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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 4, 1998, among Roy D. Keeton and Tina . Keeton, husband and wife,

whose address is 46104 Gift Road, Bonanza, OR 97623 {referred to below as "Grantor"); STOCKMANS BANK,

whose address is P.0O. Box 1150, ELK GROVE, CA 95759 (referred to below sometimes as "Lender" and

sometimes as "Beneficiary"); and STOCKMANS BANK, whose address is P.O. BOX 1150, ELKX GROVE CA
- 95759~1150 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, title, and interest in and to the following described reat property, together with ali existing or subsequently erecled or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtanances; all water, water rights and dilch rights (including stock in utilities with ditch

or irrigalion rights); and all other r;g;ﬂs, roz'alties, and profits relating to the real Eroperty, including without limitation ail minerals, oil, gas, geothermal
ama e

and similar matters, located in h County, State of Oregon (the "Real Property"):

THE E1/2 OF NW1/4; GOVERNMENT LOTS 1,2 AND 3; THE NE1/4 OF SW1/4 OF SECTION 19, TOWNSHIP
40 SOUTH, RANGE 14 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON; THE E1/2
OF NE1/4 OF SECTION 24, TOWNSHIP 40 SOUTH, RANGE 13 EAST OF THE WILLAMETTE MERIDIAN
KLAMATH COUNTY, OREGON.

The Real Property or its address is commonly known as 46104 Gift Road, Bonanza, OR 97623. The Real Property fax
identification number is 4041-01900—00300,00600,00700,4013—00000—06700.

Grantor presently assigns to Lender {also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
fulure leases of the Property and all Rents from the Properly. In addition, Granior granis Lendsr a Uniform Commercial Code securily interest in the
Rents and ihe Personal Property defined below.

DEFINITIONS, The following words shall have the following meanings when used in this Deed of Trust. Terms not olherwise defined in this Deed of
Trust shall have the meanings atlributed to such terms in the Uniform Commercial Code. All references fo dollar amounts shall mean amouns in lawful
money of the Uniled States of America.

Beneficlary. The word "Bensficiary” means STOCKMANS BANK, its successors and assigns. STOCKMANS BANK also is referred to as "Lender”
in this Deed of Trust,

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating {o the Personal Property and Rents.

Granlor. The word "Grantor® means any and all persons and entities execuling this Dead of Trust, including without limitation Roy D. Keelon and
Tina J. Keston.

Guaranter. The word *Guarantor” means and includes without fimitation any and all guarantors, surefies, and accommodation parfies in
connection with tha Indebledness.

Improvements, The word "Improvements” means and includes without limitation alt existing and future Improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebledness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender lo enforce obligations of Granter under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebtedness™ includes all obligations,
debls and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whather now existing or hereafier arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and wheth ivi j

others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebte

any statute of limitations, and whether such Indebledness may be or hereafter may becom !

Lender. The word "Lender" means STOCKMANS BANK, ifs successors and assigns. )
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Nole. The word "Note” means the Promissory Note dated March 4, 1998 in the principal amount of §70,000 and it includes without
Himitations Borrower's furture promissory notes, If any, evidencing Bomrower’s Loan obligations In favor of Lender, as weil as any
substitule, repiacement or refinancing note or notes therefor. The rate of interest on the Nole is subject to indexing, adjustment, renewal, or
renegotiation.

Personal Properly. The words "Personal Property” mean alt equipment, fixiures, and other arlicles of personal property now or hereafler owned
by Grantor, and now or hereafler attached or affixed to the Real Property; togethar with all accessions, parts, and additions fo, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sala or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Propeity” mean the proparty, Interests and rights described abovs in the "Conveyance and Grant" section.

Related Documents. The words "Relalsd Documents” mean and include without timitation ali promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morlgages, deeds of trust, and ali other instruments, agreements and
documents, whether now or hereafler existing, executed in conngction with the Indebtedness.

Renls. The word "Rents” means ali presant and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Truslea” means ST OCKMANS BANK and any substitute or successor trustees.

NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
OTE, THE RELATED DCOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thig Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly shall ba governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
and (c) collect any Rents from the Properly. The following provisions relate to the use of the Properly cr to other
OW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOl

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform ail repairs, replacements, and maintenance
necessary lo preserve its valus.

Hazardous Subistances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Section 251 00, et seq., or other applicable
state or Federal laws, rules, or regulations adopted pursuant 1o any of the foregoing. The terms "hazardous wasle" and "hazardous substance”
shall also include, without limitation, petroleum and petroleum by-products or any fraclion thereof and asbestos. Grantor represents and warranis
the period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, freatment,
ened release of any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor
has no knowiedge of, or reason to believe thal there has been, except a i i and acknowledged by Lender in writ
use, generaliun, manufaclure, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about
or from the Froperty by any prior owne, rty or (i) any actual or threatened litigation or claims of any kind by any person
relafing to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in wriling, (i) neither Grantor nor any tenant,
contraclor, agent or other authorized usar of the Properly shall use, generate, manufacture, store, freat, dispose of, or releasa any hazardous
waste or substanca on, under, about or from the Property and (ii} any such activity shalt bs conducted in compliance with all applicable federal,
slale, and local laws, regulations and ordinances, including without fimitation those laws, regulations, and ordinances described above. Granlor
authorizes Lender and ils agents to enter upon the Property to make such inspections t Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests mades by Lender shall be for
Lender’s purposes only and shall not be construed to create any resporisibility or fiability on the part of Lender to Grantor or to any other person.
The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste and
hazardous substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or col i
Grantor becomss fiable for cleanup or other cosls under any such laws, i
all claims, lossss, liabilities, damages, penalties, and expenses which Lender may direclly or indirectly sustain or suffer res
this secticn of the Dead of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatenad release
occurring prior to Grantor’s ownership ar interest in the Property, whather or not the same was or should have been known to Granlor. The
provisions of this seclion of the Dead of Trust, including the cbligation to indemnity, shall survive the payment of the Indebtedness and the
satisfaction and raconveyance of tha lien of this Desd of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct i nuisanca nor commit, permil, or suffer any stripping of or waste on or o the
Property or any portion of the Property. Without limiling the generality of the foragoing, Granter will not femove, or grant to any other party the
right to remove, any timber, mirerals (including oil and gas), soll, grave! or rock products without the prior written consent of Lender,

remove any improvements from the Real Property without the prior writien consent of
s, Lender may require Grantor lo make arrangements saiisfactory to Lender to replace
ue.

Lender’s Right to Enter. Lender and ils agenls and representatives may enter upon the Real Property at all reasonable times fo aftend to
Lender’s inlerests and fo inspect the Property for purposss of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shail promptly comply with all laws, ordinances, and regulations, now or hereafler in
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effect, of all governmental authorities applicable fo the use or occupancy of the Property, including without fimitation, the Americans With
Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any procesding,
including appropriate appsals, so long as Grantor has notified Lender In wriling prior to doing so and so leng as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lander’s interest.

Duty to Protect. Grantor agress neither to abandon nor leave unattended the Property. Granior shall do alt other acts, in addition to those acls
set forth abova In this section, which from the characler and use of the Property are reasonably necessary o prolect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Properly, or any interest in the Real Properly. A "ssle
or transfer” means the conveyanca of Real Proparty or any right, title or interest tharein; whather legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, inslaliment sale contract, land conlract, contract for dsed, leasehold intsrest with a term greater than three
(3) years, lease~option contraet, or by sale, assignment, or transfer of any benaficial interest in or to any land trust holding title to the Real Properly, o
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, parinership or limited liability company, fransfer akso
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or fimited liabifity company interes's,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shali pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewaer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of alf liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a fien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a fien is filed Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, it wi y bond or other security satisfactory to Lender in an amount sufficient
i i at could accrue as a result of a foreclosure or sale under the lien. In
and shall safisfy any adverse judgment before enforcement against the Property. Grantcr shalt

name Lender as an additional obligee under any surely bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shal
authorize the appropriate governmental official to deliver to Lender at any time a writien statement of the taxes and assessments against the
Property.

Notice of Construction. Granter shall notify Lender at lsast fiffean (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or ofher lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lendar furnish 1o Lendar advance assurances salisfactory to Lender that Grantor can and will pay tha
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Deed of Trust,
Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a

replacement basis for the full insurable value coverin in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee in fax A j procure and maintain comprehensive general
liability insurance in such coverage amounts as Lend y request with trustee and Lender being named as additional insureds in such fiability
insurance policies. Additionally, Granior shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to

ergency Management Agency as a special fiood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the ferm of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiteen (15) days of the casualty, Whether or not Lender's securily is impaired, Lender may, at its election, receive and retain
the proceads of any insurance and apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the
restoralion and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistaclory proof of such expenditure, pay or reimburse
Grantor from the proceads for the reaso j { i i i i

be used first fo pay any amount owing to Lender under this Deed of Trust, then to pay accruad inferest, and the remainder, if any, shall be applied
to the principal balarce of the Indebledness. !f Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid
to Grantor as Grantor's inlerests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
oxisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement vaiue of such property, and the manner of determining that value; and (e} the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser salisfactory to Lender deermine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
paymant of annual taxes, assessments, and Insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
sstimated by Lender 1o be sutficlent fo produce amounts at least assessments, and insurance premiums to be paid. The resarve
i ay salisfy by payment of the taxas, assessmenls, and insurance

the right 1o draw upon the reserve funds to pay such items, and

defermine the validily or accuracy of any item before paying it. Nothing in the Desd of Trust shall be construed as

requiring Lender to advance other monies for such purpeses, and Lender shall not incur any liability for anything it may do or omit to do with respect to

the reserve account. Ali amounts in the resarve account ar I pledged t}f Tiher ure the indebtedness, and Lender is hereby authorized to
1AL l%mu.
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withdraw and apply such amounts on the Indebledness upon the occurrence of an Event of Default. Lender shall not be required to pay any interest or
earnings on tha raserve funds unless required by law or agreed fo by Lendar in writing. Lender does not hold the reserve funds in frust for Grantor,
and Lender Is not Grantor’s agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Deed of Trust, or If any action or proceeding is commenced that
would malerially atfect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shall not te required to, take any action that Lender
deems appropriata. Any amount that Lender expends in so doing will bear interest at the rate provided for in tha Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payabie on demand, (b) be addad to the balance of
the Note and be apportioned among and ba payable with any Installment payments to become due during either (i) the term of any applicable
insurance policy or (ii) the remaining term of tha Note, or (c) be treated as a balloon payment which will be due and payable at the Note'’s maturity.
This Deed of Trust also wiil secure payment of these amounts, The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entilled on account of the defaull. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. Ths following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds geod and marketable fitle of record o the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Proparty description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the ful right, power, and authority to execule and
deliver this Deed of Trust to Lender.

Defense of Tifle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. in the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be enlitled to participale in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Granior will
deliver, or cause to be deiivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appiication of Net Proceeds. If el or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that ail or any porlion of the net proceeds of the award be appilied to the indebladness
or ths repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any procesding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Granior may be the nominal parly in such proceading, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time fo time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Dead of Trust; :

Current Taxes, Fees and Charges. Upon request by Lendar, Grantor shall execute such documents in addition fo this Deed of Trust and lake
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Properly. Grantor shall reimburse Lender for all
laxes, as described below, together with ali expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constilule laxes to which this seclion applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indabtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacled subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Defauit (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquant, or (b) contests the tax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sufficient corporate surely bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provistons relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execule financing statements and take whatever other action ig requested by Lender fo
perfect and conlinue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lendar may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statemant. Grantor shall reimburse Lender for all expensas incurred in perfacting or continuing this security interest. Upon
default, Grantor shail assemble the Personal Property in @ manner and at a place reasonably convenient to Grantor and Lender and make it
avalleble to Lender within thres (3) days afier receipt of written demand from Lender.

Addresses. The maliing addresses of Granlor (debtor) and Lender {secured parly), from which information concerning tha securily interest
grantad by this Deed of Trust may be oblained (each as raquired by the Uniform Commercial Coda), are as stated on the first page of this Daed of
Trust,

FURTHER ASSURANCES; ATTORNEY=-IN-FACT. The following provisions relating to further assurances and atlormey-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, execuled or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, securily deeds, security agreements, financing slatements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effecluate, complele, perfect, continus, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and ihe Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior lieps o ntheProperty, whelher now owned or hereafier acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in g. m.;u of shall ﬂ ., Lender for all costs and expenses incuired in connection with the
» A
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matters referred to in this paragraph.

Attorney~in-Fact. if Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor’s expense. For such purposes, Grantor hereby irrevecably appoints Lender as Grantor’s attorney-in-fact for the purpase
of making, exacuting, delivering, fiing, recording, and doing all other things as may be nacessary or desirable, in Lender’s sole opinion, Io
accomplish the matters referred to in the preceding paragreph.

FULL PERFORMANCE. If Grantor pays ail the Indabtedness when due, and otharwise performs all the obligations imposed upon Grantor under this
Dead of Trust, Lender shall execute and deliver to Trustes a request for full reconvayance and shall execule and deliver to Grantor suitable statements
of termination of any financing stalement on fils evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be pald by Grantor, if permitted by appiicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default") under this Deed of Trust:
Detault on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
othar payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreemant, or any other agreement, in favor of any other credilor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor’s ability to repay the Loans or periorm their respactive obligations under this Deed of Trust or any of the Related
Documents.

Compilance Defaull. Failure of Grantor to cotnply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

False Statements. Any warranly, representation or statement made or furnished lo Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any malerial respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be in full force and effect (including failure of any
collateral documents to creaie a valid and perfected securily interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor.

Foreciosure, Forfeiture, etc. Commencement cf foreclosure or forfeilure proceedings, whether by judicial proceeding, self~help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validily or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreemen!. Any breach by Grantor under the tarms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agresment concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or laler.

Events Alfecting Guarantor. Any of the preceding evenls occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not ba required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner safisfactory
te Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given & notice of a breach of the same provision of this Deed of Trust within
tha preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure withir fifteen (15) days; or (&) if the cure requires more than fifiteen (15) days, immediately
initiates steps sufficient to cure the failure and thareafter continues and completes all reasonable and necessary sleps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon ths occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of tha following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judiciat foreclosure, Lender will be entilled to & judgment which will provide that if the foreclosure sale proceeds &are
insufficlent to salisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Grantoar, to take possession of and manage the Properly and coliect the Rents,
including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indabtedness. In furtherance of
this right, Lender may require any tenant or other user of the Proparty to make paymens of rent or use fees directly to Lender. If the Renls are
callectad by Lender, then Grantor irevosably designates Lender as Granlor’s attorney-in-fact to endorse instruments recelved in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Properly, to operale the Property preceding foreclosure or sale, and to collect the Renis from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond it permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains 12 grty afies the Property is sold as provided above or Lender otherwise

.
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becomes enlitled 1o possession of the Property upon default of Grantor. Grantor shall become a tenant at sufferancs of Lender or the purchaser of
the Property and shall, at Lender’s option, elther- (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sate. Lender shall give Grantor reasonable notica of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable nofice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hareby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustes or Lender shall be frea to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entilled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of {his Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursus any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of its remedies. :

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled fo
recover such sum as the court may adjudgs reasonable as attorneys' fees at Irial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incured by Lender which in Lender's cpinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the indeblednass payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph inciude, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy preceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anficipated post-judgment coliection services, the cost of searching records, oblaining
title reports (including foreclosure reporls), surveyors’ reports, appraisal fees, lifle insurancs, and fess for the Trustee, to the extent permitted by
applicable taw. Grantor also will pay any court cosls, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter cf law, Trustee shall have the power to take the following actions with
respect to the Property upon the writlen request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated 1o notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustes shall be a parly, unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right io foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial forsclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matiers required by state faw, the names of the original Lender, Trustee, and Grantor, the book and page where
this Dead of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or iis successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustes in this Desd of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any natice under this Deed of Trust shall be in writing, may be sent by telefacsimile, and shali be
eifective whan aclually delivered, or when deposited with a nalionally recognized ovarnight courier, or, if mailed, shall be deemed effeclive when
deposited in the United States mall first class, certified or registered mall, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change its address for nolices under this Deed of Trust by giving formial written notice to the other parties, specifying that
the purpose of the notice is to change the parly’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitules the entire understanding and agreement of the parties as to
the matters set forih in this Deed of Trust. No aiteration of or amendment lo this Deed of Trust shall be effective unless given in writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. i the Property is used for purposes othar than Grantor's residance, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash recsipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of California, Except as set forth
hereinatter, this Deed of Trust shall be governed by, construed ang enforced in accordance with the laws of the State of California,
except and only to the extent of procedural matters retated to the perfection and enforcement by Lender of its rights and remedies
against the Property, which matters shall be governed by the laws of the State of Oregon. However, in the event that the enforceabllity or
validity of any provision of this Deed of Trust Is challenged or questioned, such provision shall be governed by whichever applicable
state or tederal law would uphold or would enforce such challenged or questioned provision. The loan transaction which is evidenced by
the Note and this Deed of Trust (which secures {he Note) has been applied for, consldered, approved and made In the Stale of California.

Caplion Headings. Capticn headings In this Dead of Trust are for conveniance purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merges of the interest or estate gre3 ad by this Daed of Trust with any other interest or estate in the Property at any

time held by or for the benefit of Lender in any cap w i ! written consght &ﬂer.
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lid or unenforceable as to any persen &
ns or circumstances, teasiie, any such
ity; however, if the offending provisien canact be
tin all other respects shall remain valid and enforceable,

deemad to have waived any righls under this Desd of Trust (or under the Related Documents)
and sigred by Lendar. No delay or omission on the part of Lender in exercising any right shall operals as a waiver
of such right or any other right. A waiver by any party of a provision of this Dead of Trust shall ot constitute a waiver of or prejudice the
fight otherwise to demand strict compliance with that provision or any other provisi i i
betwesn Lender and Grantor, shall constitute a waiver ¢f any of Lender’s rights or an
Whenever consent by Lender is required in this Deed of Trust, the granting of such
confinuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Desd of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES 70 ITS
TERMS.

GRANTOR:

G A2,

R’WY.Ree!on Tina J. K§éton

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OV‘-LSM 3\‘:\» EA

) 3
Ll?\{(\) ’IFERGGET ~ WEATHF 35
~ ARY PUBLIC - OFr - 75
county oF Y\ ok, COMMISSION NO (raci::
SION EXPIRES NCv: .
LSO N U

On this day before me, the undarsigned Nolary Public, personally appeared Roy D. Keeton and Tina J. Keeton, to me known fo be the individuals
described in and who executed the Deed of Trust, and acknowladged that they signed ihe Deed of Trust as their free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given onder my hand'3nd officlal seal this day ot YNy n _
%/}&) - vlz‘bbé}if’ ‘/\ LA hon /MGL Residing at ((/)’)"H,VI h*f’f?/
Notary Public in and for the State of _O/j 3 M My commission expires _L/ / (Q 0 } %

REQUEST FOR FULL RECONVEYANCE

(To be used only whan obligations have been paid in full)
. Trustes

. You are hereby directed, upon payment to you of any sums owing to You under the terms of this Deed of Trust or pursuant to
, 1o cancel the Note secured by this Deed of Trust (which is dalivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by You under this Deed of Trust. Please mail the
reconvayance and Related Documents to:

Date: Beneficlary:
By:
its:

LASER FRO, Reg. U.S. Pat, & T.M. Of1., Ver, 3,23 (c) 1938 CF! ProServices, Ing. Alirights reserved. [CA_Go1 KETON1.LN)
STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Amerititie the 10th day
of March AD.19.98 at_ . 3:31 o'clock P. M., and duly recorded in Vol. M98 .
of Mortgages on Page 7769 .

' 7 Bemetha G. Letsch, County Clerk
/4/ 4 ! <27

FEE $40.00 By




