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‘LINE OF CREDIT TRUST DEED

o : T T pte FoJsy735,
THIS LINE OF CREDIT TRUST DEED IS DATED __March 9 , 1958, AMONG

Stephen D. Lee and Beverly %L. Lee, husband and wifwhose address is

2305 Summers: Laae,; Klamath Falls, OR_87603" .
(referred to below as “Grantor”); HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whose
address is 3737 Shasta Way, ‘Kiamath Falls, Oregon (referied to below sometimes as “Lender” and
sometimes as “Beneficiary”y and Aspen Title & Escrow, Inc, , whose address is

525 Main Sgreet, Klamath Fdlls -1, Oregon (réferred to below as “Trustee™.)

1. CONVEYANCE AND GRANT. i .

For valuable consideration, Cirantor conveys to Trustes for the benefit of Lender as Beneficiary all of
Graitors right, title and interest in and to the: following described real property, togather with all existing
or affixed buildings, improvements and fixtures;-ail easements, rights of way, and appurtenances. Al
‘watgr, water rights and ditch rights (including stock in utilivies Witk ditch or irrigation rights); and other
rights, royalties; and profits relating to the real property, iniluding without limitation all minerals, oil, gas,
geothermal and similar miatters, located in _ Rlamathi = 1o County, State of Oregon,
(théf“Realeperty’?). o ! : BN ) ) )

See Ai’:ta';heél Exhibit "A" for Le's;‘félf'k,l)ﬁs‘i.ri?ﬁidﬂv,

Ihé.Real Property or its address is ;commonl;y,khofwn as: 2805 Sqﬁzme?s Lane, Klamath Falls,OR. .

Graégtor presently assigns to Lender (also knowin as Beneficiary in this Line of Credit Trust Deed) ali of
Graators right, title and interest in any improvémenis and to the Renis from the Property, in addition,
Grantor grants Lender a Uniform Commercial Code securisy iaterest in the Rents and the Personal Property
defined below. N “ [ A -

2. DEFINITIONS. . h RS F o
The following words shall have the following meanings wheri used in the Line of Credit Trust Deed:

a. Agreement. The word “Agreement” mmeans the Equiline Credit Account Agreement dated
March 9, 1998 in the maximum principal amotint at any one time of §

b. - Beneficiary. The word “Beneficiary “ineans Highland Community Federal Credit Union {Credit
Unlon), its successor or assigns, also referred 0 as “Lender” ia this Line of Credit Trust Deed.

¢. ' Line of Credit Trust Deed. - The words “Line of Credlit Trust Deed” mean this Line of Credit Trust
Dretd among Grantor, Lender, and Trustes, and include without limitation all assignment and security
interest provisions relating to the Personal Property and Rents.

d. | Grantor. The word “Grantor” means ary and ali perzons and entities exscuting this Line of Credit
. Trust Deed. : i, E :

e. | Improvements. ~ The word "improvements” means and inclodes without limitation all existing and
futtire impravements, fixturs, buildings, suctures, mobile homes affixed on the Real Property, facilities,
‘additions and similar constritction.on the Real Property. - - .0 DR




. { Indebtedness. | The: word “indebtedness eans ali principal and interest payable under the
Agnsement and any amounts advariced or expended by Lender 1o discharge oblizgations of Grantor or ﬁ
expénses incurred by Trustes or Lendér to enforse obligations of Grantor under this Line of Credit Trisst
Dect, together with interst cn such amounts as provided iz this Line of Credit Trust Deed secures  line of
vredit. The term “Line of Crédit” meansa re volving line of cradit which obligates Lender to make
G imum principal amount at atiy cne time as st forth above untif the

pended or if advances are made up to the maximum credit limit, and
Grantor compiles with the terms of the Agreement. ” Funds may be advanced by Credit Union, repaid by
Crantor, and subsequently readvanced by Credit Union in accordance with the Agreement,
Nonvwithstanding the amount outstanding at any particular time, this Line of Cradit Trust Deed secures the
total indebtedness under tae Agreement. The unpaid bafance of the line of credit under the Agreement
will remain in full force and effect notwithstanding a zero outstanding balance on the line from time to
time. Any principal advatice under the line of credit that exceeds the amount shown above as the principal
amoynt of the Agreement will’ not be sscured by this Line of Credit Trust Deed, The term of the
Agreement is thirty (30) vears; . ‘ Lo ) :
g lender. The word “Lender” means Highland Community Federal Credit Union, its successors or
assighns. : .
1. Personal Property. The words “Personal Property” mezn all equipment, fixtures and other articles of
personal property owned by Grantor, now or hereafter attached or affixed to the Real Property; together
with 211 accessions, parts, and any additions to, ail replacements of, and all substitutions for, any of such
propeity; and together with all proceeds (inciuding without limita:ion all insurance proceeds and refunds
of premiums) from any sals or other disposition of the property. ..
i.  Property. The word “Properiy” means coliectively the Real Property and the Personal Property.
J- Real Property. The words “Real Property” mean the property, interests and rights described above
in the "Conveyance and Granf” section . S
k. Related Documents.  The words “Related Documents” mean and include without limitation all
advante vouchers, loan agreements, guaranties, security agreements, mortgages, deeds of trust, and all
other dlocuments, whether now or hereafter existing in connection with Granfor’s indebtedness to Lender.
L Rents.  The word “Rents” means all rerits, revenues, inceme, issues and profits from the Property
financed under an Equity Loan only.

THIS LINE OF CREDIT TRUST DEED, INCLUDING THE ASSIGNMENT OF RENTS AND THE
SCURITY INTEREST I4 THE RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1}

PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL ,

OBLIGATIONS OF GRANTCR. UNDER THE AGREEMENT AND THIS LINE OF CREDIT TRUST

DEED. THIS LINE OF CREDIT TRUST DEED ISGIVEN
TERMS: ‘ - 7

D ACCEPTED ON THE FOLLOWING

3. PAYMENT AND PERFOFMANCE. : Lo L -
Grantor shall pay tc Lerider all amounts secured by this Line of Credit Trust Deed as they become due, and
shall strictly perform all of Grantor’s obligations under the Agreement and Line of Credit Trust Deed,

4. POSSESSION AND MAINTENANCE OF THE PROPERTY. )

Grantor agrees that its possession and use of the Property shall be governed by the following provisions:
a. Possession and use. - Unless and unti] Lender takes any action under paragraph 17, Grantor may (2)
remain in possession and control of the property, and {b) operate and manage the Property. The following
provisions relate to the use of the Property or to other limitatioas on the Property.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LLAWS AND REGULATIONS,
BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT., THE PERS

TO THE PROPERTY SHOULD CHECK. WITH THE APPROIE

DEPARTMENT TO VERIFY APPROV ED USES. .




Duty to Maintain. Granfior shall mais s
perfoim all repairs and maintenance necéssary preserve it val S T e e
c. . Hazardous Substances. ' Granvor repres inis and warrants that the property never will be 'so long as
this Line of Credit Trust Deed remains 2 lien on the Property, used for the generation, mauufacture, -
storage, treatment, disposal; release or threatened release of iény;hézardgds substance; as those terms are
defined in the Comprehensive Environmental Response, Compensation and Liability Act of 1980, as
amendled, 45 U.S.C. Section 9601, et seq. (“CERCLA”) , the: Superfund Amendments and Reauthorization
Act (“SARA"), applicable state laws, or regulations adopted pursuant to any of the foregoing. Grantor
authorizes Lender and its agents to enter upon the Real Property to make such inspections and zests as
Lender may deem appropriate to determine compiiance of the Property with this paragraph. Any
inspections or tests made by Lender shail be for Lender’s purposes only and shall not be construed to
create any responsibility or liability on the part of Lender to Grantor or to any other person. Grantor
agrees to indemnify and hold Lender harmless against any and all claims and losses resulting from a breach
of this paragraph of the Line of Credit Trust Deed. This obligation to indemnify shali survive the
payment of the indebtedness and the satisfaction of this Line of Credit Trust Dead.

d.  Muisance, Waste. Grantor shali not cavse, conduct or permit any nuisance nor commit or suffer any
strip or waste on or to the Property or any portion thereof, Specially without limitation, Grantor wiil not
reraove: or grant to any other party the right to remove, any timber, minerals (including oil and gas), soil,
grevel or rock products without the prior written consent of the Lender.

e.  Lendeér’s Right to Enter. : Lender and its agents and represéntatives may enter upon the Real
Propenty at all reasonable times to attend to lender's interest and o inspect the Property for purposes of
Grantors compliance with the terms and conditions of this Line of Credit Trust Deed.

f.  Compliance with Governmental Requirements.  Grantor shall promptly comply with all laws,
ordinarices and regulations of all govemnmental authorities applicable - to the use or occupancy of the
Preperty. Grantor may contest in good faith any such law, ordinzance or regulation and withhold
comipliance during any proceeding. Including appropriate appeals, so long as Grantor has notified Lender
in writing prior to doing so and 50 long as lender’s interests in the Propenty are not jeopardized. Lender
may re(juire Grantor to post adequate security reasonably satisfactory to Lender, to protect Lender’s
interest. , : R

g - LwutytoProtect.  In addition to the act set forth above in this section, Grantor shall do all other acis
that from the character and use of the Property are reasonably necessary to protect and preserve the
Property. ‘ E R . '

5. INDEMRNITY. . B . . '
Grantor shall indemnify Lender and hold Lender harmless o aty and all claims or liabilities arising out
of or in connection  with the preperty or its use, provided that such claims or liabilitiés arise out of acts or
omission occurring subsequent to the  date Grarior first holds title 1o the property.

6. DUE ON SALE -CONSENT BY LENDER. .

Grantor shall not sell, or transfer its interest in the Rea} Property or any interest or part thereof, without the
lender’s prior written consent. A sale, assignment or transfer nean the conveyance of real property or any
right, title ur interest therein; whether voluntary or involuntary; whether by outright sale, dbed, installment
sale coniract, land contract, contract for deed, lezse-option corract, or by sale, assignmeiit or ransfer of
any beneficial interest in or to any land trust holdiing title to the.Real Propeity, or by any other method of

conveyance of real properiy intersst. Transfer alse includes ary change in ownership of more than fifty
percent (50%) of the interest of Grantor. Howsever, this option shall not be exercised by lender if excreise
is prohibited by federai law or by Gregon law. o :

7. LEASES- CONSENT REQUIRED : R )

For Equity Laws secured by this Line of Credit Trust Deed, Granter may lease or sublet the Property.
Howevel, Grantor shall not lease or sublet the property without Lender’s prior written consent which shall
not te withheld unreasonably. Lénder shall have notmore than ter (10) days toTeject any such fransaction
proposed by Grantor, and the transfer shall be decmed approveciunless rejected within such (10) day -~ -

i




p°nad For Imes of f‘redlt secured by t}ns Ling of Credit Tru Deed Grantor may natiease of snhlet Ihe
Prop( ny Grantor repreamts and agrees t‘aat the Propeﬂy w:li renam owner-o"cupxed ‘

8. ‘][‘AXES AND LIENS..

The following provisions relating to the taxes and hem on the Property area pa:t of this Line of Credit
Trust Deed.

a. ,?ayment. ‘Grantor shall pay when due before mey b«*come de]mquent all taxes, special taxes,
assessments, charges (includitig Water and sevver), fines and impositions levied against or on account of the
property and shall pay when cue all ¢laims for work done on or for services rendered or material furnished
1o the Property. Grentor shall mainiain the Property free of ail liens having priority over or equal to the
interest of Lender under this Line of Credit Trust Deed, extcept for the lier of taxes and assessments current
but not yet due, except as otherwise provided in shis Line of Credit Trust Deed. If Grantor objects in good
faith'to the validity or amount of any tax, assessment or related lien, Grantor at its sole expense may
contest the validity and araouitt of the tax, assessment, or lien.:

b. Evidence of Payment. ' Grantor shall upon demand fumhh to Lendex evidence of payment of the
taxes or assessments and shall authorize the appropriate goves sernmental official to deliver to Lender at zny
time & written siatemént of the taxes and assessments against the Property.

2. PROPERTY DAMAGE INSURANCE.
The following provisions relating to insuring the Pmpeny area part of th:s Line of Credit Trust Deed.
a. ‘Maintenance of Insurance. - Graator shall procure and maintain policies of fire insurance with
standard extended coverage endorsements on a replacement basis for the full insurable value covering all
improvements on the Real Property in an amount not Jess than the total unpaid balance on the Agreement,
and with a standard mortgages clause in favor of Lender. Policies shali be written in form, amounts’
coverages and basis reasonable acceptable to Lender and issued by a company or companias reasonably
acceptable to Lender. Grantor, upon request of Lender, wifl deliver to Lender from time to time the
policies or centificates of insurance in form satisfactory to Lender, including stipulations that coverage will
rot be cancelled or dimirished without at least ten {10) days prior written notice to Lender.
b.  Application of Proceeds. In the event that the Improvements are damaged or destroyed by casualty
Grantor shall promptly restore the Improvements and Lender shall make the insurance proceeds availabie
to Grantor for restoration, subject to the following conditipns; ~ {(a) Lender shall have reasonably
determined that the Improvements can be restored to as goad or better condition as the improvements werz
in immediately prior to the casualty on account of which such proceeds were paid; (b) Lender shall have
determined that such net proceeds, together with any funds paid by Grantor to lender shali be sufficient to
complete the restoration; © No default and no event of failure which, with the passage of time or the
giving of notice, would constitute a default under this Line of Credit-Trust Deed shall have occurred;  (d)
at the time of such casualty, there are at least two (2} years to the maturity date of the Note; (¢) Lender
shall have approved the plans and specifications to be used in connection with the restoration, which
approval shall not be unreasonably withheld, and shall have received written evidence, satisfactory to
Lender, that such plans and specification have been approved by all governmental and quasi-governmental
euthorities having jurisdiction and by all other persons or entities required to approve such plans and
specifications; (f} Lender may require that the funds: be disbursed by it or by a disbursement agent
zppointed by it in a manner similar to that utilized for the disbursement of funds under a constriction loan,
including without limitation, requirement of ventificates of urchitect as to percentage of completion and the
furnishing of appropriate mechanics and materialmen’s lien waivers, the furnishing of appropriste beads
and other items as reasonably required by Lender. Net prmeeds in excess of the amoent necessary to
complete the restoration <‘}all at the opticn of Lender b(a applied to the outstanding indebtedness as a
prepiyment thereof. .
¢. Unexpired insurance at Sale.  Any unexpired insurane ‘e snall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Line of Credit Trust Deed at any trustee’s or other sale held
under the provisions of this Line of Credit Trast Deed, or at'any foreclosure sale of such property.
d. " Grantor’s Report on Insurance 3 Upon n‘:queat of Lender, however not more than once & year,
Gran tor shall furnish to Lender a repon: on each existing policy of insurance showing: {a)the name of the
msuxer' {b) therisks meured @ *ne amo'mt of the pohr:y, (d) the property msm ed, the then current




55repfiacéméx§i valiie bt‘-sdch_ prope
of the policy. R
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10, EXPENDITURES BYLENDER. & B

If Cirantor fails to comply with any provision of this Line of Credit Trust Deed, or if any action or
proceeding is commenced that would materially affect Lender’s interest in the Property, Lender on
Grantor’s behalf may, but shall not be required to pay 2l siich expenses including but not limited to iaxes,
insurance and maintenarice costs, and at Lender’s option, will (a) be payable on demand, or (b) be added 10
the principal loan balance and be payable in accordance with the Agrecment. This Line of Credit Trust
Deed also will secure payment of these amounts.. The rights provided for in this paragraph shall be in
‘addjtion to any other rights cr any remedies to which Lender thay be entitled on account of the default,
Any such action by Lendler shall not be consirued as curing the default 50 as to bar Lender from any
remzdy that it otherwise would have had. .~ S - .

11.. WARRANTY; DEFENSE OF TITLE,

The foliowing provisions relating to ownership of the Prop erty are a pait of this Line of Credit Trust Deed.
a. ' Title, Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in
fee simple, free and clear of ail Hens and encumbrances other than those set forth in any policy of title
insurance issued in favor of ¢r in any title opinion given to, and accepted by, Lender in connection with
this Line of Credit Trust Deed and (b) Grantor has the full right, power and autherity to execute and deliver
this Line of Credit Trust Deed to Lender. ‘

b.  Defense of Title. - Subject to the exceptions in the paragraph above, if any, Grantor warrants and
will forever defend the title to the Property against the lawful claims of all persons.  In the event any
action or proceeding is commenced that questions Grantor’s title or the intersst of Trustee or Lender under
this Line of Credit Trust Deed, Grantor shall defend the action at its expense.- Grantor may be the nominal
party in such proceedings, but Lender shall be entitled to participate in the proceeding and to be
represented in the procesding by counsel of its own choice, and Grantor will defiver, or cause to be
clelivered, to Lender such instruments as may be requested by it from time to time to permit such
participation. SR

c. [Compliance With Laws.: Grantor warrants that its use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities, ©

12, CONDEMNATION. : e

The following provisions relating to proceedings in condemnation are a part of this Line of Credit Trust
Diged. : ; '

a.  Application of Net Procezds. " Ifali or ainy part of the Property is condemned, Lender shall apply the
net proceeds of the award in any reasonably manner necessary to satisfy Grantor’s obligations under the
Agreement of this Line of Credit Trust Deed. The net proceeds of the award shall mean the award after
payment of all reasonable costs, expenses, and attomey fees necessarily paid or incurred by Trustee or
Lender in connection with the condemnation. However, there shall ke no obligation to pay Grantor’s costs,
expenscs or attorney fees from suck -awards. , . :

b. Proceedings. Ifuny proceeding in condemnation is filed, Grantor shall promiptly notify Lender in
writing and Grantor shall promptly teke such steps as may be necessary to defend the action and obtain the
award. Grantor may be the norinal party in stch proceeding, but lender shall be entitled to participate in
the proceeding and to be represented in the progeeding by counsel of #ts own choite, and Grantor will
deliver or cause to be delivered, to Lender such instruments is miay be requested by it from time to time to
permit such participation. C N

i3. IMPOSITION OF TAXES BY GOVERNMENTAL ’AU}‘HORITIES.
The following provisions relating to taxes are & part of this Line of Credit Trust Deed.
a.. Taxes Covered. The following shall constinite taxes to Which this section applies: (a) a specific tax

upon this type of Line of Credit Trust Deed or upon any part of the indebtedness secured by this Line of
- Credit Trust Deed: (ba specific tax on:Bowrower which Borrower is autiiorized or required to deduct from
paymznts on the indebtedness securéd by this type of Line of Credit Trus: Deed: ©atax on this typeof =~
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“Line of Credit Trust Decd chargizble against the Lende

indebteiness or on payments of principal and iniere .

b. . Rémedies. 1f any tax to vihich this section applies is enacted su secuer 7
Credit Trust Deed, Granitor shall either () pay tax before it becomes definquent, of (b} contest the tax’
as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient corporate
surety bond or other security satisfactory to Lender. [ .

4. SECURITY AGREEMENT; FINANCING STATEMENTS.
The following provisions relating to this Line of Credit Trust Deed asa security agreement are a pait of
this Lirie of Credit Trust Deed. o o :

a. Security Agreement. | This instrument shall constitute a security agreement to the extent any of the
Property constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured
party imnder the Uniform Commiercial Code. o ’

b. Security Interest.  Upon request by Lender, Grantor shali execute financing statements and take
whatever other action is requested by Lender to perfect and continue Lender’s security interest in the Rents
and Personal Property. In addition to recording this Line of Credit Trust Deed in the real property
records, Lender may, &t any time and without further authorization from Grantor, file executed
countérparts, copies or reprodugtions of this Line of Credit Trust Deed as a financing Stztement. Grantor
shall reimburse Lender for all expenses incurred i perfecting or continuing this security interest. Upon.
defaull, Granior shall assemble the Perscnal Property in amannerandat a place reasonably convenient io
Grantor and Lender and make it available to Lender within three (3) business days after receipt of written
demard from Jender. ! : ,

c. Addresses. The mailing address of Graniof {debtor) end the mailing address of Lender (secured
perty) from which information concerning the security interest granted by this Line of Credit Trust Deed
may be obtained (each as required by the Uniform Commercial Code of the state where the Property is
located) are as stated on the first page of this Line of Credit Trust Deed. :

i5.  FURTHER ASSURANCES, ATTORNEY-IN-FACT.

The following provisions relating to further assurances arc a part of this Line of Credit Trust Deed.

a. Furtherassurances. Atany time, and from time to timz, upon request of Lender, Grantor will make,
execute and deliver, or will cause to be made, executed or delivered, to Lender orio Lender's designee,
and when requested by Lender, cause to be filod, recorded, re-filed, “or re-recorded, as the case may be, at
such times and in such offices and places as Lender may desm appropriate, any and all such Mortgages,
deed of trust, security deeds, security agreements, financing statements, continuation statements,
instrument of further assurance, certificates, and other documents as may, in the sole opinion of Lender be
necessary or desirable in order to effectuate, complete, perfect, continue. or preserve (a) the obligations of
Grantor under the Agreement, this Line of Crodit Trust Deed, and the Related Documents, and (b) the liens
and security interest created by this Line of Credit Trust Deed on the property, whether now owned or
herezfier acquired by Grantor. Unless prehibited by law or agreed to the contrary by Lender in writing,
Grantor shall reimbuzse Lender for all costs and experises iricurred in connection with the matiers referred
to in this paragraph. S .

b. Attorney-in-Fact 1f Grantor fails to do any of the things referted 1o in the preceding paragraph,
Lencler may do sc for and in ihe name. of Grantor and at Grintor’s expense. For such purposes, Grantor
herely irrevoczble appoints lender as Grantor's sttomey in fact for the purpose of making, executing,
delivering, filing, recording, nnd doing alt other things as may be necessary or desirable, in Lender’s sole
option, to accomplish the matter referred to iri the preceding paregraph. ' '

16. FULL PERFORMANCE. - SRR e = A

1€ Grantor pays all the indebtadness, including without limitation all future advances, waen due and
othérwise performs. all the obligations imposed upor Grantor under thie Line of Credit Trust Deed and the
Agn:ement, Lender shall execute and deliver 1o Trustee a niquest for full szconveyance and shall execute

and deliver to Grantor suiiable statements of termination offany financing siatement on file evidencing

‘




f:chderssecunty interest in'the Rents and the. >150nai Pil Anyreconveyance fee required bﬁaw
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17 POSSIBLE ACTIOI\ BY. LENDER.
“The Lender may ta!(e the fovlowmg acuons with respect tc GLr Agree*nem under the cxx‘cnmstances hsted ’
,bnuaw
. Termination and Az ce! sration. . Exce pt as set forth in the agreemem the Lender may, without
funher notice terminate. your Agreement and require Graritor to pay the entire outstanding balance
immediately, and charge Grantor certain fees if any of the followmg happen:
(1) Grantor engages in. any fraud or material m!srepresevtatmn in connection with the Agreement. For
example, if there are faise statements or omissions on Grantot application or financial statements.
(2) Grantor does not meet the repayment terms of the Agreement.
(3} Grantor’s actions or inactions adverseiy affect the collateral or Lender’s rights in the collsteral. For
example, If Grantor fails to: maintain insurance; pay taxes; transfer title to or sell the collateral, prevent the
foruclosure of any ifiems, or waste of the collateral.
b. | Suspension of Credxt/F.educuon of Credit Limit. Lvnd=r may refuse to make additional advances on
theline of Credit or reduce the credit limit duting any peris ad m which the following exist or oecur;
(1) any of the circumstandes listed in 4, above;
{2) 'The value of Grantor's dwelling securing the lndebtvdness declmes sngmfican'ly below its appraised
value for purposes of the Agreement;
(3): Lender reasonably believes that Grantor will not be able to meet the repayment requirements of the
Agreement due to 2 material change in Grantor’s financial circumstances;
{4).. Grantor is in default under any materiai obligations of the Agreement and Line of Credit Trust Deed.
(5). The maximum annual percentage rate under the :xgnﬂemen' is reached;
(6} Any government action prevents Lender from i imposing the annual percentage rate provided for or
impairs Lender’s security interest such that the valie of th(' interest is less than 120 percent of the Credit
Line.
{7} - lender has been no::ﬁed by govemmental agency that con*mued advances wouid constitute an unsafe
and unsound practice. ,
¢.. ; Changesin Terms. . The Agreement pcrxmts Lende 16 make certain changes to the terms of the
Agreement at specified tlme~ or upon 1 the occurrence of specified events.

18. . NOTICE OF DEFAULT i :

In the event of a default under paragraph 17, b(4), Borrowen shau fiave an opportunity to remedy any such

defanlt within thirty (.:0) days afier notice from the holder hereof. Notice shall be deemed to have been
given when deposited in the United States Mail, postage fu Iy prepaad, certified- or retum receipt requested

.md addressed to Borrower at ‘the address hs d above or to stich other address as may be designated by

wnnsn notice from Bo*rower

19, ACT TONS UPON FER’.MINAT}ON

in the event the Agreement is terminated, Trustee or Lcndt’r atits onnon may, not earlier than thinty (30}
days after Grantor has been given written noiice of the tem‘unanor, exercise any one of more of the
following rights and remedies, in addition to any other righis or remedies provided by law,

a. [Foreclosure.  With respect to al! or any part of the R&id Property, the Trustee shall have the right to
foreclose by notice and saie, and Lender shali have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcabie faw,

b. | UCCRemedies. With respect te all or any part of the Personai Property, Lender shali have all the
rlght> and remedies of a secured pasty under the Uniform Commercial Code.

¢.  CollectRents. . Lender shall have the right, without nofice to Granter, to take possession of and
rnanzge the Property and collect the Rents, including amounts past due and unpaid, and apply the net
procved.. over and above Lender s costs, against the indebicdnsss. In furtherance of this right, Lender may
require any tenant or olher user of the Property to make payrients of rent or use fees directly to Lender. If
the rints are coilected by Lender the Granter Irrevocably dlwagnams Tender as Grantor’s attorney in fact to
endo rse instruments recef ved in p‘.yment thereof in the nanie of Grantor and to negotiate the same and




colléet the proceeds. Payments by tenants of otfer users to Ler response to'Lender’s demand shall
«atisfy the obligations for which the payments are made, witettier or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. : (S s e SpEELTLTE )

4. | Appoint Receiver, Lerder shall have the right to have a receive appointed to take possession of any
or all of the Property, with the power to protect and preserve the Propesty, to operate the Property
preczding foreclosure o sale, and to collect the income frow the property and apply the proceeds, over
and above cost of the receivership, against the indebtedness. The receiver may serve without bond if
permitted by law. Lender’s right to the appaintment of a receiver shall exist whether or not the apparent
wvalug of the Property exceeds the indebtedness ty a substaritial amount. Employment by Lender shall not
disqualify a persen from serving as a veceiver. ‘ ' ‘

¢. | Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as
nrovided above or Lender otherwise becomes entitled to possession of the Property upon defauit of
Grantor, Grantor shzil become a tenant at sufferance of Letider or the Purchaser of the Property and shall,
at lender’s option cither (a) pay a reasonable rental for use of the Property, or {b) vacate the Property
immediately upon the demand of Lender. Co

f  Other Remedies. Trustee or Lender shall have any éther right or remedy provided in this Line of
Credit Trust Deed or the Agreement o7 by law. A

g. . Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public
sale of the Personal Property, or of the time after which any private sale or other intended disposition of the
Personal Property is to be made. Reasonzble notice shall meam notice given at least ten {10} days before
the 1ime of the sale or disposition. Any safe of Personal Properfy may be made in conjunction with any
sale of the Real Property. , v Hoak

h. . Sale of the Property. : To the extent permitted by applicable Jaw, - Grantor hereby waives any and
all rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall
be free to sell ali or any part/of the Property together or separzte sales. - Lender shall be entitied to bid at

any public sale on all or any portion of the Property.

20. WAIVER; ELECTION OF REMEDIES. E

A waiver by any party of a breach of a provision of this Line of Credit Trust Deed shall not constitute a
waiver of or prejudice the party’s rights otherwise 1o demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Line of Credit Trust Deed, the
Agreement, in any Related document, or previded by Taw shall not exclude pursuit of any other remedy,
and an election to make expenditures or to take action to perform an obligation of Grantor under this Line
of Credit Trust Deed after failure of Grantor to perform shall not affect Lénder’s right to declare a default
and to exercise any of its remedies. : E : ‘

21.- ATTORNEY FEES; EXPENSES, b
If Lender institutes any suit or action to enforce any of the terms of this Line of Credit Trust Deed, Lender
shall be entitled to recover sach sum as the court may adjudgs reasonable as attorney fees at trial and on
any appeal. Whether or not any court actin is involved, all reasenable expenses incurred by lender which
in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its
rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note rate or
default rate, whichever is higher, from the date of expenditure until repaid. Expenses covered by this
paragraph inciude, without limitation however subject to any limits under applicable law, Lender's aitorney
fees whether or not there is  lawsiit, including attomney fees for bankruptcy procesdings {including effects
to rnodify or vacate any automatic stay o injunction), appsals and any anticipated post-judgment collection
services, the cost of searching records, cbtaining title reports (including foreclosure 1eports), surveyors
reports, appraisal fees, title insurance and fees for the ’Smsgeg; to the extent permitted by applicable law.
Grimtor alsp will pay any court costs, in adciition to ail ather 'sums‘;jm'{ided by law. In the eventof

*foriiclosure of this Line of Credit Trut Dezd. Lender shal] be entitled to recover from Grantor Lender’s

- - antmey fees and actual disbursements necessarily incurrad by Lender in pursuing such foreclosure.

22/ RIGHTSOFTRSUTEE.




Tristee shall have all of thé:rights and duties of Lender a set fordh in this section.

23.| POWER AND OBLIGATIONS OF TRUSTEE. | : :

The following provisions relating to the powers and obligations of Trustee are part of this Line of Credit
Truiit Deed. k £ g ‘

a. 'Power of Trustee.  In addition to all powers of Trustee arising as a mater of law, Trustee shall have
the jower to take the following actions with respect to the property upon request of lender and Grantor: (a)
Join in preparing and filing & map or plat of the Rea! Property, including the dedication of streets or other
rights to the public; {b} join in granting any casement or creating any restriction on the Real Property; and
© join in any suberdination or other agreement affecting this line of Credit Trust Deed or the interest of
lender under this Line of Credit Trust Deed. -

b, Obligations to Notify.  Trustee shall not be obligated to notify any other party of a pending szle
under any other trust deed or lien, or of any zction or proceeding in which Granter, Lender, or Trustee shall
be a party, unless the action or proceeding is brenght by Trustee. ,

¢ Trusiee. Trustee shafl meet all qualifications required for Trustes under applicable state law. In
addition to the rights and remedies set forth above, with respect: to all or any part of the Property, the
‘Trustee shail have the right to foreclose by notice and sale, and Lender shall have the right to foreclosur
by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law,
d. :Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor trustee to
any Trustee appointed hereunder by an instrument executed and acknowledged by Lender and recorded in
the office of the Recorder of the County where the property is now located. The instrument shall contain,
in addition te all other matters required by state law, the names of the original Lender, Trustee, and
Grantor, the book and page where this Line of Credit Trust Deed is recorded, end the name and address of
the successor trustee, and the instrument shall be executed znd acknowledged by Lender or its successor in
interest. The successor trustee, without conveyance of the property, shall succeed to ali the title, powers,
and duties conferred upon the Trustee in this Line of Credit Trust Deed and by applicable law. This
procedure for substitation of Trustee shall govern to the exclusion of all other provision for substitution.

¢. Sale by Trustee, When the Trustee sells pursuant to the powers provided, Trustee shall apply the
proceeds of sale to payment of (1} the expensss of sale, including the lawful fees of the Trustee and the
reasgnzble fees of Trustee’s Attorney, (2) the obligations sécured by this Trust Deed, (3) to all persons
having recorded liens subsequent to the interest of the Beneficiary and the Trust Deed as their interest may
appedr in the order of their priority and (4) the surplus, if aiiy, to the Granter or to his successor in interest
entitled to such surphis.

24. |NOTICES TO GRANTOR AND OTHER PARTIES, |

Any notice under this Line of Credit Trust Deed, including without limitation any notice of default and
any iotice of sale to Grantor shall be in writing and shall be effective when actually delivered or, if
mailed, shall be deemed effective when deposited in the United States mail first class or registered mail,
postage prepaid, directed (o the address shown at the top of page one (1), Any party may change its address
for notices under this Line of Credit Trust Deed by giving formal written notice to the other parties,
specilying that the purpose of the Motice is to change the paity’s address. AH copies of notices of
foreclosure from the holder of any lien which has priority over this Ling of Credit Trust Deed shall be sent
te: Lender’s address as shown near the top of the first page of this Line of Credit Trust Deed. For notice
purpgses, Grantor agrees to kéep Lender and Trustes informed at all times of Grantor’s current address.

25, :MISCELLANEOUS PROVISIONS. ‘ o

The following miscellaneous provisions are a part of this Lire of Credit Trust Deed.

a.  Amendments. This Line of Credit Trust Deed, together with any refzted documents, constitutes the

entire understanding znd agreement of the parties as to the fiatters set forth in this Line of Credit Trust

Deed, No alteration or amendiment of this Lin of Credit Trust Deed shall be effective unless given in

wiiting and signed by the party or parties sought to be charg(éd or bound by the alteration or amendment,

b. Annual Reports.  Grantor shall furnish to Lender, upoin request, 4 statement of net cash profit
received from the Property during Grantor’s previous fiscal year in such detail 2s Lender shail require.

t




“N« it Cash pmt‘t  shiall mean au, cash yece rom the Propert th exwendztues made mo

_ connection with the operaticn of the Propﬂny. HRR
c. Applicable Law.  This Lme ‘of Credit Triist Dend has hieen ered to Lender and ac»ep:ed by
Lerder in the State of Oregon, This Line 6f Credit, Trust Deet ! shaH be govemed by and construed in'
accordance with the laws of the State of Oregon
d. Caption Headings.  {apticn headings ir this Line of Cnedlt Trust Deed are for convenience purpose
only and are not to be used to inierpret or definé the provisions of this Line of Credit Trust Deed.
2. - Entire Agreement..  The parties agree that the Agreement, Line of Credit and subsequent advances
veuchers from lender to Borrower, are the entire agreement between the parties and supersede any prior
agrecemints between Bormower and Lender relating to the Property.
f.  Merger.  There shall be no merger of the interest or estate created by this Line of Credit Trust Deed
with any other interest or estate in the Property at any time held by or for the benefit of lender in any
capacity, without the written consent of the Lender.
g. Multiple Parties. All obligations of Grantor under this Line of Credit Trust Deed shall be joint and
several, and all references to Grantor shall mean each and every Grantor. This means that each of the
persons signing below is responsible for all obligations in this Line of Credit Trust Deed. It is not
necessary for Lender to inquire into the powers of any of the parties or of the officers, directors, partners or
agents acting of purportmg to act on bebalf of Grantor, and any indebtedness made or cveated in reliance
upon the professed exercise of such powers shall be guaranteed under and secured by this Line of Credit
Trust Deed.
h.  Serverability. Ifacourt of competent jurisdiction finds any provision of this Line of Credit Trust
Deed to be invalid or unenforceable as to any person or circunistance, such finding shall not render that
provision invalid or unenforceatde as to any other persons or circumstances, and all provisions of this Line
of Credit Trust Deed in all other respects shall remain valid and enforceable.
i.  Successors and Assigns. . Subject to the limitations statzd in this Line of Credit Trust Deed on
transfer of Grantor’s interest, this Line of Credit Trust Deed shall be binding upon and inure to the benefit
of the parties, their successor, and assigns. If ownership of the: Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor , may deal with Grantor’s successors with reference to this
Line of Credit Trust Deed and the indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Line of Credit Trust Deed or habx'xfy under the indebtedness.
j. Time is of the Essence.  Time is'of the essence in the performance of this Line of Credit Trust Deed.
k.  Whaiver of Homestead Exemption. - Grantor hereby releases and waives all rights and benefits of the
homestead exemption lzlws of t}b State of Oregon as to all mdebtedn SS Secured by this Line of Credit
Trust D=ed : ‘ v

EACH (JRANTOR ACKNO'WLEDGES HAVING READ ALL THE PROVISIONS OF THIS LINE OF
CRLuIT TRUST DEED AND I_ACH GRA\ITOR AGREES | 1'0 ITS 'l'E}??.Mq

GRAN’IOR(S) Lol
BY&ZI,QM@ c*s%u' &

mmvn:»um ACKNOWLEDGMEhIT -

STATE OF OREGON Ty
)SS.? ,

County: of r' U 5 i ‘
On the { d?y of Q’] 1945’ b;e}‘ore me the m‘dpmgned Notary Public, persowal!y

appe ared STEDNEDR. {65 Al Et’(/éu (¥4 o S . known to be to be said
individual that executed the Line’ of Credit Trust Deﬁd and’ a*lmow!edaed t‘xe Line of Credit Trust Deed to
. bethe fxe‘* and vollmtarv act of ‘nsiher 'wi! by auﬁomy of statuse for the uses and purpases the:em




¢d that he/she w'as‘.:mm
fw' executed zhe Lme of Crﬂdn Trust Deed,

OFFICIAL SEAL B = on G : .
LAURS JSUTLER - WLOTE .

Sy C;g;@gg .‘;‘,Le,t’é"%’éa?fg Nmaxy yéb XJA and for the State of: %@QMJ
3 4 .
AYCOMWS&‘O‘! EXPIFES MAY 31, 1808 My Commis E"P"’*s 1‘3_,/ 4/ '.j‘? -

State of Oregon

County o" k]amath

[ c~mfy that the within i msmzment was received fO" ref'ord on the ~day of
, o'clock M, and reco*dea in Book/reei/vo‘ume No.

as fue!f le/msn’umentlmc'rof’ im/vecepuon no, ______ Record of =
i ofsaidCownty. -~ 0

W:mess my hand and seal 01 Coun‘y afﬁxed




PARCEL 1:

A portion of the SW 1/4 SW 1/4 Section 2, Township 39 South,
Range 9 :East of the Willamette Meridian, in the County of
Klamath, State of Oregon, more  particularly described as
follows: ’ ‘ ‘ ' ‘ R

Beginning at a peint ¢50 feet North of the Southwest corner of
_gection:2, Township 3§ South, Range 9 East of the Willamette

Meridiar, running East 119 feet; thence North 100 feet; thence

West 119 feet; thence:South 100 feet to the. point of beginning.

EYCEPTING THEREFROM the Westerly 30 fedt of the above described
property conveyed to klamath County for road purposes.

PARCEL -2:

A parcel of land situated in the SW. 1/4 of Section 2, Township
39 South, Range § East of the Willametfe Meridian, in the
County :0f Klamath, State of Oregon, more particularly described
as follows: R o

Beginning at the intersection of the Easterly line of Summers
T.ane with the South line of said Section 2; thence North 0
degrees 04' West along the Easterly line of ‘Summers Lane a
distance of 30 feet; thence Scuth 89 degrees 32° East parallel
with the South line of said Section 2 a distance of 208 feet;
thence North 0 degrees 04' West parallel with the Easterly line
of Summers Lane a distance of 920 feet; thence North 89 degrees
32' West parallel with the South line of said Section 2 a
distance of 119 feet to a one-half inch iron pin marking the
true point of beginning of this description; thence North 0
degrees 04° West parallel with the Eastérly line of Summers
Lane a distance of 100 feet tec a one-half inch iron pin; thence
South 89 degrees 32'}East,parallel with the Scuth line of said
Section 2 a distance of 35 feet; thence South 0 degrees 04"

East parallel with the Easterly line of Summers Lane a distance
‘of 160 . feet; thence North 8% degrees:32fvwéstfparallel‘with‘the,
‘South line of said’séﬁticnyzﬂagdistanﬁeﬁdf:3555eet to the 'true

‘point ¢f beginning. | - i o e : Iy

CODE 41 MAP 3909-2cC TL 2700 '

' STATE OF GREGOH: COUNTY OF KLAMATH :

 Filed for record ¢ request of L Alpe T e the_ _ _13th day
of ____ . March AD,19 98 at - 1l:17o'clock . _AM,, and duly recordedin Vol __M98
. . Al ef A "f?{é‘k'tgagié‘sif . on Pages 8195 i o

e 8195 . o
: Lo i : (o SR N ‘Bernethz G. Letsch, County Clerk
FEE  $65.00. 1 Lo By Xuddiad deaat VU g b brmzalate




