 , and on that day
svery 12th month thereafter. Each date on which my interest rate could change Is called a "Change Date."

{B) The index - SR S

Baginning with the first Change Dats, my interest rate will be based on an Index. The “Index” is the
weeldy average vield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45
days before each Change Date is calied the "Current Index.” »

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Hoider will give me notice of this choice.

(C} Caiculation of Changes T :

Before each Change Date, the Note Holder will calculate my new Interest rate by adding Three and
One / Quarter  percentagepoints {  3.2500 %) to the Current Index,
The Note Holder will then round the resuit of this addition to the nearest one-eighth of one percentage
polnt (0.125%). Subject to the limits stated In Section 4(D) below, this rounded amount will be my new
interest rafe untl! the next Changs Date. s :

The Note Holder wilt then determine the amount of the monthly payment that would be sufficient to
repay the unpald principal that | am expectad to owe at the Change Date in full on the maturity date at my
new interest rate In substantially equal payments. Ths result of this calculation will be the new amount of
my monthly payment. o

- {D) Limits on Interest Rate Changes . ;

The interest rate | am required to pay at the first Change Date will not be gieaterthan  10.3750 %
or less than 6.3750 . %. Thereafter, my Intersst rate will .never be increased or decreased on any
single Change Date by more than two perceriage points {2.0%) from the rate of interest | have been paying
for the preceding twelve manths. My Interest rate will never he greaterthan 14,3750 %.

MULTISTATE ARM RIDER-ARM 5-2-Single Family—FHMA/FHLMC UNIFORM INSTRUMENT
ISC/CRID**//0195/3111(0385)-L Page 1 of2 . Form31i1 3/85
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My new interest rate will become effective on each Change Date. | will pay the amount of my new
Monthly paymant beginnlng on the first monthly payment date after the Change Date untif the amount of
my monthly Payment changes again, I e
- {F) Natice o Changes ~ ~ - o o
. - The Note Holdsr will. deifver ormaiitome g hotice. of any changes in my Interest rate ang the amount
OF my monthly payment beforg ‘the effective date of any. change, The notice wijj Inciude Information
fequired by law to be Sven me and aiso the title and telephone number of a person who will answer any
Qusstion | may have fegarding the notice,

B. TRANSFER OF THe PROPERTY.OR A BENEFICIAL INTEREST In BORROWER
Uniform Covenant 17 of the Security Instrument ig amended to regd ag foitows:

Transfer of the Property or a Beneficialf!merest in Borrower, s all or any part of the
Property or any interest in it is seld or transferred {or jf 5 beneficia interest In Borrower j5 sold ar
transferred and a natural person) without Lender's prior written Consent, Lender
may, at its option,

Instrument,

Siiier e

To the extent permitted. by applicable Iqw, Lender may charge g feasonable fee ag a
condition to Lender's consent to the loan assumption. Lenger may also requirg the transferes to
sigh an assumption agreement that is acceptable to Lender and that obligates the transfereg tg
keep ali the promises ang agreements made i the Note ang [ this Security Instrument.

arrower will continue to be obligated under the Note and this Security Instrument ynfess Lender
releases Borrower in writing,

celeration,  The netice shalf provide a period of not less than ag
he notice ig delivered or mailed within which Borrower must pay afl symsg Secured by
this Security Instrument, Borrower fails to pay these SUms prior to the expiration of thig period,

Lender may invoke any. remediss Permitted by this Sscurity Instrument without furthep notice or
dsmand on Borrower, - - ’ :

BY SIGNING BELOW, Borrower accepts and agrees to the terms'and Covenants containeq jn pages 1

and 2 of this Adjustabla Rate Rider.
SAM 1‘ ‘BARNES RA:Z ‘ -Borrower

/ 7

O (Sea))
-Borrower

r *

N _(Seal)
R LR SR TR o -Borrower
P s : » -Borrower

{Sign Originay Onty}

MULTISTATE AR RIDER--ARM 5-2-Single Famsly-mm/ms.mc URIFORM INSTRUMENT
zsc;/cal_a**//mss/m 11(0385)-1, Page 2 of s Form 3111 3/g5

STATE OF OREGON: COUNTY OF KLAMATH - 58,

Filed for recorg at request of Aspen litle & Escrow the__ 27¢h day
of February AD,19_9g at 3236 __o’clock 2_M,and duly recorded in Vol. ]
of Morsga 2asg . on Page 6541 -
’ -Bernetha G. Lo ch, County Clerk
FEE  $50,00 . By W




