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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 2, 1998, among John Mills and Liliian Mills, Husband and Wife, whose
address is P.O. Box 212, Beatly, OR 97621 (referred to below as "Grantor”); Washington Mutual Bank doing
business as Western Bank, whose address is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR
97601-0322 (referred to below sometimes as "Lendor” and sometimes as "Beneficlary”); and Klamath County
Title Company, whose address is 422 Main Street, Kiamath Falls, OR. 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royalties, and profits relating to the real F,‘ropeny, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Iglamath County, Siate of Oregon (the "Real Properiy”):

Government lots 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, 30, 31 and 32 in Section 11 , Township 36
Scuth, Range 12 East of the Wiilamette Meridian, Klamath County, Oregon

The Real Property or its address is commonly known as Godowa Springs, Beatty, OR 97621. The Rea Property tax
identification number is R352264, R352255, R352398 and R352291.

Grantor presently assigns to Lender {also known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Cods security interest in the
Rents and the Persona! Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references 1o doliar amounts shall mean amounts in lawiul
money of the United States of America.

Beneflclary. The word "Beneficiary” means Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank doing business as Western Bank also is referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust’ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtednass” mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Granior” means any and all persons and entities executing this Deed of Trust, including without iimitation Jchn Mills and
Liffian Mills.

Guarantor. The word "Guerantor’ means and includes without limitation any and all quarantors, sureties, and accommodation parties in
connection with the Indebtedness.

improvements. The word "Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, raplacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interast on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebtedness” includes al obligations,
debts and liabiiities, plus interest thereon, of Giantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
ona or more of tham, whether now existing or hereafter arising, whether relstad or unrelated to the purpose of the Note, whethar voluntary or
otharwise, whether due or not due, absolute or contingant, liquidated or unliquidated and whather Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any statute of limitations, and whether such indsbtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender’ means Washingten Mutual Bank doing business as Western Bank, its successors and assigns.
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Note. The word "Note” mesns the Note dated March 2, 1998, In the principal amount of $9,700.03 from Grantor 1o Lender, together
with all renewals, extensions, modifications, refinancings, and substitutions for the Nets, The maturity date of the Note is December 5, 2001, The
rate of inferest on the Note Is subject to indexing, adjustment, renewal, or ranegotiation.

Persanal Property. The words "Personal Property” meen all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attachad or affixed to the Real Property; together with all accesslons, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceads (including without limitation all insurance proceeds and refunds of
premiums) from any sala or other dispesition of the Praperty.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean tho praperty, interests and rights dascribed above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agresmants, guaranties, sscurity agreements, morigages, deeds of trust, and all other instuments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indsbtedness.

Rents. The word "Rents” means ail present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means Klamath County Title Company and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Unlil the occurrence of an Event of Default, or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and control of the Property,
(b) use, operate or manage the Property, and {c) collect any Rents from the Property. The following provisions relate to the use of the Property or
fo other limitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TC THE PROPERTY SHOULD CHECK WITH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.930.

Duty to Malntafn. Grantor shall maintain the Property In tenantable cendition and promptiy perform all repairs, replacements, and maintenance
necassary to preserva its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and “threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Responss, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, tules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance" shall also includs, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason o believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) dny use, generation, manufacturs, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occuparts of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, disposa of, or release any hazardous wasie or substance on, under, about or from the Property and (i) any such activity shalt be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspactions or tests made by Lender shail be for Lender's purposes only and shall not be construed 1o creats any responsibility or fiability on the
part of Lender to Grantor or to any other person. The rapresentations and warranties containod herein are based on Grantor's due diligence in
Investigating the Property for hazardous waste and hazardous substances. Grantor heroby (a) relenses and waives any future claims against
Lender for indemnity or contribution in the event Grantor bacomes llabs for claanup or other costs under any such laws, and (b) agrees to
Indemnify and hold harmless Lander against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of tho Deod of Trust or as a consoquence of any use, generation, manufacture,
storage, disposal, reloase or threatonad release occurring prior to Grantor's ownarship or Interast in the Property, whother or not the samo was or
should have bean known to Grantor. The provisions of this section of the Doed of Trusy, Including the obligation to indemnity, shall survive the
paymant of the Indebtadnasa and the satistaction and raconveyance of the fien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whather by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or fo the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
fight 1o remove, any timber, minerals (including oil and gas), sofi, grave! or rock products withcut the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvemenis from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvemants of at least equal value,

Lendsr's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
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Uisabiiiies Act. Grantor may contest in good faith any such faw, ordinance, or ragulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long &s, in Lender's sole opinion,
Lender's interasts in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bend, reasonably
satisfactory to Lender, to protect Lender's intarest,

Duty to Protect. Grantor sgrees naither to abandon nor leave unattended the Property. Grantor shall do alf other acts, in addition to those acts
set forth above In this section, which from the character and use of the Propertly are reasonably necessary to peolect and presarve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at ity option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lander's prier written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, tille or interest therein; whether legal, beneficial or equitable; whether voluntary or
invoiuntary; whather by outright sale, deed, installment sale contract, land contract, centract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title fo the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor Is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantoi. However, this option shall not be exarcised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shali pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Daad of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Proparty is not Jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15} days after the llen arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by l.ender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. in
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment bsfore enforcement against the Property. Grantor shall
nama Lender as an additional obliges under any surety bond furnished in the contest proceedings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shali
authotize the appropriate govarnmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befora any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materiaimen’s lian, or other lien could be asserted on account of the work, sarvices,
or materiais. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are 2 part of this Deed of Trust.

Malntenancs of Insurance. Grantor shall procurse and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clauss, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in sych coverage amounts as Lender may request with trustes and Lender being named as additional insureds in such liability
insurance policies. Additionally, Granter shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, ameunts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days' prior wrilten notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become locatad in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agraes to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwisa required by Lender, and o maintain such insurance for the term of the loan.

Applicatlon of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyad Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not cornmitied to the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the indebtadness. If Lender holds any proceeds after payment in full of the Indebtedness, such procesds shall be paid
to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compilance with Existing Indebtedness. During the period in which any Existing Indebtedness described balow is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shalt constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duptication of insurance requirement. I
any proceeds frem the insurance beceme payable on loss, the provisions in this Desd of Trust for divisien of proceeds shail apply only to that
portion of the procesds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upor request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insuranco showing: (a) tha name of tha insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
than current roplacomont value of such property, and tho mannar of dotermining that value; and (0) tho oxpiration dato of tho palicy. Grantor
shell, upon roquost ot Londor, have an indapendont apprataor satlafactory to Lendar datermine tho cash valuo roplacement cout of tho Froparty.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Daed of Trust, including any obligation to maintain Existing
indebtedness in good standing as requirad below, or it any action or proceeding is commenced that would materially atiect Lender’s interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
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€xpends in so doing will bear interest at the rate provided for in the Note from the date incuired or pald by Lender to the date of repayment by Grantor.
All such expenses, at Lender's eption, will (a) be payabls on demand, (b) be added to the balance of the Note and be apportioned arnong and be
payable with any installment payments to bacoms dus during either (i) the term of any applicable insurance policy er (i) the remaining term of tha

or (c} be treated as a bafloon payment which will bs due and payable at the Note’s maturity. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be In addition to any other rights or any remediss to which Lender may be entitled on
account of the dafaull. Any such action by Lender shall not be construed as curing the dsfault so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Deed of Tryst,

Title. Grantor warrants that: (2) Grantor holds good and marketabls tile of record to the Property in fea simpls, free and clear of all liens and
ancumbrances other than those set forth in the Real Property description or in the Existing Indebiedness section below or in any tille insurance
policy, title raport, or final title opinion Issusd in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Dead of Trust to Lender.

Defense of Titls, Subject to the excepiion in the paregraph above, Grantor warrants and will forever defend the fitle to the Property against the
lawiul claims of ali persons. In the everit any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Granior's

gulations of governmental authorities, including without limit
unless otherwise specifically excepted in the environmen

EXISTING iNDEBTEDNESS, The following provisions concerning existing indebtedness (the

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be second

obligation with an account number of 0024120-9004 to Western Bank describad as:

Volume M97, Page 7357. The existing obligation has a current principal balance

amount of $28,200.00. The obligation has the foflowing payment terms: Semi

$2,820. Grantor expressly covenants and agrees 1o pay, or see to the payment of, the Existing Indebtedne:
indebtedness, any default under the instruments evidencing such indsbtedness, or any default und
indebtedness.

Defauit. if the paymant of any installment of principal or any interest on the Existing Indabtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
appiicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in defauit,

No Modification. Grantor shall not enter into any agreement with the holder of any morgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreemsnt is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither fequest nor accapt any future advances under any such Security agreement without the prior written consent of
Lender.

CCNDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds, If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that alf or any pertion of the net proceeds of the award be applied 10 the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of alf reasonable costs, expenses,
and attorneys’ fess incurred by Trustee or Lender in connection with the condemnation,

Proceedings.
but Lender shall be
il deliver or cause to

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and take
whatever other action is fequested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in racording, perfecting or continuing this Deed of Truet, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Desd of Trust.

Taxes. The following shall constitiite taxes to wi upon all or any part
: i duct from payments

Subsequant Taxes, it any tax to which this section applies Is enacted subsequant to the dats of thig Deed of Trust, this event shal have the same
effect as an Event of Default (as defined bslow), and Lender may exercisa any or all of its avajlable remedies for an Event of Default as provided
below unless Grantor either (8) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating ‘o this Deed of Trust ag a security agresment are a part of
this Deed of Trust,

Security Agreement, This instrument shail constitute a security agreement to the extant any of the Property constitutes fixtures or other personal
broparty, and Lendsr shall have ali of the rights of a secured party under the Uniform Commercial Code as amended from time fo time.

Security Interest, Upon request by Lendear, Grantor shall exscute financing statements and take
perlect and continue Lender's security interest in the Rents and Personal Property. In addition to
ny time and without further authorization from Grantor,
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Addresses. The mailing addresses of Grantor (dsbtor) and Lender (secured party), from which information concerning the security interest
granted by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES:; ATTORNEY~IN-FACT. The following provisions relating to further 8ssurances and attornsy-in-fact are a part of this Deed
of Trust.

instruments of further assurance, cerlificates,

to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed! of Trust, and the Relatad Documents, and (b) the liens and security interests
croated by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails 1o do any of tha things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-~in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the precading paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall ba paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default’) under this Deed of Trust:
Detauit on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to offect discharge of any lien,

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained in any
environmental agresment executed in connection with the Property.

Default in Favor of Third Partles. Should Borrower or any Grantor defauit under any loan, extension of credit, security agreement, purchase or
sales agresment, or any other agreement, in favor of any other creditor or person that may materially affect any of Borowsr's property or
Borrower's or any Grantor's ability to rapay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

Compilance Default. Fallure of Grantor to comply with ary other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents. .

False Statements. Any warranty, representation or statement mada or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents Is false or misleading in any material respect, sither now or &t the time made or furnished,

Defective Coilaterallzation. This Deed of Trust or any of the Related Documnents ceases 10 be in full force and efiect (including failure of any
collateral documents to create a valid and perfected security Interest or lien) at any time and for any reason.

Death or Inscivency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a raceiver for any part ot Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencemant of any proceecling under any bankruptcy or insolvency laws by or against Grantor, )

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any credifor of Grantor or by any governmental agency against any of the Property. However, this sub

in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the fo,

praceeding, provided that Grantor gives Lender written notice of such claim ard furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Braach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation 2ny agreement concerning any indebtedness or other obligaiion of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default,

Adverse Change. A malerial adverse changa accurs in Grantor's financial condition, or Lender bellaves the prospect of payment or performance
ot the Indebtedness Is impalred.

Insecurity. Lender in good faith deems itself Insecure,

Existing Indebtedness. A default shall occur under any Existing Indebtedness or undsr any instrument on the Property securing any Existing
Indebtednass, or commsncement of any suit or other action to foreclose any existing lien on the Property.

Right to Cure. If such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) i Grantor, after Lender sends writien notice
damanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fitteen (15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues and completes ali reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON CEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or mora of the tollowing rights and remadies, in addition to any other rights or remadies provided by law:

Accelerats Indebtedness. Lender shall have the right at lts option without notice to Grantor to declare the entire Indsbtedness immediately due
and payable, Including any Prepayment penalty which Grantor would be required to pay.
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Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in aither case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of thu unpaid balance of the judgment.

UCC Remedles. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the indebtedness. In furtherance of
this right, Lender may require any tenant or other user cf the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appoinied to take possession of all or any part of the Propeny with the power to
protsct and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount, Employment by Lender shall not disqualily a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Preperty after the Property is sold as provided above or Lender otherwise
bacomes entitled to possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, cither (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notico of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intanded disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days bafore the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalied. In
exercising its rights and remedies, the Trustes or Lender shall be fres to sell all or any part of the Property together or separately, in ane sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of its remadias.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ feas at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without imitation, however subject to any limits under applicable law,
Lender's aitornays' fees whether or not there is a lawsult, including attornays' fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reporis), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights-and duties of Lender as set forth in this section.
POWEHRS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in prepasing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee snall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by nofice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, In either cass in accordance with and to the full extent provided by applicable law.

Successor Truatee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrumant shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shalt govern to the exciusion of
all other provisions for substitution.

NOTICES TC GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
othervwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, direcied to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclosure from
the holder of any Hien which has priority over this Deed of Trust shall be sant to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustea informed at all times ot Grantor's current address.
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MISCELLANEGUS PROVISIONS. The fellowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Daed of Trust, togsther with any Related Documents, constitutas the entire understanding and agreement of the parties as to
the mattars set forth in this Deed of Trust. No alteration of or amendmant to this Dead of Trust shall be effective uniess ghven in writing and signed
by the party or partles sought to be charged or bound by the alteration or emendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
perating income received from the Property during Grantor’s pravious fiscal year in such form and detail as Lender shall require.

"Net operating income® shall mean all cash receipts from the Property less ali cash expenditures made in connection with the operation of the

Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Cregon. This Deed of Trust

shall be governed by and construed In accordance with the laws of the State of Oregon.

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parifes, All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; howaver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respacts shall remain valid and enforceable.

Successors and Assigns. Subiject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shali be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Dead of Trust and the Indebtednass by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time Is of the Essance. Time is of the essence in the performance of this Deed of Trust,
y rights under this Deed of Trust (or under the Related Documents)

nder. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other ¢ight. A waiver by any party of a provision of this Deed of Tiust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lendsr, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender's tights or any of Granlor's obligations as to any future transactions.
Whenever consant by Lendsr is required in this Dead of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsaquent instancas where such consant is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial dead of trust and that Grantor wil not change
the use of the Property without Lender's prior written consent.

EACH GRANTOR ACKNOWLENGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
)
,/John is /7 ) lian Mills = T

s

INDIVIDUAL ACKNOWLEDGMENT

Oregon S
STATE OF 8 Ao ST

AL SEAL
LOR! JANE THORNTON
Klamath ; NOTARY PUBLIC-OREGON

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared John Mills and Lillian Mills, to me known to be the individuals described
in and who execute the Desd #fTrusy and acknowledged that they signed the Deed of Trust as their fras and voluntary act and deed, for the uses

2nd day of March .19 98
Residing at Klamath Falls, Oregon

My commission expires _ 5~11-~1998
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REQUEST FOR FULL RECONVEYANCE

(To be used only whan obligations hava been paid in full)
To: , Trustee

The undersigred is the legal owner and holder of alt Indebtedness secured by this Deed
fully pald and satistied. You are her i

any applicable statute, to cancel the Note securad

without warranty, to the parties designated by

reconveyance and Related Documents to:

Date: Beneficlary:
By:
Its;

LASER PRO, Reg. U.5, Pat. & T.M, Off., Ver. 3.24 (c) 1538 CFI ProServices, Inc. Allrights reserved, {OR-GO1 MILLSS.LN c2.0vi}

STATE OF GREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of

—~———First American Tirle
of March AD,19__98 at 1:04 o’clock

of Jnrrgzgnq




