 RECORDATION REQUESTEDEY: |
Wazhingten Matual BerK doing busingss as Wester Hiink
a1South Tih Street - T o e T
P.O. Bexiggd - I B '
- Klamath Fails, OR 97601-0322
WHEN RECORDED MAIL TO: S
‘Washingjton Mutual Bank Goleg Bisiness 2a Westorn Bnk
421 SouhiTth Street - 1 G . o
'Pi3, Box 889 S 8

Klamuth Falts, OR 97601-0322 -

SEND TAX P{CjiTiCES TO: ;
 Ctinion /A, Kédl Sr. and Mary E. Hail
Rt2Box 85 | :
Tulelake, CA £6154
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LINE OF CREDIT BEEQ OF TRUST

LINE OF CREDIT INSTRUMENT. (1) This Daed of Trust is a UNE OF CREDIT INSTRUMENT. (b) The maximum principal armaunt 1o be advanced
pursuant to the Cradit Agreemant is $40,000.00, . ‘

THIS DEED OF TRUST IS DATED MARCH 10, 1986, among Cilnton A, Hall Sr. and Mary E. Hall, as husbsend and
wife, whose address is Rt 2 Box 85, Tulolake, CA 96134 (referred to beiow gs "Granter”); Washingion Mutual
Bank dolny) business as Western Bank, whose address Is 421 South 7th Sireel, £.0. Box 668, Kiamath Falis, OR
§7601-03222 (referred to below somellmes as "Lender” and somelimes as "Beneficlary”); and First American
Title Insurance Company of Oregon, whose addrees iz 422 Maln Stresl, Klomath Falis, OR 97801 {referved o
below as "Trustee”).

CONVEYANCE: AND GRANT. For valuable conslderation. Grantor conveys ts Trusise for the benefit of Lender ag Beneflclary all of Grantor's
right, tide, and irferest in and to the following described rezl property, toguther with ali existing or subsequently erected o afficed putildings,
improvemaents and fixtures, all easements, righis of way, and appurtenances; afl water, water rights and ditch rights {including stock In utiities with ditch
or irigation rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation all minerals, oil, gas, geothermal
and simitar matters, located in Kiamath County, State of Oregon (iFae PHaal Proparty™):

R122618 R~4110-011AE-01500-000-228 §53.76 Lost iéivér Court, Lot 28 245197

The Real Property or its address is commonly known as 132 Court Dr., Mordll, OR 97633, The Real Propary tax
identification numbuar is R122618. : ’ ’ :

Granlor presently assigns to Lender {also known as Beneficiary in this Deed of Tmst) all of Grantor's right, titls, and interest in and to ali presani and
future leases ¢i the: Property and all Rents from the Property. In addition, Gramior grants Lender a Uniform Coimmercial Code security intevast in the
Rernts and the Personal Property defined below.

DEFINITIONS. Ths following words shall have the following meanings when Gs2d ia this Deed of TrusL Terms not otherwise <gfined in this Desd of
Trust shell havs the: meanings attribuled to suc: terms in the Uniform Commercial Code. All references to dollar amounis shall mean amounts in lawful
monay of the United States of America, : : ’ : ’

Beneficlary. The word “Bancficlary” means Washington Miiual Bank doing. businsss as Western Bank, its successors and assigns. Weshington
Mutual Benk dolng businsss as Western Bank also i refeired to as "Lender” in this Dend of Trust.

Cradit Agresinent. The words "Credit Agraement” mean thio revaiv!sg aretitt apresment dated: March 10, 1558, with 2 credt iimnit in the
armount of $40,500.00, bowesn Giantor and Lendar, together with il renewals, extensions, modificaticns, refinancings, and substifutions
for ths Credit AAgrsernent. Tha rate of interest on ths Cradit Agreamant is subject to indexing, adjustment, renswal, or renegotiation.

Deed of Trust. The words "Dued of Trust® mean this Doad of Trust among Grantor, Lendar, and Trustes, and includes without Imitalion a8
agsignmant and security interest provisions refating to the Personal Proparty and Rents.

Grantor. Tha word "Granior’ means any and.all parsons and entitiss executing this Dead of Trust, including without limitation Climicn A. Hali Sr,
and Mary E. Hall. ; N : . v ;
Guarantor. The word "Guarantor’ means and includes without imitation any and all guarantors, sureties, and accommodation parties in .-
connection with the indebtednsss. : S

improvements. The word "improvamenis® means nd includas without limitaion all axisting and future improverments, buildings, stuctures, -
mobile homes affixed on the Real Properly, facilites, additiors, replacemenis -and other construction on the Real Property.

Indebtedness. The word “Indebtedness’ means all principa! and interest payable under the Credit Agreement and any amounis expanded or
advanced by Lendar to discharge obiigations of Grantor or expenses incuned by Trustes or Lender to enforce obligations of Grantor under this
Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. Specifically, without iimitstion, this Deeod of Trust
securas a ravoiving line of credit, which obligates Lendsr %o imake advances to Grantor so long as Grador complies with alf the terms of
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the Cradit Agredmant. Notwithstanding tha amotint outstariding at any paificslar tme, s Dend of Trust secures he total wmbunt of e
st The unpald balonce of s revolving Hne od credit uptier the Cradit Agréemant may 2t sartain times be Zeio Dedlss
50.09). A balance dous not aflest Lander's agresiient 10 make a_dv‘ance:sjto"&ramef under the Credit :  Therefors,

{ender's inbored? under this Deed of Trust will remaln in full foree and gitect notwithitanding 2 2 Cred w&

Such advances may be roage, rapald, and romads from i o0 ting, sibject to the ilwiistion Hat balsnos calngad
any one time, not including finance chargss ont sush balanco a3 fixed or variable rals or sum as provided in the Cract Agresmaent, 29
tamporary OVeniges, other charges, and any amounts experded 67 acdvaniosdd 29 provided n this paragraph, shali not axceed the Credd
Limit as provided in the Credit Agreemunt it Is the intention of Graitter znd Lender that s Deed of Trusi secwwvas the bolance
outstanding under the Credit Agreernent from fime to rae from zero Up o the Crodt Limk 28 provided above and any Intermediate
hatance. o

Landar, Theword “ ander” means Washingion Wutuel Bank doing business a8 Wastern Bank, fis successers ant assigns.

personal Propesty. The words "Personel Property” mean all equipment, fidures, and other articles of personal proparty oW oF horeatier owned
by Grantor, and now or heraalter attached of affixed to the Redl Property; togsther with ali accessions, pas, and additions 1o, al replacements of,
and all substitutions for, any of such property; and together ‘#ith alt proceads {including without firnftation all insurance proceeds and refunds of
premiums) from any sele or othar disposition of the Broperty. . :

Property. The word "Proporty” means enliectively the Reat property and the Personal Property.
Real Proptsrty._’ ‘ The words "Real property”.roaan the property. irfgraste and rights dascribed apove ir the sConveyance and Grant” section.

Related Cocuments. The words "Related Docurnents” mean gnd include ky‘ﬂhout firitation all promissory notes, credit agresments, lcan
agreernents, environmental agreamsnts, guaranties, security agreemsenis, mongagas, deeds of trust, and all other instruments, agreements and
documents, whether now of hereafter existing, axecuted in connection with the indabtedness.

Renits. The wiord "Rents” means alt presem and future rants, revenues, incoms, issues, royalties. profits, and other benefits derived from the
Propearty. : .

Trustes. The word *Trusted” means First American Title Insuraitce Company of Oregon and &y subshiuts or successor frustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNNENT OF RENTS AND THE SECURITY IWNTEREST IN THE RENTS AND PERSONAL
OPERTY, IS GIVEN TC SECURE (i} PAYMENT OF THE {RDESTEDNESS AND . [3] PERFORMANCE OF EACH AGHESMENT ARO
CBLIGATION OF GRANTOR UHDER THE CREDIT AGREEMENT, THE RELATED COCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS! L

PAYIAENT AND PIIRFORMANCE. Except as otherwise providad in this Deed of Trust, Grantor shall pay 1o Lender all amounis sacured by this Dead of
Trust as they become dus, and shall strictly and in& fimely manner parform ot cf Grantor's obligations under tho Credit Agreement, this Deed of Trust,
and the Relatod Documents. : :

POSSESSIOH AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gramor‘s possession and use of the Property shall be governed by the
following provisiors: :

Possession and Use. Untii the ocourrence of an Event ¢f Default, Grantor may (&) remain in possession and control of the Property, {b) use,
operate or menage the Property, and (G} collect any Rems from the Propeity. The following provisions rolate 10 the use of the Property of 1o other
limitations ofi the Property. THIS INSTRIMENT WILL NOT ALLOW USE OF THE PRCPERTY DESCRIBED N THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGRING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE TITLE:TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TC VERIFY -
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS RGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

30.930.

Duty to Maintaln. Grantor shall raintoin the Property in tenantable conditicn and prompily perform &l repelrs, replacements, and maiftenance
necessary 1o presarve its value.

Hazardous Subsiances. Tha tertns "hazardous waste, "hazardous substance olaase,” and mhreatanad refoase,” a8 usad in this -
Deed of Trust, shell have the same meanings as sel fordn in the Comprensnsivi tal Response, Compensalion, and Uiahiity Act of
1980, ns amended, 42 U.8.C. Section $601, ot sed. ("CERCLAY), the Superiund Arnandments and Reauthorization Act of 1986, Pub, L. No. 89-488
("SARA), the Hazardous Matetials Transportation Act, 49 U.S.C. Section 1801, et 380, ¢ i ry Act, 42 ust.
Section 65801, et seq. Chapters 6.5 through 7.7 of Divisicn 20 of the Califarnia Health and Safety Code, section 25100, et seq., ¢ applicabie
state cr Fedsral laws, rules, or regulations adopted pursuant to any of the loregoing. The 1&ImS azardous wasie” and nhazardous sibstance”
shall also include, without mifiation, petroleum and petroieurm py-produgic of any {recion thereof and asbesios. Grantor reprosents and warrants
1o Lender that (2) riod of Grantor's ownarship of the Proporty, there has beai NO use, generation, manutacture, storags, treaiment,
disposal, r2lease of 3 of any hazardous waste or substance by any person of, undsr, about or from the Property; (b) Granior
has no knowledge of, or reas there has been, except as proviously disciosed to and scknowledged by Lender in writing, () any
use, cenetation, manufaciuie, . sal, release, OF threatenad relaass of any hazardous waste ar substance on, under, atout
or from the Property by any prior pwne?s or occupants cf the Property of, (ii) any actual of threatened fitigation of claims of any Kind by any persen
relatirg to such matiers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, () neither Grantor nor any tenant,
contractor, agent of other suthorized user of the Proparty shall use, cenerate, manufacture, store, weal, dispose of, of release any hazardous
waste or substance on, under, alsout or from the Property and (ii) any such activity shall b2 conducted in compliance with all applicabie fodersl,
state, and local laws, regulations and ordinancas, including without imtation thoss 12ws, regutations, and ordinances described above. Grantor
authorizen Lender and iis agents 1o -enter upen the Property 1o maka such inspections and tosta, at Grantor's experse, as {endar roay deem
appropriate 10 determine complinnce of the Property with this section of tha Daad of Trust. Any inspections of tosts made by Lender shall be for
Lender's purposes only and shall not be construed to creale any respo nsibility or liabiliy on he part of Lender o Grantar or o ey othey persen. '
Tha représentations and warranties contalnad herein are based on Grantor's dus ditgenca in investigating the Properiy for hazadous waste and
hazardous substances. Grantor heteby  (8) raloases and walves any tuture clgims against Lender for indemnity oF conmibuton in the evert
Grardor pacomes liabla for cleanup ar other costs under any such laws, and {b) agrees 1o indemnify and hold harmiess Lender against any and
21l claims, losses, liabilities, dameges, panalties. anc expenses which Lencsr may directly or Indirectly sustain or suffer sesuting from & wreach of
this section of the Deoed of Trust ofr 8s & consaquenice of any use genaration, reanufacture, storags, disposal, release of thrasioned releass
oceurring prior 1o Granior's ownareitip of interast In the Property, whetaor of not 1he same was or should have been known 10 Granior, The
provisiors of this section of the Deed of Trust, including tha obligation to indemnity, shall suivive the payment of the indebtagness and he:
satisfaction and reconveyance of the tian of this Dead of Trust and snall not ks sifactad by Lender's eequigidon of any irdarest in the Propsriy,
whethar by foreclosure of othenwise. ; o ) o

Nuizancs, Waste. Grantor shali not cause, conduct o permit any ay\iisance nor commit, permit, oY suﬁef any stripping of of ‘waste on of & e
Property or any poriion of the Propery. Without fimtting the generalty o1 tha foregoing, Granto? villt not rermova, of grant 1o any sther party the

right to remove, any timber, minerals (including cil ancl gas), sotl, gravel orrock products without tha prior writden consent of Lender.
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Removal of improvemenls, Gramtor ahiali riot dc.faoﬁsh of ramove any Improvarments froni tha Reat Froporty without the prior Wiitioh Gohssnt of
Lender. As a.condiltion to the resmoval ol any Improvements, Lender may Ieciuire Grantor 19 make arrangersnts satisfectony to Lender to replage
such Imgrovéments with Irprovemeaints of et loast equal valua. T T R . i

Lender's Right to Enter. Lendar and :its‘:agents and rs’jarssemaﬁves,rﬁ:xy érﬁes' upsﬂ ‘the Real Properly at afi reasonable fmes to aend 1o -
Lenders Interasts and to ingpact the Property for pumpases of Grantor's corrpliance with the tarms and conditions of this Deed of Trust,

Compilance with Governmental Roculrements. Grantor shall promptly corrply with 2l laws, ordinances, and reguiations, now or heraafter in
effect, of all povarnmantal authoritiés applicable to the use or occupancy of the Property. Granior may cortest in good faith any such iaw,
ordinancs, or, regulation and withhok! conpliancs during any procesding, ircluding sppropriate eppeals, w0 fong as Grantor has notified Lendar in
writing prior 5 doing so and s2 long as’ in Lander's sois opinion, Lendar’s interests in the Propenty ars not jeopardized. Lender may require
Grantor to pout adequate securlyy or a suraty bond, reasanably satisfactory 1o Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandan nor leave unattended the Property.  Grantor shall do all cther acts, In addition to those acts
set forth nbove in this section, which from the character and use of the Property are reasonably necessary to protect and preserve tha Property.

DUE ON SALIEE - CONSENT BY LENDER. Lender may, at its option, deciare immediately 'due and payable alf sums secured by this Deed of Trust
upon the sale or iransler, without the Lendet's prior written consant, of all or any part of the Real Froperty, or any interest in the Real Property. A “sale
or ransler” moans the conveyance of Real Property or any right, tile or intera:t therein; whether fegal, beneficial or equitable; whather voluntary or
invoiuntary, whether by outright sale, deed, instaliment sale contract, land contrect, contract for deed, feasshold interest with a term greater than thrae
(3) years, lease~oplion contract, or by sale, assignment, or transler of any baneficial interest in or to any land trust holding tills to the Real Froperty, or
oy any other msthad of conveyance of Real Property interest. If any Grantor Is a corporation, partnership of fimited liability company, transfer alsn
includes any change in ownership of mors than twenty-five percant (25%) of the voling stock, partnership interests or fimited liability company intsrests,
as the casa may be, of Grantor. Howevar, this option shall not be exercised by Lender if such exercise is prohibited by federal taw or by Oregon lave.

TAXES AND LIENS. The following provisions refating to the taxes and liens on tre Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (a1d in alf events prior 1o definquency) il taxes, special taxes, assassments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when dus all claims for work dong on or for services
rendered or rraterial furnished 1o the Property. Grantor shall maintain the Property free of all iens having priority over or aqual 1o the interest of
Lender under ‘this Dead of Trust, excapt for the lien of taxes and assessmients not due and except as otherwise provided in this Deed ¢ Trust.

Right To Corrtest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation o
pay, so long as Lendar's interest in tha Property is not jeoparcized. if a lien arises or is filed as a result of nonpayment, Grantor shal within fifieen
(135) days aiter the lien arises or, if a lien iy fled, within fiteen (15) days after’ Granter has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surely bond or cther security satisfactory 1o Lender in an amount suificient
to discharge the fien pius any costs and etiorneys’ fees or other charges thit could acorue as 2 result of s foreslosure or sale under the llen. In
any contest, Grantor shall defend itseli and Lender and shall satisfy any advirss judgment before enforcemant against the Property. Grartor shalf
name Lender us an additional otfiges undsr any sursty bond furnished in the contest proceedings.

Evidencs of Payment. Grantor shall upon demand furnisih 10 Lender satisfactory evidence of payment of the texes or assessmerds and shall
authorize the uppropriate governmental official to deliver to Lender at any fime a written. statement of the iaxes and assessments againgt the
Property. . .
hotics of Construction. Grantor chall notify Lender at laas! fifteen-(15) days before any work is commenced, any servicss ars furnished, or any
maierials are supplied to the Propesty, it any mechanic's len, materlaiman'e llan, ‘or othar lien could be assertad on account of the work, sarvices,
or materia’s. Cirantor will upon request of Lender furnish 1 Lender advarico assurances saiisfactory to Lender tnat Grantor can and wili pay the
cost of such irrprovements.

PROPERTY DAMAGE INSURANCE. The folloviing provisions redating to insuring the Property ave a part of this Dead of Trust.

Malntenance of Insuranca. Grantor shali procure and maintain policies of fire Insurance with standard extended coverage endorsememnts on a
repiacemant basis for the full insurabls value covering aff tirprovements on the Real Propsriy in an amount sufficient to avoid applicstion of any
coinsurance cliuse, and with a standard rrorgagee clause in favor of Lender, fogether with such other hazard and liability insurance as Lender
may reasonably require. Poiicies shall be writien in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company ar companies reasonabily acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fiom time 0 time the policies or
gertificates of insurance in form satisfastory to Lender, including stipulations that coverages will not be cancelled or diminished without at jeast ten
(10} days' prior written notice to Lender. Each Insurance poiicy also shal include an endorsemant providing that coverage in favor of Lender wil
not ba impaired in any way by any act, omission or default of Grantor or any othar person. Should the Real Property at any time becoms located
in an area designated by the Director of the Federai Emergency Management Agency as a specia! flood hazard area, Grantor agreas to oblain and
maintain Faderai Flood insurance for the full unpaid principal bsfance of the: logn, up 1o the maximum policy limits set under the Nationa! Flcod
Insurance Program, or as otherwise rerquired by Lender, and o maintain such insurance for the term of tha loan.

Appilication of Proceeds. Grantor shali prompty notify Lendar of any loss or demage to the Property. Lender may make proof of loss if Grantor
faiis 1o do so within fifteen (15) days of the casualty.  Whsiher or not Lendar's socurity is impakred, Lender may, at its aleciion, receiva and retain
the proceeds of any Insurance and apply the procseds to the reduction of the Indebledness, payment of any lien affecting the Property, or the
restoration and repair of the Proparty. If Lender elects to apgly the proceads lo rostoration and repair, Grantor shall repalr or replace the darmnaged
or destroynd Irnprovements in a manner satisfaciory to Lendsr. Lender shall, upon satisfactory proof of such axpendiure, pay or reimburse
Grantor from tha proceeds for the reasonabile cost of repar or restoration if Grantor Is not In default under this Deed of Trust. Any procesds which
have not been disbursed within 180 days sfter their receipt 2nd which Lender has aot committed o the repair or restoration of the Property shall
be used first to_pay any amount owing o Londer under this Deed of Trust, then to pay accrued interast, and the remainder, if any, shall be applisd
to the principal balance of the Indebtedness. If Lender heids any preceeds afier paymant in fuli of the Indebtedness, such proceeds shalt bs paid
to Grantor as Grantor’s inferests may appear.

Unexplred insurance at Sale. Any unexpired insurancs shedl inure to the bensilt of, end pass o, the purchaser of the Propeny covered by this
Dead of Trust a! any trustee’s sale or other sials held under tha provisions of tis Deed of Trust, or &t any foreciosure sale of such Froperty.

EXPENDITURES BY LEMDER. If Grantor fails 1o comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materislly affect Lender's interests in the: Froperty, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriale. | Any amount that Lender expends in so doing wili bear inteiest at the rale provided for in the Credit Agreemant from the daie
incurvad or paid by Lender to the date of repayment by Grantor. AJl such oxpenses, at Lender's opion, will (a) be payable on demand, (b) bo added
to the balance of the cradit ine and bs appurtioned ameng and bo Ppayable with any installment payments to bacome dusa during sither {i) the term of
any applicable insurnnce policy or {if) the remaining term of the Credit Agreement, or (c) ba treated as a balloon payment which wili be due and
payable at the Credit Agresment’s maturity. This Deed of Trust also v/l secure payment of these amounts. The rights provided for in this paragraph
shalt be in addition t any other rights or any remediss to which Lender may be enlitied on account of the dsfault. Any such action by Lender sheli nst
be construed as curing the defaull so as to bar Lander from any remedy that it otherwise would have had.
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WARRAHTY; DEFENSE OF TIVLE. The following provisions relating to ownerstip.of the Property are a part of this Deed of Trust. S
Titfe. Grantor warfants that: (3) Grantol' holds good and marketable fitle of fecord 1o The Property in Tos simpls, fee and Mear of 2 Surs and
encumbrizncds otfier than those set forth in the Real Froperty description of in any tile insurance poicy, e repar, o Snad ile o e in
tavor of, and acceplad by, Lender In connection with this. Deed of Trust, and  [b) Grantor has the full ight, power, and autharly 1T exenss and
deliver this Degd of Trust to Lender. ) :‘ : )

Defense of Title, Subject to the exception in the paragraph abova, Grantyr warants and will forever defend the title 1o the Property against the
lawiul claims of all persons. In the event-any action or procesding is commancad that questions Grantor's title or the interest of Trustes or Lender
under this Dend of Trust, Grantor sheil defond the action at Granior's expense. ‘Granior may be the nominal party in such proceading, bt Londer
shali be entitied to participate in the proceeding and to be represented in ths proceeding by counsel of Lender's own choice, and Grarsor wil
deliver, o caysa 1o be delivered, to Lander such instruments as Lender may recuast from tinie to time 1o permit such participation.

Compllance 'With Laws. Grantor warranis that the Propery and Granior's use of the Property complies with all existing appiicable aws,
ordinances, and regulations of governmerial authorities. :

CONDEMHNATION. The following provisions relating fo condemnation proceedings are a part of this Dead of Trust.

Application of Net Preceeds. If all or any part of the Property is condemnad by eminent demain procesdings or by any proceeding o7 puthass
in fieu of conclemnalion, Lender may at its eleciion require that all or any pertion of the net proceeds of the award be applied to the indsbledness
or the repair cr restoration of tha Property. Tha net proceads of the award shell mean the award after payment of all reasonsble costs, expenses,
and attornays' fess incumred by Trustee or Lender in connecticn with the cor.demnation.

Proceedings, If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in wiiting, and Granter shall promptly take such
steps as Imay be necessary to dafend the action and obtain the award. Grantor may be the nominal party in such procseding, but Lender shall be
entitfed t& paricipate in the proceeding and 1o be representad in the procesding by counse! of ts own choice, and Grantor will deliver or causs to
be delivered &y Lender such instruments &s may be requested by it from times to time to permit such participation.

1MAPUSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, Tha following provisions relating to governmental taxes, feass
and charges are a part of this Daed of Trust:

Current Taxas, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition o this Deed of Trust and take
whataver other action is requesied by Lender to perfect and continus Lencler's tien on the Real Property. Grantor shall reimburss Lender for all
taxes, as described belew, together with all expenses incuzred in recording, perfecting or continuing this Deed of Trust, including without liritation
alf texes, fees, documentary stamps, and other charges for racording or regiutering this Deed of Trust,

Taxas, The following shall constitute taxes fo which this ssction appiies: () a spacific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grentor which Grantor is autherized or required to deduct from payments
on the indebindness sacurzd by this type of Deed of Trust, (c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of
the Credit Agrizement; and (d) a specific tax on all or any portion of tha indsbtsdness or on payments of principal and interest made by Grantor,

Subssjguent Taxes. I any tax o which this seciion applies is enactad subsequent to the date of this Deed of Trust, this event shali have the sams
effect as an Event of Default (as defined below), and Lender may exerciss uny or all of iis avallable remedies for an Event of Defauft as provided
below uniess Grantor either (a) pays the tax befere it becornes deiinquent, or (b) coiests the tax as provided above in the Taxes and Liens
section and dopoesits with Lendar cash or a sufficient corporate surely bond or other security satisfactory to Lender.

SECURITY ACGREEMENT; FIMANCING STATEMENYS. The following proi:isions relating to this Deed of Trust as a security agreement are a pait of
this Deed of Trust. - ‘ :

Securlty Agreement. This instrumert shall constitute & securily agreement 10 the extsnt any of the Property constitutes fixtures or othsr personal
property, and Lender shall have all of the rights of a secured patty under the Uniform Commercial Code as amendsd from time to time.

Securhly Interest. Upon requset by Lenger, Grantor shal execute financing statements and take whatever other action Is requested by Lender to
perfect ard centinue Lender's sacurity interest in the Rents and Personal Property. In addition 1o recording this Deed of Trust in the resi properiy
records, Lender may, at any tims anel without further authorization from Greintor, file exesutad counterparts, copies or reproductions of this Deed
of Trust a3 a financing staterment. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest: Upen
default, Grantor shall assemble the Perscnal Propertly in a manner and af a place reasonably convenient to Grantor and Lender and make it
available {o Lander within three (38} days after receipt of written demand from Lender,

Addresses  Tho mailing addresses of Grantor {debtor) end Lender (sacired parly), from which information concerning the security interest
grentsd by thin Deed of Trust may be obtainad (each as requirad by the Uniform Commarciat Code), sre 53 statad on the first page of this Deed of
Trust, :

FURTHER ASSURIANCES; ATFORNEY—IN-FACT . The following provisions relating to further assurances and attorney-in~fact are a pari of this Deed
of Trust. : ;

Further Assurances. At any time, and from time o tirns, upon request of Lendsr, Grantor will make, execute and deliver, or will cause 1o bs
made. exscuted or deliverad, to Lender or 0 Lender's clasignee, and wheh requested by Lender, cause to be filed, recorded, refilad, or
rerecordsd, asi the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigagss,
deads of trust security deeds, securily agireements, financiag statements, contruation statements, instruments of further assurance, certificates,
and other documents as may, in the solo opinion of Lendar, ba nacessary or desirabla in order to efieciuate, completa, perfect, cortinus, or
presarve (a) the obligations of Grantor under the Cradit Agroemant, this Deed of Trust, and the Related Documents, and (b) the liens and security
interests ¢reatsd by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafier acquired by Grantor. Unlsss
prehibited by law or agreed to the conirary by Lender in witing, Grantor shell relmburse Lender for 2)l costs and expenses incurred in connection
with the mattsrs referred to in this paragrapn.

Attomnsy-in-Fact. If Granlor fzils 10 do any of ths things referrad to in the preceding peragraph, Lender may do so for and in the name of
Grantor and al Grantor's expenss. For such purposes, Grantor hereby imevocably appolnts Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish the matters rejerred 10 in the preceding peragraph. '
FULL PERFORMANCE. If Grantor pays al the.Indebtadness when dus, ierminales the credit fins account, and otherwisa performs all the obligadons
imposed upon Grantor under this Dead of Trust, Lender shall execule ‘and dafiver to Trustes a request for full reconveyance and shall exscuts and
deliver to Grantor suitable statements of termination of any financing statemant on file avidercing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fas tequirad by jaw shall be paid by Granier, if perrnitted by applicable faw.

DEFAULT. Each of the foliowing, at the option of Lender, shall congiitute an eveit of default {"Event of Default”) under this Deed of Trust (a8} Gramior
commits fraud or makes a material risrepresentation at any time In connecion with the Credit Agreement. This can include, for exampie, a fzise
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Statemnent about Grantor's income, azsets, Hubiftles, o any other ispetis of Granl financlal-sondition..” (b}. Grantor does. not meel the repsyvan”
terms of the Cradit Agreement.  (C) Gramiors sstion o7 inaction ndvirgsly affecs ‘collateral Tor the ‘Cradit Agreement or Lender's Highis in the.
collsteral, This can Inciude, for exermpls; Taifure to malntait rsquirec insurence, was'e o destructive se of the dwelling, falure fo pay taxes, death of &8
persons fiabie on the iccount, transfer of tite or sile of the dwelling, creation of a fian on the dwelling withou! oy perrrission, forsclosure by the halder
of another lien, of the uss of funda or tha dweilling for prohibited purposss. - el R ) :

RIGHTS AND REMEINES ON DEFAULT. Upon the accurrence of any Event of Déj'éuh:andét any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following righis and remedies, in addition 1o any other righte or remedies provided by law: . .

Accalurata indabtedness, Lendss shal have the right at lis opticn without notice 10" Grantor to declare the entire Indebtedness immadiately due
and payabis, including any prépayment sonalty which Granior would be requinid 1o pay.

Foreclosure. With respect to all or any part of tha Real Propésty, the Trustes ¢heil have the right to foreclose by notics and sals, and Lender shall
have the right to joreclose by judicial foreciosure, in either céss in accordance with and lo the full extent provided by applicabla law. f this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be antied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satsfy the judgment, exacution may issue for the amount of the unpaid balance of the judgment.

UCC Remecdles, With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Correnercial Code. .

Coliact Rerts. Lender shall have the right, without nofics to Grantor, 1o take posssssion of and manage the Property and collect the Ranls,
including amouris past due and unpaid, and apply tha nat proceeds, over andl above Lender's costs, against the Indabtedness. In furtherancs of
this right, Lender may raquire any tenant or other user of the Properly 1o maks payments of rent or uss fees directly to Lender. it the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grantor's etforney-in—fact 1o endorse instruments received in payment tharaof
in the name of Grantor and 10 negotiate the same and collect the proceeds. Payrments by tenants or other users to Lender in responsa to Lender's
demand shail satisfy the obligations for which the payments are made, whether o7 not any proper grounds jor the demand existed. Lender may
exercise its tights under this subparagraph either in person, by agent, or throuch a receiver.

Appoint Reselver. Lender shalf have the right to have a receiver appointed to taka possassion of all or any pant of the Properly, with the power io
protect and pregerve the Propaity, 1o operaty the Property praceding foreclosura or sals, and 1o coliect the Rents from the Properly and apply the
proceeds, over iznd above the cost of the recelvership, against the Indetiednass. The receiver may setve without bond if permitied by law.
Lendar's right ta the appointmant of & rectiver shali exist whetrer of not the dparent valus of the Properly exceeds tha Indebledness by a
substantial amount. Employment by Lender shali not disqualify a person from senving as a receiver,

Tenancy at Sufferance. !f Grantor remairs in possession of the Property aiter the Property is sold as provided above or Lender otherwise
becomes ertitlac} 1o possession of the Property upon dafault of Granter, Grantur shall become a tanant at sufferance of Lender or the purchasar of
the Property anci shell, at Lender's option, either (a) pay a rsasonable rantal for tha use of the Property, or (b} vacats ths Propernty immediately
upon the demand of Lender. ’

Other Remudiel. Trustee or Lander shall hiave any other right or remady provided in this Daed of Trust or the Credit Agreement or by law.

Hetlce of Sale. Lender shall give Grantor reasonabla notice of the time and placs of any public sale of the Personal Property or of the tima afler
which any privale sale or other intanded dispositicn of the Persons! Property is to bo made. Reagsonable notice shall mean notice given at jeast
ten {15) days bufore the tinie of the sele or disposition. Any sale of Personal Properly may. be mada In conjunction with any sale of the Real
Property. ;

Sale of the Property. To the extent p«armitted by applicabls iaw, Grantor hereby walves any and ail rights o have the Froperty marshalled. In
exarcising its rigitts and remadies, the Trustee or Lender shall be free 1o sell ali or any part of the Property together or separately, in one sale or by
separaie sales. Lander shali be entitied to bid at any pub!ic sale on all or any piortion of the Property.

Walver; Election of Remedles, A waiver by any party of a breach of a provision of this Dead of Trust shall not consiitute a waiver of or prejudice .
the party’s rights otherwise to demand strict compliance with that provision or ahy other provision. Election by Lender lo pursus any remegy
provided in this Deed of Trust, tha Crecit Agreemeit, in any Related Documert. or provided by faw shait not exclude pursuit of any other reredy,
and an election to make expenditures or to 1ake action to perforn an obligation of Grentor under this Daed of Trust after failure of Grantor to
periorm shell not affect Lender's right to deciare a defauit and to exercise any of its remedies.

Attomeys' Feen; Expenses. if Lender institutes any suit or action to enforce ary of the terms of this Deed of Trust, Lender shall be entitted to
recover such sum as tha court may adjudge reasonable as ettorneys’ fees at vial and on any appeal. Whather or not any court action is involved,
ali reasonable expenses incuired by Lencler which In Lender's opinior: are necessary at any time for the protection of fis interest or ihe
enforcement of iis rights shall become & part of the Indsblsdness payable on clemand and shall hear interest 2t the Credit Agreement rats from the
date of expendiiure until repaid. Expenses coverad by this paragraph include, without limitation, however subject to any limits under applicable
law, Lender's atiorneys' fees whether or not there is a lawsuit, Including sttormays' fees for bankrupiey proceedings (including efforts to modiify or
vacate any auiomatic stay or injunction), appeels and any aniicipated post-jucgmant collection services, the cost of searching records, obtaining
titio reports {including foreclosure reports), survayors' reports. appraisal fees, tile Insurancs, and fass for the Trustes, to the extent pemmittad by
applicable law. Grantor also wili pay any court coats, in addidon 1o all other sums provided by law.

Rights of Trustse. Trustee shall have il of the rights and duties of Lender as'set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustes. In addition to all powars of Trustes arising as a matter of faw, Trustee shall have the power 1o take the following actions with
respect 1o the Proparty upon the wiitlan roquast of Lender and Grantor: (a) join In prepering and fiing a map or plat of the Real Property,
including the dedication of streets or other rights 1o tha public; (b) join in granting any easament or creating any restriction on the Real Property;
and (c) join in eny subordination or other agresment affecting this Deed of Trust or the inerast of Lender under this Dead of Trust.

Obligations to Hotily. Trustee shall not be obligated to notify any other party of a pending sale under any other st deed or lien, cr of any action
or proceading Ir, which Grantor, Lender, or Trustes shall be & perty, unless the action or procaeding Is brought by Trustee.

Trustee. Trustoe shell meet all qualifications required for Trusieo under applicaiie law. In addition o tha rights and remodizs sat forth above,
with 1espect to all or ary part of the Property, the Trustea shall have the right! to foreciose by notice and sale, and Lender shall have the right to
foraclose by judicial foraclosure, in either cass in accordance with and o the full exient provided by applicabls law.

Successor Trustes. Lender, at Lender's option, may from time to time apgpuint a successor Truslee fo any Truster appeinted hereunder by an
instrument axecuted and acknowledged by Lender and recordad in the offic of the recorder of Klamaih County, Oregon. Tha instrument shall
contaln, in addiion 1o all other matters raquired by stzts law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is racorded, and the name and address of ihe successor ffustse, and the instrument shail be executed and acknowiedgaed by
Lender or I's successors in interest. The succassor trustee, without conveyance of the Property, shall succeed to all the tifle, pawer, and dutes
conferred upon the Trustea in this Desd of Trust and by applicable law. This procedure for subsiitution of trustee shall govern to the exclusion of
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all other provisbons forsubstituton, o0 L
NOTICES TO GRANTOR AND OTHER PARTIES.. Any nofica:under this Deeid 'of Trust shall bs in vaiting, may be sent by telsfaceinile (unless

otherwise requied by law), and shall be effective when actually delivered, or when deposited with ‘& nafitnally recognired ovemight caurier, of, if
malled, shall ba deé¢imed effective when deposited In the United Stales mall firsl. class, ceriifted of megistamd e, postsge prepaid, directed 1o the
addreases shown near the beginning 'of this Dead of Trust. Any pary may change its: address for notices under this Deed of Tnist by giving fomad
writtan notice to the other parties, specifying that the purpose of the notice'is to changs the parly’s address.” Al copies of notices of foreclosura from
the holder of any lien which has priority over this Deed of Trust shall be sent i Liznder's address, as shown nasr the beginning of this Deed of Trust.
For notice purposes, Granlor agrees 1o keep Lerder and Trustes inforinad at sl tinies 5f Grantor's cunrent address, ;

MISCELLAREOUS FROVISIONS. The following rriscellaneous provisions are a part of this Deed of Trust:

frmendments. . This Deed of Trust, togethe: with any Felated Documaents, coastilutes the enfire understanding and agreement of the parties 25 to
the matters sat forth In this Deed of Trust. No alteration of or amendment to this Desd of Trust shall ba effective unless given in writing and signed
by the party or parties sought to be charged or bound by the atteration or amendrnent.

Applicable taw. This Deed of Trust has been delivered fo Lender and atcepted by Lender In the State of California. Except as set forth
herelnafier, this Dsed of Trust shall be governed by, construed and enforced In accordance with the laws of the State of Cailfornia,
except and onily to the extent of procecural mattars relitod to the perfection and enforcement by Lendsr of Hs rights and remedies

agalnst the Property, which matters shall be governed by the faws of the Staig of Cregon. However, In the event that the enforceabliityor © -

valldity of any provision cf this Deed of Trust Is challenged or questioned, such provislon shali Be governed by whichever applicable
staie or fatleral law would uphold or would enfores sush challengad or questioned provision. The joan ransaction which is evld ¢ by
the Creilt Agresment and this Sead of Trust (which secures @ie Credit Agreement} has been applied for, considered, approved and made
In the State of (Callfornla. ° )

Caption Headings. Caption headings in this Deed of Trust aro {or convenisice purposes anly and are not to be used o interpret or define the
provisions of this Deed of Trust. .

Merger. There shall 98 no merger of the interest or estate created by this Deed of Trust with any othier interast or estats in the Property at any
tima held by or for the bensfit of Lender in any capacity, withsut the written consant of Landar.

Multiple Partlesi. Al obligations of Grantor under this Deed of Trust shall be ;fi‘:im,&nd seveial, and ali references to Grantor shall mean each and
avery Grantor. This means that each of the persons signing below is responsiidle far alt obligations in this Daad of Trust,

Sevorabllity. 1l a court of competant jurisdicion fins any provision of this Dead of Trust to b invalid or unenforceabls as any person or
circumstance, such finding shail not render that provision invalid or unenforcasble as any other perscns or circumstances. If feasible, any such
offending provison shail be deemad to be modified to be within the limils of enlorceability or validity; however, if the offending provision cannot be
$0 modified, ii shalf be stricken and &l cther provisions of this Dacd of Trust in all other respects shall ramain valid and enforceable,

Successors and Assigns. Subjoct to the limitations stated in this Deed cf Trust on transfer of Granior's interest, this Deod of Trust shali be
binding upon and inure to the barefit of the parties, thelr successors and assigns, f ownsrship of the Property becomes vested in 2 person other
than Grantar, Lander, without notice tc Graritor, may deal with Grantor's succusscrs with reference 1o ihis Desd of Trust and the Indebledness by
way of ferbeararico or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Desd of Trust.

Walvers and Consents. Lender shall not: be deemed fo have waived any rights under this Dead of Trust (or under the Related Documenis)
uniess such walver is in wriling and signed by Lender.- No daiay or omission on the part of Lender in excrcising any right shajl operate as a walver
of such right or izny other right. A waiver by any party of a provision of this ead of Trust shall not constitute a waiver of or prajudice the parly's
right ctherwise 1o demand strict compliance with that provigian or any other provision.. No pricr waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lendsr's jighis or any of Grantor's obligations as o any future transactions.
Whansver consont by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shal! not constitige -
continuing consent to subsequent instanicss whaere such congent i raquired. 8 : ; - -

EACH GRANTOR ACKNOWLEDGES HAVIMNG READ ALL THE PROVISIONS ﬁF_“EHIiS_ DEED Or TRUST, AND EACH GRANTOR AGREES T s

GRANTOR:

Hal L
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STATEOF - Oregon

county or___ Klamath

On this day belora mw, the undersigned Notary Public, personally appeared Clinton A. Hall Sr. and Mary E. Hall, 1o me known 1o be the individuals
described in and who egecuted Dped of Trust, and acknowiadged that they tignad the Dead of Trust as their res and voluntary act and dsed, for

the uses and purposeg/ibgH il
Fa et i 13th  dayef | __March 1998
L

0TS
Given under my(h’z ii}l’.&h

By, g;Z 4 VIrH P . , Residing at Kiamath Falls, Oregon
Notary PublizTn and tor the Stata of Oregon My commission sxplres 5-11-2002

REQUEST FOR FULL RECONVEYANCE
(To ba used orly when obligations have been paid in full)

To: 5 -, Trustes R
The undersignod is the legal owner and holder of alf indebledress securad by this Dead of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfed. You are heraby directad, upon payment to you of any sums cwing to you under the terms of this Deed of Trust or pursuant ©
any applicable stattte, to cancel the Cradit Agreement secured by this Dead of Trust {which is dalivered 1o you together with this Desd of Trust), and 10
reconvey, withaut warranty, to the parties designated by the terms of this Dead of Trust, the estate now held by you under this Deed of Trust. Please
mail the reconveyarice and Related Documents to . - R B S ‘ :

Date: I : e L Beneficlary:
. : B . : N : B By:
its:

{ASER PRO, flag. U.S. Pal, & T.M. Oft., Ver. 3.2 {c) 1898 CFiPraServicas, inc. Allrights reserved. [E'A-GQ} HALLCLIN.LN L1L.OVL])

STATE OF ORIEGdN: COUNTY OF KLANIATH s

i : the 16th day
of Marih | AD.19_68 _at__ 1:03 _ o'clock P M.anddulyrecordedinVol. ___ M98 .
‘ of ___.___Mortgages . onPage_ 8350 o
o o Liifoe e Bemnetha G, Letsch, County Clerk

Filed for record at rquest of ___First American Title

FEE$40.00




