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- DEED OF TRUST

THIS DEED GF TRUST ('Secmity Tnsiromeat) s iadecn MARCH 9, 1998 myoenuis

JOHN -H RAYL |AND GINGER C KAYL, H & W.

(Borrower"). The trustee is | WILLIAM L. SISEMORE
("Trustee”). The ameﬁcﬂy,s | KLAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

which is crganized and existing under the lawsof -~ THE UNITED STATES OF AMERICA . and whose
addressis ~ SHIASTA BRANCH, 23243 SOUTH SIXTH STREET, " KLAMATH FALLS, OR 97603 .

i ‘ j . c ("Lender”). Borrower owes Lernider the principal sum of
ONE HUNDRED FORTY THRER THOUSAND THO HUMDRED AND ‘HO/100 ‘

: ' v S Dollars (US. $ 143,200.60 ).
This debt is evidenced by Borrower’s note dated the same date us this Security Instrument {"Note"), which provides for
monthly payments, with the full debt, if not paid cartier, due and- payable on APRIL 1, 2028 ‘ .
This Security Instument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensiens and meudifications of the Note; {bj the payment of ali other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (€) the performance of Borrower’s covenants and agreements under this Security
Instrumeant and the Note; and (d) the repayment of any future advances, with interest theresn, made to Borrower by Lender
pursuant to the paragraph below (“Future Advances™). :

FUTURE ADVANCES. Upan reques: to Borrower, Lender, at Lenders's option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances 10 Borrower, Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by premissory notes stating that said notes are secured hereby. For this purposs, Borrower
frrevocably grznts and conveys to Trustee, in trust, with posver of sale, the following described propérty Jocated in

- KLAMATH - Counly, Oregon: L :

OFFICE OF THE COUNTY, CLERFE. OF “KLAMATH COUNTY,; 'OREGON. -

1
i

LOT 8, SKYLINE VIEW, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE

i

which has the address of 2506 CANNON AVE, KLAMATH FALLS . [Street, City],
Oregon " 97603 ; ; - ZipCode]  ("Property Address");

TOGETHER ‘WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
fixtures now cr herzafier a part of the property. Ali replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referzed 10 in this Security Instrument as the "Propeity.” :

BORROWER COVENANTS that Borrower is lawfully szised of ths estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encimbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform covenants with limited
variations by jurisdiction to constitute a yniform security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agres as follows:

1. Payment of Principal and In terest; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and interest on the debt evidenced b i d late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shal pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Fands™ equal to one-twelfth of: )
yearly taxes and assessments which may attain priority over this Security Ir ent as a lien on the Property; (b) vearly leasehold
paymenis or ground rents cn the Property, if any; (¢) yearly hazard or property  insurance preminms: {d} yearly flood insurance
premiums, if any; () yearly morigage insurance premiums, if any; and (f} any sums payable by Bomrower to Lender, in accordance
with the provisicns of paragraph §, in liev of the payment of morigage insnrance premiums. These items are calied "Escrow Tiems."

Lender may, at zny time, ccllect and hoidl Funds in an amaount not to exceed tiie‘ma:;im:im,amgnm a lender for a federally related
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mortgage-loap may require for Borrower’s #scrow aceoant. nader the fedisal tate Settlement Procedures Act.of 1974-as
- amended from tine jio time, 12 U.S.C. Stction 2601 e/ seq. ("RESPA™, ulass another law that applics to tie Funds sers a lesser .
amount. Xf so, Lender may, at any time, collect and bold Funds in an amount 531 to exceed the lesser amount: Lender may estimate 7
the amount of Funds due on the basis of current data ang reascnable estimales of expenditures of futnre Escrow Items or otherwise -

in accordance with gpplicable law, 11 0l n e R AT ; ~ , i

-The Funds shall be held in an institution- whose deposits are insured by a federg) agency, instrumeritality; or entity (including
Lender, if Lender is siuch an institition) or in sny Federal Hotne Losn Bank; Lender shall apply the Funds to pay the Escrow Items,
Lender may not charge Bomowsr for holding: and applying 'the Funds, anzanlly _analyzing the escrow account, or verifying the
Escrow Ttems, tinless Lender pays Borrower' interest on the Funds snd applicable law permits Lender to make sach a charge,
However, Lender mity require Borrower to pay a one-time charge for an: independent real estate tax reporting sexvice used by
Lender in connrection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable Jaw
1equires interest to be paid, Lender shall not be required to pay Berrower any intezest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest sholl be paid on the Fusds: Leader shali give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits io the Funds and the purpose for which each debit to the Funds was
made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiitsd to be held tiy applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the reqairements of applicable law. If the amount of the Feads held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrover in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall razke up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to Borrower any Funds
held by Lender. M, under paragraph 21, Lender shall acquire or seil the Proparty, Lender, prior 0 the acgaisition or sale of the
Property, shali apply any Funds teld by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. :

3. Application of Paymenis. Unless applicable law provides otherwisz, all payments received by Lender under paragraphs 1
and 2 shall be spplied: first, to any prepayment charges due under the Note; second, o amounts payable under paragraph 2; third,
io interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions auributble to the Propesty
which may attain priority over this Security Instrment, and leaschold paymients or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragrzph 2, or if not paid in that minner, Barrower shall pay them on time direcily to the
person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid undes this paragraph, If
Borrower makes thess payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which hias priority over this Security Instrument unless Borrower: (3) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to-Lender; (b} contests in good faith the Hen by,
or defends against enforcement of the Hien in, legal proceedings which in the Lender’s opinion operaie o prevent the enforcement
of the Hen; or (c) secures frem the bolder of the lien an agreement satisfactory to Lender subordinating the Len to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may atisin priority over this Security
Instrument, Lender may give Borrower a notice ideatifying the len. Borrower shall satisfy the lien or take one or more of the
actions set forth bove within 10 days of the giving of notice. )

5. Hazard or Property Insurance. Bonower chall keep the improvements now existing or hereafier erected on the Propesty
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, inclading ficods or
flooding, for which Lender requires insurance, This insurance shall be maintainied in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Homower subject 1o Lender’s approval which shali not
be unreasonsbly withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with parageaph 7.

All insurance policies and renevals shall be acceptable 1o Lender and shall include a standard morigage clause. Lender shall
have tite right to holi} the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewsl notices. In the event of loss, Borrower shall give prompt notice i the insarance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. .

Unless Lender ind Borrower otherwise'agree in writing, ivsarance proceeds shall be applisd to restoration or Tepair of the
Property damaged, if the restoration or repair is sconomically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s secarity would be Jessened; the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due,: with any excess paid o Borrower. If Bomrower abandons the
Property, or doss noi answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 16 repair or restore the Properiy or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lencer and Borrowes otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Propesty prier to the acquisition shall pass to Lender o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. ' '

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Losn Application; L.eassholds,
Borrower shall occupy, establish, and use the Property as Bourower's principal residence within sixty days afier the execution of
this Security Instrument and shall continue: to cecupy the Property as Borrower's principal residence for at least one year afier the
date of occupancy, unless Lender otherwise' agrees in writing, which consent shail not be unreasonably withbeld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Property,
allow the Properiy to deteriorale, or commit waste on the Property. Borrower shall be in defanlt if any forfeitare action or
proceeding, whether ¢ivil or criminal, is begun that in Lender’s good faith judgment could remult in forfeiture of the Property or
otherwise materially impair the lien creaied by this Security Instrument or Lender’s security interest. Borrower may cuve such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a naling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instroment or Lender’s security interest. Boirower shall also be in default if Bormrower, during the
loan application process, gave materizlly £alse or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the Joan evidenced by the Mote, including, but not limited to, representations
concerning Borrower’s occupancy of the Proparty as a principal residence. If this Security Instrument is on a leasehold, Borower
shall comply with all the provisions of the lease. If Borrower scquires fes title o the Property, the lcaschold and the fo2 bitle shall
not mesge unless Lendler agrees to the merger in writing. . ; )

7. Protection of Lender’s Rights in the Property. If Borrower fails 13 perform the covenants and agresments contained in
this Security Instrument, or there is a legal proceeding that may significantly - affect Lender’s rights in the Property (such as a
proceeding in bankrupitcy, probate, for condemunation or forfeilure or to enforce laws or regulations), then Lender may do and pay
Tor whatever is nucessiary to protect the value of the Properiy and Lender's rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security. Instrament, appeazing in court, paying reasonable

aitorneys' fees and enlpﬂng on the Properiy mmakemgxm*s Although Lender may. igﬂcev;icﬁon under tius paragraph 7, Lender does - - '

{.-not have 1o do so.
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udditional debt of Bommower secured by this Secarity
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able, with hitezést; upon notice from Lentder to CITOWET TOquesing payment. o
- 7Ta. Hazard Inserance Warning, e3%° T ou 17)- provide us, (the "Lender”) with evidence of insurance

coverage as regiiired by our contract or loan sgreement, Lender may! purchase insuranice at Borrower's expense o protect the
Lender’s interest. This insarance may, buc nesd not, als:y protsct the E OTOWET'S interest. If she collateral becomes damaged, the -
coverage the Lesider purchased may not jpay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancei this ¢overage by providing ¢ idence that Borrower has obtained propesty coverage elsewhere. :

The Barrower is responsible for cost of any insurance purchased by Lender. The cost of this insarance may be added to your
confract or loan halance. If the cost is adided to the contrzct or loan balsnce, the interest rate on the underlying contract or loan will
apply w this added amoant. Effective date of coverage may be the date the Bormower’s prior coverage Iapsed or the date the
Borrower failed 1o provide proof of coverage, - ,

The coverage Lender purchases may be considerably more expeniive than insurance the Borrower can obtain on Borrower’s
own and! may not satisfy the need for properiy damage covezage or other mendatory Hability insurance requirements imposed by

licable law, - A

s 8. Morigage Insurance. If Lender required morigzge insurance as 2 condition of mzking the loan secured by this Security
Instrument, Bormrower shall pay the preminms raquired o maintain the morigage insiwence in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obiain coverzge subsiantially equivalent to the mortgage insurance previously in effect, at & cost substantially equivalent to the cost
to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substaniially
equivalent morigage insurance coverage is not available, Borrower shal! pay to Lender each month a sum equal 1o one-tweilth of
the yearly morigage insurance premium being paid by Eorrower whex the insurance coverage lapsed or ceased to be in effect.
Lender will accegs, use and retain these payments as a Ioss reserve in Lier ‘of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the reriod that Lender
requires) provided by an insurer spproved by Lender again becomes availtble and is obtained. Rorrower shall pay the premiums
required to maintiin mortgage insurance in effect, or to provide a loss reserve, untl the requirement for morigage insurance ends in
accordance with ény written agreement between Borrower and Lender or applicable law.

9. Imspection. Lender or its agent may make ressonable eniries upon and inspections of the Property. Lender shall give
Borrower netice &t the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceids of any award or claim for damages, direct or consequential, in connection with any
condemnation: or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and shail
be paid 10 Lendar.,

In the event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then due, with any excess raid to Botrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Rorrower and Lender otherwise agres in writing, the spms secured by this
Security Instriment shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Properiy immediately before the taking.
Any balance shall be paid to Bomower, In the event of a partial taking of the Property in which the fair market value of the
Property immediaely before the tzking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender ctherwise apree in writing or unless applicable law -otherwise provides, the proceeds shali be applied o the sums
secured by this Security Instrement whither or not the sums are then due.

If the Property is abandoned by Bomower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Bomower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to resioration or repair of the Property or 1o the sums secured by
this Security Instrument, whether ot not, then due,

Unless Lender and Borrower otherwise agree in writing, any applicetion of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released: Forbearance By Lender Not 2 Waiver. Extension of the time for payment or modification of
amortization of the: sums secured by this Security Instrument granted by Lender o any stccessor in interest of Borrower shall not
operate to release the lisbility of the original Botrower or Borrower's SuCcessers in inerest. Lender shall not be reguired to
commence proceelings against any successor in interest or 1efuse to extend tme for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shzil nof be 2 waiver of or preciude the exercise of any right
orremedy. - ‘ :

12. Successors and Assigns Bound; Joint and Saveral Liability; Co-signers. The covenants and agresments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject t0 the provisions of
paragraph 17. Borrower’s covensmis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument bt does not execate the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personaily obli 10 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Barrower may agree to exiend, modify, forbear or
make any accommodations with regard 1o the teems of this Security Instrumnent or the Note without that Borrower’s consent,

13, Loan Churges. If the Joan secured! by this Security Insgument is subject to & law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other Ioan charges coliected or to be collected in copnection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permiited Emis; andl (b) any sums already collected from Barrower which exceeded permitted limits will be refunded to Borrower.,
Lender may choose to muke this refund by reducing the principal owed under the Note or by meking a direct payment to Borrower.
If a refund reduces principal, the reduction wiil be treated as a partial preps; i ; T

wer designates by nofice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender designates by notice to Borrower., Any notice provided for in this Security Instrument
shall b2 deerned to have besn given to Bomrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
given ﬁfeci without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable, :

16, Borrower's Copy. Borrower shali he given one conformed copy of the Notz and of this Security Instrument. ,

17. Transfer of the Property or a Benefirial Inderest in Borrower, If all or any part of ke Propenty or any interest in it is
sold or transferred (or if a beneficigl interest in Bomrower is sold or transfered and Bavower is oot a natirgl person) withont
Lender’s prior written consent, Lender taay, at iis option, require immedifits payment in full of ali sums secured by this Security
énstm.ment. Howewtr, this option shall siot be exercised by Lender if exéciss is prohibiisd by federal Jaw as of the date of this
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M Lender exexcises this opd : orraner potics of ac rotice shall provide 2 period of notless:
than 30 days from the date the notice is delivered or. mailed within which, Bosrower st pay all sums secured by thiis Secusity
Instrument. If Borro'wes fails to pay thess sr)s prios to the expitation of Tig nger ey invoke any remedics pestiited by, -
this Security Insirument without fucther of and ori Bosrow = i L : ¢

18. Borrotrer’s Right to Reinitate. If Bosrower micets cartain conditions, Borrower shall have the right to have enforcement -

of this Security. Instiument discontinued at ajy. time prior. o' the ‘eartier of: (2) 5 days (or such other period as applicable law may
specify for reinstateinent) before sale of the Property pursuzait o asy power of ssle contained in this Security Instrament; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions dre that Borower: {g) pays Lender all sums which then
would be doe under this Security Instrument and the Note :5 if no acceleration had oocurred; (b) cores auy default of any other
covenants or sgreernents; (c) pays 28l expenses incurred in enforcing this -Security Instrument, including, but not limited to,
reasonable atomeys’ fees; and (d) tekes such action as Lender may reasonsbly require to assure that the lien of this Security
Instrument, Lender’s rights in the Property end Borrower’s obligation to pay the smns secured by this Security Insirament shall
continne unchanged. Upon reinstatement by Borrowez, this Security Instumeat and the obligations secured hereby shall remain
fully eff%ctive ay if no acceleration had cccurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. :

19, Sale of ‘Note; Change of Lean Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be 3old one or more times without prior notice to Borrower. A sale mgy result in a change in the entity (known as
the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
maore changes of the Loan Servicer unrelaied (o a sale of the Note. If there i3 a change of the Losun Secvicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permil the presence, use, disposal, storage, or release of any
Hazardous Substanc:s on or in the Proparty. Borrower shall not do, nor allow anyone else to do, anyihing affecting the Property
that is in violation of any Environmental Law. The preceding two seatences shall not apply to the presenice, use, oz siorage on the
Property of small guantities of Hazardous Substances that are: generally recognized 1o be appropriate to normal residentizl nses and
to maintenance of ths Property. L

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenta! or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, If Borrower learns, or is notified by any governmental or regulaiory authority, that any
removal or other remediation of any Havardous Substance affecting the Property is necessary, Bomrower shall prompily take all
necessary remedial actions in accordance with Environmenial Law. ;

As used in wis paragraph 20, "Hzzardons Substances” are those substances defined ss toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic pefroleum producis, toxic
pesticides and herbicides, volatile solvents, materials contairing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law”™ means federal laws and laws of the jurisdiction where the Property is Jocated that relate to
health, safety or environmental protection. .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s breach of
any covenant oi- agreement in this Security Instrement (but not prior to acceleration onder paragraph 17 unless applicable
Iaw provides otherwise). The notice shall specify: (a) the default; (b) the nction required to cure the default; (¢) a date, not
less than 3¢ days from the date the nofice is given fo Borrower, by which the defauit must be carsd; and (d) that failure o
cure the Jefauli on or before the date specified in the notice may result in acceleration of the sums secured by this Secarity
Instroment and sale of the Property. The notice shall further inform Borrower of the right fo reinstate afier acceleration
and the right to bring a court actici to assert the mon-existence ¢f & defauii or any other defemse of Borrower to
acceferation and sale. If the defauit is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument withoat {further demand and may invoke
the power of sale and any other remedies permitted by applicable Iaw. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, inchizding, but not limited to, reasonable attorneys® fees
and costs of tiil: evidence,

If Lender invokes the power of sale, Lender shall execute or czuse Trustee fo execute a written notice of the
cccurrence of an event of defauit and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescrided b{ea plicable iaw (o Borrower and ic other persons prescribed by applicable law. After the time
required by applicsible Iaw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder &t the time and place and under the terms designnted in the notice of sale in one or more parcels and iu any order
Trustee determines. Trustee may postpone sele of all or any parcel of the Property by public anncuncement at the time and
place of any previously scheduled sale. Lerder or its designee may purciiase the Property at any sale.

Trustee shall deliver (o the purchaser Trusiee’s deei. conveying the Property without any covensnt or warranty,
expressed or impliéd. The recitals in the Trustee’s deed shall be prima facie evidence of the troth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following ovder: (a) to all expenses of the sale, including, but not
Iimited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {¢) any excess
to the person or perseps legaily entitled to it.

22, Peconveysnse, Upcen payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument aid all notes evidencing debt secured by this Security Instrument to
Trustee. Trustec shall reconvey the Property without warrarty for a fee of not less than $5.00 to the person or persons legally
entitied io it. Such pirson or persons shail pay any recordation costs. :

23. Sabstitute Trustee. Lender may, from time o time, remove Trustee end appoint a successor trustee to any Trustee
appointed herennder, Without conveyance of the Property, the successor trustee shall succeed to all the title, powes and duties
conferred upon Trusiee herein and by applicable law. : : .

24, Attorneys! Fees, As used in this Security Instrument and in the Note, "atiorneys’ fees” shall include any attorneys’ fees
awarded by an ajypellate court. o ‘ : B

25, Riders fo this Security Instrament. If one or more tiders are cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and sgreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instument.

[Check applicable bix{es)] - - v ’ o
Adjusiable Rate Rider {_] Condominiom Rider [ 1-4 Family Rider
Gradusied Payment Rider - LI Pianned Unit Development Rider ~ |_] Biweekly Payment Rider
Balloon Rider L Jrase Improvement Rider - [ second Home Rider
[C1vARider - - Llomer(s) fspecify]
TUNDER OREGON :LAW, MOST AGREEMENTS, PROMISES BND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE \DATE OF THIS ACT! CONCERNING LOANS AN OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSGNAL, - FAMILY, OR HOUSEHOLD PURPOSES OR- SECURED SOLELY BY THE'
BORROWER’S RESIDENCE ‘MUST BE IN. WRITING, EXPRESS CONSIDERATION AND BE SIGRED |

BY US TO BE ENFORCEABLE.® -
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