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~ DEED OF TRUST

" S e DEED OF TRUST (‘Secur

lnstrumenismade dﬁ, FEBBUARY :;~‘¢§f)/;~ 1998 . . The grantoris
AR“OX IR RS HE il ’ :

THIS E kﬁ
BARRY .. HOMRIGHAUS and BARBARA.

e . N P RET: (‘Borrower’).
The trustee is AMERITITLE o o ooiniioy L . (‘Trustee’).
The beneficiasy Is SOUTH. VALLEY BANK & TRUST, , B 2 which is organized and
exls!ing’Bunder the laws of AN OREGON. BAMN NG V.CQRPQR.ATION . o _and whose address

is PO Box 5210, KLAMATH FALLS, OR 07601 o L - {Lender).
Borrower owes Lender the princlpal sum of One Hundred Fi fty Six Thousand Dollars and

no/100 - o o ~Dollars (U.S. $156,000.00 }. This debtis
gvidenced by Borrower's note dated the same date as this Security Instrument ('Note’), which provides for monthly
payments, with the full deb, if not paid earlier, due and payable cn. March 1, 202 . This Security
instrument secures to Lender: (a) the repayment of the debt evidenced by the , , newals,
extensions and modifications of the Note, {b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Securlty instrument; and (¢) the perfarmance of Borrower's covenants and agreements
under this Security {nstrumnent and the Note. For this plirposs, Borrower tirevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property jocated in Kl amat

County, Oregon: ; N . T .

© U tot 8, Block 2, ROLLING HILLS, _SUBDI\(IS,ION, TRACT 1099, according to the
,,;.].,,of,ﬁcial piat t,her,ecf_'oh‘if‘ N the office of “the Cuuntg Clerk of Klamath
*“County, Oregon. Account No: 3910-019A0:06100 Key No: 599622 Cude Noi 170

which has the address of G506 REEDER ROAD ., KLAMAT FALLS
AR o "“""".[s“"f-e‘,]f. P e (G
Oregon . 97603 . (‘?Riope:rty‘Addg-gs‘s“)"j' R ’
. : [ZipCote}] . . . AT . . _
TOGETHER WITH all the improvements now of hereafter eracted on the property, and all easements,
appurtenances, and fixtures now or hereafter a pait-of the property. All replacements and additions shall also be
covered by this Security Instrumeri. All of the foregoing is referred to In this Security Instrument as the “Property.”

'BORROWER COVENANTS that Borrower is tawfully seised of thi estate hereby conveyed and has the right @ grant

and convey the Property and that thé‘F'?bpenvié’u;iencumberied,"except for encumbrances of record. Borrower
warranis and will defend generaily the title 1o the Property against alf claims and demands, subject to any
en;:gmbrances OF1ECORT. - . o o i
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
timited variations by jurisdiction to constitute a uniform securlty Instrument covering real property.

- UNIFORM COVENANTS. Borrowsrand:Lender covenant and agres as follows::

- 1. Payment of Princigal and infersst; Prepayment and Late Chaigés. Borrower shall promptly pay when due
the principal of and Interest o the Heht evidénted by the Note and any prépayment and fate charges dus under the
Notews oo~ ., SRR RN mm ams e o s e I -

- 2. Funds for Taxes'ang insurance. ‘Sublect to applicabls law orto awritten walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Nots, unti! the Note is paid in full, a sum (Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property Insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly motigage insurancs premiums, if any; and (§} any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premitms. These items are called "Escrow ltems." Lender and hold Funds in an amount not
to exceed the maxirnum amou i
account under the federa! Real Estata Settiement Procedu
2601 et seq. ("RESFA"), unless ancther law that applies to the Funds sets a lesser a ; b atany
time, collect and hold Funds in an amaunt not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable faw,

The Funds shall be held in an Institution whose deposits are insured by a federal agenicy, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home LoanBank. Lender shall apply the Funds fo
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually anal

ifying the Escrow ltems, unless Lender pays Borrower interest o the Funds and

Yy agree in writing, however,

annual accounting of the
and debits to the Funds and he Funds was made. The
dditional security for all sums sa

If the Funds held by Lender exceed the amounts permiited to be held by applicable law; Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. ! the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Itemis when due, Lender may so notify Borrower In writing, and,
in such case Borrower shalf pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upcn payment in full of all Sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior tothe acqtiisition
or sale of the Property, shail apply any Funds held by Lender at the time of acquisition or sale as a cradit against the
sums secured Dy this Securlty Instrument. . . . o L

3. Application of Payments, Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Chargss; Liens. Borrawer shall pay all taxes, assessments, charges, fines and Imposttions attributable to the
i ity s Security Ir ; leasehold payments or ground rents, if any.

& ese obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person cwed payment. Borrower shall promptly fumish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes thesa paymernts directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Boirower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien In a mannar acceptable to Lender; (b) contests in
good faith the lisn by, or defends against enforcement of the llen I, legal procsedings which In the Lender's opinlon
operate to prevent the enforcament of the llen; or (c) secures from the holder of the llen an agresment satisfactory to
Lender subordinating the lien to this Security Instrument. ¥ Lender determines that any part of the Property is subject
to a lien which may attaln priority over this Securlty Instrurment, Lender may give Borrower a notice identifying the lien.
Borrower shalil satisfy the lien or take one or mora of the actlons set forth above within 10 days of the giving of notice.

rty insured against loss by fire, hazard C ;
inciuding floods or fiseding, for which Lender requires insurance. This inst
and for the periods that Lender tequires. The Insurance carvier providing t
subject to Lender's approval which shali not be unreascnably withheld. ¥ B
above, Lender may, atLender's option, obtain coverage to protect Lender’s rig
parRgiaph 7.
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Ali insurance policles and renewals shall be acceptable to Lender and shall | clause.

t ender shall have the right to hold the policies and renswals. f Lender requires, 1o Lender

all receipts of paid premiums and renawal notices. In the evert of loss, Borrower sh

insurance catrier and Lender.‘_l."ehdefj gy rake progf of fossif ot m '
Unless Lender and Borrower otherwise,a_greelﬁ writing, Insurance pr

of the Property damaged, lf the restoration ortepall is aconomically feasi

the restoration of repair is not economically. {easidle or Lender's security wotild be lessened, proceeds

shall bs applied to the sums secured by this Security Instrument, whether or not then due, with any excess pald to

Borrower. If Borrower abandons the Propeity, or dogs notanswer within 30 daysa notice from Lender that the

insurance carrier has offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the

proceeds 10 repalr or restore the Property or 10 pay Sums secured by this Security instrumsent, whether or not then due.
The 30-day period will begin when the notice is given. '
Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend o7
postpone the due date cf the monthly payments referred toin paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the Property is acquired by Lender, Borrower's right to any Insurance policies and
proceeds resulting from damage to the Property prior 10 the acquisition shall pass tG Lender tothe extent of the sums
secured by this Security instrument !mmed'gate‘xy prior to the acquisition.

§. Qccupancy, Preservation, Maintenance and protection of the Property; Borrower's Loan Application;
t.easeholds. Borrower shall occupy, establish, and use the Property as Borrower’ i

pal residence within sixty
days after the axecution of this Security Instrument and shall continue 10 occupy the Property a5 BoIrower's principal
residence for at after the date of cccupancy, uniess Lender otherwise agrees in writing, Which consent
shall not be unreasonably Wi ' extenuating clrcumstances exlstwhich are heyond Borrower's control.
Borrower shalt not destroy, damage or impai the Property, ailow the Property t0 deteriorate, of commit waste on the
Propetty. Borrower shall be in default it any forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender's good faith judgment could result in fortetture of the Propesty of otherwise materially impair the lien created by
this Seourity instrument or Lender's security interest. Borrower may cure suich a default and reinstate, as provided in
paragraph 18, by causing the action of proceeding 1o pe dismissed with a reling that, in i
determination, preciudes forfeiture of the Borrower's inferest in the Froperiy of other mate

craated by ihis Security Instrumert of iLender's security interest. Borrower shall also be in default if Borrower, during the
1can application pracess, gave materlally false of inaccurate information or gtatements 1o Lender (or failed t0 provide
Lender with any material information) in connection with tho loan svidenced by the Note, including, hut not limited 10,
representations concerning Borrower's occupancy of the Propeity as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the iease. |f Borrower acquires fee title 1o the
Property, the jeasehold and the foe title shall not merge unless Lender agrees to the merger in wiiting.

7. Protection of i J . If Borrower falls to perform the sovenants and agreements

contained in this Security inst , i g eding that may significantly afiect Lender's rights inthe

Property { srobate, for condemnation oF forfetture or to enforce laws of

regulations), then Lender may nd pay for whatever is necessary to protect the value of the Property and Lender's
rights In the Propenty. Lender's actions may inciude paying any sums secured by a Yien which has priority over this
Securtty Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 10, make repairs.
Although Lender may sake action urider this paragraph 7, Lender does not have to do so.

Any amotnis disburs r this paragraph 7 shail become additional debt of Borrower secured by
this Security instrument. Lender agree 10 other terms of payment, S s shall bear
interest from the date of dis a and shall be payable, with Interest, upon from Lender 1o
Borrower requestind payment.

8. Mortgage insurance. mortgage insurance as a condition of making the loan secured by this
Security Instrument, ired to maintain mortgage insurance in effect. I, forany

n effect, Borrower shall pay the

previous!y in effect, ata cost
substantially equ i i , froman alternate
mortgage insuret approved b Lender. I substantiaily i ot available.
Borrowar shall pay 1o Lender sach month & sum equat } mortgage insurance premium being
paid by Borrowsr when the insurance coverage | fect. Lender will accept, use and retain
these payments as 2 loss reserve in lieu of mortgag X onts may no longer be required, at
the option of Lender, § mortgagds Insurance coverage ( the period that Lender requires} provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
10 maintaln morigage Insurance in effect, of to provide atoss resetve, untll the requirement for morigage insurance ends
in accordance with any written agreement between Borrower and Lender Of applicable law.

9, Ingpestion.. Lender ar its agent may make reasonable entries upon and inspections of the Property. ‘Lender

shall give Borrower notica at the tims of or priorto.an ,lnspedﬂon»speoﬁying reasonable cause for the inspection.

. -40.' Condemnation. The procesds of any award of claim for damages, direct or consequential, in conanection with
any condemnation ©f otner taking of any part of the Property, or for conveyance in lisy of condemnation, aré hereby
assigned and shall be pald to Lender. B R ‘
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intha event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrimert; whathar oF not then due; with any excess peld to Borrower, -In the event of a partial taking of the Property in
which the falr marketvaiue of the Property immediately befote the taking Is‘'equal to or graater than the amount of the
sums sacured by this Security: Instrument immedlately before the taking, unless Borrower and Lender ctherwise agree
in wiiting, the sums secured by this Sscurity Instrument shali be reduced by the amount of the proceeds multiplied by
ths following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair
market valug of the Prapsrly Immediately befors the taking. Any balance shall be paid to Borrower. Inthe event ofa
partlal taking of the Property in which the fair market value of the Property immedlately before ths taking is less than the
amount of the sums secured immediately before ths taking, unless Borrower and Lender otherwise agree In writing or
unlass applicable law ctherwise provides, the proceeds shall b applied to the sums secured by this Security Insirument

whether or not the sums are then due.

If the Property Is abandoned by Borrower, or i, after notice by Lander to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender Is authorized to collect and apply the proceeds, at its option, efther to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. '

11. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borirower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in inierest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shali be joint and several. Any Borrower who
co-signs this Security Instrument but does nat executs the Note: (g) Is co-signing this Security Instrument only to
morigage, grant and convey that Borrower’s intesest in the Property under the terms of this Security Instrument; (b) is
not parsonally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard o the terms of this Security
instrument or the Note without that Borrowert’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to @ law which sels maximum loan
charges, and that law is finally interpreted so that the Interest or othar loan charges collected or to bea coilected in
connection with the loan exceed the permitted limits, then: {a) any such lean charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already coliected from Borrower which
exceeded permiited limits will be refunded to Borrower. Lender may choose to maks this refund by reducing the
principal owed under the Nots or by making a direct payment tc Borrower. If a refurid reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under tha Noie.

14, Motices. Any notice to Borrower provided for In this Security Instrurnent shall be given by delivering it or by
maliing it by first class mail uniess applicable law requires use of anpther method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender’s address stated herein or any other address Lender designates by notice to Baorower.
Any notice provided for in this Security Instrument shalt be deemed to have been given to Borrower or Lender when
given as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provisicn or clause of this Security Instrument or the
Note conflicts with applicablz faw, such confiict shail not affect other provisions of this Security Instrument or the Nate
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

6. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

47. Transler of the Propaity or & Boneficial Interest in Borrower. If all o7 any part of the Property or any interest
init Is sold or transferred (or if a beneficial interest In Borrower Is sold or transferred and Borrower is not a natural
person) without Lendar’s prior written consent, Lender may, at Its option, require immedlate payment in fuli of alf sums
secured by this Security Instrument. However, this option shall not bs exerclsed by iender if exercise Is prohibited by
foderal law as of the date of this Security instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or malied within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, l.ender may invoke
any remedles psrmitted by this Security Instrument without further notice or demand on Borrower.
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Borrower's Right to Reinstate. if Borrower meets cerialn conditions, Borrower shall have the right to have
+f ment of this Sscurity Instrumarg discontinued at any time prior to the earler of: {a) 5 days (or such other period
ppilcable faw may specify for reinstaternent) before sale of the Prop_eny

@ new Loan Servicer and the ad
other Information required by applicabls law,

20. Hazardous Substances,
of any Hazardous Substances on g
affecting the Property that is In vio}

Presence, use, or storage on the Pr
be appropriate to hormal residentia!

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Properiy and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, I Sorrower learns, or s hotifled by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance aiiecting the Property is
hecessary, Borrower shall promptly taks alf necessary remedial actions in accordance with Enviranmental Law,

As used in this paragraph 20, "Hazardoys Substances" are those Substances defined as toxic or hazardous
substances by Environmental Law and the following substances:; gasoilne, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contalning asbestos or formaldehyde,
and radioactive materials, As used In this paragraph 20, "Environmental Law" means federal laws and laws of the

jurisdiction where the Property is located that relate to heaith, safety or environmengal protection.
NON-UNIFORM COVENANTS. Borrower and Lender further Covenant and agree as foliows:
21. Aceeleration;

y other defense of Bomower to accaleration a
cured on or before the data spacified in the notice, Lenderat ks o
ail sums sscured by this Security instrument witheut fuither demeang and may invoke the
other remediss permitted by applicable lav. Lender shali be entitled to collect all expenses incurred in pursuing
the ramedies previded in this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of
title avidence.

any narcel of the Pro
Lender or its design
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Trusies shall deliver to the purchaser Trustee's deed conveying the Property without any covenant of
warranty, expresead or impiied. The recials in the Trustee’s deed ghall be prima facie evidence of the truth of
the sistements made therein. Trusteo shall apply the proceeds of the sele Inthe {ellowing ovder: () to aki
expenses of the.gale, Including, butnot limitedi to; reasonable Trusies'’s and atlomeye’ fees; (b) to ait sums
gecured by this Security. instrument; and (c) any excess to the person-or persens legally entitied 0 R,

- 22 Reconveyance. Upon payment:of all suins secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this-Sscurlty. Instrument and all notes avidencing debt secured by this
Sacurity Instrument to Trustee.. Trustee shall reconvey the Property without warranty and without chargs to the person
or persons lagally entltled to it. Such person or persons:shall pay any recordation costs.

23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successcr trustee to any
Trustee appointed herelinder. Without conveyarice of the Property, the successer trustee shall succeed to all the title,
power and duties conferred upon Trustes hiereln-and by applicable law. -

24, Attorneys' Fees. As used in this Security instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awardsd by an appsilate court. .. o .

25. Riders to this Security Insttument.. . ...~ . :
if one or more riders are executed by Borrower and recorded together with this Security Instrument, the cavenants and
agreemants of each such rider shall be Incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as I the rider(s) were a part of this Security Instrument. [Check applicable

box(ﬁ&djustabxe RateRlder ~ - - LJCondominium Rider - 114 Family Rider
- [laraduated Payment Rider =~ “[Piarined Unit Development Rider [ Biweekly Payment Rider
~ [lealiconRider ...~ [IRate Improvement Rider - [lsecond Home Rider
[Clother(s) [specifyl TR :

BY SIGMING BELOW, Borrower accepts and agrees to the terms and covenants confained in this Security
instrument and in any rider(s) executed by Borrowar and recorded with it.

Wi‘ingsses: - %‘
%W S o)
P

BARRY - J~ HOMRIGHAUS Soriower

WA/ KM/I}' 1Seal)

“BARBARA A, KNOX omorer

{Sesl}

-Berower

{Seal)
-Borrowe!

. [Spose Below Thia Lin For Askniledgment] :

a,ww‘;i\ - . County g8:
- Onthis' 21 o day of..@mw:g!ﬁ%ﬂt;persona!ly appeared the above named
BARRY: J 2HOMRIG’:}AUS fand B,ARSARA_ A KNOX R i L

STATE OF OREGON, |

aSpEsyEd-the foregaing Instrument to pe their voluntary act and deed.

\ OrelClALemn. | .Before mg:
e [ )

——— éa ’mﬁgaamﬂffmr _/ELM /iﬁ /m 2/"
X T e NO‘“WP“W";O‘%M‘"

{Oticial Seal)

by Gomenission explres: | /,aa,[/c Joo
STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the  27th day

of Fobrusry : AD,19_gg8 _at 3:52 o'clock P M., and duly recorded in Vol. _M98 ,
) of —_Mortgages S on Page __6613 .

A ’ , Bepnetha G. Letsch, County Clerk
FEE  $35.00 by Aeetlun. Kea




