ComUnity Land
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Attn: Post Purchase Docul sntatiion

LOAN ®C. 306-66-68009-2F

VITC, 437190- Vo

State of Oregon: - K R ~ |FHA Case No.
; ' 431-3204765-703

'DEED OF TRUST

T3S DEED OF TRUST ("Security Instrumess”) i madeon  MBHCH 107E, 1998
The Grantor is ) 3 oo S IRUTEETE EE

I H

JAMES 1. SKINNER, & MARRIED MAN

o : ey : T IR ("Borrower"}.
The trustee is ' - o , v o R _
AMERITITLE: : .

o (*Trustee™).
The beneficiary is s .
comUnity Lunding, Inc., a californis Cozporation

which is organized and existing under the laws of california
and whose address i3 -

‘ 175 pernal Road, Suite 260, San Joge, Ci 95119 ("Lender™).
Borrower owes lender the principal som of  SIXTY-FIVE THOUSAND NYRE HUNDRED SIXKTY-SIX AND

og/loouia-ht*** :

pollars (U.8. $ 65,266.00 }. This debt is evidsnced by Borrower's note dated the same daie as this Security
Instrument ("Note™), which provides for monthly payinenis, with the full debt, if not paid earlier, due and payable on
APRIL 18T, 2028 . This Security Instrumenit secures to Lender: (a) the repayment of the debt evidenced
by the Note, with ‘imterest, and all senewals, extensions and modifications of the Note; (0 the payment of all other sums, with interest,
advanced under paragraph 7 10 protect the security of this Security Instruraent; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note.  For this purpoie, Borrower irrevocably grants and conveys to theTrustee,
in trust, with power of sale, the following described property focated-in TH County, Oregon:

THE RAST 50 FRET oF THE WEST ‘150 FEBY or LOTS 7 D8, HOMELAND TRACTS
Ho. 2, RCCORDING TO Hy CPPLCIAL PLAT THERECF ON FILE IN TEB OFFICE OF
THE COUNTY CLERK OF KLZMATH (COUNTY, OREGON. SR o

PARCEL NCI. :2}3909-oe1cc»03«;‘ad.{

which has the adldress of o564 pErAwaRe avewvz . KuAATE PALLE

Do , isireet] R s e
Oregon . . | 97803 { . ("Properyj Address™); '
; I} (Zip Code} BHRE TR

i
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preperty and all eascmients; ap urtenances, - and -
hat also e covered by this Security fnstrument. v

irss now of hereafter a p
All of the'foregoiggg i3re)

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed ard has the right to grant and

convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title o the Property against ail claims and d‘emands,_svbj«:ct ‘lo any encumbrances of record.

THIS SECURITY iINSTRUMENT :combines unifc»‘nn‘covensmééfo:: national use and non-uniform covenmts with limited
variations by jurisdiction to consiirute 2 uniform security instrument co*(eripg real property.

Borrowea.‘rambi Lender covenant and fagree..as follows:
UNIFORM (:OVENANTS. ‘

1. Payment of Principal, Interest and Late Change.” Borrower shall pay when dus the principal of, and interest o, the
debt evidenced by the Note and late charges due under the Note,

2. Muonthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments levied or 1o
be levied against the and (c) premiums for insurance required under
paragraph 4. In an) i ! ins; premium to the Secretary of Housing and Urban
Devclopment ("Secretary”), or in any vear. in which suc i required if Lender still held the Security
Instrument, each monthly payment shal also include either: (i) a sum for the anaual morigage insurance premium to be paid by
Lender to the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secretary, in a reasoriable amount to be datermined by the Secretary. Except for the monthly charge by the Secretary, these items
are calied "Escrow ltems” and the sums paid to Lender are called "Escrow Funds. "

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for Borrower’s ¢ > tlement Procedures Act of 1974, 12 U.S.C.
Section 2601 et seq. i i ions, art 3500, > i i "RESPA™), except

i permitted by RESPA for unanticig

are available in the iccount may not be based on amounts due for the morigage insurance premium.

If the amounts held by Lender for Escrow Ttiems exceed the amounts permitted to be held by RESPA, Lender shall account
to Borrower for the escess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to
pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage as permitted by

RESPA

The Escrow Funds
to Lender the full payment of ail such sums, " i i ini i ment items
(a), (), and (c) and ally mortgage insuranca jum i * has not become obligated to pay to the Secretary, and
Lender shall promptly. refund any excess fin ediately prior to a foreclosure sale of the Property or its acquisition
by Lender, Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the monigage insuranze ptemium te be paid by Leader 1o the Secretary or o the monthly charge by

instead of the monthly mortgage insurance premium; e :

Second, 1 any taxes, special assessments, leasehold payments or ground reats, and fire, flood and other hazard insurance

premiums, ad required; : o g

Thizd to intetest due under the Note; ,

Eourth, to aniortization of the principal of the Note; and

Eifth, to late charges due under the Note. :

) 4. Fire, Flond and Other Hazard Insurance. Borrower shall insure alf improvements on the Property, whether now i

existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This incurarice shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erecied, against loss by floods to the exient required
by the Secretary. Al insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrowar shill give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. ' Each insurance company concerned is hereby authorized and directed to make payment for such loss directly
to Lender, instead of to Borrower and to Lender jointly. All or any part of the ingurance proceeds may be applied by Lender, a1 its
option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts
applied in the order in mcipal, or (b) to the restoration or repair of the damaged property.

i : due date of the monthly payments which are referred
insurance proceeds over an amount required to pay all

’

.outstanding indebtedness under the Note an e paid to the entity legally enitled theteto,
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In the event]of foreclogure’ of this Security Instrunenit of fer ‘of titlé 10 the Property that extinguishes the' -

' indebtedness, all tight, tile and interost of Bérrower in.and io iasurance policies in force shail pass to the purchaser. -

5, - Cecupamy, Preservation, Muintinance and Pralsction of the Property; Borrewer’s Loan Application; Leaseholds:.
Botrower shall occupy, establish, and use the Pioperty a3 Borrower's principal! rezidence within sixty days after the execution of this
Security Instrument (cr within sixty days of a later sale or transfer of the Property) and shail continue to occupy the Property as
. Borrower's principal résidence for at least one year after the date of occupancy, unless Lender determines that requirement will cause
. undue hardship for Borrower, or unless extenualing circurnstances exist which are beyond Borrower's control. Borrower shali notify
Lenders of any extsnusting circumsiances. Bonower shall not commit waste cir destroy, damage or substaatially change the Property
or aliow the Propesty to deteriorate, reasonable, wear and tezr excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protecs and preserve such vacant or abandoned Property.
Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information
ar statements to Lender (or failed to provide Lender with any wiatesial information) in connection with the loan evidenced by the Noze,
including, but not limited to, representations concerning Borrower’s occuparcy of the Property as 2 principal residence. If this
Security Instrument is on a leasehold, Rorrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or ¢claim for damages, direct or consequenial, in connection with any
condemnation or cther taking of any part of the Property, of for conveyance in place of condemnation, are hereby assigned and shall
be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the MNote and this Security Instrument.
Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts spplied in the order provided in paragraph 3, and then to prepayment of principal. Any application of the
proceeds 1o the principal shall not extend or postpone the due date of the monthiy payments, which are referred to in paragraph 2,
or change the amount of such payments. Any excess procesds over an amount required 0 pay ali owtstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Proteciion of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Propesty, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Inst-ument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becorre an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

Borrower shall promptly discharge lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or () stcures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may atain priority over this Security
Instrament, Lender may give Borrower a notice identifying the Yien. Borrower shall satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of notice.

8. Fevs. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. _

(2) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any montily payment required by this Security Instrument prior o
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a peried of thirty days, to perform any other obligations contained in this
Security Instrument.
®) Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Section 341(d) of the Garn-
St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior appioval of the Secretary,
require immediate payment in full of all the suins secured by this Security Instrument if:
(iy Ali or pari of the Property, or 2 beneficial interest in a trust owning ail or part of the Property, is sold or
otherwise transferred (other than by devise or descent) , end
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary. :
(c) No Waiver. If circumstances occur that would permit Lender to require jmmediate payment in full, but Lender does
not require such payments, Lender does not weive: its rights with respect to subsequent events.
(@ Regulations of HUD Secretary. In many circurnstances regulations-issued by the Secretary will limit Lender’s rights,
in the case of payment defaulis, 1> require inmediate payment in full and foreclose if not paid. This Security Instrument

S
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©) Mortgsge Not Insured. Bormwer agrees that shouid this Secmty Instrivment and ‘the Note are not defermined: to be :
chg;hle forinsurance under the Na!wﬁal Housing :Act within 60 days from the date hereof, Lender may, at its option , .
Tequire unmedlate payment, in full of all sums securisd by this Sectirity Instrument. A written statement of any authorize&
agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security Instrument and -
the Notz, shali be deemed conclusive proof of such mehgiblhty Notwithstanding the foregoing, this option may not be
exercised bir Lender when the unavailability of insurance is solely due to Lender s failure to remit a mortgage insurance
premium to: the Secretary.

10, Reinstatement. Borrower has a right to be reinstated if Len“er has required immediate payment in full because of
Borrower's failur: to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are institutad. To reinstate the Security Instrument, Borrower shall terder in a lump sum all amounts required to bring
Borrower’s account, cuirent including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure costs
and reasonable and customary attorneys fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement
by Borrower, this Security Instrument and the obligations that it secures shall remair in effect as if Lender had not required immediate
payment in full. However, Lender is not required to permit reinstaiement if: (i) Lender has accepted reinsiatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure or different grounds ia the future, or (iii) reinstatement will adversely affect
the priority of the lier. created by this Security Instrument.

11. Borrower: Not Released; Forhearance by Lender Mot a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shail not
operate to release the liability of the original Bostower or Borrower’s successor in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to exiend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
S(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
not execute the Note: {a) is co-signing this Security Instrument only to morigage, grant and convey thai Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agnzes that Lender and zny other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terins of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Iastrument shail be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address or
any cother address Borrower designaies by notice to Lender.  Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender whea given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be: governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provisicn or clause of this Security Instrument or the Note conilicts with
applicable law, such conflict shall not affect othir provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given ong conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposai, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violatior of any Environmental Law. The preceding iwo sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognived to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial aciions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
16, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is Iocated that relate to health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fu:the.r covenant and agres as follows:
17. Assignment of Rents. Borrower uncongitionally assigns andl transfers te Lender all the rents and revenues of the
Property. Borrower authorizes Leader or Lerder’s agents to collect the rents and revenues and hercby directs each tenant of the
: Property to pay the renis to Lender or Lender’s agents. However, prior to Lender’s notice to Borfower of Borrower’s breach of any
.- covenant or agreementiin the Security Instrument, Borrower shail collect and niceive ali rents and revenues of the Property as trustes.

FHA Oregon Deed of Truit - 10195 : Pagedof 6 . CLfdotz%éiZ‘il%‘
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| i shis constitutes assignmient and 1ot an-ass sment for
iadditional,sacurityonlif. ' R R : TIN5 B S
; If Lender giveli notice of breach to Borrower: {a) all rents received by Bo ower shall be heid by Borrower as trustee for.
' benefit of Lender only, to be applied to’ the sums: secured by the Sccurity Instrument; (0) Lender shalt be entitled to collect and receive
al] of the rens of tke Property; and (c) each tenant of the Property shall pay: 1 rents due and vopaid to Lender or Lender’s agext
on Lender’s written demand to the tenant. Sl :
Borrower has 1ot executed any prior assignment of the rents and his rot and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 17. A
Lender shall not be required to enter upon, take contrcl of or maintzin the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially zppointed receiver may do so it any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Tents of the Property shall

\erminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires mmediate payment in full under paragraph 9, Lender may invoke
the power of sale andl any other remedies permitted by epplicable luw. 1.snder shall be entitled to collect all expemnses incurred
in pursuing the remedies provided in this paragraph 13, including, but not limited to, reasonable sitorneys’’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute @ written notice of the
occurrence of an event of default and of Lender’s election to causeé | be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shali sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in sny order Trustee
determines. Trustee may postpone sale of &ll or any parcel of the Property by public announcement at the time and place of
any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver Trustee’s deed conveving the Property without any covenant or warranty,
expressed or iraplied. The reci in ’s deed shall be prima facie evigence of the gruth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following erder: (a) to ali expenses of the sale, including, bt not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Jnstrument; and (¢) 22¥ ecess
to the person Or PErsons legally entitied o it.

If the Lender’s interest in this Security Tnstrument is held by the Secretary ang the Secretary requives jmmediate
payment in fuli under Paragraph 9, the Secretary mey invoke the nionjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting a Joreciosure commissiener designated under
the Act to cormence foreclosure and to seli the Property as provided in the Act. Nothing in the preceding sentence shail
deprive the Sccretary of any rights otherwise available to a Lender under this Parvagraph 18 or applicable law.

19. Reconveyance. Upon paymert of alt sums secured by this Security Instrument, Lender shall request Trustee 0 reconvey

surrender this Secusity Instrument a1} 21l notes evidencing debt secured by this Security fpsirument to Trustee.
Trustee shall reconvey the Properiy without warranty and without charge io the person Of persons legally entitled to it. Such person
or persons shell pay any recordation COSte. L

20. Substitute Trustee. Lender may from time 0 time rem{ave- Trustee and appoint a SBCCESSOT trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor srustee ‘shall succeed © a1 the title, power and duties
conferred upon Trustee herein and by applicable law. 3 1 '

21. Aftorneys’ Fees. As used in this Security nstrament and in the Note, "attomeys’ fees” shall include any attorneys’
fees awarded by an appellate court. » _ ;

22. Riders to this Security Instrument. If one or mote riders are executed by Borrower and Tecorded together with this
Security Instrument, the covenants of cach guch rider shall be incorporaed: into and shall amend and supplement the covenants and
agreements 0f this Security Instcument 25 if the rides(s) wete in 2 pat of this Security Instrument.

{Check applicable box(es)i. : Co

1 Condomimum Rider = . [ 1 Growing Equity Rider
i1 Plannedi;gunit..i)cveiopmgm Rider [ ] Graduated Fayment Rider
{ 1 Other [Specifyl » SIS e
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(Beal)

SKINNER “Borrower -

(Seal}

-Borrower -

(Seal)y.

(Seal)
- Borrower:

(Seal)

-Borrower

(Seal)

- Borrower, |

Sely .

-Boirower

(Seal)

. STATE OF OREGON, m.mam

On this /é&ﬁ

| JAMES L. SKINNER

. the foregoing instmm‘gmt tobe Hig
. My Commiission Expires: | { / ;0/ 4 5
(Official Seal) i

ET - WEATHiERBY
uﬁ»%%vm OREGON
& JMMISSIONNO. 04012t

A comagsﬁ;unmaes HOV. mg&
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HTATE GF OREGON : CDUNTY OF KLAMATF’ :

Hiled for record at reqaesl of

- Borrower

day of /ﬁwe/h Iff‘zf’

-Borrower
.., personally appeared the above named

and acknowledged

volumary act-and -1aeé

Before mc

Pege 6of 6’

S5,

: A:aer ttitle

CL fdoto Re#/}507/98 -
Initials: L

nf March

AD,19.98

Mort

of

at’ 3:29 kcf'lock
_§,Les

the 17th ’day

o ML, and duly recoxded in Vo! Eg&

—oi Pﬂge 8521

FEE
$35.00

3; Bem tha Gfé‘etsch (‘ounty Clerk




