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Johnny R. Blanchard B
Susan ‘D. Blanchard :
1402 Crescent Avenue v
Klamath Falls, Oregon 97601

WHEN RECORDED MAIL TO
Klamath First Federal Savings and Loan Association ‘
2943 South Sixth Street o
Klamath Falls, Oregon 97603
~Account Number 1000800005

Tax Account Number 3809-029DA-06700

M, 420 712- K2

Vi Forw 26-6335¢  (Foms Loan)
Dec. 1976 Rovised,

Usc Onticatl. Ssatien 1810,

Titla 38, US.C. Accoptable

1o Podored Natiopal

?& x5 Asvociation.

harsadod My, 1598) TRUST DEED

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUTHORIZED AGENT.
The attached RIDER is made a part of this instrument.

' HjS TRUST DEED, made this ~ 9th dayof  February

Johnny R. Blanéhard and Susan D. Blanchard
- i , as Grantor,

wiliiam L. Sisemore
, as Trustee,

Klamath First Federal Savings & Loan Association . as Beneficiary.

WITNESSETH: Granter irrevocabiy GRANTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST,
WITH POWER CF SALE, the property in Klamath County, Oregon, described
as:
The Easterly 118 feet of Lot 6 in Block 31, HILLSIDE ADDITION
to the City of Klamath Falls, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.

x%%% TOGETHER WITH that portion of vacated Donald Street which inured thereto.

Which has the address of 1402 Crescent Avenue, Klamath Falls, Oregon $7601.

x%#x% Please re-record this Trust Deed to correct the legal description

which said described real property is not currently being used for agricultural, timber or grazing purposes, together with all
and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise ROW 0f
hereafter appertaining, and the rents, issues and profits thereof; SUBJECT, HOWEVER, to the right, power, and authority
Hercinafter given to and conferred upen Beneficiary o collect and apply such rents, issues, and profits; and all fixtures now
or hereafter atiached to or used in connection with said real estate, and in addition thereto the following described houschold
applisnces, which are, and shall be deemed to be, fixtures and a part of the realiy, and are a portion of the security for the
indebtedness herein mentioned: ’ o .
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*'FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of Graator herein contzined and payment of the Sim of

**EIGHTY THOUSAND FIFTY AND NO/l00%% Dottars (3 80,050.00 ), with~
interest thereon according to the terms of a promissory note of even date herewith, paysble to Beneficiary or order and made by Grantor,

the final payment of principal and interest thereof, if not sconer paid, to be due and payable on the first day of March .
2028
1. Privilege is reserved to prepay al any time, without premium or fee, the entire indebtedness or any part thereof not less than the
amount of one installment, or on¢ hundred dollars ($100.00), whichever is less. Prepayment in full shall be credited on the date received.
Partial prepayment, other than on an installment due date, need not be credited until the next following instaliment due date o thirty days
after such prepayment, whichever is earlier.

2. Subject te applicable law orto a written waiver by Beneficiary, Grantor shall pay to Beneficiary on the day monthly payments are
due under the Mote, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this
Security Instrament as a lien on the Property; (b) yearly leaschold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; and (d) yearly flood insurdnce premiums, if any. Thesc items are called "Escrow Ttems." Beneficiary may, at
any time, collect and hold Funds in an amount not 1o exceed the maximum amount a Beneficiary for a federally related morigage loan may
require for Grantor’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12
U.S.C. Section 2601 et seq. ("RESPA"), unless another Jaw that applies to the Funds sets 2 lesser amount. If so, Beneficiary may, at any
time, collect and hold Funds in an amount not o exceed the lesser amount. Beneficiary may estimate the amount of Funds due on the basis
of current data and reasonable estimates of expenditures of future Escrow Ttems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by 2 federal agency, instrumentality, or entity (including
Beneficiary, if Beneficiary is such an institution) or in any Federal Home Loan PBank. Beneficiary shall apply the Funds to pay the Escrow
Ttems. Beneficisry may not charge Grantor for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Ttems, unless Beneficiary pays Grantor interest on the Funds and applicable law permits Beneficiary to make such a charge.
However, Beneficiary may require Grantor to pay a one-time charge for an independent real estate tax reporting service used by Beneficiary
in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be
paid, Beneficiary shall not be required to pay Grantor any interest or eamings on the Funds. Grantor and Beneficiary may agree in writing,
however, that interest shall be paid on the Funds. Beneficiary shall give to Grantor, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds arc pledged as sdditional
security for all sums secured by this Security Instrument.

Any deficiency in the amount of any such aggregate monthly payment shall, unless paid prior to the due date of the next such paymeni,
constitute an event of defauls under this Trust Deed. ’

3. If the Funds held by Beneficiary exceed the amounts permitted 1o be held by applicable law, Beneficiary shall account to Grantor for
{he excess Funds in accordance with the requirements of applicsble law. If the amount of the Funds held by Beneficiary at any time is not
sufficient to pay the Escrow Items when due, Beneficiary may so notify Grantor in writing, and, in such case Grantor shall pay 0
Beneficiary the amount necessary to make up the deficiency. Grantor shall make up the deficiency in no more than twelve monthly
payments, at Beneficiary’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Beneficiary shall promptly refund to Grantor any Funds held by
Beneficiary. If Beneficiary shall acquire or sell the Property, Beneficiary, prior to the acquisition or sdle of the Property, shall apply any
Funds held by Beneficiary at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

4. At Beneficiary’s option, Grantor will pay a “Jate charge” not exceeding four per centum (4%} of any installment when paid more than
fifteen (15) days after the due date thereof to cover the extra expense involved in handling delinquent payments, but such "late charge” shall
not be payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to
discharge the entire indebtedness and all proper costs and expenses secured hereby.

To Protect the Security of This Trust Deed, Grantor Agrees: . . .
5. To protect, preserve and maintain said property in good aforesaid, the property hereinbefore described, as well as the
condition and repair; not to remove or demolish any building or Grantor, shall be bound to the same extent that they are bound for
improvement thereon; not to commit or permit any waste of said the payment of the obligation herein described, and all such
property. payments shall be immediately due and payable without notice,
6. To complete or restore prompuy and in good and and the nonpayment thereof shall, at the option of the Beneficiary,
workmanlike manner any building or improvement which may be render all sums secured by this Trust Deed immediately due and
constuctzd, damaged, or destroyed thereon, and pay when due all payable and constitute a breach of this Trust Deed.
costs incurred therefor, and, if the loan secured hereby or any part 10. To pay all costs, fees and expenses of this trust, including
thereof is being obtained for the purpose of financing construction the cost of tile search as well as the other costs and expenses of
of improvements on said property, Grantor further agrees: the Trustee incurred in connection with or in enforcing this
{a) 1o commence construction prompily ard to pursue same obligation, and trustees and attoney's fees actually incurred.
with reasonable diligence to completion in accordance with plans 11. To appear in and defend any action or proceeding
and specifications satisfactory to Beneficiary, and Euxporti'ng to affect the security hercof or the rights or powers of
() to allow Beneficiary to inspect said property at all times Beneficiary, or Trustee; and to pay all costs and expenses,
during construction. The Trustee, upon presentation to it of an including cost of evidence of title’ and attorney’s fees in a
affidavit - signed by Beneficiary, seiting  forth facts showing a reasonable sum to be fixed by the Court, in any such action or
defanlt by Grantor under this numbered paragraph, is authorized to proceeding in which Beneficiary or Trustec may appear, and in
accept as true and conclusive all facts and statements therein, and any suit brought by Bencficiary to foreclose this Trust eed.
to act thereon hereunder. 12. To pay at least ten (10) days before delinquency all
7. To comply with all laws, ordinances, Tegulations, assessments Gpon water company stock, and all rents, assessments
covenants, conditions and restrictions affecting said property. and charges for water, appurtenant to or used in connection with
8. To provide and maintain hazard insurancc; of such type or said property; 1o pay, when due, all encumbrances, charges and
types and amounts as Beneficiary may from time to time require, Yiens with interest, on said property or any part thereof, which at
on the improvements now or hereafter on said premises, and any time appear to be prior ot s crior heréto; to pay all reasonable
except when payment for all such premiums has heretofore been costs, fees, and expenses of this Trust.
made under(a} of paragraph 2 hereof, o pay promptly when due 13. Should Grantor fail to make any payment or to do any act
any premiums therefor; and to deliver all premiums erefor; and as herein provided, then Beneficiary or Trustee, but without
1o deliver all policies with loss payable to Beneficiary, . which obligation so to do and without notice to or demand upon Grantor
delivery shall constitute an assignment to Beneficiary of all return and without relessing Grantor from any obligation hercof, may:
premiums. The amount collected under any fire or other insurance Make or do the same in such manner and to such extent as either
policy may be applied by Beneficiary upon any indebtedness may deem necessary (o protect the security hereof, Beneficiary or
secured hereby and in such order as Beneficiary may determine, or Trustee being authorized to enler upon the property for such
at opiicn of Beneficiary, the entire amount so collected, or any part purposes; commence, appear in and defend any action or
thereof, may be released to Grantor. Such application or release proceeding purporting to affect the security hereof or the rights or
shall not cure or waive any default or notice of default hereunder powers of Beneficiary or Trustee; pay, purchase, contest, of
or invalidate any act done pursuant to such notice. compromise any encumbrance, charge or lien which reasonably
. To keep said premises free from mechanics’ liens and to appears to be prior or superior hereto; and in exercising any such
pay all taxes, assessments and other charges that may be levied or powess, incur any lisbility, expend whatever amounts are
assessed upon or against said property before any part of such reasonably necessary therefor, including cost of evidence of title,
{axes, assessmonts and other charges become past due or and reasonable counsel fees.
delinquent and prompily deliver receipts therefor to Beneficiary; 14. To pay within thirty (30) days after demand all sums
should the Grantor fail to make payment of any taxes, assessments, properly expended hereunder by Beneficiary or .Trustee, with
insurance premiums, iiens or other charges payable by Grantor, tnterost from date of expenditure at the rate provided for in the
cither by direct payment or by providing Beneficiary with funds ;}:rincipal indebtedness, and the repayment thereof shall be secured
with which to make such payment, Bene ciary may, at its option, erebg'.
make payment thereof, an id, with interest at the 15. Grantor agrees to do all acts and make all payments
rate set forth in the note secured herchby, together with the required of Grantor and of the ownet of the property to make said
obgigaﬁons described in paragraphs 10 and 11 of this Trust Deed, note and this Trust Deed eligible for guaranty or insurance under the
shall be added to and tecome a part of the debt secured by this provisions of Chapter 37, Title 38, United States Code, and agrees
Trust Deed. without waiver of any rights arising from breach of hot to do, or cause or suffer to be done, any act which will void
any of the covenants hereol and for such payments, with interest as such guaranty or insurance during the existence of this Trust Deed.
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IT I8 MUTUALLY AGREED THAT:

16." Should the propesty or any part thersof be taken or
damaged by reason of any public improvement or condemnation
proceeding, or damaged by firs, or earthquake, or in any other
manner, Beneficiary shall be entitled 1o all compensation, awards,
and other payments or relief therefor, and shall be entitled at its
option to commence, appear in and prosecute in its own name, any
action or proceedings, or to make any compromise or setilement,
in connection with such taking or damage. All such compensation,
awards, damages, rights of action and proceeds, including the
proceeds of any policies of fire and other insurance affecting said
property, are hereby assigned to Beneficiary, who may after
deducting therefrom all its expenses, including reasonable
atiorney’s fees, apply any moneys so received by it, at its option,
either to the restoration of the damaged premises or to the
reduction of the indebtedness. Grantor agrees to execute such
further assignments of any compensation, award, damage, and
right of action and proceeds as Beneficiary or Trustee may require.

17. That upon the request of the Beneficiary the Grantor shall

execute and deliver a supplemental note ot notes for the sum or °

sums advanced by the Beneficiary for the alteration,
modemization, improvement, maintenance, or repair of said
premises, for taxes or assessments against the same and for any
other purpose authorized hereunder. Said note or notes shall be
secured hereby on a parity with and as fully as if the advance
evidenced thereby were included in the note first described above.
Said supplemental note or notes shall bear interest at the rate
provided for in the principal indebtedness and shall be payable in
approximately equal monthly payments for such period as may be
agreed upon by the Beneficiary and Gramtor. Failing to agree on
the maturity, the whole of the sum or sums so advanced shall be
due and payable thirty (30) days after demand by the Beneficiary.
In no event shall the maturity extend beyond the ultimate maturity
of the note first described above.

18. By sccepting payment of any sum sccured hereby after its
due date, Beneliciary does not waive its right cither to require
prompt payment when due of all other sums so secured or to
declare (Effauit for failure so to pay.

19. That the lien of this instrument shall remain in full force
and effect during any postponement or extension of the time of
payment of the indebtedness or any part thereof secured hereby,

20. Should proceedings be instituted 1o register title of said
property under any Land Tite Law, Grantor will pay upon
demand all sums expended by Trusiee or Beneficiary, including
reasonsble attomey's fees, end forthwith deliver to Beneficiary all
evidence of title.

21. At any time and from time to time upon written request of
Beneficiary, payment of its fees and presentation of this Trust
Deed and the note for endorsement (ini case of full reconveyance,
for cancellstion and retention), without affecting the liability of
any person for the payment of the indebtedness, Trustee may (s)
conzent to the making of any map or plat of said property; (b} join
in granting any easement or creating any restriction thereon; (c)
join in any subordination or other agrcement affecting this Trust

eed or the lien or charge thereof; (d) reconvey, without warranty,
all or any part of the property. The Grantee in any reconveyance
may be described as the "person or persons legally entitled
thereio,” and the recitals therein of any matters or facts shall be
conclusive proof of the truthfislness thereof. Trustee’s fees for any
of the services mentioned in this paragraph shall be $5.

22. As eadditional security, Grantor hereby sssigns to
Beneficiary during the continuance of thess trusts, all rents, issues,
royalties, and profits of the property affected by this Deed and of

any personal property located thereon. Until Grantor shall default”

in the payment of any indebtedness secured hereby or in the
performance of any agreement hereunder, Grantor shall have the
right to collect all such rents, issues, royaliies, and profits eamed
prior to default as they become due and payable, save and
excepting rents, issues, royalties, and profits arising or accruing by
reason o% any oil, gas, or mineral lease of said property. If Grantor
shall default as af%\resaid, Grantor’s right to collect any of such
moneys shall cease and Beneficiary shall have the right, with or
without taking possession of the property affected liereby, to
collect al! rents, royalties, issues, and profits.. Failure or
discontinuance of Beneficiary at any time, or from time to time to
collect eny such moneys shall not in any manner affect the
subsequent enforcement by Beneficiary of the right, power, and
aythonty te collect the same. Nothing herein contained shall be, or
be construed to be, an affirmation by Beneficiary of any tenancy,
lease or option, nor en assumption of liability under, nor a
subordination of the lien or charge of this Trust Deed to any such
tenancy, lease or option.

23. Upon any default by Grantor hereunder, Beneficiary may
at any time without notice, cither in person, by agent, or by a
receiver to be appointed by a Cowt, and without regard to the
adequacy of any security for the indebtedness herchy secured,
enter upon and tske possession of said proj or any pat
thereof, in its own rame, sue for or otherwise collect said rents,
issues, and profits, inciuding those past duc and unpaid, and apply
the same, less costs and expenses of operation and collection,
including reasonable attorney’s fees, upon the indebtedness
secured hereby, and in such order as Beneficiary may determine.

24. The entering upon and taking possession of said property,
the coilection of such rents, issues, and profits or the proceeds of
fire and other insurance policies, or compensation or awards for
any teking or daomage to the property, and the application or
release thereof ss aforesaid, shall not cure or waive any default or
notive of default hereunder or invalidate sny sct done pursuant to
such notice.
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= . 25. Upon default by Grantor in payment of any M
secuved hereby or in performance of sng agreement hereunder,

Beneficiary may declare sll sums secured hereby immediately due

and payable by delivery to Trustee of written notice of default and

election to sell the trust pmg{fzrg. which notice Trustee shall cause

ic be duly filed for record. eneficiary desires said property to

be sold, it shall deposit with Trustee this Deed and sll promissory

notes and documents evidencing expenditurés secured hereby,

whereupon the Trustee shall fix the time and place of sale and give
notice thereof as then required by law.

26. If after default and prior to the time and date set by the
Trustee for the Trustee's sale, the Grantor or other person so
privileged by ORS 86.760 pays the entire amount then due under
the terms of this Trust Deed ‘and the obligation secured thereby,
other than such portion of the prircipal as would not then be due
had no default occurred, the Grantor or other person making such
payment shall also pay to the Beneficiary all of Beneficiary's costs
and expenses incurred up to said time in enforcing the terms of the
obligation, including Trustee's and attomey’s fees not excesding
$50 if actually incurred.

27. After the lapse of such time as may then be required by
law fcllowing the recordation of said notice of default and the
giving of said notice of sale, Trustee shall sell said property at the
time and place fixed by it in said notice of sale, either as a whole or
in separate parcels, and in such order as it mey determine, at public
auction to the highest bidder for cash in lawful money of the
United States, payable at the time of sale. Trustee shell deliver to
the purchaser its deed in form as required by law conveying the
In‘op? so sold, but without any covenant or warranty, express or
mmplied. The recitals in this Trust Deed of any matters or facts shall
be conclusive proof of the truthfulness thereof. Any persof
exciuding the Trustee, but including the Grantor and Beneficiary,
may purchase at the sale.

28. When TFrustec sells pursuant to the powers provided herein,
Trustee shall apply the proceeds of sale to payment of (1) the
expenses of sale, including a reasonable charge by the Trustee; (2)
to the obligation secured by this Trust Deed; (3) to all persons
having recorded liens subsequent to the interest of the Trustee in
this Trust Deed as their interest may appear in order of their
priority; and (4) the surplus, if any, to the Grantor or 1o his/her
successor in interest entitled to such surplus.

29. For any reason permitted by law Beneficiary may from
time to time appoint a successor or successors to any Trustee
named herein or to any successor Trustee appointed hereunder.
Upon such a}spointment. and without conveyance to the successor
Trustee, the latter shall be vested with all title, powers and duties
conferred upon any Trustee herein named or inted hereunder.
Each such appoiniment and substitution shall be made by written
instrument -xecuted by Beneficiary, containing reference to this
Trust Deed and its place of record, which, when recorded in the
office of the County Clerk or Recorder of the county or counties in
which the property is situated, shall be conclusive proof of proper
appointment of the Successor Trustee.

30. (a) The waiver by Trustee or Beneficiary of any default
of Grantor under this Trust Deed shall not be or be deemed to be a
waiver of any other or similar defaults subsequently occurring.

(b) The pleading of any statute of limitations as a defense
to any or all obligations secured by this Trust Deed is hereby
waived, to the full extent permissible by law.

31. (s} In addition to any of the powers or remedies
conferred upon the Trusiee and the Beneficiary or either of them
under this instrument, the Trustee and Beneficiary jointly, or either,
may bring an action in the proper coust for the foreclosure of this
instrument as a mortgage, upon default, and upon proper preof
obtain all the remedies in such action that are given by any statute
or other law of the State of Oregon.

(5) No power or remedy herein conferred is exclusive of,
or shall prejudice any power or remedy of Trustee or Beneficiary.

(¢) The exercise of any power or remedy on one or more
occasions shall not exclude the future exercise thereof from time to
time upon the conditions prescribed herein or by operation of law.

32. If a final decree in favor of plaindiff is entered in a suit
brought to foreclose this Trust Deed, it may include a reasonshle
attorney fee as provided in the note secured hereby, but not in
excess of the amount actually paid or unconditionally incurred by
the proper plaintiffs.

33. This Trust Deed shall inure to and bind the heirs, legatees,
devisees, administrators, executors, successors, and assigns of thes,
parties hereto. All obligations of the Grantor hereunder are joint
and several. The term "Beneficiary” shall mean the owner and
holder, including piedgees of the” indebtedness secured hereby,
whether or_not named as Beneficiary herein, and whether by
operation of law or otherwise, Whenever used, the singular number
shali include the glural. the plural the singular, and the usc of any
gender shall include all genders.

34. Trustee accepts this Trust when this Trust Deed, duly
executed and acknowledged, is made a public record as provided
by law. Trustee is not obligated to notify any party hersto of
pending sale under any other Trust Deed or ofp any action cr
proceeding in which Grantor, Beneficiary or Trustee shall be a
party, unless brought by Trustee.

35. I the indebtedness secured hereby be guaranteed or
insured under Title 38, United States Code, such Title and

. Regulations issued thereunder and in effect on the date hereof shali

govern the rights, duties and liabilities of the parties hereto, and
any provisions of this or other instruments executed in connection
with said indebtedness which are inconsistent with said Title and
Regulations are hereby amended to conform thereto.

36. This Trust Deed shall be construed according to the laws
of the State of Oregon.

initials:
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'SS WHEREOF, seid Grantor as her isfher hand and seal the day and year first above writen.

STATE OF OREGON, L } ss:

COUNTY OF  f// amath

Febwuary /0. 1998 _
I’ersunajlyappesmdthzlabove-namcd gjz}-il}nny 75- BI/ MW J P&S@LD. 25} / M«C//(;d

¢ and acknowledg e forggoing instyment to be
%{' voluntary act end deed. Before me: . j- \ %E Zm
AAL : .iﬁé

[SEAL} ’m"l ¥ Notary Fublic for the State of Oregon.

My Comnission Boies: J1/) 4o/ 9

- KRISTIL.REDD -

NOTYARY PUBLIC - GREGON
5. COMMISSION HO. 048518
a. WY GGMM!EE?N EXPIRES NOV. 16, 1995

TR

\\\\‘l““i!l Hu”, -

B N

STATE OF OREGON: COUNTY OF KLAMATH :  ss. v o Sl
“:f@\';: Yo
Filed for record at request of ___ Amerititle

of \'-‘a‘w‘nqm;’ AD, 19 _4g8 at 3:42 o'clock
of Mortgages

FEE $25.00 INDEXED
/

DL L

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 3rd

of ____March AD,1998  at__ 11350  o'clock __A. M., and duly recorded in Vol. ____ M98
of Mortgages on Page _ 6935

. 4 Bernetha £. Letsch, County Clerk

FEE  $20.00 Re-record : By fl?b’rﬁ'm 02
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