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T BEED Of TRUST (‘Seoup Instument) i mado o WARCH'Z6, 2390 . The gramris

ALAN D O'NELL AND JILL M.QNEIL, H&W: R : :
N ST B IR oL B R D

("Borrower”). The tmistee s wrriram L. SISEMORE =~

(*Tristee™). The beneficiaty is ~  KLAMATEH -FIRST FEDERAL ‘SAVINGS ‘AND LOAN : ASSOCIATION

which i§ organizéd aiid existing undef the laws of . THE UNITED' STA BS OF AMERICA ,and whose
addressis  MPDISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603 ,
R B T TSI O .. .- ("Lender"). Borrower owes Lender the principal sum of
FIFTY SIX THOUSAND AND:NC/100 - - R I L s :

T EUERE R e : - Dollars (U.S. § 561,000.00 ).
This debt is evidenced ‘by Borrower's ‘niote" dated the same date as’this Security Instrument ("Note™), which provides for
monthly paymenis, with the full debt. if not paid earlier, due and payable on APRIL 1, 2028 .
This Security Inatrument secures to Lender: (a) the repayméat of the debt evidenced by the Noie, with intevest, znd all repewals,
extensions and modifications of the Note; (b) the payment of all other sums, with intérest, advanced under paragraph 7 to protect
the secarity of this Security Instrument; and (c) the performarice of Bonowet's covinanis and sgreements under this Security
Instrument and the Note; and (d) the ropayment of ‘any foture advances, with interest thercon, mads to Bomower by Leader
pursuant to the paragraph below ("Future Advances”). . T -

FUTURE ADV"fANCES. Upon request to Borrower, Lender, at Lendey's’s option prior 1o full reconveyance of the property by
Trustee to Borrowes, may make Futdre Advimees to Borrower. ‘Such Future Advances, with inicrest thereon, shall be secured by
is Deed of Trust when evideii by promissory notes sEiting that said notes are’ seeured herchy. For this purpose, Borrowey
irrevocably grants aild conveys to Trustee, mt frust, vmh er of sale, the foliowing déscribed property located in )

which has the alldrdss of 2057 GETTLIZ ST, KLAMATH PALLS R {Strees, Citgh,
Oregon. . . 97603 . . ' (ZipCode] ("Property Address); .

TOGETHER “WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or herzafter a part of the propexty; All replacements and additions shall also-be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Propety.” o 0o ; :

BORROWER: COVENANTS that Borrower is lawfully seised of the estate kereby conveyed ard has the right to grant and
convey the Projerty and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will defend
generally the title t the Property against all ¢laims and demands, subject to any ericumbrances of record. - .

THIS SECURITY INSTRUMENT cémbines uniform covenants for nationa! tise and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security insirument covering real property.

UNIFOR4 COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment 'of Principal and Interest; ‘Prepayment and Late Charges. Borrower shall promptly pay when doe te
principal of and: inti:rest on the debt evidenced by the Note and any prepayment and 1ats charges due under the Note.

2. Funds for 'Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay to Lender
on the day moithly paymenis are due under the Note, unti! the Note is paid'in full, 4 sum ("Funds") equal to one-tweifth of: (g}
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or gronrid rents on the Property, if any; (¢) yesrly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (£) any sums payable by Borrower to Lender, in accordance

with the provisions of paragraph 8, in licu of the payment of mortgage insurarice premiums. These items are called "Escrow Items,”

Lender may, at any time, collect and hold Funds irt an amojnt not 10 exceed the maximum smount a fender for a federally related
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quire for Borrower’s esrow account wiader the feders] Feal Estate Settlement ProceduresActofl974 23 S
ime, 12 U:S.C. Section;:2601 ¢! seq. ("RESPA”), unless another law thai applics to the Funds sets a@ e

" the amount of Furds ¢lue on the basis of current daia and reasonable estimates of expenditures of future Escrow Iterns or otherwise
in accordanice with applicable law. ! T R ; ERE . ) s ,
 The Funds shall be held in 2n ingtitution whose depesi i 2deral agency, instrumentality, or entity (including
Lerider, if Lender is stich an institution) or in- : ‘sHall apply the Funds to pay the Escrow Iiems.
Lender may not chare Borrower for holding ‘ ang innlyzing the escrow account, or verifying the
Escrow Tiems, unless Lender pays Borrower interest ¢ Fynds, and applicable’ taw - permits Lender to make such a charge.
However, Lender may require Borrower 10 4 on charge for. an independent reai estate ax reporting service used by
Lender ift connection with this loan, unless dpplicable law provides thervrise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not ‘be réquired to pay: Borrower any interest or. eamings on the Funds. Borrower ard
Lender may agre in 'writing, however, the erest shall be paid on the Funds. Lendér shall give 10 Borrower, without charge, an

annual accounting of the Funds, showing credits and debits t the Funds and the purpose for which each debit to the Funds was

made. The Funds jar'é’jgledged as additional security for all sums secured by this Security Instrument.
If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for

the excess Funds in dtcordance with the requitements of ‘applicable law. If the amount of the Funds held by Lender at any time is
not sufficient io pay-the Escrow Items when due, Lender may so notify Bonower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary to mzke up the deficiency. Borrower shall miake up the deficiency in no more than twelve monthly
payments, at Lender’si sole diseretion.” -~ -l conka TS

Upon paymeat in full of all sums secured-by this Secusity Instrument, Leader shall promptly refund to Borrower any Funds
held by Lender. If, under paragragh 21, Lender shall acquire: or scll the. Property, Lender, prior to the acquisition or sale of the
Property, shall apply: any Funds held by Lender at the time of acquisition-or: sale: as a.credit against the sums secured by this
Security Instrument. ;. - ©oh T T ,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note:, second, 10 amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower 'shall pay ail 1axcs, assessments, charges, fines and impositions attributable to the Property
which may attain. priority over this Security Instrument, and leaszhold paymenis or ground rents, if any. Borrower shall pay these
obligations in the mznner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Rorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the enforcement
of the lien; or (c) sccures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice. identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice, ) o )

5. Hazard or Property Insurance. Borrower shall kegp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards incleded within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the.amounts and for the periods that Lender
requires. The induraice carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails' to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.~ = _

All insurance policies and renewals shall be acceptable o Lender andl shall include a standard mortgage clause. Lender shall
have the right o hold the policies and renevals. If Lender requiires, Borrower, shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of Joss if not made promptly by Borrower. ' S

Unless Leader and Borrower otherwise agree in writinig, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econornically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Scvurity Instrument, whether or not then due, with any excess paid:to Borrower. If Borrower abandons the
Property, or does 7ot answer within 30 days a notice from: Lender that {he insurancs carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 0 repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The-30-day period will begin when the notice is given.

Unless Leader and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the inonthly payments referred to in paragraphis 1 and 2 or change'the amount of the paymenis. If under paragraph
21 the Property is acquired by Lender, Borrowes's right to any insurance policies and proceeds resulting from darmage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. : o L

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Berrower’s principal residence within sixty days after the execution of
this Security Instrunent and shall continue to occupy the Property as Bomower’s principal residence for at least one ysar after the

date of occupency, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower:shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that'in Lender’s good faith jundgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faifh determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created. by this Security Instrument or Lender’s security interest. 3orrower shall also be in default if Borrowet, during the
loan application priocess, gave materially false or inaccurate: information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, represeniations
concerning Bomower's occupancy of the Property as a principal residence. If this Security Instrument is on a lkaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shail
not merge unless Lender agrees to the merger in writing. '

7. Protection of Lender’s Rights in the Property. If Borrower fails 15 perform the covenants and agreements contained in
this Security Instriment, or there is a legal proceeding that thay significanily affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for contlemination or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whalever i$ nécessary 1o pratest the value of the: Property.and Lendar’s rights in the Property. Lender’s actions may include
paying any sums secured by. a Len which has priority over this Security Instrument, appearing in court, paying reasonable
anorhrfys’ f%es and. entering on the Property to make repais, Although Lender may take action under this paragraph 7, Lender does
not have to do so. ' ; SR ~
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{ °  Any amounts disbursed by Lendsr under ihis paragraph 7 shall become adiitional debt of Borrower secured by this Security

- Instriment, Unlesy Bosrower and Lender agree to. other terms of payment these amounts shall beer interest from the date of .

!, disbursement at the Nate rate and shail be payahie, with interest, upon notice from Lender to Borrower requesting payment, = .

i 7a. Hazard Insurance Warning. 1 inless you, (the "Borrower™) provide us, (the "Lender”) with evidence 'of insurande-

. coverage as'required hy:our-contract or loas-2oreement, Lender may purchase insurance at Borrowes’s expense 0 protect the
Lender’s interest. This insurance may.-but need no?; also: protict the: Borrower!s interest. . If the:collateral becomes damaged, the
coverage the Lender parchased may not pay ary claim Borrower makes or any claim made against the Borrower. Borrower may
iater cancel this coverage by providing evidence that Borrower hes obtained piropérty coverage elsewhere. .

_The Borrower is responsible for cost of aily insurance purchased by Lerder. The cost of this insurance may be added to your
contract or loan balance.’ If the cost is addéd to the contract or Joan balance, Uie interest rate on the underlying contract or loan will
apply 1o this added amount. Effectivé date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. -l e S ‘ ) ]

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own angilemlgy not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by

lica w‘ - AT EEE A B ity -

ap 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower: shall pay the premiums -required to maintain the morigage insurance in effect. If, for any reason, the
morigage ‘insurance coverage required by Lender lapses-or ceases to be in #ffect, Borrower shall pay the premiums required
obtain coverage substantially equivalent to-the inortgage insurance previously-in‘effect, at a cost substantially equivalent to the cost
to Borrower of the moxtgage insurance previously in effect, from an altsrate mortgage insurer approved by Lendex. If substantially
equivalent mortgaje insurance coverage is not available, Borrower shall pay to Lender each month 2 sum equal to one-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10 be in effect.
Lender will accept; use:-and retain these pagments as -a loss reserve in lien cf mortgage insurance. Loss reserve payments may
no longer be required; at the option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effcct, or-to provide a loss reserve, urtil the requirement for mortgage insurance ends in
accordance with any. written agresment between Borrower and Lender or applicable law. -

9, Inspection. J.ender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice al. the time of or prior. to an inspection specifying reasonable cause for the inspection.

-10; Condempation. The proceeds of any award or cliim for damages, direct or consequentisl, in connection with any
condemnation or cther taking of any part of the: Property, or far conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. A :

In the event of atotal taking of the Froperty, the proceeds shall be aprlied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Bomrower. In.the event of a pariial taking of the Property in which the fair market
value of the Property immediately before ihe taking is equal ip or greater than the amount of the sums secured by this Security
Instnument immediately before the taking, uniess Borrower and Lender. otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amoant of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immedintely before the taking, divided by (b) the fair market valne of the Property immediately before the taking.
Any balance shall be:paid 1o Borrower. In the event of a pertial taking of: ths Property in which the fair market value of the
Property immediately l>efore the taking; is less then the amount of the sums securzd immediately before the taking, uniess Borrower
and Lender otherwise:agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Securily Instrument whether or not the sums are then due.

If the Property is abandoned by Bomowes, or if, after notice by Lender to Borrower that the condemnor offers.to make an
award or setde a claim.for damages, Borrower fails 1o respond to Lender witkin 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceedss, a1 its option, eithar & restoration or.repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. - T R . .

Unless Lender and Borrower othsrwise agree in writing, uny application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or chznge the amount of such payments,

il1. Borrower Not Released; Forbearance By Lender Not.a. Waiver, Exiension of the time for payment or modification of
amoriization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original: Borrower, or Borrower’s suicessors .in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time-for payment or otherwise. modify amortization of
the sums secured by this Security. Instrument by reason of any demand made by, the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. : - : ’ i

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Leader.and Bomrower, subject io the provisions of
paragraph. 17. Borrower’s covenents and agreements:.shall. be joint and several. Any Borrower who co-signs_this Security
Instrument but does not execute the Note: () is_co-signing this Security Instrument only to mortgage, grant and convey that
Bormrower’s interest in. the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees-that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security. Instrument or the Note without that Borrower’s consent. )

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest. or other loen charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under: the Note or by making a direct payment {0 Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices.-Any notice to Borrower provided for in this Security Insuument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another methad. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any cther address Lender designates by notice to- Borrower: Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. .

15. Governing Law; Severability. This. Security : Instrument shall - be governed by federal law and the law of the
jurisdiction in which the Property. is located.:In the event that zry provision or clause of this Security Instrument of the Neie
conflicts with applicable Iaw, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable, : T T PIEEERR L oo :

16. Borrowur's Copy. Borrower shall be given one conformed copy. of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest. in Borrower. If all or-any part of the Property or any intesestin it is
sold or transfesred {or if a bencficial interest in. Borrower:is;sold: or transfermd and Borrower is not a natural person) without
Lender*s prior.writter; consent, Lender may, at its option, require: immediat: payment in fall of il sums secured by this Secarity
Instrament. However,; this option shall not- be exercised by -Lender if exercisc is prohibited by federal law as of the date of this
Swnymmn‘. e B S Tl ol FETEERPANNES S ) o
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ce shall provide a period of not fess -
: paygllsumssecmedl_:y!yﬁsSe‘cuﬁly;_' )

this Security Instrument without further notice or demand on Borrower, SLEN T meind Ghnn B
" 18. Borrovwer’; Right to Reinstate, If BBorrower meets ceriain conditions; Borrower shall have the right io have enforcement
of this Security Instrument discontinaed at any time prior to-the earlier of:'(a) 5-days (or such other period as applicable law may
specify for reinsiateinent) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or ®)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would ‘be:due under this: Security Instrument and the-Note as if mo acceleration-had-occurred; (b) cures-any:default of any. other
covenanis. or- agreenients;: (c):pays ‘all expeises incurred «ir enforcing: this Security Instrument, including, but not - limited_ to,
reasonable attormeys” fees; and: (G) takes such- action: as Lender::may reasonably require to assure that: the lien of this Security
Instrument, Lencier’s; rights in the Property and Borrower’s;obligation to:pay:the sums secured. by this: Security Instrument shall
continue unchanged. Upon reinstatement by. Borrower, this Security. Instrument and the. obligations secured: hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. C . [T NPT EU PR SR SERLE RO TR o o .

19. Sale of Note; Change of Loan Servicer. The Note or ‘a partial interest-in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resultin a change in the estity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this: Security Instrument. There also may be one or
more changes of :the lLoan Servicer unrelated 10 a sale of the Note: If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance: with paragraph 14 above and appliczble law. The notice will state the name and address
of the new Loan Servicer and the address to which payments:should.be mads. The notice will also contain any other information
requircd by applizabl: law. ‘ I AR RN sy C :

20. Hazardous Substances. Borrower shall not cause or-permit the presence, use, disposal, storage, or release of any
Hazardous Substances on.or in the Property. Borrower shall -not do, nor allow anyone else 1o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recoznized 10 be appropriate to normal residential uses and
to maintenance of the Property. CTEREL i L g .

Borrower shall: promptly give Lender. writien notice of .any, investigation, claim, demand, lawsait or other action by any
governmental or regulatory agency or.private party involving the Property and any Hazardous Substance or Environmental I aw of
which Borrower hasactual knowledge. If Borrower leams, or is notified by any gavernmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting. the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. S e ) -

As used in this paragraph 20, "Hazardous Substances" are those sutstances. defined as toxic or hazardous substances by
Environmental Law and the following substances: - gasoline, kerosene, other.flammable or toxic petroleum products, toxic
pesticides and herbicides, volatiie solvents;: materials, containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws. of the jurisdiction where the Property is Iocated that relate to
health, safety or envinonmental protection, '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or.agreement in this Security Instrument (but not prior o acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: - (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is.given to Borrawer, by which the default must be cered; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower. of the right to reinstate after acceleration
and the right to bring a court action to;assert the non-exisience of a. default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured. by this Security Instryment without further demand and may invoke
the power of sale and any other remedies permitted by applicable law.. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in ¢this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. . R B

If Lender invokes the power of sale, lLender shall execute or cauge Trustee to execute a written notice of the
occurrence of an eveit of default and of Lender’s election to cause the Property te be sold and shali cause such notice to be
recorded in each county in which any part of the Property i3 located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
reqnireezip by applicable law, Trustee, without: demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the lerms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of ary previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Limited to, reasonable: Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
te the person or persons legally entitled to it - - - S R SR TN : S

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender-this Security Instrument and all. notes evidencing-debt secured by this Security Instrument (o
Trustee. Trusice shall reconvey the Property without warranty: for-a fee of not:less- than $5.00 to the. person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. - - Goabos s : S :

:23. Substitute Trustee. Lender may, from: time to ‘time, remove- Trasitee. and appoint a successor trustee 0 any Trustee
appointed hereundar, Without conveyance: of: the: Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Tristee:herein and by applicableilaw, .+ .- .. .= . SUET e o .

24. Attorneys’ Fees. As used in this Security: Instrument.and in-the Note, "attomeys” fees” shall include any attorneys’ fees
awarded by an appellat: coust, SOl S e e iy e L - S : .

25. Riders to this Security Instrument, If one or'more riders sre executed by Borrower and recorded together with this
Security Instrument, the covenants and ‘agreements of each sucli rider shall beincorporated into and shall amend and supplement
the covenants and zgresments of this Security Instrument as if the ridex(s) were: a part of this Security Instrument. B
[Check applicable box(zs)] : T TR e I G L g e '

Adjustable Raie Rider - [condominivmRidr ~~ ~ [] 14 Family Rider

Graduated PaymentRider. [ Plannéd Uniit Developmen: Rider © Biweekly Payment Rider
[ 1BaloonRider =~ ' [_]RateimprovementRider "I second Home Rider
VARider , [l oterts) (specieyy o o
"UNDER OREGON LAW, MOST AGREEMENTS, FROMISES AND COMMITMENTS MADE BY US AFTER = -
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS. AND CTHER CREDIT EXTENSION WHICH
‘ARENOT -FOR. PERYONAL, - FAMILY,. OR, HOUSEHOLD . PURPOSES. CR SBECURED ;
‘/BORROWER'S- RESIDENCE MUST BE IN - WRITING,: EXPRESS: CONSIDERATION
'BY US'TO'BE ENFORCEABLE.® 11 ;. thiopis ~of Lo S SV Y
W TN W ST S R et stiy 0T Form 3038 9/50
&32 002@msier’ L _ Pagodots, U e AL




Ly

: / L
ALAN'T O'NEIL

o ,an@'ﬁ’ii-ngn. .

(Seal)

-Borrower

STATE OF OREGION, - ' f SRR Klamath Countyss: :

On this - 16th  dayof i March L +1998 . .»personally appeared the above named
| Alan D. 0'Weil and i1z M. O'Neil and acknowledged
the foregoing instruthent to be their ! voluntary act and deed,

My Commission Expires: M.QLD'DD : Before me:.
(Official Seal) ; =

=S R
- OFFICIAL'SEAL -~ : - : : :
DEBRA BUCKINGHAM § (\\Q, b.oa P

O, e oty Enic forOregn. N\
MY CCMMISSION EXPIRES DEC. 19, 2000 R G J

The 'followiné described rea property sitpaté in Klamath County, Oregon

The Ea W vaW % SE % Nw Y of Section 2, Township 39 South, f?ange 9 East of the Willamette
Meridian, in the County of Klamath, State of Oregon, more particularly described as follows:

Beginning at a point on the South line of the SE % NwW “ of Section 2, Township 39 South, Range 9
East of the Willamette Meridian, which point is North 88° 57' £asit 330.02 feet from the Southwest cormner
of said SE: % NW %; thence North 0° 35° West 963.8 feet along the East line of the E % W %W ¥ SE ¥
NW % of said Section to a point which said point is the true poirit of beginning of this description; thence
continuing Narth 0° 35' West elong said East iine a distance of- 75 feet; thence South 8g° 25" West g
distance of 135 feet to a point; thence South ¢° 35" Easta distence of 75 feat; thence North 89° 25’ East
135 feet to the true point of beginning, CE Lo e :

s
i
t
it

STATE OF GREGON: COUNTY OF KLAMATH: 55,

Filed for record at reques} of Filrst American Title L the 20th day
of March __AD., 1998 at__ 9328 _0’clock A< M., and duly recorded in Vol. M98
| of —_ Marrgages —————OPage__ames |

Letsch, County Clerk

PEE $30.00

raganets I o Form 3038 /00




