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THIS DEED Q) TRUST ("Security Insroment) s medo o~ MARCE

DONALD LAMAR KING

("Borrower"). The tustee is WILLIAY L. SISEMCRE - ‘

(qmn),mbegmmis KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized ind ezisting under thelawsof ~ THE UNITED STATES OF AMERICA ik ,and whose

addressis  CAMPUS BRANCH, 2323 DAHLIA STREET, KLM&Aﬁ:&?ﬁFALLs, ok 97601

» b : ("Lender"). Barzower owes Lender the principal sum of
NINETY ONE THOUSAND ONE HUNDRED AND NO/1.00 ,

i : g : Doliais (US. § 91,180.00 )
This debt is evidenced by Bomower’s note dated the same date as this Secmfty Instrumment ("Note™), whick provides for
monthly payments, with the fult debi, if not paid eatiier, dusand payable on APRIL 1, 2028 .
This Security Iastrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of a1l other suins, with interest, advanced under paragraph 7 to protect
the security of thi§ Security Instrumens ard () the performance of Bofrower's covenanis and agrecments under this Security
Instrument and. the Note; and (d) the repevment of any future advances, with intesest therecn; made 10 Borrower by Lender
pursuant to the parugraph below ("Future Allvances™). :

FUTURE ADVANCES. Upon request fo Borrower, Lender, ai Lendars’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Fuiure Advances to Bomower. Such Faure Advances, with interest thereon, shall be secured by
this Deed of Trust when evidericed by promissory noies staing that said notes are gecured hereby. For this purpose, Borrower
irrevocably grants and conveys (o Trusie, i trust, with powrer of sale, the foliowing described propezty located in

KLAMATH  Conunty, Oregon: i

LOT 8, BLOCK 42, FIRST ADDITION TC THE CITY oF KLA‘MA'I'H FALLS, ACCORDING TO THE
CFFICIAL PLAT THERECF CN FILE IN TEE CFFICE. CF THE COUNTY CLERR OF KLAMATH

COUNTY, OREGON, AND THE SOUTE 55 FEET OF THE EAST 26 FEET OF THE WESTERLY 26.6

PEET OF LOT 3, BLOCK 42, FIRST ADDITION TO THE CITY OF XLAMATH FALLS, ACCORDING

TO THE OFFICIAL PLAT TEEREOF ON FILE IN THE CIFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON. e t Bl ‘

which has the addiess of 421 JEFFERSON ST, KLAMATH FALLS R T {Strest, Cityl,
Oregon . 97601 {Zip Code] ("Pxpaty Address™); '

TOGETHER. WITH all the improvements now or hereaiter erected on. the property, and ail easements, appurienances, and
fixtures now or hereafter a part of the property. Al replacements and adiditions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.” )

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right fo grant and
convey the Property and that the Property is unencumberesi, except for ercumbrances of record. Borrower warrants and will defend
gencrally the fitle o the Property against all claims ani demands, subject io any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nstional use and non-uniform covenants with Limited
variations by jurisdiction to constiute & uniform security instrument covering real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inicrest; Prepayment sad Lage Charges. Bomower shail promptly pay when due the
principal of aud interest on the debtev idenced by the Note and any prepeyment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or (o a writien waiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc due unier the Note, until the Note i3 paid in full, a sum ("Funds") equal to one-twelith of: {3)
yearly taxes &nd nssessments which may attain priority over this Security Instrument as a tien on the Property; (b) yearly leaschold
payments or ground reats oi the Property, if aay; {c) yearly hazard of property insurance premiums; (&) yearly flocd insurance
premiums, if any; (€) yearly morigage insurance preminms, i any; and (f) any sums payablc by Borrower o Lender, in accordance
with the provisiois of paragraph 8, in licu of the payment of inorigege inisirance preminms. These items are called "Escrow lters.”
‘Lender may, &t 21y time, collect and hold Funds 0 an amount not to exceed the meximum amount a lender for & federally related -
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' mortgage loan may require for Borrower's escrow account eader e federel Real Bstate Setlement Proceduses Adt of 1974 43
amended from time to: time, 12 U.S.C; Section 2601 ef seg. {'

SPA"), unless/anothes law that appiies 10 the Funds seis alessur

emount, If so, Lenider may, at any tims, collect and hold Funds in an smount not to excerd the lessee smount; Leader may estipate = .

the amount of Funds lue on the basis of curresit data and reascasble estimates of expenditures of fure Bscrow Items or otherwise
in accordance with applicable law., = - i e ST T : . Lo

The Funds shal! be held in an instimtion whose deposits gre inmmed by 4 federal agency, instramentality, of entity (incloding
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay e Escrow Tiems.
Lender may not chaze Borrower for holling: and applying :the Funds, anriuaily analyzing the escrow account, o verifying the
Escrow Liems, unless Lender pays Borrower inierest on the Funds and appliqabie;!aw pennits Lender to make such a charge.
However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides othersvise. Unless an agreement is made or applicable law
requires interest 10 bé paid, Lender shall not ‘be required to pay Borrower any interest or eamings on the Funds. Baroasr and
Lender may agrec in ‘writing, however, that inlerest shall be paid on the Fands. Lender shail give io Borrower, without charge, an
annual accounting of the Funds, showing crediits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when dus, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Berrower shall make vp the deficiency in no more than twelve mornthly
payments, at Lender’s sols discretion. )

Upon payment ‘in full of alf sums secured by this Secusity Instrument, Lender shell promptly refund to Borrower any Funds
teld by Lender. If, under paragraph 21, Lesder shall acquise or sell the Propesty, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the tme of acquisition or sale as a credit ageinst the sums secured by this
Security Instrument. i

3. Application of Payments. Unless applicable law provides otherwise, sll payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note second, to mounts payable under parsgraph 2; thied,
1o interest due; fountk, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assesswents, chasges, fines and impositions atiributable fo the Property
which may attain priority over this Security Instrument, and leasshold paynients or ground rents, if any. Borrower shall pay these
obligations in the menner provided in paragraph 2, or if not paid in that manner, Borrower shall pay thém on time directly to the
person owed payment. Borrower shall promntly furnish to Lender all netices of amounis 0 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shell promptly furnish to Lender receipts evidencing the paymients.

Borrower shall promptly discharge any lien which has priority over thig Security Instrument unless Borower: (a) agrees in
writing to the payment of the obligation secured by the Een in & manner accipizble to Lender; (b) conigsis in good faith the len by,
or defends against enforcement of the Hen in, Iegal proceedings which in itie Tender’s opinion operate o prevent the enforcement
of the lien; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Propeity is subject to 2 lien which may attain’ prictity over this Security
Instrument, Lender may give Bomrower a notice identifying the lien. Borsower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

$. Hazard or Property Insurance. Borrower shall ket (he improveinenis now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tem "extended coverage” and any other hazards, including fioods or
finoding, for which Lender requires insurance. This insurance shall he maintamed in the smounts and for {he periods that Lender
requires. The insurance carrier providing the inisurance shall be chosen by Bormower subject to Lender's approval which shali not
be unreasonsbly withheld. If Borrower fails 16 imaintain coverage described above, Lender may, at-Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragrsph 7.

All insurance policies and renewals shall be accepiable to Lender andl shall include a standard morigage clanse. Lender shall
have the right to hold the policies ead renewels: If Lender raquires, Borrower shall prompily give to Lender all receipts of paid
preminms and renevzal notices. In the event of loss, Borrawer shall give prompt notice t the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing, insurance procesds shall be applied 10 restoration or repair of the
Property damaged, if the restoration or repair is economically feasible andl Lender’s secusity is not lessened. If thic restoration of
repair is not econornically feasible or Lendex’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Insirurtent, whether or not then dus, with any excess paid to Bormower. If Borrower abandons the

, or doss not answes within 30 days a notice from I snder that the insurance carrier has offered to settie a claim, then
Lender may collect the insurance proceeds. Lender may use the oroceeds 1o vepair or zestore the Property or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given..

Unless Leader and Borrower otherwise agree in writing, any epplication of procesds to principal shall niot extend or postpone
the due date of the rnonthly payments referred 1o in paragraphs 1 and 2 or change the amount of the paymenis. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior 10 the acquisition shall pass Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisiton.

. Gecopancy, Preservation, Maintensuce and Protection of the lProperty; Borrower's Loan Application; Leascholds.
Borrower shall occapy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Insirainent and shall contiree 10 occupy the Property as Bomower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shell not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Botrower shall not destroy, damage or impair the Property,
allow the Property to deterioraie, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Properiy or
otherwise materially impair the lien creaied by this Security Instrument or Lender’s security interest Borrower may cure such a
defanlt and reinstaie, as provided in paragraph 18, by causing the acticn or proceeding o be dismissed with a ruling that, in
Leacer's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Insirement or Lendex's security interest, 3orrower shall also be in defauit if Borrower, during the
losn application process, gave materially false or insccurate information cr statements to Lender (or friled to provide Lender with
sny melerial jaformation) in connection with the loan evidenced by the Note, including, but not limited to, representations
conceming Bosrower's occupancy of the Properiy asa principal residence. If this Security Instrument is on a Ieasehold, Bomower
shail comply with il the provisions of the fease. If Borrower acquires fee title to the Froperty, the leaschold and the fee title shall
not mezge unless Lender agrees to the merger in writing.

7. Protection. of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding thai may significantly affect Lendes"s rights in the Property {such as a
procesding in bankruptcy, probais, for contemnation o forfeimre or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Propety and Lendor's rights in the Properly. Lender’s actions may include
paying any sums secured by a lien swhich has priceity over this Security Instrament, appearing in court, paying rasongble
anm;:ys’ f%e: and entering on the Propenty (o ke repairs, Although Leader may take action woder this paragroph 7, Leader dogs
not have 1o do s0. - . I RRNr SRS ) : :

%-&285@&2 810} LUl Phpe 2atB R PE TE o et

Eo AR R HECEEEE Lrprel Form 3638 9790



-~ Any amoumtsdisbursed by Lender under this paragraph 7 shall becoine additionai debt ver secured by this Security
Instrument. Unless! Barrower and Lender agree to-ogher :terms of paymesnt; these amounts shall bear interest from the date of - .
disbursement a1 the Note rate and shall bé payable, with inferest; vpon notite from Lender to Borrower requesting payment. . - L -
7a. Hazard lnsurance Warning.  Unless you, (the "Borrowes”) provide us; (the "Lenger”) wnhev'geﬂ ce of insurance
coverage as redjnirid by our contract or loin sgreement,’ Lentder may piirchase insurance at Bomowes’s expense 10 proiect the
Lendes’s interest. his msurance may, but need not, alse protact the Bomowes’s. isterest. - If the ¢ollateral becomes damaged, the
coverage the Lender purchased may not pay any claim Bomower makes Cr aity claim made agginst the Bomower, Bomower may
later cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere, -

The Borrower' is responsible for cost of any instrance purchased by lLender. 'The cost of this insurance may be added to your
coniract or loan balance. If the cost is added to the contract or loan balancs, the interest rate on the underlying contract or loan wilt
apply to this alded amount. Effective dete: of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. o ' : :

The coverage Lender purchases may te considerably more expensive than insmrance the Borrower can ¢bizin on Borrower's
own Jg;bd may not satisfy the need for property damage coverage or other. mandatory liability insurance requirements imposed by

licable law. :

P 8. Mortgage Insurance. If Lender reguired mortgage insurance as 3 condition of making the Ioan secured by this Security
Instrument, Borrower shall pay the premiums required to mainiein the morigage insurance in effect. If, for any reason, the
mortgage insurance: coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premniums required to
obtain coverage subistantiaily equivalent to the morigage insirance previously in effect, at a cost substentially equivalent to the cost
to Borrower of the mortzage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent morigags insurance coverage is ot available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly morcgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accepi, use and retain these paymenis as a loss reservein lien of monigage insurence. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for ihe pericd that Lender
requires) provided by an insurer approved by Lender again becomes availeble and is obtained. Borrower shalt pay the premiums
required 0 maintain mortgage insurance in effect, or to provide a loss reserve, until the requircment for morigage insurance =nds in
accordance with any written agreement between Bomrower and Lender or applicable faw.

9, Irspection. Lender or its sgent may make reasonable entrics vpon and inspections of the Property. Lender shall give
Borrower notice 4t the time of or prior to 2n inspection specifying reasonable cause for the inspection.

16. Condemnation. The proceeds of any award or clzim for damnsupes, ditect or conseguential, in connection with any
condemnation or other taking of any past of the Property, or for conveyance o Yien of condemnation, are hereby assigned and shail
be paid to Lender.

In the event of a total teking of the Property, the proceeds shall be applied to the sums secured by this Security Instrament,
whether or niot then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or grcater than the amount of the sums secured by this Security
Instrunent immediately before the taking, unless Borrowsr and Lender otherwise agree in writing, the sums secured by this
Security Instrumens shall be reduced by the amount of the proceeds muitiplied by the following fraction: (z) the toial amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking,
Any balance shali be paid to Borrower. Ini the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured imemediately before the taking, unless Borrower
and Lender otherwise agree in writing or uniess guplicable Iaw otherwise provides, the proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Propenty is abandoned by Bormower, or if, after notice by Lender 16 Borrower that the condemnor offers o make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, cither to resiomtion or repair of the Property or &0 the sums secured by
this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwis agree in wiiting, any application of proceeds to principal shiail not extend or postpone
the due date of the monthly payments referred to in paragranhs 1 and 2 or change the amountof such paymests,

11. Borrowa: Not Released; Forbearance By Lender Not a Waiver. Exiension,of (e time for payment or modification of
amortization of the sums secured by this Security Instrumant granted by Lender to any successor in intzrest of Borrower shall not
operate o telcase. the lishility of the priginal Borrower or Borrower's successors in interest. Lender shall not be required io
commence proceedings against any successor in interest or refuse to extenid time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liabifity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bosrower, subject to the provisions of

graph 17. Bomower's covensnts and agreements shall be joint aid several. Any Borrower who co-signs this Security
Instrument but, doss not execute the Mote: (a) is co-signing this Security Instmiment only to morigage, grant and convey that
Borrower's inlerest in the Propesty under the terms of this Sccurity Insirument; (b) is not personally obligated 0 pay the sums
secured by this Security Instrumest; and (c) agrees that Lender and any other Borrower may agres to extend, modify, forbear or
make any accommodations with regard to the terms of thig Security Insttument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreied so that the interest or other ioan charges coliected or to be collected in connection with the lozn
exceed the permitsed limits, then: (2) any such loan charge shali be reduted by the amount necessary to reduce the charge o the
permitied limit; and (b) any sums aiready collected from Borrower which exceaded permitted timits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Mote or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shull be given by delivering it or by mailing i
by first class mail unless applicable Iaw requires use of anoiher method. The notice shall be divected to the Praperty Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein ¢r any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given s provided in this paragraph.

1%, Governing Law; Severability. This Secwsity Instrument shell be governed by federal law and the law of the
jurisdiction in which the Property is Iocar:d. In the event that any provision or clause of this Security Insgrument or the Mote
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ot the Note which can be
give;xagffect without the conflicting provisicn. To this erd the provisions of this Security Instrument and the Note are declared o be
severabie.

15. Borrower’s Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument,

17. Trunsfer of the Properiy or a Beneficial Interest in Borrower. If ali ar any part-of the Property or any inferest in it is
sold or wansfesved; (or if a beneficial interest in Bormower is sold-or triinsferred and Borrower is not a namral person) without
Lendex’s prior writien consent, Lender mayy, at its option, reguire immediate payment in full of ail sums secured by this Security
Instrument. Howe'er, this option shall nol'be exercised by Lender if exeicise is prohibited by federal law 'as of the daie of thie -

E

Security Instrumnest.
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I Lender execises this cption, Lendex shail give Bormwer niotice of cceleration, The notico shall provide a period of not iosy
thsn 30 days from the date the notice is defivered or mailid within which Bomower must pay all sums securcd by this Security v .
Instrument. If Borvower fails o pay tese sutos priot o the expiration of Uiz perind, Lender may invoke any remedies permitied by
this Security Instrumeat without further notice or demend on Bosrower, - -0 - R e
: 18. Borroweir’s Right to Relnstate, If Borrower mesls oiriain conditions, Borrower shali have the right to have eaforcement
of this Security Iniirument discontinued ot.any time prior 10 the earlier of: (1) 5 days (or such other period as applicable law may

specify for refnstalement) before sale of the Property pursiant to any powes of sale coniained in this Security Instrument; or {b)
entry of a judgmenit enforcing this Security Instrument. Those conditions are that Borrower: () peys Lender af! sums which then
would be due under this Security Instrument and the Noie as if no acceleration bad occuired; (b) cures any defanit of any other
covenants or agresments; {¢) pays all expenses incixred in enforcing this Security Instrument, including, but not limited to,
reasonable atiormeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instument, Lende's rights in the Property and Borrower’s obligation o pay the sums secared by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as iff no acceleration had cccurred. However, this right o reinstate shall not apply in the case of acceleration under
h 17.

19, Sale of Nete; Change of Losn Servicer. The Note or 2 partial interest in ihe Note (together with this Security
Instrument) may b sold one or more times without prior notics to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note. and this Security Instrument. There also may be onie or
‘more changes of the Loan Servicer unrelated t0 a sale of the Note. If thexe is a change of the Loan Servicer, Borrower wili be given
written notice of the change in accordance with paragraph 14 above and upplicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
reguired by applicable law. :

20, Hazardous Substances. Borrower shall not czuse or permi! the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor gllow anyorie else to do, anything affecting the Property
that is in violation of any Environmenial Law. The preceding two seatences shall not apply o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally récognized to be appropriate to normal residentiel uses and
0 maintenance of the Property.

Borrower skall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private pasty involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, If Borrower learns, or is notified by any governmental or regulatory anthority, that any
removal or other remediation of any Hazsrdous Substance affecting the Property is necessary, Borrower shall prompily izke all
necessary remedial actions in accordance with Eaviconmental Law.

As used in this paragraph 20, "Hazardous Substances” are those subsiances defiied as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, keroseng, other flammabie or toxic. petiolenm products, toric
pesticides and herbicides, volatile solvents, materials containing asbesics or formaldehyde, and radicactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where e Property is located thai relate
heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Berrower and Lender furiher covenani and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrowir grior to aceeleration following Borrower’s hreach of
any covenant or agreement in this Security Instrument (but not prier fo acceleration ender paragraph 17 untess applicable
law provides otherwise). The notice shall specify: | (2) the defazlt; (b} thie action reguired to cure the defanlt; (¢} a date, not
less than 30 days from tke date the nofice is given to Bormower, by which the default must be cured; and (d) that failure to
cure the defasit on or before the date specified in the notice may resnlt in accelerstion of the suins secured by this Secarity
Instrument and sale of the Property. The notice shati further inforza Beorrower of the right to reinstate after acceleraiion
and the right to bring a court action to assert the porp-existence of 8- default or any other defense of Borrower io
ecceleration and sale. If the default is not cured on or before the clate specified in the notice, Lender, ot its option, may
vequire immediate payment in fall of all sums secered by this Security Instrument without further demsand and may invoke
the power of sale and any other remedies permiited by applicable law, Lender shall he entitled o collect all expenses
incurred in pursning the remedies provided in this paragraph 21, including, but not limited to, reasonablie aforneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execote or cause Trustee to exctute a written notice of the
occurrence of an event of default and of Lender’s eiection to cause the Property to be sold and shall cause such notice to be
recorded in eact: county in which any part of the Property is located Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Berrower and to other persens prescrived by applicable law. After the time
required by applicable law, Trustee, withiont demand on Borrower, sholl sell the Properiy at public auction to the highest
bidder at the time and pizce and under the terms designated in the notice of sae iz one or more parcels and in any order
Trustee determines, Trustee may postpene sale of all oi any parcel of the Property by public announcement at the iime snd
place of any previcusly ccheduled sale. Lender o its designee may purchase the Property at any sale.

Trusice shall deliver to the purchaser Trustee’s deed conveying the Froperty without any covenant or warranfy,
expressed or implied, The recitals in the Trestee’s deed shall be prima facie evidence of the truth of the siaterzents made
therein. Trustee shail anply the proceeds of the sale in the following order; (2) to 2l expenses of the sale, inchiding, but not
fimited to, reasonable Trustee’s and attorneys® fees; (b) fo all sums iecured by this Security Instrument; and {c) any excess
to the persen o persons legally entitled to it

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee o reconvey
the Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this Security Instrument o
Trastoe, Trustes shall reconvey the Property without wamanty for a fez of not less than $5.00 1o the person or persons legally
entitled to it. Such person or persons shall pay any recordzfion costs. . .

33, Substitute Trustee, Lender may, from time to time, remove Trusice and appoint a successor irusiee o any Truslee
appointed hereurder. Withont conveyance of ihe Properly, the successor trusise shall succeed to all the tdde, power and dudes
conferred upon Trustee hersin and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "aticraeys’ fees” shall include any attorneys’ fees
awarded by sn appeilate court, . :

25, Ridlers to this Security Instrament. If onc or more ridess are executed by Bomrower and recorded together with this
Security Instrumeent, the covenants and agreements of each such rider thali be incorporated into and shalt amend and supplement
the covenant and agreements of this Security Insirument as if the rider(s) were a part of this Security Instrument.

[Chieck applisabls box(es)] ) s
Adjastable Rate Rider : ] condominium Ridet L 114 Family Rider
Graduated Payment Rider Planned Unit Developmient Rider ! Biweekly Payment Rider
Ralloon Rider Rate I'mprovement Rider ] Second Home Rider
[l vARider [ Othex(s) fspecify}
"UNDER OREGON LAW, MOST ZSGREEMENTS, PROMISES AND CQXVB‘IIWI‘S MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS -AMD) OTHER CREDIT EXTENSION WHICH
ERE NOT FOR: PERSCONAL, FAMIL‘:{‘, OR  ROUSEHOLD ‘PURFOSES OR' SECURED SOLELY BY THS
BORROWER'S jiBSiDENCE MUST BE IN WRITING,: EXPRESS CONSIDERATION AND BE SIGNED

BY US TO BR'ENFORCEABLE."

Form 2038 6780
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