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DENNIS 1. DEMELLO AND '~ R Stiron i Bl
Grantor(s): _§ yNN A DEMEItO o - il ) Addxess 10420 Ouail In '
‘ N L » Kiamath Falis OR 87603

DENNIS L DEMELLO AND 0 Bt et
SorowerYLVNN A DEMELLO' ' ' 1 - akess: 10420 Guail Ln e
B R SRR ER - a.Klamath Falls OR 97603 . . s
Beneficiary/CLender); US. Bank "= - i o et Address: _P.O. Box 3176, Portland, OR. 97208-3176
Trustes:  U.S. Bank Trust Company, National Association - Address: 117 S.W. Fifth Averue
o BEEE Core : .+ ?Portland, Oregon 97204

1. GRANT OF DEED OF TRUST. By signing below as Grantor, | irrévocably grant, bargain, sell and convey to Trustee, in trust.
with power of sale, the following property, Tax Account Number gaotuie .~ . focated in ) .
KLAMATH o _ County, State of Qregon, more; particularly described as follows:

LOT 5, BLOGK 2, PINE GROVE FONDEROSA, OF. KLAMATH, 'STATE |
"OFOREGON..: -l o 0 il '

.
oras described on Exhibit A, which is attachod hereto and by this: référehée.inééfpafatéd hereiﬁ. and-all buildings and other
improvemients and fixtures now or later Iocated on the Profierty (ailreferred 10'in this Deed of Trust as "the Property”}. | also
hereby assign to Lenider any existing and tuture leases ‘and rents fror the Properiy as additional security for the debg

. described below. | agree that | will be legally bound by all the terms stated in this Deed of Trust.
2. DEBT SECURED. This Deed of Triist securbs the followiing: .~ &
a a..The payment of ths principal;;intgresi; <credit report fees; late chiargas, ) 6méy‘s"feesr'(in7c':luding any on apﬁeé!jor’
review), collection «custs and any and’ ali-icther amounts, owing uncler ‘a note wiﬂ:yan(original princip‘allgmount’of
S dsted e U iggnggg o R o ke Ame
LR g e T T - {"Borrower")
and -payable -to Lender, on which the jast payment: is.due - ... ... .. R __ «.as well as the following
obligations, if any {collectively *Note"): - AR R e L e B ) : :
and any extensions and renewals of any dength; The words: "LINE OF CHEDIT INSTRUMENT" do not apply to this Deed of
Trustif this paragraph 2.a: is checked; uniess‘parggraph_ 2b is also checkad. i v o S . R

T

[x] b. The paymen of ;ill amounts that are payable to Lend at an\};iiiﬁé" hdk;xr a =

Equity Creditlif nt odated pee e p B Vigan s T ..and any riders or ameindméﬁnﬁsr
thereto ("Credit Ag;re;gmeng !;), signed by - ¢ o C i . . ) .

Dennis L' Demslic and Lynn A Demello . . {"Borrower™).
The Credit Agreementis for a ravolving line of cradit under which Borrowsr rnay obtain (in accordance with the terms of the
Credit' Adgresment) onie' of mote lodhs from Lender on orie or more occasions. The maximum principal amount to be
advanced and outstanding at any one time pursuant to the Credit Agreementis$ 41,000 . ‘

The term of the Cradit Agresment consists of an initial peridd of ten years, which begins on the above-indicated date of the
Credit Agreement, duiting which advancas ¢an be’ obtained by Barrowar, followed by a repayment period during which
,Borrower must repay all amounts owing o Lander undsr the terms: of:the Credit Agreement. The length of the rapayment
‘period and the maturity date will depond on the :amounts owed at the beginning of the repayment period; but it wilf end no
later than the maturity date of Mareh 5 2093 ° : R S e o

This Deed of Trust-secures the performance of the Credit Agreement, the payment of all loans payable to Lender at any time
under the Credit Agreement, the payment of all-interest; credit report fees,” late charges, membership fees, attorneys’ fees
{including any on appeal or review), collection costs-and any and all other amounts that are payable to Lender at any time
under the Credit Agreament, and any axtensions and renswals of any length::i - - :

X c. This Deed of Tryst also secures the payment of all other sums, with.interest thereon, advanced under this Deed of
Trust to protect the security of this Desd ofTrust, :and the performance of any covenants and agrsements under this Deed of
Trust. This Deed of Trust aiso secures'the repayment 6f any future advancus, with interest thereon, mede to Borrewer under

this Deed of Trust. * © , S R R v
The interest rate, payrnent terms and baf[énélei” dué’ ﬁn;{er_ ihe Note or Ciedi”t Agreement or both, as applicable, may -be
indexed, adjusted, renewed or renegotiated il accordance with the terms of the Note and ‘the Cradit Agreement and any

oxtensions dnd renewals of the Note or Credit Agreement or both, as appiicable.

o
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3.1 1 will keep' th Pro;‘iér&y’

i : 1 “companie
-acceptable to you yiith fire and ‘theft”

surance, floo

“insurance if the Proparty is located in any arsa whichis, or:
‘hereafter will be desiginated as a special flocd hazard area, .

-and extended coverage insurance, if any, as follows: .
UNIGARD i

The policy amount will be enough to pay the entire amount
owing on the debt sscured by this Deed of Trust or the
insurable value of the: Property. whichever is less, despite
any "co-insurance® or similar provision in the policy. The
insurance policies will have your standard loss payable
endorsement. No one but you has a mortgage or lien on the
Property, except the following "Permitied Lien(s)™:

YLAMATH IST EEDLEAL

.

3.2 | will pay taxes and any debts that might become a lien
on the Property, and will keep - it-fres of -trust deeds,
mortgages and liens; other than yours and the Permitted
Liens just described. : . .

3.3 l will also keep the Property in good condition and repair
and will prevent the removal of any of the improvements.

3.4 1t 1 do not do any of these things, you'may do them and
add the cost to thei Nate or Credit Agreement as appiicable. |
will pay the cost of your doing these whenever you ask, with
interest at the fixed or floating rate charged under the Note
or Credit Agreement, whichever. is higher. Even:if.you do
these things, my failure to do thern will be a default under
Section 6, and youi may still use other rights you have for the
default. . i : o
WARNING -

Unless | provide you. with evidence . of the insurance
coverage as requirad by the Credit Agreement or this Deed

of Trust, you may purchase insurance. at my expense ic .

protect your interest. This insurance may, but need not, alsc:
protect my interest. If the collateral becomes damaged, the

coverage you purchase may not pay any claim | make orany
claim made against me. | may later cancel this coverage by .

providing evidence that | have obtained property coverage
eisewhere.

| am responsible for the cost of any insurance purchased by
you. The cost of this insurance may be added to the Note or
Credit Agreement. If the cost is added to the Note or Credit
Agreement, the highest rate on the underlying Note or
Credit Agreement will apply to this added amount. The
offective date of coverage may be. the date my:prior
coverage lapsed .or ‘the date | failed to- provide .proof of
coverage. . . . .

The coverage ycu purchase may be- considerably more:

expensive than insurznce i can obtain on my own and may
not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by
applicable law. Co

4. DUE ON SALE. | agree that you may, at your kopﬁoﬁ, .

declare due and payable all sums secured by this Deed of
Trust if all or any part of the Property, or an interest in the
Property, is sold or transfarred. If you exercise the option to
accelerate, ! know that you may use any dofault remedies
ermitted under this Deed of Trust and applicable law. |
Enow that you may exercise your rights under this due on
sale provision each tiime all or any part of the Property, or an
interest in the Properly, is sold or transferred, whether or not
you exercised your rights on any previous sales or transfers.

5. PROTECTING YOIJR INTEREST. | will do anything that

may now or later be necessary to perfect and preserve this -

Deed of Trust and | wili pay all recording fees and other fees
and costs involved. ;

6. DEFAULT. It will bé a default

6.1 If you do not receive any payment on the debt securad
by this Deed of Trust'when itis due;

6.2 If | ‘commit fraid or make any material misrepreser-
loan application, the Note or
of Trust, or any aspect of my -

tation in-connection!with m
Credit Agreement, this Dee
line of credit. For example, it will be a default if | give you a
false financial staternent, or if | do not tell you the truth
about my financial ‘situation, about the Property that is
subject to this Deed of Trust, or about my usa of the money'
obtained from you through the Note or line of credit;

6.2 If any action or .inaction by me adverssely affects your
security for the Note or Credit Agreement. including, but net
limitad to, the following:

a. If all ‘'or any partiof the Property, or an interest in the
Property, is sold or transferred; = . ;

b, if | fail to maintain required insurance on the Propér,ty;

c. i1 commit waste on the Property or otherwise
destructively use or fail 20 maintain the Proporty;

d. il die; .- ENETOREI) . R E AR SR IS o i
o. li | fail to pay taxes or any debts that rmight become a lia
on the Property, ¢ [
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sop -the Prop free of ‘deeds o
hns other than this Deed of Trust and:other;

‘Property

‘Permitted Lien or other lien on the Property; or ‘ :

i. I I fail-1o keep any agreement or breach the warranties,
* representitions or covenants { am making to you in this

Deed of Trust about hazardous substances on the Property.

7. YOUR RIGHTS AFTER DEFAULT. After a default, you will
have the foliowing rights and may use any one, or any
combination of them, at any time: . ™ s s

7.1 You raay declare the entire secured debt immediately
due and payabie all at once without notice. - : ’

7.2 Subject to any limitations imposed: by applicable law,
either before or after a sale of the Prorartv,under a judicial
foreclosure, or before a sale of the . Property by
* advertisernent and sale, you may sue for and recover from
Borrower all amounts remaining under the Credit
Agreement, under the Note, and under this Deed of Trust.

7.3 You rnay foreclose this Deed of Trust under apglicable
faw either judicially by suit in equity or nonjudicially by
advertisernent and sale. . -

7.4 You may have any rents frofn the Prbperty collected and.
pay the amotint received, over and above costs of collection
a?_?_ other lawful expenses, on the debt secured by this Deed
of Trust.

7.5 | will .be liable for all reasonable collection costs you
incur, to the full extent allowed by law. If you foreclose this
Deed of ' Trust either judicially by suit in equity or
nonjudicially by advertisement and sale, | will aiso be hable
for your reasonable attorney fees including any on appeal or
review, i . : i :

7.6 You inay use any other rights you have under the law,
this Deed of Trust, or other agreements,- including but not
limited to any Note or Credit Agreement. : T

| 8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, |
represent and warrant to you that no hazardous substance
“is stored, located, used or produced on the Property, and
that to the best of my knowledge, after due and.diligent
inquiry, no hazardous substance is stored, located, used or
produced on any adjacent Property, ncr has any hazardous
substance been stored, located, used, produced, or reieased
on the Property or any adjacent property prior to my
ownership, possession or control of the Property.

.8.2 1.wili not cause: or permit any activity- on the Property
that directly or indirectly. could result.in the release of any

_hazardous substance onto or under the Property or any

“‘other property. | ‘agree to provide written notice to you
immediately when'{ become aware that the Property or any
adjacent property is being or has been subjected to-a
release of any hazardous substance.

8.3 .You :ind:your representatives may enter the Property at
any. time for:‘the, purpose of conducting an environmental
audit, cormnmitting only such injury to the Property as may be
necessary to conduct the audit. You shall not be required to
remedy &ny such injury or compensate me therefor. | shall
cooperate.in all respects in the performance of the audit. |
shall pay the:costs of the audit if either a default exists under
this Deed of Trust at the time you arrange to have the audit
ﬁen‘ormed or if the audit reveals a default pertaining to
"hazardous' stibstances. ‘If | refuse to permit you or your
representatives to- conduct an environmental audit on the
Preperty, you may specifically enforce performance of this
provision, - i i R
8.4 'will indemnify and hold you harmless from and-against
any and all claims, demands, liabilities, lawsuits and other
proceedings,: damages, -losses, - liens. penalties; fines,
-clean-up::and, other costs, expenses, and attorney fees
{including -any on .appeal or review) arising directly or
indirectly frem or out of. or in any way connected with (i{the
“bréach of ‘any ‘representation, warranty, covenant, or
agreement concerning hazardous substances contained in
this Deed of Trust or in any other document executed by me
in connection with the debt secured by this Deed of Trust;
(i) any rolease onto or under the Property or other property
of any hazardous substance that occurs as a direct or
indirect result of acts or omissicns by me or my agents or:
indepenclent contractors; and {iii} any release onto or under
--the Proparty of any hazardous substance that oceurs during
- my ownership, possession, or control of the Property..

. 8.5 if you shall'at any time, through the exercise of any of
yeur remedies undet this Deed of Trust, or by taking a deed
in lieu of foreclosure, hold title to ar own the Property in your
own right, you may, at your option, convey the Property to

- -ma. |.covenant and agree that | shall accept delivery of-any

instrument of. gonveyance and resume. ownership of:the.

" Proparty in tha event you exercise your option hereunder to
convey the Property to me. You, at your sole discretion, shail

.-have  the right, 1o record any instrument conveying the:

“Property to-me and_such recordation shall be deemed
ptarici ! y me of the instrument and the conveyarnce. o
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8.6 All of my. prd ,entatlons,'we
1, agreements con! ‘amwd in this Deed of. Tru ;t ‘regarding-any |
;i hazardous substancs, including . but ‘not. Ixrmted to my
o agreement to acceprt convayance of the Property from you

and to resume cwm;rshlp. shall survive foreclosure of this ;-

. Deed of Trust or acceptance by you of a deed m lieu of
foreclosure.

8.7 For purposes: of ‘this Deed of Trust, the ‘term *hazardous
substance” means any substance or material defined or
designated as hazarclous or toxic waste, hazardous or toxic
material or hazardous, toxic or radioactive substance (or
designated by any other similar term} by any applicable
federal, state or local statute, regulation or ordinance now in
effect or in effect at any time during either the term of this
Deed of Trust or the period of time | remainin possession,
custody, or control of the Property following .either
. foreclosure of this Dised of Trust or acceptance by you of a
'+ deed in lisu of foreclasure. .

iigee to all the tey 3 is Deed of Tr

NN S —f /74/ /f

“ Credit Agrc»emant or both, as apphcable, are camp!etely. o
‘- paid “off-and 'the Credit Agreement, as applicable,

cance!lsd “and® terminated as to any future loans, i
understind. that you ‘will request Trustee to reconvey,
without warranty, the Property to the person legally entitted
thereto. | will pay Trustes a reasonable fee for preparation
and exacution of the reconveyance instrument and | will
record the reconveyance at my expense.

10. CHARGE OF ADDRESS. 1 will give you my new address
in writing whenever | move. You may give me any notices by
regular rnaii at the last address | have given you.

11. OREGON LAW APPLIES. This Deed of Trust will be
governerd by Oregon law.

12. NAMES OF PARTIES. In this Deed of Trust "I*, “me” and
"my" mean - Grantor(s), and “you® and "your" mean

: Beneficia§;y/ Lender.

g% ~Q &/Ma

“Grantor Dennis L Deme!lo

Grantor }.ynn A Demello

. INDIVIDUAL ACKNOWLEDGMENT

i STATE OF OREG()N

: County of _ﬁiﬂm___

03 D54

Date

| Personally appeamd the above named Dﬁf)ls L. De.l/)’)fj/O M[Lz L.Lmn ﬁ—Mf//a

and acknowledged the foregoing Deed of Tlust to be

A

yoluntary act.

: A“BER QOMES: B
' Mss' ”wuo,“?ff%%a
SRRSO DPHES O, 17, 1988

Bef we

Notary Public for Gregon

My conmis'ﬂon expiros: oct— 17 l%q

S’I‘ATE OF OREGON: ('OUNT" OF KLAMATHY

‘Filed fnr record at request of
of _March

First American Title : the
AD,19_:98 . at. - 11:09.. o'clock__ . A .M and duly recorded in Vol. M98 .

19th

an Page: 8752

of o - lMortgages -

FEE  $20.00 ¢

: chetha G ztsch, County Clerk
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