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THIS I)EED OF TP'UQT( Sz~unty Instn_ment )15 madc on’v MARCH 03 1988
The Grantor is RICHARD M JOh'\lSON AND BETTY N JOH%\SON S TENANTS 3Y. THE
E’QT!RETY

("Borrowm ") The trustee:s AWRET!TLE

("Trustee"i) The beneficiarv is BANK oc meCA FED‘”RAL aAV!NGS BANK
whichis orgamzed and existing under the laws of THE UMIT ED STATES OF AWMERICA s
and whoee address is 21000 N.W. EVERGREE—NPARKWAY,, HiLLSBORG, CR 97124

“{"Lender™).: Borrower owes Lender the principal sum of
FORTY CNE THOUSAND AND 00/ 100 T

Dotlars (L- S.$ . 41,000. OC‘ ). This-debt is evxdenced by Borrowér's note dated the same date as
this S<cur1ty Tastrugnent ("Notel), \vach provxaes for monthiy paymeﬂts with the full debt, if not paid
earlier, dde and payable on APR| L 01,2028 R . This: Security Instrument secures 1o
‘Lendex {s) the repayment of ‘cbv debt evxdeﬁced by the '\Io te, mth mterest and all renewals, extensions and
oaﬁsmd-Smgla F&NIW‘ FF@JA:’F!ME !lhi!FﬁﬂM ;m.mﬁm :
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modxfxcatnoa, of the Notv gb) the payment of all other bx.ms, wsth mterest advancea under parsgraph 7 1o

protect the security of this’ Set*\mty Instmment and (¢} the performance of Borrower's covenants and

agreements under this Qecunty strument and the Note. For this purpose, Borrower irrevocably grants and
conveys te Trustee, in trusi, with power of sale,” the followmg described property locaied in

KLAMATH - - County, O:e(,on

LOT 2 AMD THE NORTHERLY 4 FEET OF LOT::1,-ALL IN; BLGCK 2, TRACT 1118,

SUNGET EASF ACCORDING T THE OFFiCIAL ,F‘LAT THERFOF ON FH_E IN THE OFFICE OF

THE COUNTY CLE?K OF KLAMATF COLNT Y, OREG()N

which has the address of 4533 EL ceamro WAY, KLAMATH FALLS -
(Streat, City) Ofegon sma {Zip Cedsl {"Property Address™);

TOCrET HER WITH a{l the 1mprovements n0w or hereafter erected on the property, and all casements,
appdftemnce>, and fixtures.now or hereafter a part of the prope iy, All replacc-nems and additions shall also
be covered by this Securzty Instrummt All of the foregoing i is referred to in this Security Instrument as the’

"Property.” |

BOFRC’WER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title t{; th, Property against all claims and demands,
subject to any encumbrances of record. |

THIS SECURITY INSTRUMBENT combirics uniform ¢ovenants- for national use and non uniform
covenant: with limited variations by jurisdiction to consrxtute a uniform security instrument covering real

ro

UT\;FOR’\& COVENANTS. Borrowe. and Lender cover.ant and agree as follows:

i. Payment of Ptmctpal and Interest; Prepayment and Late Charges: Bosrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance Subject. to applu able law. or to a written waiver by Lender,
Borrower shull pay to Lender oa the day monthly payments are due under the Note, until the Note is paid in
full, @ sum {"Funds”) for: (a} yearly taxes and assessments which rmay aitain priority over this Security
Instrumeit as a lien on the Property; {b) yearly leaschold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly fiood insurance premiums, if any; (e} yearly
mortgage insurance premmms, if any, and {f} any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the pavment of mortgage insurance premiums. These items are called
*Escrow iterns.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount ¢ lender for a federally related mortgage loan may require for Borrower's escrow account under the
federal Real Fstate Settlement Procedures Act of 1974 as amended from time 1o time, 12 US.C. Section 2601
et seq. ("RESPA"), unless another law that spplies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and held Funds in an amount not; to exceecj the lesser amognt. Lender may estimate the
amount of Punds due on the basis of current date and reasonabl &:trmafm of- expendntures of future Bscrow
Itemsor othorwzse in accordano= w:thk app‘icable iﬂw : Ry .
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The Funds shall te held in'an ;nstituti{m whoss deposits are insured by 2 federal agency, instrumentality, -
or entity {in¢luding Lender, if Lender is such an iistitution) or in any Federal Home Loan Bank. Lender shail
apply the Funds to pay +he Fscrow Items. Lender may not charge Borrower for holding and applying the
Funds, annuaily analyzing the escrow account, ot verifying ths Escrow ltems, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to malze such a charge. However, Lender may require
Borrower to pay a onetime charge for an independent real esiate tay reporting service ueed by Lender in
congection with this ican, unless applicable law provides otherwise. Unless an agresment is made or
applicable law requires interest to. be paid, Lender shali sot be reguired to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrovier, without charge, an annual accountingof the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for 2ll sums secured by this Security Instrument.

1f the Funds held by Lender. exceed the amounts permitted to bé held by applicable law, Lender shall
account to Berrower for the excess Funds in asccordance with-the requirements of applicable law. It the
amount of ths Funds held by Lender at any tirne is not sufficient to pay the Escrow Tterns when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary 10
make up the deficiency. Borrower shall make up the deficiency infnio more than +welve monthly payments, at
1 ender's sole discretion. il

Upon payment in full of all sums secured 1y this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. 1f, under paragraph 21, 1.ender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any’ Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
1 ender undler paragraphs 1'and 2 shall be applied: first, 10 any prepayment charges Jue under the Note; second,
.0 amounts payable under paragraph Z; third, o interest due; fourth, to principal due; and last, to any late
charges dus under the Note. : 7

4. Charges; Lieas. Borrowes shalil pay all tazes, assessrnents, charges, fines and isnpositions attributable
to the Property which may attain priority over this Security lnstrument, and leasshold payments or round
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, of if fiot paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender atl notices of amounts io be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptiy furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Barrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the likn: or {c) secures from the holder of
the lien 2n agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determinss that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower @ notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set fc rth zbove within 10 days of the ziving of notice.

5. Flazard or Property Insurance. Borrower shall kesp the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any other hazards, inciuding floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and. for the periods that Lender requires. The insurance carrier providing the
insurance chall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
1f Borrower fails to meintain éoveragedscﬁbed above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

Alllinsurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage
clavce. Lender shall have the right to hold the policies an renewsls. I Lender requires, Borrower shatl
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prom_-ptlsigivé o Lender all receipts of paud premiums and tenewal fzieﬁ;;és'.krlnlthe- event of loss, Borrower

shall give prompt notics to the insurance carrisr and Lender. Lender may make proof of joss if not made
premptly by Borrower. B I . o

Unless Lender and Borrower otherwise agres in writing, insurance procesds shall be applied to
resioration or repair of the Property damaged, if the restoration or repair is economically feasible and
Lender’s siecurity is not lesséned, If the restoration or repair is not economically feasibie or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dus; with any excess paid to Borrower, If Borrower abandons the Preperty, or does not
answer within 30 days 2 notice from Lender that the insurance carrier has offered to setfte 5 claim, then
Lender muy collect the insurance proceeds. Iender may use the proceeds to repair or restore the Property or
to pay surns secured by this Security Instrument, whether oi* not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amouri of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and procesds resulting from damage to the Property prior to the scquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance dnd Protection of the Properiy; Borrower’s Loan
Appliration; Leaseheclds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at lezst one year after the date of occupancy, unless Lender
otherwise ‘zgrees in writing, which consent shall not be. unreasonably withheld, or unless extenuvating
circumstarices exist which are beyond Borrower’s control. Barrower shall not destroy, damage or impair the
Property, sllow the Property to deteriorate, or cornmit waste on the Property. Borrower shall be in default if
any forfeiture action or procesding, whether civil or criminal, is begun that in Lender’s good faith judgment
could resulit in forfeiture of the ' Property or otherwise maierially impair the lied created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinsiate, as provided in
paragraph 18, by causing the action or proceeding to be disrnissed with a ruling that, in Leader’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in defautt if
Borrower, during the loan applicstion process, gave materially false or inaccurate information or statements
to Lender {or failed to provide Lender with any material infarmation) in connection with the loan evidenced
by the Note, including, but not limited to, repressntations congerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Froperty, the leasehold and the fee title shali not
mierge unlers Lender agrees to the merger in writing.

7. Protection of Lender’s Rightsin the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or thereié a legal procesding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary 1o protect the value
of the Property and Lender’s rights in the Property. Lender’s zctions may include paying any sums secured by
z lien which hes priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lender may take action under. this paragraph 7,
Lender does nothave tode so, , R

Any arnounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agrés to other terms of payment, these
amounte shell bear interest from the date of disbursement at the Not: rate and shall be payable, with interest,
upon notice from Lender to Bdrrowgr,reqtmting‘payment : Lo : :
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8. Mlorigage fasurance. If Lender tei;uirai’l mostgage‘_fhsufam}g i & coadi_tién of .mieking the loan-
secured by this Security lnstrurnent, Borrower shall pay the ;'rremiumsrequ'ired to maintain the morizage

insurance in uffect. 1, for any reasol, tha moertgag® insurance cbvemgereqﬁired by Lender lapses of ceases to
be in effect, Borrower ghall pay the premiums required 10 obtain coverage substantially equivalent 1o the
mortgage insurance previously in effect, at a cost substantially equivalent 10 the cost to Borrower of the
mortgage insurance previously in effect, from-an alternate trortgage insurer approved by Lender. ji
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay i© Lender each
month a sum equal 10 one-iweifth of the yearly mortgage insurance premium being paid by Borsower when
the insurance COVerage lapsed or ceased to be in effect. Lender will accept, Use and retain these payments as 2
{oss reserve in fieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mhortgage insurance coverage (in the amount and for the period that Lender requires) orovided by
an insurer approved by Lender again becomes availabie and is obtained. Borrower shall pay the premiums
required 1o maintain mortgage insurance in effect, or 0 provide 2 oSS Teserve, untit the requirement for
mortgage. insurance ends in accordance with any written: agreement between DOTIOWer and Lender or
applicable law. .- i . :

9. Inspection. Lender or its agent may make reasonatie entries-upon and inspections of the Property-
Lender shali give BorroWwer aotice at the fime of or prior 102 inspection specifying reasonabie causs for the
inspection. ‘ ; o

10. “ondempation. The proceeds of any award of claim for damages, direct or consequential, in
connection with any condemnation of other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigued and shall be paid & Lender.

In the event of 2 total taking of the Properiy, the proceeds shall be applied to the sums secured bY this
Security Instrument, whether or ot then AU, <rith any excess paid t0 Borrower. In the event of a partial taking

of the Property in which the fair market ¥alue of the Property immediately before the t2king is equal to OF
greater than the amount of the sums secured by this Security Instrument immediately pefors the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
seduced by the amount of the proceeds multiplied by the folicwing fraction: {a) the total amount of the sums
secured fammediateiy before the taking, divicled by {b) the fair market value of the Property immediately
before the taking. Any balance shall be paid 19 Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property irnmediately before the taking is less than the amount of the sums
secured: immediately before +he taking, valess Borrower and Lender otherwise 2gree in writing or unless
applicatile law otherwise provides, the proceeds chall be applied to the sums cecured by this Security
Instrument whether or not the sums are then due. '

1t the Property is abandones by Borrower, of if, after notice by Lender to Borrower that the condemnor
offers to make an award or settie 8 claim for damages, Rorrower: fails 10 respond 1o Lender within 30 days
after the date the notice s given, Lender is authorized to collect and apply the proceeds, at its option, either 10
sostoration OF TEPAIT of the Property of (0 the sums secured BY this Security Instrument, whether of not then
due. ‘ ‘

Unless Lender and Borrower otherwise agres in writing, any application of proceeds 0 principal shail not
extend or postpone +he due date of the monthly payments referred to in paragraphs 1 and 2 or change the
ammount of such payments. )

11. Borrower Not Released; Forbearance By Leader Not a Waiver. Extension of the time for
payment of maodification of-amortization of the sums secured by this Security Instrument grented by Lender
to an}’ successer in interest of Borrower chall not operste 10 release the Lability of the originai Borrower OF
Borrewer's successos in interest. Lender shall not e required 1O commence proceedings sgainst ANy
sticcessor in interes or refuse 10 extend time for payment Of otherwise modify amortizetion of the sums
secursd by this Security Instryment by reuson of any demand made by the original Borrowsr Of Borrower's,
S1ccessors in initevest. Any { orbearance by L'mder'in exc;,,a'c{é-.ing’ any right or remedy shail not bea er
preciude the exerciss of zmyf:%ght or remedy. SR :
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L2. Successors and Assigne Bound; Jcint and Severil iability; Co-signers. The covenants eng

agreements of this Security Instrument shall bind and bemefit the successors and: assigns of Lender end -

Borrower, subject to the provisions of paragraph 17 Borrovier's covenants and agreements shall be joint and
several. Any Borrower who cosigns this Security Instrument but does not execute the Note: {a) is cosigning
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay ths sums secured by this Security
Instrumerit: and (c) agrees that Lender and any other Borrower may agree to extend, raodify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent. : ' Co

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
mazimum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to bs collected in connection with the loan exceed the permitted limits, then: (2) any such loan charge shall
be reduced. by the amount necessary o reduce the charge to the permitied limit; and (b) any sums already
collected firom Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will ‘be treated as a partial prepayment without any
prepaymenit charge under the Note. : : ‘

14. Notices. Any notice to Borrower provided for inthis Security Instrument shall be given by
delivering it or by mailing it by first class mail tinless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other 2ddress Borsower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lendes’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shail be deemed
to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction ir: which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall notaffect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Insirument and the Note are declared o be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security _
Instrument, . i

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part cf the Property
or any intérest in it is sold or transferred {or if 2 beneficial‘inerest in Borrower is sold or transferred and
Borrower 15 not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
sxercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal
provide a period of oot less than 30 days from the date the notice is delivered or mailed within which
Borrowsr must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies. permitted by this Security Instrument without
further aotice or demand on Borrower, i

18. Borrower’s Right to Reinstate. If Horrower mests certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discortinued at any time prior to the earlier of: (a) 5
days {or such other period as applicablé law may specify for reinstatement)} before sale of the Property
pursuant to any power of s2le contained in this Security Instriument; or (b) entry of 2 judgment enforcing this
Security Instrumeat. Those conditions are that Borrower: {a) pays Lender all sums which then would be due
under this Security Instrument snd the Note as #f no accelesztion had occurred; (b) cuses any default of any
other cavenants or agreements; (¢} pays all expenses incurred in enforcing this Security Insteument, including
but not limited to, reasonable attorneys’ fees; and (d) takes siich action as Lender may reasonably require
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assure that tive lien of this Security Instrument, Lender's rightsin he Property and Borrower's obligation to’
pay thesu rns secured by this Security Instrument shall continvs uachanged: Upon reinstatement by Borrower,
this Security Instrument and the obligetions secured: hereby shall: reranin fully effective 2s if no acceleration
had occurred; However, this right tc reinstate chall ot apply in the'case of acceleration under paragraph 17. - '

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice 10 Borrower. A sale m3y result
in & change in the entity {kxnown as the Loan Servicer”) that collects monthly payments due under the Note
and this Security {nstrument. There also may be cne of MOre changes of the 1.oan Servicer unrelated to a sale
of the Note. If there is & change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 zbove and applicable law. The notice will state the name and address of the new
Lozn Servicer and the address to which paymenis should be made. The notice will 2lsd contain any other
information required by applicable law. i

293. Hazardous Substances. Borrower shall not cause of permit the presence, USe, disposal, storage, of
release of any Hazardous Sibstances on or in the Property. Borrower chall not do, nor allow anyons else to do,
anything affecting the Property that is in violation of any Eanvironmentat Law, The preceding 1Wo sentences
shalt not apply to the presence, uge, of storage On the Property of smail quantities of Hazardous Substances
that are generally recognized to be appropriate t0 normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written znotice of -any investigation, claim, demand, lawsuit or
other action by any govemmemal or regulatory ageacy of private party igvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knawledge. If Borrower iearns, ot
is notified by any govemme:ntai or regulatory authority, thai any removal or other rernediation of any
Hazardous Substance atfecting the Propersy is necessary, Borrower shall promptly take all necessary remediat
actions in accordance with Environmental Law. o

As used in this paragraph 9, "Hazardous Gubstances” ere those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosense, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos of
formaldetiyde, and sadioactive niaterials. A8 used in this paragraph 20, “Eanvironmeital Law" means federal
1aws and |aws of the jurisdictios: where the Property is loceted ¢hat relate to health, satety or environmental
protection. ‘ )

NOM-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice 1O Borrower prior 16 acceleration
following Borrower's breach of any covenant or agreement in this Security Iasirument (but not
prior to acceleration under paragraph 17 unless applicabielaw provides otherwise). The fotice shatl
specify: (a) the default; {b) the action required to Cure the dcfauit; (c) 2 date, not {ess than 30 days
from the date the potice is given to Bosrower, by which the defauit must be cured; and {d) that
failure to cure the gefault on or before the date speciliied in ihe notice may result in acceleration of
the summs secured by this Security Iastruroent and szle of the Property. 1be notice shali further
inform Borrower of the right to reinstatc after acceleration and the right to bring a court action to
assert the non-existence of a default oz any other defense of Borrower to acceleration 2nd sate. If the
default is not cured on or before the date specified ir: ihe notice, Lender, at its option, may require
immediate payment in full of all sums secured bY this Secwority Instrumeant without further
demand and may jnvoke the power of sale and an¥ other remedies permitted by applicable faw.
Lender shail be entitled to collect ail expenses incurred in pursving the remedies provided in this
paragraph 21, inciuding, but not limited io, reasonatle attorneys’ fees and costs of title evidence.

It Lender invokes the power of sale. Lender shall execute or cause Trustee 10 exscuie a written
notice of the occurrence of an event of defauit and of j.ender’s clection to cavse the Property to be
sold and shall cause ‘such notice to be socorded in ench county in which any part of the Progperty is
tocated. Lender of Trustee shall give potice of sale in the manner prescribed by applicable law 1/
Borrower and to other persons prescribed by applicable faw. After the time required by applica /,é
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faw, Trustee, without demand on Borrower, shall seli:t roperty at public auction to the highsst
bidder at the time 2nd place and uvader the terms desigpated in the notice of sale in one or more
parcels andl in any order Trustoe determines. Trustze may postpone sale of all or any parcel of the
Property by public announcement at the timeand place of say previously scheduled sale. Lender or
its designee may purchase the Property at any sale. L S :

Trustee shall defiver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or imiplied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: {a) to ail expenses of the sale, including, but not limited to, reasonable
Trustee’s ind attorneys™ fees; {b) to all sums secured by this Security Instrument; and {c) any excess
10 the person or persons legatly entitled to it. - 1

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shatl reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person Of persons a fee for reconveying the Propetty, but only if the fee is paid to a third party
(such as the Trustee} for cervices rendered and the charging of the feeis permitted under applicable law.

7%, Substitute Trustee. Lender may from timeto time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, {tis successor trustee sheil succeed
to all the title, power and duties conferred upori Trustes herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and ini the Naote, "attorneys’ fees” shatl inciude
any attorneys’ fees awarded by an appellate court. .

25. Insvrance Warning. Unless you provide us with evidence of the insurance coverage as required by
our contract or loan agreement, We may purchase insurance at your expense to protect our interest. This
insurance may, but need not, aiso protect your interest. If the collateral becomes damaged, the coverage we
purchese snay not pay any claim youmake or any cisim mate sgainst you. You may later cancel this coverage
by providing evidence that you have obtained property coverags elsewhere.

You are respoasible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract of loan balance, the interest rate cn
the urderlying contract of loan will apply to this-added amount. The effective date of coverage may be the
date your prior ceverage lapsed or the date you failed to provide proof of coverage. ‘

The coverage we purchase may be considerably: more expensive than insurance you can pbtain on your
own andimay not satisfy any need for property damage; coverage of &ny mandatory liability iosurance
requirements imposed by applicable iaw. '

26 Ridess to this Security Instrument. If one or more siders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of sach such rider shall be incorporated
into find!shall amend and supplement the covenants and-agreements of this Security Instrument as if the
rider(s) viere a part of this Security Instrument. [Check applicable bex(es)] ‘

Adjustable Rate Rider e Condominium Rider - ] 14 Family Rider

] Graduated Payment Rider ] Planned Unit Development Rider [ ] Biweekly Payment Rider
‘1 Balloon Rider & . o “Rate: Imiprovement Rider © [ 1 Second Home Rider
=] VA Rider | Otherls) bopecified). B

AT !
G}~ BHMIOR) weonez i B
Lh CVOR 03703798 2:3T:PY. 0963756043




BY SI(xNING BELOW, Borrower accept. and: agrews 0 the t-‘=rms m'd covenanis comamed in this
Security Ins!.rument and in any ndm'(s) executed by Borrower zmd recoréed Mth it

mewses- 1 I ' I
t/f&’MM"‘ (Seal)

Eﬁ:m’m)u JGFNSGN [/ “Borrower

(Seal)

. AR : R : -Borrower
(Seat) w%ﬂ 4J . (gaal)
-Bor:nwar"fv BEIT ;J 1 -Borrower .
- (Seal) ‘9 ,?. PrE . (Seal)
‘-Bormwer" SR i ¥ “’-Bbrrowiex"
TR B o (Seal)

2 ZBoreower. il . R ~Borrower

STATLOFOREGO\* KJamath Rah B Bty 55 :
On thls 6th. dav of. March, 1993, k. 8 petsonally appeared the above named

< Richard M. Johnson and Be._ty T Johr-son

‘ " i Y and acknowledged
the rorvgo;ngmstrumem tobe | their : voluntc yact and d.,ed . W ‘

MyComrussxon Fxpzres 12‘20“98 o Beforeme. o

(Official‘eal) ;o ; o e

L OFFICHL Sk, T

ﬂARJGR{E 'kSTU&mr

g mARYFJBUC‘QRE&)N

2 SOMMISSONNO, 040231
GMLSSKN E?‘P?RES DEC, 4’@.19()3

(OFI) (swo:m:z S 'I: . | '.'y’ﬂbnﬂﬂr-»*" St - - Ferm 3038 2798
ST rVOR 03/03/98 2:37 P 0053766043 :

STATE OF oax:c(m COUNTY o? KLA?&A’I? . sé i

Fxledfor'ecor(lat;eques‘of ‘ L Ameritit;e i ‘ © ape . 11th vday
of March AD 19. 93 ,at'f . .3:30 oclocl e P-M nnddulyreca'ded i Vol M98

‘ SR S R TR <1 Bemetha G. tsrh CoumyClerk
FEE  $50.00 o 0 , Sardiinn (W




