PLEASE RETURN 'rio: S ‘
- FT KORTGAGE COMPANIES D/B/A PREMIER MORTGAGE RERSOURCES
4500 S.W. KRUSE WAY #370 LAKE OSWEGO, OR 97035 , 0007788705

rC & Loy 72O0) DEED OF TRUST FHA/VA CASE NUMBER: LH-0273572

NOTICE: THIS LQAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF ‘IRUST ("Security Insu'miient") ismadeon = March If-l . . The grantor is
JAMES R. BALCGH & SANDR2Z C. BALOSH E

. ("Borrower”). The trusiee is  ASPEN TITLE & ESCROW COMPANY

(Trustee”). The beneficiary is PT MORTGAGE COMPANIES D/B/A PREIER MORTGAGE RESOURCES

which is organized and existing under the laws ¢f THE STATRE or RKANSAS! , and whose
address is2345 GRAND AVE, STE 2200, RANSAS CITY, Mo. §4108
' ("Lender™). Borrower owes Lender the principal sum of
NINETY THOUSAWD PIVE KUNCRED THIFTY SEVEN & 00/100
: Dollars (US. § 90,537.00 ).
This debt is evidenced by Borrower’s note dated the same datc as this Security Instrument ("Note"), which prevides for monthly
" payments, with the full debt, if not paid earlier, due and payable on APRIL 1, 2028 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Notz, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o protect the security of
this Security Instrument; and (c) the perforniance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the foliowing described

_property locatedin . : Klamath . County, Oregon:
LOT 17, BLOCK 2, .FIRST RDDITION TO RENO HILZ;SIDE ACRE-'L IN THI COUNTY OF
‘RLAMATH, STATE Ol' OREGCN. : ) - i S

which has the address of 14624 PINEY COURT, KLAMATH PALLS E R IStrect, Citg],
Oregon S 87601 i [Zip Code] '("P‘mpmyAdgkess"); S

(OREGON-Single Family :FNMA/FHLMC UNIFORR; - County: 9308-3120-1000 city:

z INSTFIUMENT Form 3038 9/gp SR :
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e cn e prpay, il coseents, s, g
and additiors shall also be covered by this Security Instrument,

trity Instrument a5 the "Properly.” = .
orrower is lawfully seised of the estite hereb _
7ty is unencumbere {

variations by jurisdiction to constitutz = uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, ~ Berrower shail prompily pay when due the
prircipal of and interest on the debt evidence by the Note and any prepaymient and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or t0 a written waiver by Lender, Bomrower shali pay to
Lender on the day nionthly payments are due under the Note, until the Nole is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschoid payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiumg, if any; and (f) any sums payatle by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of morigage insurancé premiums. These items are called "Escrow Items.”

at any time, collect and hold Funds in an amourt not to exceed the maximum amount a lender for a federally related
mortgage Ioan may require for Borrower’s escrow account under the federal Real Estate Sefilement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unie
amount. If so, Lender may, at any time, collect and hold Funds in an arn
i ds due on the basis of current dagz
ice with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Elome Loan Bank, Lender shail apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
the Escrow Items, i i
However, Lender
Lender in connection with this loan,
requires interest 1o b paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and

writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
ing credits and debits to the Funds ang the purpose for which each debit to the Funds was
ional security for all sums secured by this Security Insrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applizable law, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may 5o notify Bommower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promiptly refund to Borrower any Funds

by Lender. I, under paragraph 21, Lender shall acquire or sell the Prcperty, Lender, prior to the acquisition or sale of the
Property, shall apply any Fands held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs
1 and 2 shall be applied: first, to any repayment charges due under the Note; second, to amounts payable under paragraph 2;
third, 1o interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pa; fines and impositions attributable to the Property
which may attain priority i i IS or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily furnish to Lender all notices of amounts 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrumens unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal i ich in the Lender’s opinica operate to prevent the
enforcement of the lien; or (c) secures from the li inati i
this Security Instrument. If Lender determines 1
Security Instrument, Lender may give Borrower Y
of the actions set forth sbove within 10 days of the giving of notice.

- Hazard or Property Insurance. Borrower shall keep the improvements now exis
Property insured apainst loss by fire, hazards included within t "
floods or flooding, for, which Lender requires insurance. ‘be,
that Lender requires. The insurance carrier roviding the insurance shall be chosen
which shall not be unseasonably withheld. lif Borrower fails to maintain coverage described above,
option, cbtain coverage lo protect Lender’s rights in the Property in accordance with paragraph 7.
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©All insurance policies and renew 8 1 Lender and shall in ude a Stane
“pave the right to hold the policies and renewals. If Lender requires, Borrowet shall promptly g
premiems and reneval Tiotices. In the event of 1038, Borower saall give prompt nOUCS 1o the msuran
may make proof of loss if not made promptly by, Borrower. St ‘

Unlese Lender and Borrowes otherwise agre2 in writing, isurance {
damaged, if e restoration or rcpair is aconomically feasible and Lender’s

dly feasible or urity would be Jessened, the insurance
. with any excess paid
Property i
1 ender may collect the insurance pr X p to rzpair or restore the Property OF
by this Security Instrurnent, whether of not then due. period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds © principal shall not extend or postpone
the due date of the monthly payments referred to In paragraphs 1 an 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bomrower's right to any insurance policies and procesds ting from damage 10 the
Property prior t0 the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. .

6. Occupancy, Preservation, Maintenance and Protection of the Prop ertys Borrower’s Lead Application; Leaseholds.
Borrower shall occupy . and use the Pro Borrower's principal residence within SIXEY days after the execution of
this Security Instrum¢! i ety as Borrower's principal residence for ai least oné year af!
date of occupancy, unt ise agrees i which coasent shall not be unreason i i
extenuating circumsts i i ower’s control. Borrowes shall not destroy, damage
allow the Propecty 10 deteriorate, OF 1e on the Property. Borrower ‘shall be in default if any

ing, W ivi sminal, is begun that in Lender’s good faith judgment could i
otherwise matesially impair the licn created by this Security Instrument OF | g i
defanlt and reinstate, as provided in paragraph 18, by causing ihe action- or progeedin;
{ai inati recludes forfeiture of the Borrower’s interest in the Property Of other
i i .nt ¢ Lender’ arity interest. Borrower ghall also be in default if Borrowet, durin
alse or inaccurate information C¥ staiements O Lender (or failed to provide Lender with

any maierial i nation) i the loan eviden by the Mote, inciuding, but not limited to, fepresentations

conceming Borrowsr’s occupan perty as a principal residence. If this Security Instrument is on a leasehold, Borrowes
shall comply with 7l the provisions of . If Borrower acquires fee sitle to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merged in writing:

7. Protection of Lender’s Rights in the Property. 1f Borrowet fails to perform the covenants and agrecments contained in
this Security Instrument, or there is a legal proceeding th ignificanty affect Lender's rights in the Property (such as a
proceeding in bankTupicy, probate, for condemnation Of forfeiture or to enforce faws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rigats in the Property. Lender’s actions may include
paying any sums secured by a kien which has priority ovex this Security Instrument, appearing in court, paying reasonabie
gnomeys;lg 5 agi entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender

oes not have to do so

aragraph 7 shall become additional debt of Borrower secured by this Security
and Lender agree 0 other terms of payr ent, these amounts chall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon no tice from Lender 0 Borrower requesting payment.

8, Mortgage Insurance, 1f Lender required morigage insurance as a cordition of making the ured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in ¢ s 4 the
mortgage insurafnce coverage required by Lender lapses of ceases to be in effect, Borrower shall pay the premiums required t0
obtain coverage substantially equivalent ©0 the mortgage insurance previously in effect, at a cost eubstantially equivalent O the
cost to Borrowe i i i {, from.an alternate mortgage insurer approved by Lender. If
substantially equiv i is 1 i 1 1ender each month a sam equal to

of the yearly morng i i i overage lapsed or ceased O
+ Lender will accept, usé and retain these pay insurance. Loss 1eserve
payments may 1o Jonger be required, at the option of Lender, if mort{jage insurance cov unt and for the period

Lender req\}ires) provided by an in by in. becomes availeble and is obtained. crower shall pay the

de a loss reserve, until the requirement for mortgage
in accordance i i . Lender or applicable law.
fion. Lender or its sgent may , ies d inspections of the Property. Lender shall give
Borrower notics at the time of o prior to an inspection specifying the inspection.
10. Condempnation. - The proceeds of any award; or claim for dumages, direct of consequenﬁal, in connection with any
condemnation ‘o oth taking of any part of the Property, oF for cotveyance in ficu of condemnation, are heceby assigned and
shali be paid o/ Lender. RANEN IR S

[
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In the event of a jotal taking of the Propert the proceeds shall ¢ 2 sums secured by this Security Instrument,
whether or not then diie, with any exciss paid 1o Berrower. In: the event of afpartial takinjs of the Property in which the fair market

value of the Pmpcrtyiimmediately‘before ihe iaking is'equal 10 or gx'eater‘d?an the amount of the sums secured by this Security
Instrument immedliately before the taking, unless Bormrower ‘and Lender otherwise agree in writing, ‘this
Security Instrument shiall be reduced by the amount of the pracseds multiplied by the Tollowing fraction: (a) the total amount of
the sums secured iminediately before the taking, divided by (b). the fair niarket value of the Property immediately before the
taking. Any balance shall be paid to Borro'wer. In the event of a partial takiny; of the Propesty in which the fair market value of the
Property immediztely. before the toking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agres in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whetiier or not the sums are then due. - '

If the Property is abandoned by Borrowe, 0f if, after notice by Lende: to Borrower that the condemnor offers to make an
award or setile a clain for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is anthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or changs the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Szcurity Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release: the liability of the original Borrower or BOITGWer's Successors in interest. Lender shall not be required to
commence procecdinggs against any Successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower or Borrower’s Successors
in interest. i:gy forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors znd assigns of Lender and Borrower, subject to the provisions of

h 17. Borrower's covenants and agreements shail be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Gecurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any otlier Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collzcled or to be collected in connection with the loan
exceed the permitted. limits, then: (a) any such loan charge shall be reduced by the amount necessary t0 reduce the charge to the
permitted limit; ang (b) any sums already collected from Borrower which e:ceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed uader the Note or by making a direct payment (0
Bomrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice t> Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Insaument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with appliczble law, such conflict shall not affect cther provisions of this Security Instrument or the Note which can be
tg;ven :rﬁa?!:: without the conflicting provision. To this end the provisions of this Security Instrament and the Note are declared to

sev .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If afl or any part of the Property or any interest initis
sold or tansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exexcise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within whicl Borrower must pay all sums secured by this Security
Instrument. If Borrower fails io pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument without further notice or demand on Borrower.

18, Borrovwer’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have

rcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may ify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this Security
Instrument; or (b) ¢ntry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be duc under this Security Instrament and the Note as if no accelergtion had occurved; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incunced in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys® feess; i I i
Security Instrument, Lender's rights in the Property andl Bomower's
Instrument shall chntinue unchanged. Upca reinstatement by Borrowes, this Security Instrument and the obligations secured
hereby shall remnain fully effective as if no scceleration had occurred. Hoviever, this right to reinstate shall not apply in the case of
acceleration under paragraph 17. I L ' b R
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ote; Change of Logii § ‘0t partisl interest in the Note

sold one.or mote tinies Without prior. nolice to Borrower, A sals may.result in'a ¢
icer") that collects monthly payments due onder the Note and thi ]
¢ Loan Servicer unrelated to a sale of the Note. If theie i a change of the Loan Servicer, Borrower will be
.of the change in accordance with paragraph 14 above and applicable Iaw. The notice wili state the name and
address of the new Loan Servicer end the address to which payments should be made. The notice will also contain any other
information required by applicable law, -+~ ' o SR '

20. Hazardous Substances. Borrower shall not canss or permit the presence, use, disposal, slorage, or release of any
Hazardous Substancis on or in the Froperty, Borrower shall noi do, nor atlow anyone else to do, anything affecting the Property
that is in violation of any Environmentat Law. The preceding, two sentences shall not apply to tke presence, use, or siorage on the
Property of small quantities of Hazzrdous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenarce ¢f the Property. : .

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regnlatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learts, or is notified by any governmental or regulatory authority, that any
removal or other reiaediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in accordznce with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but mot pricr to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specily: (a) the default; (b} the action required to cure the default; ©
a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of tie sums secured
by this Security Instrument arnd sale of the Property, The notice shall further inform Borrower of the right fo reinstate
after acceleration and the right te bring a court action fo assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shail be entitled to coilect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of titie evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borroveer and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auciion to the highest bidder at the
time and place and under the terms dlesignated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee mzy purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or imjplied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonablie Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to if.

22. Reconveyance. Upon payment of all surns secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall. reconvey the Property without warranty and without charge to the person or persons legally cntitled to it
Such person or pursons shall pay any recordation costs.

23. Substitute Trrustez. Lender may froin time to time remove Trusiee and appoint a successor trusiee to any Trustes
appointed hereunder, Without conveyance of the Property, the successor tustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. : RS

24, Attorney’s Fees. - As used ini this Security Instrument and in the Nots, “aitomeys’ fees” shall include any attorneys® fecs
awarded by an appelliite court. Y RS I B o
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Rda'sto th:sSecumyIns!:mmlm “one or mate riders are executed by Bomower and reoorded ioge:hm' wnh thxs B
Security Inslmmen:.‘ the covenants and ‘agrecments of each such rider shall: be mcorporamd int and shall'amend and supplement
the covenants and agreements of this Secnmty Ins!rument as u thf' rider(s) wexea pan of this Security Instrument.

[Check applicable bé!x(m)] i KA
lﬁé{djuscableRaieR:dw | Ccndommmm Rider = o mp Family Rider
(] Graduated Payment Rxder . [_] Planned Unit Development Rider [ Biweekly Payment Rider
[_] Balloca Rider " [C)Rrate Improvement Rider = - ("] Second Home Rider
B ] VARiter ‘ : EJ Other(s) [specify] ,

BY SIGNING BELOW Bormrower st.cepts and agrees to the terms and oovenams contamed in this Security Instmmem and in
any rider(s) executed by Borrower and recorded with it.

Witnesses: . :
: - /’W‘//C_/ (Seal)

. R. BAI-OGEJ/ -Borrower

v:;gaw C)/Sj%c/ (Seal)

: SANDRA ‘C’. -Berrower

o) - (Sea)

-Borrower - B ) " -Rorrower

STATE OF OREGloN Klamath o : , (.ounty S8 .
Onthis 16th day of March : ' 5 1998 , personally appeared the above named
James R. Balogh and’ Sandra (,. Balogh S .

and acknowledged

the foregoing m.:!mment tobe  their | voluntary act and degd, :
Before ne: ‘
My Commission Expn-es 5/31/98 |
(Official Seal) ~ __ : o ‘ /
'y OFFICIAL SEAL o
)y LAURAJBUTLER
: NOTARY PUBLIC-OREGON
& .f/ COMMISSION NO; 4024448
11V COMMISSION EXPIRES MAY 31, 1998 5
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VA Gﬁmm&:mﬁ'.iom?;mn ASSU;MPTI:ON: POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS CR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 11lth day of
MARCH . 1598, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, :Deed of Trust or Deed to Secure Debt (hezein "Security Instrument") dated of even date herewith, given
by the undersigned (herein "Borrower™) to secure Bortower’s Note: to
FT MORTIGAGE COMPANIRS I/B/A PREMIER MORTGAGE RESOURCES

(herein "La;xder“) and covexing the Property described in the Security Instrument and located at

14624 PINEY COURT, KLAMATH FALLS, OR 97601
| (Property Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: :

If the indebtedness secured hereby be guaranteed or insured under Title 38, Uniied States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or cther instruments executed in connection with
said ind:btedness which are inconsistent with said Title or Regulations, including, but not limited to, the provision
for paymen. of any sum in connection with prepayment of the secured indebtedness and the provision that the
Lender may acceleraie payment of the secured indebtedness pursuant to Covenant 17 of the Security Instrument,
are hereby amended or negated to the extent necessary o conform such instruments to said Title or Reguiations.

LATE CHARGE: At Lender's option, Borrower will pay a2 "late charge” not exceeding four per centum (4%) of the
overdue payment when paid micre than fifteen {15) days afier tlie due date thereof to cover the extra expense
involved in handling delinquent payments, but such "Iate charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such: proceeds are sufficient to discharge the eatire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or nefuse to issue its guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty committed upon by the
Department of Velerans Affairs under the provisicns of Tide 38 of the U.S. Code "Veterans Benefits,” the
Mortgagee may declare the indebtedness hereby secured at once duc: and Ppayable and may foreclose immediately or
may exercise any other rights hereundar or take any other proper action as by law provided.

TRANSFER OF THE PRGPERTY: "This loan may be daclared immedliately due and payable upon transfer of the
property securing such foan to any transferee, unless the acceptability of the assumption of the loan is established
pursuant io Section 3714 of Chaptar 37, Title 38, United States Code,

An authorized transfer ("assumption") of the property shall also be subject to additional covenants and agreements
as set forth below: ; .

(a) ASSiiIMP'I‘ION FUNDING FEE: A fee equal to one-half of;l percent (.50%) of the balance of this loan as
of the date of transfer of the property shall be payadle at the time of transfer to the loan holder or its authorized
agent, as trustes for the Department of Veterans Affairs. If the assumer fails to pay this fce at the time of

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

.saai; (ngﬁbq.m i 1/88

S

i

b T~
i i
! .




transfer, the fee shall constitate an aclditional debt to that afready secuged by this instrumnent, shall bear interest at
the rate hercin provided, and, at the option of the payee of the indebtedness hereby secured or any transferee
thereof, shall be immediately due and. payable. This fee is antomatizally waived if the assumier is exempt under the
provisions of 38 U.S.C. 3729 (¢). : X

(®) ASHUMPTION PROCESSING CHARGE: Upon applicution for approval to allow assumption of this
loan, a processing fec may be charged by the loan holder or its authorized agent for detcrmining the
creditworthiness of the assumer and subsequently revising the holdar’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the Department of
Veierans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hiereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan, The

assumer further agrees to indemnify the Department of Veterans Affairs io the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNES$ WHERECF, Borrowcr(é) has executed this VA Guarentezd Loan and Assemption Policy Rider.

/44“ & é/a/

SRNDRI T, BALOGH

~Borrower

:STATE OF OREGON: {;OUNTY OF K;’LAMAT?Z—I 1 ss.

Filed for record at requést of __#spen Title & Escrow . . the 20th

of ____March . AD,1998 _a_ 11:26 _o'clock___.A. M., and duly recorded in VoI, __ 98 .
i of M«:rt:gages» : onPage 8892

day

g L /5  BemethaG. Letsch, County Clerk-
FEE $45.00 : By_g&m’ Kt




