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KRISTA A. GOLILNICK and RUSSELL M. WAID, as tenants by the entirety,
Grantor(s) hereby grant, bargain, sell, warrant and convey to:

DOUGLAS S, LAYE,
Grantee (s) and grauntee's heirs, successors and assigns fhe following described

real property, free of encumbrances except as specifically set forth herein in
the County of RLAMATH and State of Oregon, to wit:

Lot § in Block 7 of MOUNTAIN LAKES HOMESITES, TRACT 1017, according to
the official plat thereof on f£ile in the office of the County Clerk of
Klamath County, Oregon.

SUBJECT TO: all those items of record and those apparent upon the land, if

any, as of the date cof this deed and those shown below, if any:

and the grantor will warrant and forever defend the said premises and every

part and parcel thereof against the lawful claims and demands of all persons
whomsoever, except those claiming under the above described encumbrances.

THTS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT,
IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR
ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST
PRACTICES AS DEFINED IN ORS 30.930.

The true and actual consideration for this conveyance is' § 74,000.00.

Until a change is requested, all tax statements shall be sent to Grantee at the
following address: , 2804 Crosby.Ave.;uste 418 g1.AMATH FALLS, OR 97603

20 day of __ February . 19_28_

o, 0 Mot

KRISTA A. GOLLNICK

Dated this

W\\.\NA

RUSSELL M. WAID

STATE OF OREGON

February 20 19 98

COUNTY OF KLAMATH

pPerscnally appeared the above named KRISTA A. GOLLNICK

AND RUSSELL M. WAID

and acknowledged the foregoing instrument to be theirvoluntary act.

Befoyxe me:
PRICIAL SEAL M Q, W

7 REVES ;
&) ef%%é%‘é‘ﬁ -OREGON Notary Publiq/for Oregon
S/ noMMISSION NO. 051815 My commission expires 5;1:5215‘&'\)

Y COMMISSION EXPIRES #AY. 25,2000

(seal)

STATE OF OREGON,
ESCROW NO. MT43548-KA County of Klamath >*

Return to: Filed for record at request of:

DOUGLAS STEWART LAYE

2804 Crosby AVe., Suite 418 Amerititle
KLAMATH FALLS, OR 97603 onthis_3rd _ __ dayof Maxrch  AD, 1998

at 11:50 o'clock A, M. and duly recorded
in Vol. M98 of _Deeds Page 0898
X Bernetha G. Letsch, County Clerk
By ffﬁijéébn. f?;&yg/
$30.00 Deputy.




 Loan'No. (91 0283~ 000837930-
ﬁ_AMERuuLu 4354H-KR

AFTER'RECORDING, MA!L TO

. Washlngtcn Mutual Bank
| LOAW SERVICIVG - VAULT

PO BOX. 91006 - SASO304

‘SEA'I’TL:;, WA 98111

{Space Abovs This Line For Recording Data}

+ DEED OF TRUST

[

THIS DEED OF TRUST {"Security Instrument”} is made on February 26, 1998 . The grantor is
DOUGLAS § LAYE, UMMARRIED INDIVIDUAL(S) s . :

{"Borrower"). The tiustee is AMERITITLE, a Oregon corporatlon ;
("Trustee") The banefrcrary is. Washington Mutual Bank

+ which is organized and. existing under the laws of Washington ., and whose address is
1201 Third Avehue Seattle, WA 98101 = - ' : ; {("Lender”). Borrower owes Lender the
principal sum of sixty—six Thousand Six'Hundred & 00/100

Dollars {(U.S. $66,600.00 ).
This debt is evidenced by Borrower's note’ dated the same date as this Sacunty Instrument ("Note"}, which provides for
month'y payments, with the full debt, if not pald earlrer, due and payable on March 1, 2028 . This
Sscurity Instrument secures to Lendsr: la) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protact the secunty of thls Securrty Instrument and’ {e) the parformanca of Borrower's covenants and
agreamants under this Security Instrument: and the Note. - For thrs purpose, Borrower irrevocably grants and conveys to
Trustes,’ In trust, with power of 'sale, tha followmg descnbed property Iocated in Klamath .
Ccunty, Oregon' o

'_Lat & in Blocx 7 of - MOUN‘I'AIN LAKES HOMESITES TRACT 1017, ‘according to the
official plat theréof on f£ilé in the offlce of 'the CO\.nty Clerk of Klamath
County, Oregon. TAX ACCOUNT N0.= 319783 T e

‘whmhhésiheéddmssorazéiofMOUNTAIN-LAKEs'bRIVEr~f .. - ,KLAMATH FALLS

) lSuaat] ot ‘ E S {Cityl
Oregon. 97601 ("Pmperty Address"), T ’ A ‘
{2ip Code} R

R

TOGETHER WITH all the mprovemen*s now’ “or hereafter erected on the property, and sll easements,
appurtenances, and fixtures now . or hereafter a part of ‘the property .All replacements and additions shall also be
covered by :hrs Sacurity Instrument. All of the foregoing is referred to in thrs Sacurrtv Instrument as the "Property.”

BORROWER COVENANTS ‘hat Borrower is" lawfu!h/ sersed of the estate hsreby conveyed and has the right to
grant and convey the Property and that the’ Property is uniencumbered, except for encumbrances of record. Borrower
warrants and will defend generai ty. the title to the Proparty agamst all claims and demands, subject to any encumbrances
cfracord o - L . . s o

TH!S SECUR!TY lNSTRUMENT combmes umfnrm covenants for natrona! use and non-uniform covenams with
'mrted varraﬁons bv jurrsdrctron to constrtute a unrform secumy mstrumen covenng real property

i ERSCS

' OREGON Sm.le Famr'y Fann!a MaalFradzﬁa Mnc UNIFORM ¥NSTRUMENT B " Form 3038 9/90 (page { of 4 pages}
P (12 9 N TO BE RECORDED
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£ i $ndpgction.’:Lender or:ité sgent may makersasnfiabls antries upon-and:inspactions of the Property. Lender shall give Bofrower
rotice-at tho:tima bf’oz.pfior:tbfnn<inspecﬁcn:spadfﬂhg‘?aéson‘sﬁs cause forthe inspaction,: <1 «ovwedy . L L 4 B
oo 30y \'Cnnﬁmmmicn.-ri:The.:pfeceédsf?cﬁanw awerd or<clainy for-damages, . diract or ‘consequential, in -connaction with - any
condamngtion of other:taking of any:partiof the Property; or for -conveyance in-lieu.of condemnation, sre hereby assigned and shell be paid
tokender. o oo n g s e Y e L TN P E I I S ; EIRE G :

vt v the: event-of g toza!v!aking»of;the:Prapeffv.':thsapmceads-shallvba».appzisd to the sums secured by this Security Instrument,
whather:or-not'thsn dus, with any excoss-pald to Borrower.in the avent of a:partial taking of the Property in which the fair merket value
of the Property Immediately before the taking is aqual to or greater than the amount of the sums secured by this Security instrumant
immediately. before the taking, unless Borroweriand Lender otharwise agree in-writing, the sums sacured by this Sacurity Instrument shall
ba reduced by the amount of the: procesds multiplied: by the:following -fraction: (a} the total smount of the sums secured immediately
bofore . the ‘taking, divided by. (b} ths. fair market:value of the: Property immedintely before the taking. Any balance shall be paid to
Borrower. . In the event of a.partial taking of the: Property in.which the fair -market value of the Property immadiately before the taking is
less than the amount of the sums secured immediately befare the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise providss, the.procesds shall bs applied to the sums secured by this Security Instrument whether or not the sums
are then dus, . . ; .

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condsmnor offers to make an award or
settle a claim tor damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and upply the proceeds, at its option, either to restoration or repair of the Property or ta the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise.agree. in writing, any application of proceeds to principal shali not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, . Borrawer Not Relessed; Forbesrance By Lender Not a Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate
to release the liabiiity ot the original Borrowsr or Borrower’s successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse te exiend time for payment or otherwise modify amortizaticn of the sums secured by this
Security Instrument by reason of any demand made by ths original Borrower or Borrower’s successors in interest. Any forbearance by
Lender in exercising any right er remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint end Saversl Lisbility; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covanants and agreements shall be joint and séveral, Any Borrower who co-signs this Security Instrument but does not
exscute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accemmodations with regard 1o the terms of
this Security Instrument or the Note without that Borrower’s consent.

13." Loon Charges. If the loan secured by this Security Instrumant is subject to '@ law which sets maximum lean charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be coliected in connaction with the loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and
{b) any sums already collacted from Borrower which exceeded permitted limits will be refundsd to Borrower. Lendar may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. if a rafund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any riotice to Barrower providad for in this Security Instrument shall ba given by dalivering it or by mailing it by first
class mait unless applicable law Tequires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
other address Lender designates by notice to Borrower. Any natica provided for in this Security Instrument shall be deemed to have heen
given to Borrower or Lender whan given as provided in this paragraph.

15. Govsming Law; Soversbllity, This Sscurity Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affact other provisions of this Security Instrument or the Note which can bs given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfor of the Property or a Beneficial Interest in Borrower, If &all or any part of ths Property or any interast in it is sold or
transferred {or if a bensficial interest in Borrower is sold or transferrad and Borrower is not a naturat person} without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument, However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of the dats of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelsration. ‘The notice shall provide a period of not less than
30 days from the date the notice is delivared or mailed within which Borrowsr must pay all sums secured by this Security Instrument. [f
Borrower fails to pay these sums prior 10 the expiration of this period, Lender.may invoke any remedies permitted by this Security
instrument without further notice or demand on Borrower,

18. Borrowar’s Right 1o Reinstate.  If Borrower mests certain conditions, Borrower shall have the right to have enforcement of
this Sscurity Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such other period as applicable law may specify for
reinstatament) before sala of the party pursuant to-any power of sale contained in this Security Instrument; or (b} entry of a judgment
enfarcing this Security Instrument. - Those' canditions are that, Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and ths Nots as if no égbe eration had occurred; (b) cures any default of any othar covenants or agreements; {c} pays
all expenses incurred in enfor(:ihg'this'Secgri,ty‘,lqstr’dmé‘nt‘,‘fin'clhdihg, but not limited to, reasonable attorneys’ fees; and (d) takes such
action as Lender may reasonably require 1o assure thai the lien of this Secufity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums._secured by this Security Instrtument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby ‘shall remain ‘fully ‘effective as if no acceleration had occurred. However, this right to
reinstats shall not apply in the case of acceleration under paragraph 17,

15. Saie of Mote; Change of Loan Servicer. The Nots or a partial interest in the Nota {together with this Security Instrument) may
be sold one or more timas without prior notice to Borrower. A sals may result in a change in the entity (known as the “Loan Servicer")
that collscts monthly payments due under the Nots and this Security Instrument. There also may be one or more changes of the Loan
Servicer unrelatsd to a sale of the Note. If thore is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordsnce with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. ‘ The notice will alsa contain any other information tequired by applicable law.

20. Hezardous Substances. Borrower shall not cause or permit the presencs, use, dispesal, storage, or release of any Hazardous
Substances on or in the Property. Borrawer shali not do, nor'allow anyons efse to do, anything affecting the Property that is in violation of
any Environmantal Law. The preceding two santences shall not apply to the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generally recognized to be appropriate to normal residentia! uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmantal or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowlzdge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affacting the Property is necessary, Borrowsr shall promptly take all necessary remedial actions
in accordance with Environmental Law. S ) ,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and ths following substances: gasoline, kerasane, other flammable or toxic pstroleum products, toxic pesticidas and
herbicides, volatile solvents, materials containing asbastos or formaldehyde, and radiosctive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws’ of the jurisdiction whare the Property is located that relate to heaith, safety or
environmental protéction, : [ i

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21.  Accoleration; Remodies, Lender shail giva notice to Borrower prior to acceleration following Borrower's breach of any

ant or agr in this Secwiity Instrument (but not prior to scceloration undar paragreph 17 unless applicable law provides
otharwise). The notice shall spacify: (a) tha dafauit; (b) the action requirad to cure the default: {c) o date, not leas than 30 days from the
data the notice Is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or hafore tie date
specified in the notice may result in accoleration of the sums secured by this Sscurity Instrument and sale of the Property. The notice
sha!l further Inform Beorrower of the right to reinstate after acceleration, and the right to biing a court action to assert the non-existence of
a dofault or eny other defonse of Sorrower to acceloration and selo. If tha default is not eured on or before the date specified in the
natice, Lender at its option may requirs immediste paymant In full of all Y this Security Instrument withaut further demand
and may invoke the power of ssie and any other remadies permitted by spplicable law. Lander shall be entitied to collect all expenses
im;:nad In pursuing the remedies provided in this peragraph 21, including, but not limited 10, reascnable attorneys’ fess and costs of title
avidence.
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