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THIS TRUST DEED, made this .....131H day of ...... S ANUARY 19.98 , petween
EnN B HARTSHORN AND DOTTIE M. HARTSHORN, HUSEAND AND WIFE

as Grantor,

_, as Trustee, and
1 FULL RIGHT

as Beneficiary,

TNSURANCE COMPANY OF BREGON

OF - SURVIVORSHIP .

R S ‘ - WITNESSETH:

Qranfor‘itrevocably grants, bargains, 'sglls','and conveys fo frustee in frust, with power of sale, the property in
B County, Oregon, dgécribed as; »

Lot 16 in Block 2, WEMBLY PARK, ‘a‘cqo'rding to the oificial plat thereof on
file in the office of the County Clerk of Klamath County, Oregon.

together with all and singular the ¢ ts, heradit ts and appurtenances and all other rights thereunto belonging or in anywise now
or herealter appertaining, and the rents, issues and profits thereof and all fixtures now or hereatter attached to or used in connection with
the property. ‘ i : - '

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of granfor herein contained and payment of the sum
of .. FIVETHQUSANDDOLLA_RSANDNO/100****7‘:’::}:**************:ﬂ::’:-ks‘:***********f‘********i** )

***************************(.$.5..1.OQ.Q..-.<00,). Dollars, with interest thereon according to the terms of a promissory
note of even date herewith, payabls fo beneficiary or order aiu(i} c:’:'zzade by grantor, the final payment of principal and interest hereof, if

not soonsr paid, to ba due and payable MARCH 2. ,}§§ e

The date of maturity of the debt sscured by this instrument is the date, stated above, cn which the final instaliment of the note
Becomes. due and payable. Should the grantor sither agree to, attempt to, or actually sell, convey, or assign all (or any part)} of the prop-
erty or all {or any part) of grantor's inferest in it without first obtaining the written consent or approval of the beneficiary, then, 2t the
beneficiary's optiors, all obligations secured by shis instrument, irrespective of the maturity dates expressed therein, or herein, shall be-
cotne immediatély due and payable, The execution by grantor of an earnest money agresment*¥ dees not constitute a sale, conveyance or
assignmant. ' :

To protact the securily of ¢his trust deed, grantor agrees: :

1. To protect, preserve and maintain the property in good condition and repair; not to remove or demolich any building or im-
provement thereon; not to commit or permit any waste of the property.

2. To complete or restore promptly and in good, and habitabls condition any Building or improvement which may be constructed,
damaged or destroyed thereoil, and pay when due all costs incurred therefor.

3. To comply with all laws, crdinances, regulations, covensnts, conditions and restrictions affecting the property; it ihe beneficiaty
so requests, fo join in exécuting such tinancing statements pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for liling same in the proper public office or ofiices, as well as the cost of all lien searches made by filing officers or searching
agencios as may be deemed desirable by the berneficiary.

4, To provide and continuously maintain insurance on the buildings now or hereafter erected on the properi,
damage by firé and such other hazards as the beneficlary may from tine io time require, in an amount not less than 3
written in companies accoptable io the beneficiary, with loss payable to the latter; all pelicies of insurance shall be delivered to ne- Al
ficiery as-soon as insured; if the grantor shall fail for any reason {0 procure any such insurance and to deliver the policies fo the beneliciary
at least fifteen days prior to the expiration of any policy of insurance now or fereafter placed on the buildings, the beneficiary may pro-
cure the sams at grantor's expense. The amount collected under any fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such order as beneficiary may determine, or at option of bensficiary the entite amount so collected,
or any part therecf, may be released to grantor. Such application or rolease shall not curs or waive any default or notice of default here-
under or invalidate any act dons pursuant to such notice.

8. To kesp the property free from construction Hens and fo pay all tazes, assessments and other charges that may be levied or
assessed upon or againsé the property belore any part of such faxes, assessments and other charges become past due or delinquent and
promptly deliver receipts therefor to bensliciary; should the grantor tail to make payment of any taxes, asssssments, insurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which to make.such pay-
ment, beneliciary may, at its opticn, make payment thereof, and the amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the dabt secured by this trust deed, without waiver of any rights arising from breach of any of the covenanis hereof and for such payments,
with interest as aforesaid, the propsrty hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice,
and the nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed imunediately due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of tiils search as well as the other costs and expenses of the
trustee incurred in connection with or in enforcing this obligation and trustee's and atiorney's fees actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the socurify rights or powers of beneliciary or frustee;
and in any suit, action or proceeding in which the beneliciary or frustee may appear, including any sait for the foreclosure of this deed
or any suit or action related o this instrument, including but not limited to its validity and/or enforceability, to pay all costs and ex-
P including evidence of title and the benediciary’s or trustee’s aftorney fees; the amount of attorney fees mentioned in this para-
graph 7 in ali cases shall be tixed by the trial court and in the ovent of an appeal from any judgment or decree of the trial court, grantor
Further agrecs to pay such sum at the appellate court shall adjudge reasonablo as the beneficiary's or trustee’s attorney fees on such appeal.

1t is mutually agreed that: .

8. In the event that any portion or alf of the property shall be takon under the right of inent de in or cond jon, bene-
ficiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such taking,

NOTE: The Trust Deed Azt provides that the tustze heraundar must ba sithor an atiomoy, who Is an active member of the Cregon State Say, a bank, trust company
o7 savings 2nd ioan assostation agthorized 1o o bucinass under the faws of Cragon or the United Siates, a title Insurance company sutiiorized to insure title to real
proparly of this state, il substdiaries, aifillztes, agents or branches, the United Stales or any ageney thereo!, or 2n escrow agant ficensed under ORS 636.585 10 695.585.
*WARNING: 12 USC 1701}-3 requlates and may prohibR exercize of thic oplica. L

**The puhlisher suggests that suzh an agresment addrese the issus of oblalning beneficlany's consant o somplete detail,




which are.in excess of the amount requited 10,285 sll reasont hla.costs, cXD8 and attorney’s fees nscessarily paid or incurred by grantor
“ini such, prosesdings, shall be paid to.bensticiary, and applied by, it tirst upon any reasonable costs and expenses and atforney’s fses, both
-in ¢he trial and appeliate couris, necessarily paid or. ;‘néug(ed ‘by bensticiery. in such proceedings, and the balance applied upon the indebted-
‘pess secured Hersby; and grantor agrees, &t itd own sxpense, to take “such “actiony and exacute such instruments ag shail be necessary
in obtaining such compensation; prompily upon Benoficiary's request. o ComEnTE i
) 9. At any timée and trotn time to time upon weitten fequest of Beneticiary, payment of its fees and presentation of this deed and

the note for endorsement {in case of full recoﬁveyances‘,‘!dr cancellation ), withou? attecting the liability of any person for ¢he payment of

the indebéednress, trustes may (a) consent to the making of any map of plat of the propecty; (b} join in granting any easement or creat-
ing any sestriction thereon; {c) join in any subordination ‘or other ag‘raeman’t»afleaﬁng this deed or the lien of charge thereoi; (d)
reconvey, without warranty, all er any part ot the propesty. The grantee in any reconveyanca may be described as the “‘person or persons
legally entitled thereto,” and the recitals therein of any maiters or facts shall be conclusive proot of the truthiulness thereof. Trustee's
fees for any of the services mentioned in this paragraph shall be net less than $5. )

10. Upon any default by grantor hereunder, beneliciary may at any time without notice, either in person, by agent or by 2 receiver
to be appointed by & court, and without regard to the adeguacy of any security for the indebtedness hereby secured, enter upon and fake
possession of the property or any part thereof, in its own name sue or otherwise colleci the rents, issues and profits, including those past
due and unpaid, and apply the same, Jess costs and expensed of operation and collection, including reasonable attorney's fees upon ary
indebtedness secured hereby, and in such order &% Bbeneficiary may determine.

11. The enfering upon and taking possession of the property, the collection of such rents, issues and profifs, of the proceeds of fire
and other insurance policies or compensation of awards for any taking or damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive any default or notice of default hsreunder or invalidate any act done pursuant fo such- notice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor’s performance of any agreement hereunder, time
being of the esseiice with respect to such payment and/lor performance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the heneficiary may elect o proceed to foreclose this trust deed in equity &5 2 mortgage or direct the
trustee to forecluse this frust deed By advertisoment and sale, or may direct the trustee to pursue a1y other right or remedy, either at
law or in equity, which the beneficiary may have. In the event the beneliciary elects to foreclose by advertisement and sale, the bene-
ticiary or the truiatee shall execute and cause o be recorded a written notice of detault and election to <ell the property to satisfy the obliga-
tion secured hereby whereupon the trustee shall fix the fime and place of sale, give notice thereof as then required by law and proceed
to loreclose this trust deed in the manner provided in ORS 86.735 io 86.795. )

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
frustee conducts tha sale, the grantor of any other ivileged by ORS 8§6.753, may cure the default or defaults, It the default
consists of a failure to pay, when due, sums sectre trust deed, the dofault may be cured by paying the entire amount due &t the
time of the cure other than sisch portion as would not then be dus had no default cccurred. Any other detault that is capable ot being
cured may be cured by tendering the periormance required under the obligation or {rust deed. In any case, in addition to curing the de-
fault or defaults, ths pérson elfecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing
the obligation of sha trust deed together with trustee’s and attorney's lees not exceading the amounts provided by law.

14. Otherwise, the sale shall n the date and at the time and pla i d in the notice of sale or the time to which
the sale may be postponied as provided by law, The trustee may sell the property either in i ate parcels and shall sell
the parcel or parcels ai auction to the highest bidder for cash, payable at the time of sales Truste
in form as required by law conveying the property so sold, but without any covenant or warranty, express or implie
desd of any mattess of fact shall be contlusive proof of the truthfulness therecf, Any person, excluding the frustee;
grantor and beneficiary, may purchase at tho sale. .

15. When trustee sells pursuan rovided herein, trustee chail apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustee and a reasonable charge by trustee's attorney, (2) to the obligation secured by
the ¢rust deed, (3 ) fo all persons having recorded liens subsequent o the interest of the frustee in the trust deed as their interests may
appear in the order of their priotity and (4) the strplus, it any, successor in interest entitled to such surplus.

16. Beneficiary may #rom time to time appoint a successor of successors to any trustee named Ferein or to any successcr frustee
appointed hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title,
powers and duties conterred upon any trustes herein named or appointed hereunder. Each such appointment and substitution shall be
mede by written inctrument exocuted by beneficiary, which, when recorded in the morigage records of the county or counties in which the
property is situated, shall bz caonclusive proof of proper appointment of the successor frustee.

17. Trustee accepts this trust when this deed, duly executed and acknowledded, is mads a public record as provided by law. Trustee
is not obligated to notity any party hereto of peuding sale under any other deed of trust or of any action or procesding in which grantor,
peneliciary or trustee shall be a pary uniess such action orf proceeding is brought by trustee.

‘The grantor eovenants and agrees to and with the beneficiary and the Beneiiciary’s successor in interest that the grantor is lawiully
seized in fee simple of the real property and has a valid, unencumbered title thereto, except as may be set forth in an addendum or exhibit
attached hereto, and that the grantor will warrant and forover dofend the same against all persons whomsoever.

WARNING: Unless grantor provides teneficiaty with evidence of insurance coverage as required by the con-
{ract or loan agreement between them, heneficiary may purchase insurance at grantor's expense to protect bene-
ficiary's interest. This insurance may, Bt need not, also protect grantor’s inferest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may iater cancel

the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsible

for the cost of any insurasica coverage pu'rchased by beneficiary, which cost may be added to grantor's contract or

toan balance, If it is s added, the interest cate on the underlying contract or loan will apply to it. The etfective date
of coverage may be the date grantor's prior coverage lapsed or the date granfor failed to provide proof of coverage.
The coverage heneficiary purchases may be considerably more expensive than insurance grantcr might otherwisé
ohtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The grantos warrants that the proceeds of the loan represanted by the above describad note and this trust deed are:

{a)* primarily for granfor’s personal, tamily or household purposes (see Fmportant Notice below),

(5) for an organization, of (even if grantor is a natural person) are for husiness of commercial purposes.

This deed applies {0, inures to the benelit of and binds all parties hereto, their heirs, legatees, devisees, administretors, executors,
personal representatives, successors and assigns. The tarm beneticiary shall msant the holder and owrer, including pledgee, of the contract
secured hersby, whether or not named as a heneficiary herein.

In constauing this teust deed, it is understood that the grantor, trustee and/or beneficiary may each be more than one person; that
if the context 50 requires, the singular shall bo taken to mearn and include the plursal, and that genecally all grammatical changes shall be
nade, assumed and implied to maks the provisions hereol apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed K nstmment the day. year first above writtern.
* JMAPORTANT MOTICE: Dalote, by linlng oul; whichevar warranty (e} or {b) is NS 6)
net apglicabie; if. ty {a) is oppli ble and the beneficiary.is @ eraditor =
as such word is dofined in the trofl-in-kending Act and Regulation Z, the
benaficiary MUST comply with the Act and Regulation by moking reguired
Jisel $or this purp yse Stevens-Nese Form No. 1319, or equivalont.

i compliance with tha Ac? is not re’quired,-dhrcgurd thiis notice.
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