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NATIONAL FUNDING SERVICE, 98 AR ~3 K044
INC. '

724 SOUTH CENTRAL, SUITE

103 '

MEDFORD, OREGON 97501

Loan No. 1513566040 48-48-6-0272826

DEED
THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

This Deed of Trust ("Security Instrument”) is made on PEBRUARY 26, 1998
DEAN E. MCHUGH AND CYNTHIA L. McHUGH HUSBAND AND WIFE

("Borrower"). The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON

("Trustee™). The beneficiary is NATIONAL FUNDING SER’VICE, INC.,; A OREGON CORPORATION

wririch is organized and existing under the laws of OREGON , and whose
address is 124 SOUTH CENTERAL, SUITE 103
MEDFORD, OREGON 97501 ("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTY TWO THOUSAND SIX HUNDRED AND 00/100**************
Dollars (U.S. § 132,600.00 )

This debt is evidenced by Borrower’s note dated the same date a9 this Security Instrement (*Note"), which provided for monthly payments, with

the full debt, if not paid earlier, due and payable on MARCH 1, 2028 .

This Security Instrument secures Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security

Instrument; and (c) the performance of Borrower's covenants and agreements under this Security nstrument and the Note. For this purpose,

Borrower irrevocably granis and conveysto Trusiee, in trust, with power of sale, the following described property located inCounty, Oregon:
KLAMATH

THE SOUTH 127 FEET OF LOT 18 OF HOMELAND TRACT NO. 2, ACCORDING TO THE
OFFICAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON. ALSO KNOWN AS PARCEL 1 OF MAJOR LAND PARTITION 46-91
SITUATED IN LOT 18 OF HOMELAND TRACTS NO. 2, IN THE SW 1/4 OF THE SW 1/4
OF SECTION 1, TOWNSHIP 39 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN.
A.P.N.: 3909-1CC-1001

%%RANI@IQANA@ASSMWWMCYREERMMMWEAPMWR

which has the address of 5885 DELAWARE AVENUE, KLAMATH FALLS (Street, City),
Omgon 987603 ("Property Address”);

TOGEITHER WITH all improvements now or hereafter erected on the property, and all easements, 2ppurlcnances, and fixtures now or hereafler
a part of the propenty.. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Sccurity
Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfuliy seised of the estate hereby conveyed and has the right to grant and convey the Property and
that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the title to the Property against ail claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT -combincs uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction
1o condtitute s uniform security instrument covesing real property.

" SMODIFIED FOR VA LOANS® .
OREGON-Sigle Family-Fannic Mse UNIFGRM INSTRUMENT
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UN]FORM COVENANTS, erawn' and Lcadcx‘ covcn:mt and
sgree ag follows:

Paymest of Principsl 20d Interest; Propaymers andla!cC!mges.
Borrowes shall promptly pay when due the principal of and interest on
the debt evidenced by the Note and any prepayment and late charges
due under the Note.

Funds for Taxes and Insurznce. Subject to applicable law or to a
written waiver by Lender, Borrower shall pay to Lender on the day
monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) yeatly taxes and assessments which may
attain priority over this Security Instrument as & lien on the Property;
() yearly leasehold payments or ground rents on the Property, if any;
(¢} yearly hazard or property insurance premiums; (d) yearly flood
ingurance premiums, if any; (¢) yearly mortgage insurance premiums,
if any; and (f) any sums payable by Borrower to Leader, in accordance
with the provisions of paragraph 8, in lieu of the payment of mortgage
insurance premiums. These items are calied "Escrow ltems.” Lender
may, at any time, collect and hold Funds in an amount not {o exceed
the maximum amount a lender for a federally related mortgage loan
may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to
time, 12 U.S. C. Section 2601 ¢t seq. ("RESPA”), unless another law
that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may estimate the amount of Punds due on the basis
of current data and reasonable estimates of expenditures of future
_ Bscrow lems or otherwiss in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured
by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Pederal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow Items. Lender may
not charge Borrower for holding and applying the PFunds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Howcver, Lender may require
Borrower to pay a one-time charge for an indcpendent real estate tax
reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shali
be paid on the Punds. Lender shall give Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amoums permitied to be
held by applicable law, Lender shall account to Borrower for the excess
Punds in sccordance with the requirements of applicable law, If the
amount of the Funds held by Lender at any time is not sofficient to
pay the Escrow liems when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficioncy. Borrower shall make up the
doficiency in no more than twelve sionthly payments at Lender’s sole
discretion.

Upon payment in full of all sums secured by this Security
Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire oy self the
Property, Lender, prior to the acquisition or sale of the Properly, shall
apply any Funids held by Leader at the time of acquisition or sale as
a credit against the sums secured by this Security Instrument

3. Applicstion of Peyments. Unless applicable law provides
othierwise, all payments received by Lender under paragraphs 1 and 2
shall be applied; first, to any prepayment charges due under the Note;
second, to amounts payabic under paragraph 2; third, to interest due;
forth, to principal due; and last, to any latc charges due under the
Note.

4, Charges; Lieps. Borrower shall pay all taxes, assessments,
chasges, finss and impositions attributable to the Property which may
attain prority over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the
manner provided in parsgraph 2, or if not paid in that manner,
Bosrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall prompily fucnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any licn which has priority over
this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against
enforcement  of the lien in, legal proceedings which in the Lender;s
opinion operate o prevent the enforcement of the lein; or (c) secures
from tie bolder of the lien an agreement satisfactory to Lender
subordinating the lien to this Sccurity Instrument. I Lender
determines that any part of the Property is subject to a lien which may
attain priority over this Security Instrument, Lender may giveBorrower
s siotice identifying the lien. Borrower shall setisfy the lien or take one
or more of the actions set forth above within §0 days of the giving of
notice,
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5. Hm:dwhopenylmm Borrower shall keep the
impmvements now existing or hercafter erected on the Property
insured against loss by fire, hazards included within the term “extended
coverage” and any other hazards, incioding floods or flooding, for
which Lender requires insurance. This insurance shall be maintained
in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may,
at Lender’s option, obtain coverage to protect Lender’s rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptzble to Lender
and shall include a standard mortgage clause. Leader shall have the
right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipis of paid premiums and
renewal notices. In the evest of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof
of loss if ot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance
proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and
Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or noi then due, cith any cxcess paid to
Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance
procesds. Lender may use the proceeds (o repair or restore the
Propertyor to pay sums secured by this Secunty Instrument, whether
or then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
apyplication of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2
or change the amount of the payments. 'If under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance
policies and proceeds resulting form damage to the Property prior to
acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the
Fropety; Borower’s Loan Application; Leascholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security
Instrament and shall oontinue to occupy the Propeity as Borrower’s
principal residence for at least one year afier the date of occupancy,
unless Lender otherwise agrees in writing, which consent shall not be
unrcasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s control. Borrower shall not destroy, damage or
impair the Property, allow the Property (o deteriorate, or commiit waste
on the Properiy. Borrower shall be in default if any forfeiture action
or proceeding, whether civil or criminal, is begun that in Lender’s good
faith judgement could result in forfeiture’ of the Property or otherwise
materially impair the lien created by this Security Instrument or
Lender’s security infecest. Borrower may cure such a default and
reinstate, as provided in pardgraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s good faith
determinztion, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by this
Security Instrumens or Lendee’s security interest. Borrower shall also

- be in default if Borrower, during the loan application process, gave

materially false or inaccurate information or statements to Lender (or
failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Properly as
a principal residence. If this Security Instrument is on a leasehold,
Borrower shali comply with all the provisions of the lease. If Borrower
acquires fec title to the Property, the leaschold and the fee title shall
not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails
to perform the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey,
probate for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necgssury {0
protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any'sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall
become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of
paymeat, thesc amounts shall bear interest from the date of
disbursement 2t the Note raie and shall be paysble, with interest, upon
aotice from Lender to Borrower requesting payment.

8 Morigage Inserance.  If Lender required mortgage insurance as
a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the mortgags
insursnce in effect. If, for any reason, the morigage insurance
coverage required by Lender lapses or cezses to be in effect, Borrower
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shall pay the premiums required to oblain coverage substantially
equivalent to the morigage insurance previously in effect, at a cost
substantially eguivalent to the cost to Borrower of the mortgage
insurance previously in effect, from an alternato - mortgage insurer
approved by Leader. If substantially equivalent morigage insurance
coverags is not available, Borrower shall pay to Lender each month a
sum equal to one-tweifth of the yearly mortgage insurance premium
being paid by Borrower when the Insurance coverage lapsed or ceased
to be in effect. Lender wiliaccept, use and retain these payments as
a loss reserve in lieu of mortgage insurance. Loss reserve payments
may no longer be required, at the option of the Lender, if morigage
insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required
to maintain morgage insurance in effect, or to provide a loss reserve,
until the requirement for morigage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable
law. .

9. Imspection. Lender or its agent may make reasonable entries
upon and inspections of the Properly. Lender shail give Borrower

notice at the time of or prior to an inspection specifying reasonable
cause for the inspection.

10. Condemmation. The proceeds of any award or claim for
damages, direct or consequential, in connection with any condemnation
or other taking of any part of the Property, or for conveyance in lieu
of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shail be
applied to the sums secured by this Security Instrument, whether or
not then due, with any excess paid to Borrower. In the event of a
partial taking of the Property in which the fair market value ol the
Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately
before the taking, unless Borrower and Lender otherwise agree
writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (2)
the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before
the taking. Any balance shall be paid to Borrower. In the event ofa
partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise
providzs, the proceeds shall be applicd to the sums securcyd by this
Security Instrument whether or aot the sums are then due.

If the Properly is ebandoned by Borrower, or if, afler ‘notice by
Lender to Borrower that the condemnor offers to make an award oF
setile a claim for damages, Borrower fails to respond to Lender withit
30 days after the date the notice was given, Lefider is authorized to
collect and apply the proceeds, at its option, eitficr to restoration or
sepait of the Property or to the sums sccured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwies 2gree in writing, any
application of proceeds to principal shail not extend or posipone the
due dste of the monthly payments referred {o in paragraphs and 2
or change the amount of such payments.

11. Borrower Not Released; Forbearancs By Lender Not a Waiver.
Extension of the time for payment of modification of amortization of
the sums secured by this Security Instrument granted by Lender o any
successor in interest of Borrower shall mot operate to felcase the
fiabitity of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any
sucoessor in integest or sefuse to extend time for payment or otherwise
niodify amortization of the sums gecured by this Seourity Instrument
by reason of any demand made by the original Borrower or Borrower’s
swccessoss in intercst.  Any forbearance by Lender in exercising any
right or remedy shall not be a waivee of or prectude the exercise of any
rght or remedy.
i2. mmmmmma;mmmwmmr,m

The covenants and agreemsnts of this Security Instrument
shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s
covenants and agreements shail be joint and several. Any Borrower
who co-signs this Security Instrument but does not execute the Note:
(8) is co-signing this Security Instrument only to morigage, grant and
convey ihat Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) ageees that Lender and
any other Borrower may agzes to extend, modify, forbear or make any
accommodations with regard to the tenms of thiz Security Instrument
or tke Note without that Borrowez’s consent.

13. Losn Charges. If the Joan secured by this Security Instrument
is subject to a law which sels maximum losn charges, and that law is
finally interpreted 5o that the interest or other loan charges colfecr2d
of to be collected in connection with the leen exceed the permitted
timits, then: (a) any such lozn charge shall be reduced by the amount
necessary to reduce the chargs to the permitied fimit; and (b) any
sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose io make this refund
by reducing the prisiapal owed under the Note or by making a direct
payment to Borrower. Ifa refund recuces principal, the reduction will
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be treated as a partial prepayment without any prepayment charge
under the Note.

14. Noftices. Any notice to Borrower provided for in this Security
Instrument  shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. This notice
shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Leader shall
be given by first class mail to Lender’s address stated herein or any
other sddress Leader designates by notice to Botrower. Any notice
provided for in this Security Instrument shall be deemed to have been
givento Borrower or Lender when givenas provided in this paragraph.

15. Govesning Lew; Scversbility. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Secusity Instrument or
the Note which can be given effect without the conflicting provision.
To this cad the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy Bormrower shall be given one conformed copy
of the Note and of this Secarity Instrument.

17. Teansfer of the Propesty or a Beneficial Inferest in Borrower.
If alt or any part of the Propety or 20y interest in it is sold or
transferred  (or if a benefcial intersst in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument.
However, this optica shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. This notice shail provide a period of not fess than 30
days from the dae of the notice is delivered or mailed within which
Borrower must pay all sums secured by this ‘Security Instrument. If
Borrower fails to pay thesc sams prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument
without furlher notice or demand on Borrower.

18. Bomowes's Right to Reinsiate. If Botrower meels certain
conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (3)
5 days (or such other pericd as applicable law may specify for
seinstatement) - before sale of Property pursuant to any power of sale
contained in this Sccurity Instrument; or (b) entry of a judgement
enforcing this Security Instrument Those conditions arc that
Borrower: (a pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including,
hut not lintted to, reasonable aflomeys® fees; and (d) takes such action
as Lender may reasonably require to assurc that the lien of this
Secusity Instrument, Lender's rights in the Propeity and Borrower’s
obligation to pay the sums secured by this Securily Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right fo
reinstate shall not apply in the case of acceleration under paragraph
17.

19. Sale of Node; Chenge of Loxn Sesver, The Note or a partial
interest in the Nots (together Wwith this Security Instrument) may be
cold one or more times without prior notice to Borrower. A sale may
result in a change in the entity (known as the "Loan Scrvicer”) that
collects monthly payments due under the Note and this Security
Instrument. There aiso may bc one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the
1.0an Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and (e
sddress to which payments should be made. The notice will also
contain any other information required by applicable law.

20. Hazardcus Submances, Borrowes shall not cause or permit the
presence, Uuse, disposal, storage, or release of any Hazardous
Substances on or in the Propery. Porrower shall not do, nor allow
anyone else to do , anything affecting the Property that is in violation
of any Environmental Law. ‘The preceding two sentences shalt not
apply to the presence, use, oOf storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the
Propeniy.

Borrowe!

r shall promptly give Lender written notice of any
investigation, claim, demand, lawsuit or other action by any
governmentsl or regalatory agency or private panty involving the
Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, or is
notified by sny governmental or regulatory authority, that any reinoval
or other remediation of sny Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all neccssaty
remedial actions in accordance with Environmental ‘Law.

As used in this paragraph 20, “Hazardous Substances” are those
substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, other flammable
or toxic patroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and
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radivactive matorinls, As used in thiz patagraph 20, "Environmental
Law" means federal laws and Jaws of the Jurisdiction where the
Property is located that relate to health, safely or environsaental
profection,

NON-UNIFORM COVENANTS. Borrower and the Lender
forther covenant and agree as follows:

21. Acceleration; Remodics. Lender shall give notice to Borrowsr
prior to acceleration following Borrower’s breach of any covenant or
agreement in this Security Instrument (but not prior {o acceleration
under paragraph 17 uniess applicable law provides otherwiss). The
notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is
given to Borrower, by which the default must be cured; and (d) that
faiture to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security
Instrument and the sale of the Property.

The notice shall fusther inform Borrower of the right to reinstaie after
accelerstion and the right to bring a court action to assert the noqn-
existence of a default or any other defenss of Borrower to acceleration
and sale. If the default is not cured on or before the date specified in
the notice, Lender, at ils option, may requite immediate payment in
full of all sums secured by this Security Instrument without further
demard and may invoke the power of sale and any other remedies
permitied by applicable law. Lender shall be entitled fo collect all
expenses incuzzed in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ feex and costs
of title evidente.

If Lender invokes the power of sale, Lender shall exesute or cause
Trustes to execute r written notice of the occutrence. of an event of
defaul! and of Lender’s elcetion to ceuse the Property to be sold and
shall canse such potice to be recorded in cach couaty in which any part
of the Property is located. Lender or Trustee shall give notice of sals
in the manner prescribed by applicable law to Borrower and to other
persons prescribed by applicable faw, Afer the time required by
applicable law, Trustes, without demand on Borrower, shall scll the
Property at public suction 1o the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more

parcels and in any onder Trustee determines. Trastee may pg'n;;ne

sale of all or any parce! of the Property by public announcement at the
time snd place of any previously scheduled sale. Lender or jis
designee may puschase the Property at any sale.

Trusice shall defiver to the purchaser Trustee’s desd coaveying the
Property without any covenant or warranty, expressed ot implied. The
recitals in the Trustee’s deed shall be prima facle evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to ail expenses of the sale,
including, but not limited to, reasonable Trustee'’s and attorneys® fees;
(b) to all sums secured by this Security Instcument; and (c) any excess
to the pezson or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this
Security Instrument, Lender shall request Trustee to reconvey (he
Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and without
charge to the person or persons legaily entitled fo it. Such person or
persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove
Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustes
shall succeed to all the title, power and duties conferred upon Trustee
herein and by applicable law.

24. Attornzys’ Fees. As used in this Security Instrument and in the
Note, "attorneys’ fees” shalj include any attorneys’ fees awarded by an
appellate court.

25. Ridesz to this Security Instrument. I onic of fore riders are executed by Borrower and recorded together with this Security Instrument, the covenants

and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and agrecments of this Security Instrument as
if the rider(s) were a past of this Security Instrument, -

{Check applicable box(zsj]
D Adjustadle Rate Rider E:] Condominium Rider
D Graduated Payment Rider D Pianned Unit Development Rider

E:i Balloon Rider
m V.A. Rider

Ij 1-4 Pamily Rider
D Biweekly Payment Rider

D Second Home Rider

[:] Rate Improvement Rider

D Oiher(s) [specify]

.

BY SIGNING BELOW, Horrower accepts and agrees to the terms-and covenanis contained in this Security Insirument and in any rider(s) executed by
Borrower and recorded with it

Witneases:

N 5. 222 Lodioh 08y

DEAN E. McHUGH ﬂ ’CYﬁTH A L. McHUGH \\\J\ -Borrower

Social Security Number: Sacial Security Number:

(Seal)

- Bosrower

Social Sccurity Number: Social Security Number:

Sacial Security Numbeg:

OFFICIAL SEAL
DEBRA BUCKINGHAM
NOTARY PUBLIC - OREGON 4
A\ COMMISSION NO. 035318
Klamath ' COMMISSION EXPIRES DEC. 19, 2000

STATE OF OREGON,

On this 27th  dayof February

Dean E, McHugh and Cynthia L. McHugh
the fmegoifx!g nstrument to %eg the 11 gbmmary act an'&l%eed.

My Commission Bxpires: -10-7 Before me:
(Official Seal) 12-15-2000 5

Notary Public of Oregon Y

Page 4 of 4
ORIGINAL

, personally appeared the above named

e 87 DY
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER -
Case Nurber 48-48-6-0272826 Loan Number 1513566040

NOTICE: THIS LOAN iS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.,

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is.made this

day of ®*EBRUARY 26 » 1998 » and is incorporated into and shall be deemed 10
amend and supplement the Mortgage, Deed of Trust, or Deed tc Secure’ Debt (hierein . "Security
Instrument”) dated of even date herewith, given by the undersigned (herein "Borrower”) (o secure
Borrower’s Note to NATIONAL FUNDING SERVICE . INC., A OREGON
CORPORATION

(herein "Lender") and covering the property described jn the Security Instrument and located at;

5885 DELAWARE AVENUE . KLAMATH FALLS, OREGON 97603
(Propeny Address)

VA GUARANTEED LOAN COVENANT: 'In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such
Title and Regulations issued therennder and in effect on the date hereof shall govern the rights, duties
and liabilities of Borrower and Lender.  Any provisions of the Security Instrument or other
instruments executed in connaction with said indebtedness which are Inconsistent with said Title or
Regulations, including, but not limited to. the provision for payment of any sum in connection  with
prepayment of the secured indebteduess and the provision that the Lender may accelerate payment
of the secured indebiedness pursuant io Covenant 17 of the Security Instrument, are hereby amended
or nzgated to the extent necessary (o conform such instruments 4o said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will Pay a "late charge" ot to exceed four per
centum (4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof
to cover the extra expense involved in handling delinquent payments, but such "late charge” shall not
be payable out of the proceeds of any sale made to satisfy the indebiedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs and expenses
secured hereby,

GUARANTY: Should the Department of Vieterans Affairs fail or refuse to issue its guaranty in full
amount within 60 days from the date that this loan would normally become eligible

and payable and may
other proper action

VA GURANIEFD LOAN AND ASSUMPTION POLICY RIDER

Dot Systems, Ius, (89) 649-1362 1Page 1 of 2

ORIGINAL




°assumption”) of the

ng such loan to any transferee ("assumer”), ceeptability of the assumpticn

and transfer of this loan is established by the Department of Veterans Affairs or its authorized agent
pursuané to section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption") of the property shall also be subject to additional covenants
and agreements as set forth below:

(@) ASSUMPTION FUNDING FEE: A fe equal to ons-half of 1 percent ((50%) of the
uepaid principal balance of this lo of transfer of the property shall be payable at the
time of transfer to the mortgagee or iis authorized agent, as trustee for the Secretaty of Veterans
Affairs, If the assumer fai i e time of transfer, the fee shall constitute an

to that already secured by this instrument, shall bear interest at'the rats herein

t the option of the montgagee of the indebtedness hereby secured or any transferee
thereof, shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.8.C. 3729 (v).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of may be char,

this loan, a proc ged by the mortgagee or its

assumer and subsequently revising the

pproved transfer is completed. The amount of this charge shall

80t exceed the maximum established by the Department of Veterans  Affairs for a loan to which
section 3714 of Chapter 37, Title 38, United States Code applies,

the veteran undef the terms of the

, i & obligation of the veteran to indemnify the

¢ extent of any claim payment arising from the guamanty or
by this instrument,

IN WITNESS WHEREOE, Bormower(s) has executed this VA Guaraniced Loan and Assumption
Policy Rider,

%
L/.éf- 7(% /‘\// (Seal)
DEAN E, MCH'UGH/ Borrower

(Seal)
Borrower

(Seal)
Borrower

VA GURANTEED LOAN AND ASSULﬁ’mNFGIjCY RIDER
Dosmment Sysiens, ke, (800) €45-1362 2Page 2 of 2,

STATE OF GREGON; COUNTY OF KLAMATH: ss.

Filed for record at request of First American Title the 3rd day
of March AD., 19 98 at_ 10:44 . o'clock  A. M., and duly recorded in Vol. M98
of Mortgages onPage _ 6874 . _
U Bemetha G. Letsch, County Clerk
FEE  $35.00 g By _ fedllun Kia,)




