Chevryl Webib and Kery L
POBORABY o
Chomylf, OR 57733 . -

. DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY 17, 1938, among Cherryl Webb and Kerry L Walker, with rights to
survivership, whose address ls'P O Box 157, Chemult, OR 97731 (referred fo below as "Grantor”); South Vailey
Bank & Trusl, whose address i3 P O Box 5210, Kiamath Falls, OR 97601 (referred to below sometimes as
"Lender” and aomelimes as “Beneficlary"); and Wiillam P. Brandsness, whose address Is 411 Pine Sireet,

Kiamath Falls, OR 97603 (referred to below as "Trustee”).

CONVEYANCE AXD GRANT. For valushis considerstion; Grantor conveys to Trustes for the banefit of Lender as Beneficlary all of Grantor's
right, e, ‘and inforest in and fo the following ‘deserived real property, together with all existing or subsequently erectad or affixed bulldings,
improvemnents and fixtires; e sdseiments; fights of way, and appurisnances; afl water, water rights and diich rights (including stock In ulilities with diich

or fion rights); and aft other sights, ro , and profis relating to the real roperly, Including without #imitation ali minerals, od, gas, geothgrmal
anmaaf matters, igcated in ?’g!am County, State of Oregon (the "Real Property”): | N

A parcel of land situsie In NW 1/4 SW 1/4 of Section 21, Township 27 South, Range 8 East of the
Wilamette Meridlen, Klamath County, Oregon, being more particularly described as follows: Beginning
8t iha Southwes? corner of Lot 1, Block 6 of CHEMULT, according to the official plat thereof on file in
the office of the County Clerk of Kiamath Counly, Oregon, and running thence South 19 degrees 20°
East & dislance of 80 feet {o the Northwest corner of Lot 4, Block 7, CHEMULT; thence South 70
dagrees 40° Weet a distance of 209 feet; thence South 19 degrees 20° East parallel {o the Weslerly line
of Lot &, Block 7, CHEMULT » distance of 50 feel; thence South 70 degrees 40" West along the exiended
Hortherly fine of Lot 3, Block 7, CHEMULT, to an intersaction with the West line of Section 21; thence
Horth following the Wesierly line of Section 21t g point which marks the Intersection of the South jine
of Lot 1, Block 6, CHEMULT, extended to an Intersection with the Weslerly line of Sectlon 21; thence
Korth 70 degreas 40° East a distance of 400 feetl, more or leas to the polnt of beginning

antor prasently £ssigns to Lender (siso known es Bensficiary in this Deed of Trust) el of Grantor’s right, tiis, and Inferest in and fo all present and

Gr.
future isases of e Prepesty and i Flents from. ihe Property. - In addition, Grantor grants Lendar g Unform Commerclal Cods sacurily interest in the
Rents and the Personal Propery dafined below. . - .. :

DEFINITIONS. Ths following words shal have tha toliowing modnings when used in s Dead of Trust. Terms not otherwise dafined in this Desd of
Trust shalf have iha meanings attribuisd fo'euch tarms In ike Unliorm Commercial Code. Al referances fo dollar amounts shali mean amounts in lawhs
monsy of the Unltad States of America. o
Eensficlary. The word "Bensfician” ns South V&Eéy Bank & Trust, its succsssors and assigns. South Vallgy Bank & Trust also is refarred to
&3 "Lender” in this Dead of Trust.. B ) L
Desd of Trust: The words "Deed of Trust mean ihis Desd of Trust among Grantor, Lender, and Trustes, and includas withow Emitation all
assignment and securily intarest provisions ra!g?ti)ng‘iq tha Personal Propery and Rents. )
Granior. The word “Grantor” means any and alf parscns and entities axecuting this Daed of Trust, inciuding without imitation Cheryl Webb and
Heny L Watker, B N L PR .
Guaenior. The word "Guaranior® means and includes without imitation any and all gusrantors, sureties, and accommodation parties in
connection with the Indebledness. o R C
Imﬁwmni&. The word “improvemenis® mseans and Includas without mitation g exdsting and future improvements, buildings, structurcs,
moble homes aeffixad on the Real Pmp@edy,» fachilies, additions, replstements and other constriction on ths Real Proparty.
Indebiednass. The word “Indeblsdness™ means all principal and Interest payabls undsr the Nole and any amounts expandsd or advanced by
Lendsr to discharge obligations of Granlor or expenses incurred by Trustes or Lander io enforce obligations of Grantor under this Dasd of Trust,
togethsr with nterast on such amounis as providod In this Doad of Trus!. i
Lengsr. Ths word "“Londar” masans South Valley Bank & Trust, its successors and assigns.
Nola, The word "Nots" mesns i Note deted February 17, 1928, in the principal amount of $19,033.40 from Grantor to Lender,
logelher with 24 renowals, exensions, modificalions, refinancings, and substiuions for the Nole. The maturily date of the Nots is February 15,
2003, Tha.iala of Interest on the Nola is sybpg:i to lndeadng. adjzstmpp ranewal, or ransgofiation.
Personal Propesly. The words "Persanal Proparty” mean all equipment; fixtures, and other erticiss of porsonal property acw or heveafter ownad
by Granter, and now or heraafter stisched or affiad to the Res! Properly; together with el accassions, parls, and additions to, al replacements of,
-and afl substitutions for, any of such properly; and togsther with a4 proceeds (Ingluding without Emilation aff insurance procesds and refunds of
promiums) from any safe o7 olher disposition of the Froparly.
Pragarty. The word "Properly” maans collectively the Real Proparly and the Personal Property.
Ragi Propesty. The words "Resl Properly” mean the p&opeﬂy,_ Interests and rights daseﬁbed above In the "Conveyancs and Grant” section.
Relsled Documonis. The words "Relatod Documents” mean and Include without limitation al promissory noles, credit agresmsnts, loan
&gresmants, environmental agresments, guarantics, securily agreements, morigagss, desds of trust, and all other Instruments, agresments and
 dsgurnsnis, whether now or hersaftsr exiating, executed In connection with the Indebledness. o _
. Renta. The word ‘Renis” means.all prasoni-and Julire rents, revenuss, Incoma, ssues, royaifies, profils, and ofher bansfs decived from the
Propesty. ‘
. Frusiae, Tha word "Trustes” means Willam P. Brandsness and any subsitula or succsssor frustees.  *
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foliowing provislonz:
Possession and Ugs. Un%ﬂlm oecmnosolnn EveniofD@imﬂt Gfamotmy (a)ran\alninmgnmm of thw Properly, (b) uss,
opefate or mansage the Properly, and - {¢) colisct any Rens from the Property. Thé following provisions relals to the uss of the Propaesty or fo othsr
limiations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE. TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
g}ggovsn USES AND TO DETERMINE ANY UM!‘TS DN LAWSUITS AGA!NST FARMENG OR FOREST PRACTICES AS DEFINED IN ORS

Dy to Malnigln, Grantor shadl malnlain the Pmperty in tanan!a.bb condition and promplly perform all repalrs, replacemsnts, and maintenance
necsssary 1o prasesve i3 value.

Hazsrdous Subsiances. The lerms “hazardous wasts,” "hazardous substance" “disposal,” “relsass,” and "threatonsd retease,” as usad in this
Dasdd of Trust, shal have the same maanings as et forth in the Comprshensive Environmental Rasponse, Compensation, and Liability Act of
1950, es amended, 42 U.S.C. Seotion 8501, el saq. ("CERCLAY), the Supserfund Amandments and Reautherization Act of 1986, Pub. L. No. 88-489
("SARA"), tha Hazardws Malerials Transporiation Act, 48 U.S.C. Section 1801, el s8q., tha Resource Conservation and Recovery Act, 42 U.S.C.

Saction 8801, & seq., or other applicabls slats or Federal laws, rulss, or regu!aﬁons adopted pursuant to any of the foregoing. The terms
"hazardous wasia” end "hazardous substancs” shell also includs, without Emitalion, petroloum and petroleum by-products or any fraction thereo!
and asbesties. Grantor represenis and warranis to Lendsr that: {a) During the period of Grantor's ownarship of the Property, there has baen no
use, gensralion, manufeciure, slovege, treatment, disposal, ralsase or threatenad relsase of any hazardous waste or substance by any person gn,
undes, about of from the Properly; (b) Grantor has no knowledgs of, or reason to batigve that there has besn, except as previously disclosed to
and acknowladgsd by Lander in wriiing, (i) any use, generaticn, manufacture, storags, treatment, disposal, relaass, or threatenad relsass of any
hazardous wasts or substanse on, under, sbout or from the Property by any psior ownars or oscupants of tho Property or (i) any actual or
thregisned lidgation or claims of any kind by any parson relating to such matlers; and (¢} Excop! as previously disciosed to and acknowiedgsd by
Lendsr in writing, (1) nalther Granlor nos any enant, coniractor, agent or other autherized user of the Properly shall use, generats, manufacture,
stors, treat, dispose of, or relasse any hazardous wasle or substance on, under, ebout or from the Prcperly and (i) any such activily shall be
conduclzd in compligncs with all appliceble fadsral, slate, and local laws, regulsions and ordinances, Including without limitation those laws,
roguiaions, and ordinances described above. Grantor authorizes Lendsr and its agents fo enter upon the Property to make such inspections and
tests, at Grantor's expenss, as Lender may desm eppropriats 1o delermine compliance of the Propsrly with this ssction of the Deed of Trust. Any
inspactions ¢r tests mads by Lendasr shel ba for Lender’s purposes only and shall not be construad to create any responsibility or liability on the
pari of Lender to Granlor or t0 any ofher person. The represenistions and wamanties coniained herein are based on Granlor's due diligence in
investigeling the Froperly for hazsrdous wasts and hazardous subslances. Grantor hereby (g) relsasss and walves any future claims against
Lender for indemnily or contribution In tha event Grantor bacomss liable for cleanup or “othsr cosls under any such laws, and (b) agress o
indemnliy and hold harmiass Lendear agalnst any and all claims, losses, labiities, damages, penalties, and axpenssas which Lendsr may directly or
Indirectly sislaln wsuﬁeussmﬁﬁgfromabre&chdth%ssschoncfmsbmdoﬁns!orﬁacomeqmofan/ use, gensration, manufecture,

sloraga, disposal, rulsass or threalened release occurving pricr to Grantor's ownarship or interest in the Properly, whether or not the same was or
shoutd have besn known to Grantor. The provisions of this section of the Dead of Trust, including the cblgation to indemnify, shall survive the
paymant of the Indebiodress and the salisfaction and reconveyance of the flen of this Dead of Trust and shaf nct be affecled by Lender’s
acquisition of any interast in the Propsely, whather by foreclosure or otharwise.

Nujssnce, Wesle, Grantor shali not cause, sonduct or permil any nulsance nor commil, parmil, or suifer any siripping cf or wesle on or to the
Property or any postion of the Preperly. Without Emiting ihe gensrality of the foregcing, Grantor will not removs, or grant to any other party the
right !o Temove, any {imber, minarals (inciuding o& and ga..). soil, graval or rock products without the prior writien consent of Lender.

Removal of improvements. Grantor shell not dsmo!lsh or remove any Improvaments from the Real Property without the prior written consent of
Lender. As & condition to the removal of any improvaniants, Lender may r@quire Grentcr o make ammangaments satisfaclory to Lendar fo replace
such !nwwsmems with lmprowmanls of at least equal value.

Lendsr's Righi 8 Enter. Lendsr and iis agonts and represeniatives may enwr upon the Real Property a! all reasonable €mes to atlend to
Landsr’s Interesis and to Inspact tha Propanty for puposss of Grantor's complianca with the terms and conditions of this Dsad of Trust.

Compisnce wih Governmentsl Requiremenis. Granter shall promplly comply wilk all laws, ordinances, and regulations, now or hareafler in
offect, of eif governmental authorilies applicable 1o the uss or ocoupancy of ths Propsrly. Grantor may contest in good faith any such law,
ordinanes, oF regiiation and withhold compliance during any proceeding, including eppropriale appeals, so long es Grantor has notifisd Lender in
wriling prior o doing 0 and £o long as, In Lendor's sold opinlon, Lendar's intsrests In the Property are not jeopardized. Lender may require
Granter lo post adoquale sacurily or a sursty bond, reasonably salisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agress neither to abanden nor leave unatiended the Properly. Grantor shall do all other acls, in addition to those acls
sef forth abova in this saction, which from the character and use of the Property are reasonsbly necessary lo protect and preserve the Property.

DUE O@i BALE - CONSENT BY LEMDER. Lender may, at is option, declare immedualea,' due and paysbls all sums secured by this Deed of Trust
upon ihe sals or fransfer, without the Lender’s prior writlen consant, of alf or any part of the Real Properly, or any inlerest in the Real Property. A “sale
or bancier™ msans tho conveyance of Real Property or any rghl, 22 or inlorest thaseln; whether iegal, bensficiel or equilable; whethser voluntery or
inveiuntary; whether by oviright sale, dead; inslalimant sale contract, tand conlract, contract for dsad, leasehold inlgrsst with & lerm greater than three
(3) years, lsasa—-option cuntract, or by sals, assignment, or transfer of any benaficlal interest in or to any land trust holding tifie to the Real Properly, or
by any olhar mathod of conveyance of Roal Propasty interest, if any Grantor is a cosporation, partnarship or limiiad liability company, transfer also
includes any changs In cwnership of more than twenly-five pereant (25%) of the voling slock, parinarship intsrests or Umited liability company interests,
a5 the case may he, of Granier, However, this option shali not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Tha following provisions relaling {o the taxes and liens on the Progeﬂy ere 8 pari of this Daead of Trust.

Payment. Grantor shail pay when due (and In all events prior to delinquancy) all taxss, special taxes, assessments, charges (including watsr and
sawer), ines and impositions levied against o on account of the Properly, and shali pay when dus all clalms for work dons on or for services
rendersd or malerial furnished o the Property. Granlor shall maintain the Properly frea of all liens having priority over or equal to the intarest of
Lender undsr this Desd of Trusi, except for the tian of taxas and assessmants not dus and except 8s otherwise provided in this Deed of Trust.

Righi To Conleal, Grantor may withhold paymsn? of any tax, assassmant, or claim in conneclion with & good faith dispuls over the obligation to
pay, 5o long as Lendsr's Interest in the Proparty I not jeopardized. 1f a Een arises or is fled as a result of nonpayment, Grantor shall within fifisen
(15) days after the lien anises of, i a llan I3 filed, within fitsan (15) days afier Grantor hes nolice of the ®ing, sscure tha dischargs of the Een, or if
requested by Lendsr, deposit with Lender cash or a sufficlent comporate suraly bond or othar ssousity salisfeclory to Lender in &n amount sufficient
to discherge the ien plus any costs and altornays' feas of other charges thal could acerus as a rasult of a foreclosurs or salo undar the Bsn. In
any conles!, Grantor shall defend ilissi and Lendsr and shall salisty any adverse judgmen! bafore anforcement against the Property, Grantor shall
namo Lendar as an additional obliges undsr any surely bond furnished In the conlest proceedings.

Evidsnce of Poyment,” Granlor shall upon demand furnish to Lender salisfactory evidencs of paymant of the taxes or assessments and shall
aummizs the apgm@r%a'e governmental officlal to deliver to Lender at any t!'ne a written statement of the taxes and assessments agsinst the
Propaity.

. Sotics of Consiructlon. Granicr shall nolify Lendor at lsast fiftsen (15) days bafore any work is commenced, any services are furnished, or any
maisrials are supplied lo the Propery, if any machanic's lisn, materisimen's lien, or other Ben could be asserisd on account of the work,
or malorials and the cost exceads $1,000.00. Grantor will upon request of Lender furish to Lender advance assurances satistaclory to Lender
that Granrdor can anid wil pay the cost of such improvemsnts.

PﬂOPEﬂW DA!.QAGE INSURANCE. Tha following provisions relating to Insuring the Properly are a part of this Dsed of Trust.

m&m of Insurance. Grantor shall peocure and malnigla poﬁc&as of firs insurancs with standard exiended coverage endorsements on a
* replagement basis for-the fusl insurabls value covaring all Improvemants on the Rea! Properly in an amount sufficient to aveld appécation of any
colnsurance clause, and with a slandard morlgagae clause in favor of Lender, togsther with such other hazard and Habiity Insurancs as Lendsr
. may reasonsbly fequira. Policies shall be writlen In form, amounfs, coveragas and bssis reasonably acceplable lo Lender and issued by &




compasy o comparies reasonanty, scoopiable to-hender, (Grarder: Upon requost-of Lender,.vwill-dsiivar. to Lendsr from e 1o ima the policies or
cerfficales of Insurance In form salistactory to Lender, Including stipulations that coverages:wil not be cancallad or diminishad without af least tan
(10) ciaye’ prior writtan notice to Lander. Each Ingurance policy alzo shall Include.an endorsement providing that coveraga In favor of Lendar wi
nol be impared In any way by any 2%, omission of defouil of Graniorior any other. parson, - Should the Feal Propedy at any time become located
In an area dasignatad by the Director of ths Federsl Emergancy Mansgement Agency a5 & spesial flood hazard area, Grantor egraes lo obtain and
maintain Federal Flood Insurance-for the full unpeid principel balancs of the loan, up 1o the maximum poficy imits set under the Nationa! Flood
Insurance Program, of a5 othenwise required by Lender, and to malniain such insurance for tha tarm. of ths foan. o

Agslicstion of Procesds. Granior shall prompliy.nolily Lender of any loss or damage to the Properly # the estimated cost of repalr or

: ort excasds, $500.00. Lender may make. proct of loss i Grantor falls o, do so within §flsen (15) days of the casually. Whether or not
Lender's secusity. is Impaksg, Lender. may, ab.its slection, recgive and relain the procaeds of any lnsirence and apply the procseds fo the
raduction of the.indebisdness, peymant of any.lén affeciing the Property, of the resloration and repair of the Properly. If Lender elects to apply
the procesds lo restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory io Lender.
Lender shall, upon satisfaciory proof of such expendiiure, pay or reimburse Grantor from the procseds for the reasonable cost of repalr or
rastoration i Grandor Is not In-defauit under this Dasd of Trust. Any proceeds which have not besn disbursed within 180 days after their receipt
andwhichtéﬁdefhesncicommﬁisd!o!ha“repd%rorre&oraﬁenM&mwcpﬁtymabewedﬁtsﬂopaysnyamountwdmwwmws
Desd of Trust, then 1o pay accruad Intsrest, and the remalnder, if any, shall be appled to e principal balancs of the Indebledness. If Lender
helds any procoeds afier payment In full of ihe Indabledness, such procesds shall ba peld to Grantor as Grantor’s interests may appear.

Unaxpired Inswrence e Sale. Any unsxphed insurance shall inure to the benefil of, end pass to, ths purchasar of the Property covered by this
Doad of Trust at any frustes’s sals or other sala hald under the provisions of this Deed of Trust, or at any foreciosure salo of such Property.

EXPENDITURES BY LENDER. If Grantor falis I comply with any provision of this Desd of Trust, or if any action or procesding is commenced that
would matesially afiect Lender’s Interests in the Propérly; Lender on Granfor's behalf may, but shail not be required to, take any action that Lender
dooms approprists. Any amount that Lender axpends in so doing will bear interest at the rate provided for in the Nots from the date incumsd or paid
by Lendsr to the dato of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b)be added to the balance of
the Noto and bo eppertionad among and ba payable with any instaliment paymsnis. to become dus during ether (i) the term of any applicable
insurance policy o (k) the ramalning term of the Note, or (c) be breated as a bafiodn payment which wifl bo dus and payabls at the Nols's maturily.
This Deod of Trust also wit secure paymsnt of these amounts. Tha rights providad for In this paregraph shall be in addition to any other rights or any
ramedias o which Lender may be andded on account-of tha defaull. Any such action by Lender shall not be construed as curing the default so as lo
bsr Lender from any remedy thal i othorwise would have had.”

WARRANTY; DEFENSE OF TITLE. The m‘!owin(g‘;pkavis!dm relating lo ewnarship of the Proparly are a part of this Deed of Trust.

This, Granicr warrants thal: {a) Grantor holds good and marketable tile of record to the Propstly in fea simple, fres and clear of all kens and
encumbrances other than thoss set forih in the Roal Properly deccription or In.any tils insurance policy, title ropost, or final tils opinion kssued in
favor of, and accapled by, Lendsr in connaction with. this Deed of Trust, and () Grantor has tha full right, power, and authorily to execuie and
deliver this Deed of Trust to Lender. ) - ’

Defense of Tile. ‘Subject lo tha axcsplion in:the paragraph above, Grantor warranis end wil forever defend the titls to the Properly against the
lawha claims of all persons. In tho event any action or procesding Is commenced that questions Granier’s title or the Irtarest of Trusiss or Lander
under this Deed of Trust, Grantor shall defend the action at-Granter's exponse. Grantor may be the nominal party In such procesding, but Lender
shalt be entilsd to parficinate in the preceeding and 10 be rapresanted. in the procssding by counsel of Lendsr's own choics, and Granior will
daliver, or causa to be deliverad, to Lender such instrumants es Lender may requsst from time to time to permit such participation.

3 Wi Laws, Grantor wamanks thal the Properly and Grantor's use of the Properly complies with afl exisiing applicable laws,
ordinances, and requfations of governmontal authaorities, .

COHDERNATION. Ths fallowing provisions relsting lo condemnation proceadings areé a part of this Deed of Trust. .

Appiicstion of Hst Proosada. If altor any part of the Properly is condemnad by eminant domain procesdings or by any proceeding or purchace
in liou of condamnation, Lender may at iis election require that alf or any posion of ths nat procsads of the award be applied to the Indeblednsss
o the repalr or restoration of the Preperly. The ndt proceeds of the award shal maean the award after paymsant of all reasonable costs, expenses,
snd atlorneys’ foss incurred by Trusies or Lender In'connection with the candemnation.

Protoedings. if any procseding in condsmnation is-filed, Granior shali promply nolify Lender in wriling, and Grantor shall promplly take such
sleps as may bs nucessary to defend ths sotion and oblaln the award. Grantor may bs ihe nominal parfy in such proceeding, but Lendar shad be
antitied {o participate in the procesding and to be represented in the procesding by counsel of its own choics, and Grantor will deliver or cause to
bo dalivared o Lander such Instruments as may bs requested by It from time to time to parmit such parlicipation.

BAPCSITION OF TAXES, FEES AND CHARGES BY COVERNMENTAL AUTHORITIES. The fofowing provisions relating to governmental taxes, faas
and charges are a part of this Desd of Trust: : : ’ .

Curran] Taxes, I's8s and Chargas. Upon requast by Lender, Grantor shall execule such documents in addition to this Dead of Trust and lake
whalsver othar action i3 requesied by Lender (¢ perfect and continue Lender’s fien on the Real Froperty. Grantor shall reimburse Lendsr for alt
taxes, a5 described beiow, together with 24 evpensss intumed In recarding, paridcting or continuing this Deed of Trust, including without limilation
ail taxes, fens, documantary slames, snd other charges for recording or registering this Dead of Trust, )

Texss. The following shall constitule texss 1o which this ssction applies: (a) a spsdific tax upon this lyps of Dead of Trust or upon i or any part
of tha Indabledness secured by this Desd of Trust; (b) & spacific tax on Grantor which Granior Is authorized or raquired to daduct from payments
on the Indeblatnass secured by this type of Dead of Trust; (C) a tax on this fype of Dead of Trust chargesble against the Lendsr or the holder of
tha Note; and (d) a specific lax on sl or any portion of the Indebladnsss or on paymants of principal and Interest made by Grantor.

subsogquons Taxes. H any tax to which this section applies Is enscted subssquent to the data of this Dead of Trust, this gvent shall have the same
effact s an Event of Dafault (as defined below), and Lender may exercise any or all of il available remsadies Yor an Event of Default as provided
below unlsss Grantor elither (a) pays the tax before It becomss delinguent, or (b) conlests the tax as providsd above in the Taxes and Lisns
section and deposits with Lander cash or a sufficisnt corporate suraly bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FIRANCING STATEMEKTS, The following provisions refating to this Desd of Trust as a security agreement are a part of
this Deed of Trust, o ' .

Sacuily Agreement. This instrument shall constitule a securily agreement lo the extent any of the Properly constilutes fidures or other personal
propasty, and Lender shall have &if of ihe rights of a secured party under the Uniform Commai Coda as amended from time to tims.

Securlly Interesi. Upon requsest by Lender, Granter shall executs financing statoments and take whalsver other action is requested by Leader 10
pertoct and continua Lender’s security Intsrest in the Rents and Personal Properly. In addition to recording this Dead of Trust In the real property
records, Landor may, at any §mo and without fuither authorization from Granlor, file executsd countsrparts, coples or reproductions of this Dead
of Trust as a fnancing statement. Grantor shall relmburse Lender for el axpenses incured in porfacting or continuing this secusily inferest. Upon
default, Grantor shall assamble the Personal Property in.a manasr and &t a place reasonably conveniord to Granlor and Lender and make it
svaliable 1o Lander within thres-(3) days after recelnt of viilisn demend from Lendar. ’ :

Addresses. The meling addresses of Granlor (deblor) and Lender (sscured parly), from which Information congerning the security interest
grantaed by this Dosd of Trust may be oblainad (eash as required by the Unlferm Cormmercial Code), ere as stated on the first pags of this Deed of
Trus!.

FURTHER ASSURANCES: ATTORBEV-~IN-FALY, The following provisions réiaﬂné 1o further assurances and attomey-In-fact are a part of this Dead
of Trust. : . .

Further Assurences. Al any §me, and from Ems to fime, upon rsquest of Lender, Grantor wil make, exacute and deliver, or will causa io be
mads; executed o defivered, 1o Lender or fo Lender's designes, and when requested by Lendeor, causs is be ed, recorded, refiled, or
rerocordsd, s the cass may be, at such §mes and-in such-offices and piaces:as Lender may deam appropsisis, any and all such morigagss,
deeds of trust, security deeds, sscurily agreemants, financing stalements, continuzlion statoments, instruments of further assurance, cerlificates,
and olher documents as may, ia the scls cpinion of Lender, be nacessary o dosireble in order to effectusls, complets, parfect, continus, of
prassrve (a) the cbiigations of Granlor undor the Nols, this Dead of Trust, and the Ralsted Documenis, and (b) the Bians and security interasls
creatod by this Deed of Trust as frst.and prior.fiens on.the Property, whether now owned or hereafier acquired by Grantor. Unless prohibiled by
law o7 agreed {0 the conliry by Lender in writing, Grarfor shal reimburse Lender for a¥ cosis and axpenses incurred In connection with ths
matiars raforred to In this paragraph. , R

Al act. 1 Granior %alis to do any of tho things refsimed 1o in ths preseding parsgmpﬁ. Lender may ¢o. g0 for and in the name of
Grantor and et Granlor’s expenss. For such purpeses, Grantor hareby irrevocably eppaints Lander as Grantor's attarnay-in-fact for tha purpose
of meking, execuling, delivering, filing, recording. end deing &l other things as may be nscassary or desirable, in Lender's solo opinlon, io

" accoriplish the matiars roferred 1o in the preceding paregraph. R
FLLl PERFORMANCE. If Granter pays all the Indeblednssa when due, and glharwits perlorms ai tha obligations Impassd upon Grantor under Bl




marw;;mm@mmmmmnmamw rwm:mmmemdmnmteandmwmmsmms
of termination of any fnancing slatemant on B evidancing Lander's secusly Intorest In the Rents and the Personal Proparty. Any raconveyenca fee
required by lev ohedl be pald by Granlor, i permitted by applioablalaw. - o ii o g Do e : P
EEF@T. Eadmi ?@'m@i atihs opion oemw,sl@wm angver of default gimtp! Defaull’) under this Deed of Trust:
Dotsult 6 Othar Paymenis. Faﬂmd@rarﬁer%ntmmmtﬁmdbymwdTus!bnmkeswpaymeaﬂexssoﬁnsw,mw
M'W'W‘asmmwnsﬂammd&c@géntanyuen. i v
Dotiitt i Favor o7 Third Partiss, Shiouid Boffower or any Grantor default under any loan, extsnsion of credit, security agresment, purchase of
sales agresment, or any other agresment, i favor of any other craditor or person that may materially afiect any of Borower's propery of
vgorruww;{ss.u any Granior's abidly lo.repay the Loans or.perform their respective’ abligations: under tivis Deed of Trust or any of the Relaled
coumanis.

Compliznce Defauil. Fatwe of Grantor (o comply with any. cihar term, obligation, covensnt or condition containad in this Deed of Trust, the Note
of inany of the Relalsd Documents. : J T R IR .

Felzs Siatemonis. Anywarmnb/.repmsen!aﬁonarsta&ers@MmadeahxdsmtoLandsrbyoronbamﬁoferantorundermﬁoeoddmst
Immmihemsedi}ccumsntslsmofm!s&&dmglnanymem'an«atthaﬁmm&um.

Defactive Coileteralization. Th!sDesdomesioa'anyof'meRemadDocumn%smses!obamhﬂfomaandeﬁed(indum&iwaolany

coliateral documents o creats ¢ valld and pan‘sc!ed security inferest or fign) at any time-and for any reason.

Death or Inselvoncy. The death of Granlos, the Insoivancy of Grantor, the appointment of & receiver for any part of Granlar's property, any
assignment for the bensfit of cradilors, any typs of craditor workout, of the commancament of any procssding under any bankruploy of inschvancy
laws by or against Grantor. However, the death_of any Grantor vill not ba an Evert of Defautt if as a result of tho dooth of Grantor ths
Indeblednass s fully covered by credit e Insurance, ; : :

Foreclosure, Fortelture, afc. Commancement of foreciosura of forfelture procsadings, whether by judicisl proceeding, seit-help, repossession of
any other method, by any creditor of Grantor of by any governmental agency agalinst any of tha Proparty. Howsaver, this subsection shali not apply
n%eﬁagoodfaithdspu%sbyemn!o:&s!uthevd}daywmmbbmﬁﬁsc&hwh&hbmb&dmmmmm@tm

mding, provided that Grantor gives Lendar writlen notice of such claim and furnishes reserves or a sursty bond for tha claim satisfactory to

Bregch of Othar Agreement. Any breach by Grantor Linder the terms of any other agresment betwasn Grantor and Lender that is riot remedied
within any graca pariod provided thereln, Inclucing. without imilation any agrestrent concarning any indebladness of other obligation of Grantor o
Lender, whethsr existing now or later. N : - .

Events Affetling Guaranior. Any-tf the preceding even!s cecurs with respect to any Guaranlor of 2ny of the Indabladnass or any Guarantor dies
or becomes Incompalent, or revokes or dispulss the vaidity of, or Babitty untias, any Guaranly o the Indebladness. Lender, at His opfion, may, but
chall not ba required 1o, peemit the Guarantor's esista to gssuma uncondiionaly the chligations ensing under the guaranty in a manner salisfactory

1o Lender, and, in deing $0, curd tha Event of Defaull, B
Insacurily. Lendar In good faith deems Hself insseura. - o

Right to Cure. Hsuchatsiﬁwelscmbéeandﬁ'ﬁmntorhasnotbaengivsnancﬂcsofabreschofthasampfms!onofmueeddmeﬁﬁn
ihe precsding twelve (12) monlhs, # may be cured (and no Event of Dataut witl have occumed) if Grantor, efter Lendar sands writisn nolice
demanding curs of such failura: (a)mheh&xew&!ﬁaﬁ?san(tﬁ)daﬁ;w {b) 1 the curs requires more than fiflsen (15) days, immediaisly
wﬂ&ssiemsuwbcmum@m&mmmwmmmpb&sﬁmmbhamr\eessarystepssufﬁdemmprodm
ccmp%ameessscnesrassonabtypfadw :

RIGHMTS AND REMEDIES 08 DEFAIAT. Upos il cocuments danyswn!cfoeeanﬂ!endatanymtiwmaﬁsr,mmeeorLendsr. at its oplicn, may
memm@m&ﬁmmh&ﬁmm.mad&mieawmmgm&%pfmidadbylnw: :

t.onder sha? havo the right al its oplion without notics fo Grantor to dociara the entire Indebisdness immediately dus

bposhmate indshisdness.

aMpﬁy&b&,En&u&msmmmmmsﬁammmemW% )

Forecionvre, With respect lo el or any part of the Raal Propery, the Trusiee shall havs the right to forecloss by notice and sale, and Londar shall
have ths right to forecloss by judiclal foreciostre, in elther case in accordanco with and lo the ful axlant provided by applicabls law. [f this Daed
of Tzt Is foraciosed by judiclal Madﬁsm,wwdwwﬁbsenﬁwma]udgmntwhichwﬁl pmﬁdathatlfthetoredosuresalspromds are
insuticiont to salisty the judgmani, exaculion may ssue for the amount of the unpeid balance of the judgment.

YOS Remedies, With raspect fo o or any part of the Parsonal Property, Lender shall have ail tha rights and remd%es'ofasscwsdpaﬂyundar
ihe Unlform Commercial Code. :

Cotiet Remtn. Lendar shalt heve the right, without notice to Granter, 1o toke possession of end manage the Property and collect the Rents,
eliding amounts past dus and unpeld, and apply ths net proseads, over and shove Londar's costs, against the Indebledness. In furtherance of
this right, Lender may requive ary lenant or othor user of the Praperly lo make payments of rant-or use fees divectly to Landar. if the Rents ere
coliselnd by Lender, then Granler imevocably designates Lendsr as Grantos's altormoy—in-fact to endorss instruments ‘racelved in payment thersof
In the name of Grantor and to negoliats the same and collect the proceeds. Payments by tenants or other ussrs to Lendar in response to Lendsr’s
demand shall satisty the obligations for which ths paymants aro mads, whether or not ary proper grotinds for the demand existed. Lender may
exarciss its rights under this subparagraph eliher In porson, by agan!, or through a recalver.

Recsivey. Lendar shell have the rght o have a'recelver appoinisd to take poasession of &l or any part of the Property, with the power to
protsct and pressive the Properly, 1o operato the Proparty preceding foreciosure or sals, and to collect the Rents from the Property and apply the
proceeds, over and ehove the cost'dt the receivership, against the indebisdness. Tho receiver may serve without bond i permittsd by law.
Lender's ight to the appointment of & fecelver shal-gist whather or not the apparent value of the Property exceads ths indebledness by a
substantisl mount. Employmant by Lender shati not disqualify a psrson from sarving as a recelver. .

Tenancy &} Sufforenca. if Grantor remains in possession of the Propady afier the Propesiy s sold as providad abova or Londer ctherwiss
becomss entitisd to possession of the Properiy upon cofauit of Granior, Granter shall become 2 tenant et sufferance of Lender or the purchaser of
the Propesty and shell, at Lender’s option, either. (8) pay.a rsasonabls rental for the use of the Properly, or (b) vacals the Property immediatsly
upon the demand of Lender, _— - :

Oty Romedics. Trusies or Lender shall hava any é%;;\ler fight or_r@quy,pmv%ded in this Daed of Trust or the Noie or by law.

Molice of Sele. Lender shall giva Grantor reasonabls noidce of ihe time and placs of any public sala of the Persona! Property or of the time after
which any privale sala or other intsndad disposition oftha Personal Proporly i to b3 mads. Reasorable notice shall msan notice given at least
t5iv (10) days befors the time of the sals or dispositin. Any sals of Personal Property may be made In conjunction with any salo of the Res!
Proparty. - .

Seks of the Properly. To the axtent permitisd by. applicabls law, Grantor haseby walves any and afl dghts to have ihe Proporly marshalied. In
exam!séngﬂsdghisandmmdées,ﬁansteecrLeﬂdsrshaﬂhaﬁaetoseﬂaﬂorany padcﬂherpeﬂylogatharotsepamﬁsly.inomsa!eorby
separate sales. Lender shall be antitied fo bid et any pubiic eale on all or any portion of the Property.

Waiver; Elsction of Remedies. A waelver by any parly cf a breach afa provision of ihis Deed of Trust shall not constituls a walver of or prejucice
the pery’s righis atherwiss fo damand sirict compiianca with that provision or any othar provision. Elaction by Lender to pursuo any remady
provided in this Dasd of Trusl, the Nols, In any Related Document, or provided by law shadl not exciude pursult of eny other remsdy, and an
elaction lo make expsndiiures or to talke action 1o perform an cbiigation of Granter undar this Deed of Trust afier fallure of Grantor to perform shal
not affest Landsr’s right to dsclare & dafault and fo exercisa any of its remediss.

Allomeys’ Fees; EXpensss. lfLendsrlnsﬁ!utesanysworadiontosn!mmyof&wmofwsbasddmﬁ,Lmyaibamﬁ%dﬁc
rmsuehsumasﬂwcwﬁmayqdludgemscnab&easaﬂmys’ a!mmonaweppe&.wmmwsmmmam
2 reasonable iﬂcutredbyLenéervwhichin@&sfscpkﬁonmw&tmﬁmﬂﬂegm@e&mdkmwmm
onfowemnwﬁtsr;ghtss!se}lbecomsepaﬂeﬂﬁwln@b&dmmymmmd&ﬁsm&bwmg!wmmmmémd
expenditure untl repald. Emmmmdbybﬂhw&phmm,wmmmmmpdhmmmdsrapp&&h%aw,
Lmsaﬁam'fwwhdmfwmimmsa&m,lmmm'mmmwm(meﬁoﬂstomedﬁya:
mca%sanysu%omﬁcs&ymlﬂumﬁon).awsmawwammm—wmm.mwamm,m
titts raporis (Including foreclosure reporis), surveyars' repoﬂs.appmisa!m%almw,end foes for the Trustee, 1o the exient parmitied by
appicable law. Grantor also will pay any court costs, in addition to &l other sums providad by law.

" Rigtta of Trustos. Trustee shal have & of the rights and dirkes of Lender es sot forth in this sacton.
FOWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisiais relaling to the parwers and obligations of Trustse are past of this Dead of Trust
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Powars of Trustes. Inaddition fo all powers of Trusles arfising as & maiter of law, Trustes shall havs the power to take the following actions with
respect to the Properiy upon the writien requast of Lender and Grentor: ' (a) join In prepasing and fillng & map or plat of the Real Propery,
Including tha dedicalion of streels or other rights to the pubfic; (b) Join in granting any sasemant or cresting eny restriction on the Real Property;
and {c) join In any subardination or ather agreement affecling this Daed of Trust or ths inlarest of Lender under this Dead of Trust.

Obligaiions to Nolify. Trusies shall not be obligated fo notify any cther parly of @ pending sais undar any other trust dead or Een, or of eny action
or procasding In which Grantor, Lender, or Trusies shall be a parly, unless the action or procsading is brought by Trusiee.

Trusies. Trustse shall mest all qualiications required for Trusles under applicable law. In addition to the rights and remediss set forth ebove,
with raspact {0 el or any part of the Properly, the Trusles shall heve tha right to foreclose by notice and sals, and Lendar shall have the right to
forecicss by judiclal foreclosure, in sither case in accordance with and to the full extent provided by eppilicable law.

Succassor Trusies. Lendsr, at Lender's option, may from time to time appoint a successer Trusies fo any Trustes appointed hereunder by an
Instrument executsd and acknowiadged by Lender and recorded In the office of the racorder of Klamath County, Oregon. Ths Instrumant shat!
contain, in addiion to aff other malisrs required by state law, the namss of tha original Lender, Trustes, and Grantor, the book and page where
this Desd of Trust is recorded, and the name and address of the successor trusies, and the Insirumant shali be exsculsd and acknowledged by
Lendsr or its succassors In Intorest. The successor trustes, withoul conveyance of the Froperty, shall succead to alf the titls, power, and duties
conisrred upon ths Trustes in this Desd of Trust and by applicable law. This procedure for substitution of tustes shall govern o the exclusion of
all other provisions for substitution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any nofice undsr this Deed of Trust shall be in writing, may be sant by lelefacsimiie, and shad be
effective when actusity deliverad, or whan ceposiled with a nationally racognized overnight courier, or, if malled, shali be desmed effective when
daposited in the Linlled Stales mall firs! class, certifisd or registered mall, postage prepald, directed to the addresses shown near tha baginning of this
Desd of Trust. Any party may changa its eddrass for notisss under this Desd of Trust by giving formal writlen notica o the other parties, specifying that
the purpcsa ef the nolice is to change the parly’s address. Ali coples of nolices of forecliesure from the holder of any fien which has priosty over this
Desd of Trust shall be sant fo Lendar's address, &3 shown near the beginning of this Deed of Trust. For notice purposes, Grantor agress to keep
Londsr and Trustes informed at all imes of Granlor's current address. .

MISCELLANEQUS PROVISIORS. The following miscallaneous provisions are a part of this Dead of Trust:

Amendments, This Desd of Trus!, togather with any Relaled Documents, constilutes the entire understanding and agreemant of the parties as to
the matiers get forth in this Desd of Trust. No alteralion of or amendment to this Dsed of Trust shall be effective unless given in writing and signed
by the parly or parties sought to ba chargad or bound by the sileration or amendmant,

Appliceble Lew. This Deod of Trust has been defivered to Lender and accepled by Lender In the Stale of Oregon. This Deed of Trust
shail bs govemad by end consirued In acserdence with the laws of the Siels of Gregon.

Caption Headinga. Caption headings in this Deed of Trust are for convenlonce pusposss only and are not to be used to interpret or defina the
provisions of this Desd of Trust.

#aergar. There shall be no merger of the inferest or estalo created by this Deed of Tryst with any olher intsrest or estate in the Properly at any
tims hald by or for the bensfit of Lander in any capacily, without the writlan conssnt of Lendesr.

Muttiple Parties. All obligations of Granior under this Dead of Trust shali be joint and seversl, and all references to Grantor shall mean each and
every Grantor. This means that each of the parsons signing balow Is responsibla for &il cbligations in this Desd of Trust.

Severabiiily. |f a court of compelent Jurisdiction finds any provision of this Desd of Trust to be Invalid or unentorceabls as to any person or
circumstance, such finding shall not render that provision invalid or unenforcezble as to any other persons or circumsiances. If feasible, any such
affonding provision shall be deemad to be medified fo be within the Emils of enforceabifity or validily; however, if the olfending provision cannot be
$0 modifisd, it shall be sticken and afl other provisions of this Deed of Trust in all cther respscis shell remaln valid and enforceable.

Succsesors and Assigns. Subject to the limitations stated In this Desd of Trust on fransfer of Grantor’s intsrest, this Dsed of Trust shall be
binding upon and Inura to tha bensfit of the parties, their successors and assigns. if ownership of the Properly becomes vesled in a person other
than Grantor, Lender, without notice to Grantor, may deal with Granlor's successors with reference to this Dead of Trust and the Indebladness by
way of forbearancs or extension without refeasing Grantor from the obligations of this Dead of Trust or Eabiiily undar the Indebtednass.

Tima is of tho Eseanca. Time is of tho essence In the performancs of this Dead of Trust.

Walvers end Congents. Lender shall not be desmed to have waived any rights under this Deed of Trust (or undsr the Relatsd Documsnis)
unless such walver I8 In writing and signed by Lender. No delay or omission on the part of Lender In exercising eny right shall operaie as a walver
of such right or any olher right. A walver by any parly of a provision of this Dssd of Trust shall not constilute a walver of or prejudice the party's
right otherwise fo demand skict compiiance with that provision or any othsr provision. No prior walver by Lender, nor any cowrss of desiing
botwaen Lender and Granior, shall constitule 8 waiver of any of Lendsr’s rights or any of Grantor's obligations as to any futwrs fransectons.
Wharever conssnl by Lander is roquires in this Desd of Trust, the granting of such consant by Lender in any Inslancs shall not constituls
continuing consent to subsaguent Instances whers such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THi$ DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERWMS. .

GRANTOR:

W

INDIVIDUAL ACKNOWLEDGMENT——

L3

e,

staveor__ (W Z/l%/ﬂ/‘ .
COURTY OF K!@W\agw ) kil

©On this diy before me, the undersignad Notary Public, personally appeared Cherryl Webh and Kemry L Walker, 1o me known to be ths Individuals
descsibed in and who sxsculed the Dead of Trust, and gcknowladgad that they signed the Dead ¢f Trust as thelr frea and voluntary act and deed, for

s and purpases therein mentioned . .
’a>udn & o ' ' ‘ day of Y:dGV“W"f iﬁ%
' | nestnges___J{ [pmadi Calls
|ty commiozion oapiros_ 5!3&:0(

]
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REQUEST FOR FULL RECONVEYANCE
(T bs ueod -y when cbiigations have been patd in full}

To: , Trusies

Thaundm&gnedisthaisgalownerandho{dsrdaﬁlndebwmssscursdbym!sosedoﬁm. Al sum3 ssoured by this Deed of Trust have been
 satisfisd. You are hersby direcled, upon payment to you of any sums owing fo you under the terms of this Dsed of Trust or pursuant o
anyappwsasam.mmmmwmmbymomme(wmnw@mdmywmwmnsMMwammm,
wﬁwpﬁw&wnﬁ.biﬁemwdssumm,by(mmcﬂmbmchnsl.&heesh!emwheldbyyou under this Deed of Trust. Pisess mai e
recorvevance and Flalsisd Dosumenis tor © - ¢ 1 - s : e .

De%e:

. Bee

LASER FRO, Heg. U.S. Pal. & T.M. Ofi,, Ver. 9.23(¢) 1683 CF! ProServices, Inc. Altrighisreservad. (OR-GOT WEBBWALKLN R3.0VL]

STATE OF OREGON: COUNTY OF KLAMATH : s5.

Filed for record at request of Amerititle the 3rd day
of March AD.,19_98 at__11:30 o’clock A M., and duly recorded in Vol. _M98 ,
of Mortgages on Page __ 6905

ernetha G, Letsch, County Clerk
FEE By A& bl




