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THIS DEED OFTRUST Secur lnstrument ls macle on. MARCH ! ’ i ~ ... Thegrantoris -
MELVIN L. LUKEwand J NET lty ~LUKE H) s 7 T o
. ("Borrower”).
The trustes Is AMERITITLE i e (Trustes’).
The beneficlary is - SOUTH VALLE‘( BI\NK & TRUST ; e which is organized and.
existing under the lzws of AN OREGON BANKING CORPORATION S . and whose address
Is PO Box 5210, KLAMATH FALLS, CrR 9760 “(Lender").
Borrower owes |ender the principal sum af Forty Three Thousand rhree Hundred Dollars and
no/100" .. Dollars (U.8. $43,300.00 ). This debt is
evidenced by Borraiver's note dated the same date as this Sac urity Instrument ('Noteg which provides for manthiy
payments, with the full debt, if not pald earller, due and payableon April 1 . This Security
instrument secures to Lender: (a) the repayment of the debt svidenced! by the Nota, with interest, ‘and all renewals,
extensions and motlifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect tha security of this Security 'nstrument and (c) the performancs of Bottower’s covenants and agreements
under this Securlty Instrument and the Nota. Forthis punpose, Borrower Irrevocably grants and conveys to Trustee, in
trust, with power of sale, the fcllowlng desc,ribed properly located in Kla"na
Oounty, Oregon:. -+ . .-

“Unit 10884, (nght Avenue) Tract 1331: - FALCON HEIGHTS CONDOMINIUMS - STAGE 1
... according to the official. p at .therof on’ "file in the office of the County C]erk

of Klamath Count_y, Oregon . Code: . 164 Sena] No "Z69476 Map/Tax Lot No:

'3909 034()0 01400 : ’

s
E 1
y ool

 whichhas the atdress of 10384 WRIGHT AVENUE KLAMATH FALLS
Oregon‘ - 97603 . (“PropenyAddress“)
[apwe] fd :

TOGETHER WITH ali the 1mprovements now or hereafter erected cm me property and all easements :
appurtenances, and fitures now or heteafier a'part of the property.” All raplacemients and additions shall also be
covered by this Security Instrument. All of the foregomg Is referred to in this Security Instrument as the "Property.”

BORROWER' C()V‘NANT S that Borroiverls lawfu!ly seisad of the' estate ‘hereby conveyed and has the right to grant
and convey the Property and that the Propehiy Is Unencurnbered; except for enclimbrances 'of record. ‘Borrower
warrants and will defend genera{ly ?hetme to the Property agalnst ali cta!rm and demands sub;ect to any
, encumbrancesofrscord ‘s T P ,
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IS SECURIT uniform coverants for naticnal use end non-uiniform covenants with
variations by ity instrument covering real property.
tanid agres:s follow T e o
Propayirient ahd'Late Chiarges.” Boroiwer shall promptly pay when due
nced by the Note'zind'dnij prépayment and late'charges due under the' "

2. 'Funds for Taxes and insurance. ‘$ubject to applicable law or'o & wiitteny waiver by Lender, Borrower shall pay
to Lender on tho day monthly payments are due under thé Note, until the Nots Is pald Ini full/a sum (‘Funds") for: (a)
yearly taxes ancl assessments which may atialn priority over this Secuiity Instrument as a lien onthe Property; (b) yearly
jeasehold payments or ground rents on thy Property, if any; {c) yearly hazard or property insurance premiums; (d)
yearly flood Iinsurarice premiums, if any; (e) yearly mortgage insurance pramiums, if any; and (f) any sums payable by
Borrower to Lerder, in accordance with the provisions of paragraph 8, in ileu of the payment of morigage insurance
premiums.: These items are called "Estrov/ iteme.” Lender may, at any time, collect and hiold Funds in an amount not
to exceed the maximum amount a lencler for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another lav that applies to the Funds sats a lesser amount. if so, Lender may, at any
time, collect and held Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reascnable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Itemns. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Bcrrower interest on the Funds and applicable law
permits Lender to rnake such a charge. However, Lender may require Borrower to'pay a one-time charge for an
independent real estate tax reporting sefvice used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald on the Funds. Lender shall givato Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the FFunds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordznce with the requirements of applicable law. 1f the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow ltems when due, Lender may so rotify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to rrake up the deficiency. Borrower shall make up
the deficiency Irs no more than twelve monthly payments, at Lender's sole discretion.

Upon payment: in full of all sums sectired by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender. I, under paragraph 21, Lender shali acquire or sell the Property, Lender, prior to the acquisition
or sale of the Proparty, shall apply any Funds held by Lander at the tirne of acquisition or sale as a credit against the
sums secured by this Securlty Instrument. -~ © - RN

3. Application of Payments. Unless applicable law provides othierwise, all payinents received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayinent charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; ‘fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which maly attain priority over this Security Instrurent, and l2asehold payments or ground rents, if any.
Borrower. shall pay these obtigations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the pse son owed payment. “Borrowear shall promptly furnish to Lender all notices of

amotints to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the llen in a manner acceptable to Lender; (b) contests in
good falth the lien by, or defends against enforcement of the tlen In, lagal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to.alien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set fuorth above within 10 days of the giving of notice.

5. Hazarc! or Property Insurance. - 3orrewer shail keep the improvaments now existing or hereaiter erected on the
Property Insurad zigainst loss by fire, hazards Included within the term "extended coverage® and any other hazards,
including floodls or flooding, for which Lender requires insurance. This insurance shal! be maintained in the amounts
and far the periods that Lender requires., The insurance carrier providing the Insurance shall be chesen by Borrower
subject to Lender’s approval which shall not be unreascnably withield. If Borrower falls to maintain coverage described
above; Lender mdy, atLender's option, cbtain coverage to protect Lender's rights in the Property in accordance with

paragrap

i E o
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$ Al lhs’ur'ancetpoi I be acceptabla ic r and ude a Standard mortgage
| Lender shall have tho d licies and re ower shall promptly give to Lender
: pald p znd otices., Inthe p S, ] ve prompt notice to the ‘

" " Unless Lender and Borrower otherwise agree inwriting, fne 5 brocesds shall te applied to restoration of rep
of the Property damaged. if th epalr is economically fezsible and Len er's security is not lessened. . If

the restoration or repalrls not econ sible or Lender’s security would be lessened, the insurance proceeds

‘ ims secured by this Sec ‘ whi ( due, with any excess paidto .

Borrower anandorls t:= b Of ¢ t : ce from Lender thatthe .
insu , e tle a clairr V | oct | surance proceeds. Lender may use the
proceeds to, ropair. ¢r restore t Property or to. by ‘Securlty Instrument, whether or not then due.
The 30-day period villl begin when the notice isgven. D
Unless Lender and Borrower c_hherwise'a'g?ree in writing, any application of proceeds to principal shall not extend or

postpore the due date of the monthly pay! in paragrajphs 1 and 2 or change the amount of the

ents, If urder paragraph 21 the Property is a d by Lehder;lBo‘nfower‘.s right to any insurance policies and
proceeds resuiting ‘from damage to the Property prior to the acquisition'shall pass to Lender to the extent of the sums
secured by this Sequrity Instrument immediately prior to the acquisition.” "~

6. Occupency, Preservation, Maintenance and Protection of tie Property; Borrower's Loan Application;

Leaseholds. Borrower shall occlipy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Securily Instrument and shall continue 10 occupy the Property as Borrower's principal
residence for at least one year after the dette of occuparcy, ‘unless Lender otherwise agrees in writing, which consent
shall niot be unreasonably withheld, or unless extenuating circumstante ist which are beyond Borrower's control.
Bormower shall not destroy, damage or impalr the Property, allow the | to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action of proceeding, whether civil or criminal, Is begun that in
Lender's good faith judgment coutd result in forfeiture of the Property o otherwise materially impair the lien created by
this Security Instrument or Lender rest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the actio to be dismissed with a ruling that, in Lender's goed faith
determination, precludes forfeiture of the Borrower's interest in the Proparty or other material impairment of the lien
created by this Security Instrement or Lender's security interest. Borrower shall also be in default i Borrower, during the
loan applicaticon process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s cccupancy of the Propertyas a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires feetitletothe

Property, the leasehold and the fee title shali not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. 1§ Borrower fails to perform the covenants and agreements
contained in this Security Instrument, orthereisa legal proceeding that may significantly affect Lender's rights inthe
Property (suchas a proceeding in pankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), thew Lender may do and pay for whatever is necessary to protect e Property and Lender's
rights In the Froperty. Lender's:actions may include paying any sun s : i jority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and enteri o make repairs.
Although Lender may take action under this paragraph 7, Lender does-net have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become-additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower recuesting payment. .~ R TR R R

8. Mortgage Insurance. If Lendet required mortgage insurante as a condition of making the loan secured by this
Security Instrument, Borrower shail pay the premiums trequired to maintain the mortgage insurance in effect. if, for any
reason, the morlgage insuranca coverage required by Lender lapsgs or ceases to be in effect, Borrower shall pay the
premiums re quired to obtain coverage substantially equivalent to tHie rmortgage insurance previously in effect, ata cost
substantially equivaientto the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially sguivalent morigage insurance coverage is not available,
Borrower shall pay to Lender each mon swelith of the yeariy morigage insurance premium being
paid by Borrowir 'when the insurance coverage , ( in effect. will accept, use and retain
these payments.as a loss reserve infieu nce. onger be required, at
the option of Lender, i mortgage insurance cov v : : r requires) provided
by an insurer approved by Lender again becormes av. tained. miums required
to maintain moitgage insurance In effect, orto provide a loss reseive, rance ends
in accordance ivith any writien agreement between Eiorrower and Lender or applicable law.
.9, Inspection. ‘Lender.orlis age 1y make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time.of.07 priorto an inspection specifying reasonable cause for the inspection.
. -10.-Condainnation. The progeeds of any award or clalm for darmiages; direct or consequentlal, in connection with
any-‘oondemnaﬁﬁon ‘or other-taking of any part of the Property, or tof onveyancs inlleu of condemnation, are hiereby
assigned and ¢hall be paid to Lender.. G s e
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In the event of a total taking of the P; _ e proseeds shall be applied to the sums secured by this Security

Instriment, whisther'or niot then dus, viith any excess pald to Borrower. - Inthe event of a partial taking of the Property In
which the falr niarket value of the Progerty im ely before the taking is’equal toior grester than the amount of the
sums secured ty this Security Instrument immediataly befors the 1 unless Borrower and Lender. otherwise agree
in writing, the siims secured by this Security Instrument shail.be red 8 amount.of the broceeds multiplied by
the ( 2dliately bafore the taking, divided by (b) the fair
1 valua of | in 'before Y pald to Borrower. In the event of &
partial taking of the Property In which’ the falr market .of the Prope mediately before the taking is less than the
amount of the siims secured Immisdiatsly before the t Barrower and Lender otherwise agree in writing or
unless applicable law otherwisa provid ‘proce led to the sums secured by this Security Instrument
whether or riot the sums are then du s ’ : ’ :

If the Property is abandoned by Borrower, or ff, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice Is given, l.ender is authorized to collect and apply the proceeds; at its option, either to restoration or repair of the

Property or 10 the sums secured by this Security Instrument, whether or not then dua.

Unless Lencler and Borrower otherwise agree in writing, any application of praceeds to principal shall not extend or
postpone the duse date of the monthly payments referred to In paragraphs 1:and 2 or change the amount of such

11.- Borrower Not Released; Forbeararice By Lender Not & Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operafe to release the liability of the original Borrower or Bontower's successors in

by the original Borrower or Borrower's successors in interest. A
any right or remedy shall not be a waiver. of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint anct Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall binc! and benafit the sticcessors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants arxl agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute:the Note: (a) is'co-signing this Security Instrument only to
mortgage, grant:and convey that Borrower's interest iri the Property under the terms of this Security Instrument; (b) is
nhot personally obiligated to pay the sums secured by this Security Instrument: and {c) agrees that Lender and any other
Borrower may agrree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. . - . . R ’

13. Loan Charges. If the loan secured by this Security Instrument is subject to a iaw which sets maximum loan
charges, and thal law is finaily interpreted so that the interest.or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan:charge shali be reduced by the amount
necessary to reduce the charge to the permitted limit: aind (b) any sums already collected from Borrower which

i r. Lender may choose to make this refund by reducing the
e of by making a direct payment to Borrower. if a refund reduces principal, the reduction
will be treated as .a partial prepayment without any prepayment charge underthe Note.

_14. Notices.” Any notice to Borrower provided for in this Secu

by first class mall to Lender's address stited herein or ziny other address L
Any notice providad for In this Security Instrument shall be deemed o have baen give
given as provided in this paragraph. e T o
15, Governirig Law; Severability. This Security Instrument shzll be governed by federal law and the law of the

jurisdiction in whiih the Property'is located., “In the everit that any prevision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be givén effect without the conflicting provision, “To this end the provisions of this Security Instrument and
the Note are declarred to be severable. STt s R o

16. Borrowei’s Copy. Borrower shall be given oni conformed copy of the Note and of this Security Instrument.

17. Transfesrof the Property or & Boneficial Interest in Borrower. ifall or any part of the Property or any interest
initis sold or transferred (or if a beneficial interest in Boirower is sold or transferred and Borrower is not a natural
person) without Lénder’s prior written consent, Lender may, at its option, require Immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be ‘exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. - S :
-.If Lander exerclises this option, Lender shall give Barrower notice

[EEERE RIS o T RS T AN ! ERR IR Y : £ A i A .
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o 18. Borrower’si Right to Reinstata. o) ey r s, Borrower shall have the right to have:
. enforcement of this Security Instrument discontinued at any time priort the earlier of: {a) 5 days (or such other period
' as applicable law may specify for reinstateinent) before sale of the Property pursuant to any power of sale contained in

this.Security lns!:mqlgm; or:(b) entty of a judgment enforcing this Security Instrument. Those corditions are that -~

Borrower; (a) pays l.ender all sums which then would be due under this Security Instrument and the Note as if no

acceleration hacl occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, Including, but not lirnited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require tc assufe that the flen of this Security Instrurent, Lender’s rights in the Property and

Borrower's obligiaticin to pay the sums seclired by this Security Instrumient shall continue unchanged. - Upon :
reinstatement by Bcirrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had: cccurred. However, this right to reinstate shall-not apply in the case of acceleration under

paragraph 17. LT :

19, Sale of Nole; Charige of Loan Servicer. - N

The Note or a partial interest inthe Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale miay resuit In a change in the entity (known as the "Loan Servicer®) that collects
monthly paymeits due under the Note and this Security Instrument. . There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Ncte: If there is & change of the Loan Servicer, Borrower will be given written
notice of the chiangs in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other Information required by applicable iaw. '

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do. nar allow anyone else to do, anything
affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the
preserice, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender vritten notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agiency or private party invelving the Froperty and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shalil promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasciine, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, "Environmental Law® means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORIM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelération; Remedies. Lender shail give notice to Borvower prior fo acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (bust not prior to acceleration under paragraph
17 unless applicalsle law provides otherwise). . The notice shall sp ecify: (a) the default; (b) the action required to
cure the default; (c) a date, not iess than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure tc cure the defauit on or before the date specified in the naotice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
turther inform Borrower of the right o reinstate after acceieration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to. accsleration and sale. 1f the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand. and may invoke the power of sale and any
other remedies pormitted by applicable law. Lender shall be entit led to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable atiorneys’ fees and costs of
title evidence. . v S

if Londer Invakes the povrer of sale, Lender shail execute or cauge Trustee to execute a written notice of the
cccurrence of an ovent of default and of Lender's eloction to causie the Property to be soid and shall cause such
notice to be recoided in each county in which any part of the Property Is located. Lender or Trustee shall give
notice of aale In tiie manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall seil the
Property &t pubiic: auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in ¢ne or mors parcels and in any order Trustee detervnines. Trustee may postpone sale of all or
any parcal of the Property by public announcement st thetime and place of any previously scheduled sale.
Lender or its clesignee may purchase the Propesty at any saie ri tiitial i on
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OANNO. 830036001 ..

purchaser Tr 8 deed conveying the Property without any covenant or
The recitals In tha Tristee’s deed shali be prima facle evidence of the truth of
the statements imade therein. Trustes shall apply the jproceeds of the sale in the following order: (a) to al!
imited to; teasonable Trusteo's and attorneys’ fees; {b) to all sums
i85 any eucs the per ersons fegally entitledto .. . .
syance.: Upon payme sums siecured by this:Security Instrument, Lender shall request Trustee
to reconvey the Property and shall sutrender this: Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. :: Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitled to it. :Such:parson of persons shali pay any recordation costs. - :

- 23, Substitute Trustee. Lender may from:time ta tinie remove Tristes and appoint a successor trustee to any
Trustee appointet hersunder. Withoitt conveyance. of tha Property, the successor trustee shall succeed to all ths title,
power and dutiess conferved upon Trustse Hereln and by applicablelaw, 72> o0 . - :

-~ 24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any
attomeys’ fees awarded by an appellatecourt. ., - ... .. .. . TP T

~ 25.Riders to this Securityllnstrument. : .- a0 oo L o : .
If one‘or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements ¢f ezich such rider shall. be incorporated into and shall amend and supplement the covenantsand .
ggreen)wents of this Security Instrument ais ¥ the-rider(s) were a part: of this Security Instrument. [Check applicable -

X [ERREH A ; Sl BRI G e et e T LI

/]\d]ustebm Rate Rider B Bcondominum Rider--. ~ - []1-4 Family Rider

Dlaraduateci Payment Rider 1+ - []] Plarined Unit Development Rider ~  [1Biweeldy Paymerit Rider

OBatoonRider. | """ [lRate Improvement Rider . . Dsecond Home Rider
.. [other(s) [specify] - CE I LR R e AT e s e ST
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covénants contained in this Security
Instrument and In any rider(s) executed by Borrower and recorded wiith it. . .
Witnessas: 1S o S EReneER IR WIa L

o [Space Balow i Lire For Ackibuodgiont]
STATE OF OHEGON, Klamarld . 7 Gounty ss:

Onthis /1 day of '/%«W"f'/./ 798 -personally appearectths.above named -
MELVIN L. i;UlQE aqd JANET M. :tLUK B e
and aéknéMedgeii’ thé fof’eg‘éihg‘ ln'strur'ﬁé‘ﬁt 't’6 be their volljnia}y actand ‘deed.

et

L e AL il oo Beforemer g e g

:|§’QW|£E?!E‘*P,‘_‘“?W"' i e Notary Pu?j“’ Oregon . "

(Ofﬁda!&m‘) G
My Commision siges:-
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. LN# 830036001

AP# LU}(E:

|  CONDOWINIUM RIDER

THIS CONDOMINIUM RIDER Is made thls _ {? © day of MARCH, 1998 , and is
incorpotated Into and shall be deemed to amend and supplernent the Mortgage, Deed of Trust or Security
Deed (the *Security Instrurnent’) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Notato  SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST th
the

*Lender’) of the same date rand covering the Froperty described inthe Security Instrument and located at:

1C>88?l WRIGHT AVENUE,KLAMATH FALLS,OR 97603
{Property Address]

The Pri:perty includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:

FALCON HEIGHTS CONDOMINIUM AN OREGON CONDOMINIUM

{Name of Condominim Project]

{the "Condominium Project’). *If the owners assoclation or other entity which acts for the Condominium
Project (the "Owners Assoclation®) holds title to property for the benefit or use of s members or
shareholders, the Praperty also includes Borrower's Interest in the Owners Association and the uses,
proceets and benefits of Borrower’s interast. .

CCINDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any ottier document which creates the Condominium Project; (If) by-laws; (ii) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, all dues and assessmenis imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
Insurance carrier, a "master” or “blanket" poiicy on the Condominium Project which is satisfactory to Lender
ancl which provides insurance coverage in the amounts, for the periods, and against the hazards L ender
requires, including fire and hazards included within the term "extended coverage,” then:

() Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly jpremium instaliments for hazard Insurance on the Froperty; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property Is deemed satlsfled to the extant that the required coverage Is provided by the Owners
Association policy.

Borrower shall give Lendar prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds-in lleu of restoration or repair following a
loss to the Property, whether to the unit or to common =lements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security
instrurnent, with any excess paid to Borrower. B

C. Public Liability Insurance. Borrower shall take such actions as may ke reasonable to insure that
the Owners Association maintains a public tabiiity insurance policy acceptable in form, amount, and extent
of covarage to Lender.

D. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential,

yable to Borrower In connection with any condemnation ar other taking of all or any part of the Property,
whethisr of the unit or of the common elements, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instrument as provided in Uniform Covenant 10. !
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E. Lender's Pricr Consent.  Borrower shall not, isxcept after notice to Lender and with Lender's
prior wiitten consent, either partition or subdlvids the Property or consent to:

- () the abandonmert or termination of the Condominium Project, except for abandonment or
termination required by law In the case of substzntial desttuction by fire or other casualty or in the case of a
taking by condemnatlon or eriinent domain; S

" (i) any amendment. to any provision of the Constituent Documents if the provision is for the
express benefit of Lender, ’

(iif) termination of professional management and assumption of self-management of the Owners
Association; or :

" (i) any action which would have the effect of rendering the public liability insurance coverage
malntained by the Owners Association unacceptable to Lender.

F. Remedies. - If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date cof disbursement at the Note rate and shalil be
payable, with Interest, upon notice from Lencler to Borrower raquesting payment. .

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contained in pages 1
and 2 cf this Condominium Rider. C

(Seal)
-Borrower

d%%ﬂ/éﬁ (Seal)

-Borrower

(Seal)
-Borrower

_{Seal)
-Borrower
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STATE OF OREGON: COUNTY OF KLAMATH T sss

Filed for record ai.request of ___ _Ameririfle SRR the 20th day
of March ;; AD,1998 " at 11:46 _ o'clock - As. M., and duly recorded in Vol. __MO8 ,
: of Mortgages . . @ _ . onPage . 8923 .

' Cor ey Bernetha G betsch, County Clerk




