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74727057552 DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on _ MARCH 13, 1998
The grantor is (ELAINE HEIN, AN ESTATE IN FEE SIMPLE

("Borrower"). The trustee is
MARK H. PETERMAN
) ; ‘ S T ("Trustee”). The beneficiary is
BNC MORTGAGE, INC., A CALIFORNIA CORPORATION )
which is organized and existing under the laws of . CALIFORNIA ,and  whose address is
P.O. BOX 11959, SANTA ANA, CALIFORNIA 92711-1959

("Lender"). Borrower owes Lender the principal sum of

FIFTY THOUSAND AND 00/100% %k &*kkk*

Dollars (U.S5. $ 50,000.00 ). This-debt is evidenced by Borrower’s note dated the same

date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payable on  APRIL 1, 2028 . . This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment. of all other sums, with interest, advanced uider paragraph 7 to protect the security of this Security Instrument;
and (c) the performance of Borrower's covenants and agreements under “this Security Instrument and the Note. For this
purpose, Borrower irrevocably grants and: conveys to Trustee, -in trust, with power of safe, the following described property
Iocated in = | ¢ "KLAMATH: R County, Oregon:
THE SOUTHERLY 50 FEET OF TRACT 18, INDEPENDENCE TRACTS, IN THE CCUNTY
OF KLAMATH, STATE OF OR}E‘.GON.' TR I .

which has the fiddress of 3028 MADISON STREET, KLAMATH FALLS -
ok Lo 3 (Streel). TR ' iCi)

97603

Oregon :
[Zip Code}

("Pfoperty Address“);

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements, appurienances,
and fixures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument.  All of the foregoing is referred to in this Security Instrument ‘as the "Property.”
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BORROWIR |{ COVENANTS :that ‘Borrower is Tawfully szised of t te hereby. conveyed and has the right to grant -
and convey thié Property and that the Proporty is unencumbered, except for encurhbrances of record. Borrower warrants and
will defend generally the title to the Property dgainst all laims and Geminds, subject to any encumbrances of record. ’

THIS SECURITY INSTRUMENT cornbines uniform venants for national use and nor-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or-to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrament as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, ifany; (c} yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢} yearly mortgags insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are called
"Escrow ltems.” Lender may, at any time, collect and hol¢ Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. {"RESPA"), unless another law that applies
to the Funds seti a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amount. Lender may estimate”the amount of Funds due on the basis of current data and reasonable estimates of
expendirures of futare Escrow Items or ctherwise in accordance with applicable faw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumentality, or entity
(including Lender, if Lender is such an instimation) or in any Federai Home Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for hiolding ancl applying the Funds, annoally analyzing the escrow
account, or verifyingthe Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a ¢charge. However, Lender may require Borrower (o pay 2 one-time charge for an independent real estate {ax
reporting service: used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender mzy agree in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an anmiial accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. ‘

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amoust of the Funds held by Lender at
any time is not. sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary {0 raake up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower any Funds
held by Lender.  If, under paragraph 21,:Lender shall 2cquire or sell thie Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds hel¢ by Lender at the time of acqaisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides othersiise, all payments received by Lender under paragraphs-
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph
2; third, to interest due; fourth, to principal due; and list, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts o be paid under this
paragtaph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Botrower shall prompily discharge sny lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligasion secured by the lien in a mianner accepiable t0 Lender; (b) contests in good faith
the lien by, or idefends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lier: an agrecment satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over thiis Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one of more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the irprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender recuires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, 1f Borrower fails to mainain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. All insurance policies and
renewals shall be acceptable to Lender and shall includle a standard raorigage clause. Lender shall have the right to hold the
policies and renewals. If Lencer requires, Borrower shail promptly give to Lender ail receipts of paid premiums. and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not :made promptly by Borrower.

Unless. Lender and Borrower otherwise agree in wrriting, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically. feasible and Lender's security is not lessened. If the
restoration ol fepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then . due, with zny excess paid to Borrower. i
Borrower abindons the Property, or.does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setfle a claim, then:Lender ‘may collect the inswrance proceeds. Lender may use the proceeds 1o repair or resiore
the Property ‘or to pay sums sscured by this Security Instrument, whethet or not then due. The 30-day period willbegin when
the rotice is given, Lo o S - :
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Unless Lencier and Borrower of agree in wiiting, any. ap iciition - of .proceeds ‘to principal ‘shall not ‘extend-or:
posipone the due date of the monthly payments refe t in parageaphs 1'and 2 or change the: amount ‘of the payments.
1f under paragriph 21 the Property is aquired by Lend Botrower's{right to-any insurance policies and proceeds resulting
from damage t¢ the Property puior to the acquisition shall pass 1o Letider 1o the extent of the sums secured by this Security
Instrument - imnsediately prior t the acquisition. X R '

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property us Borrower’s principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year
after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably -witkheld, or
unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall riot destroy, damage or impair
the Property, nllow the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or crinvinal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding
10 be dismissed. with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower
shall also be iii default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning - Borrower’s occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower. shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehoid and the fee title shall not merge unless Lender agrees to the merger
in writing, :

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such
as a procesding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Properity and Lender’s rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Insirument, appearing in court, paying
reasonable atlorneys’ fees and entering on the Property ‘to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any arnoutits disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursemeént at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as 2 conditicn of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to naintain the mortgage insurance in effect. If, for any reason, the
mortgage instrance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
1o obtain coverage substantially cquivalent to the morigage insurance previously in effect, at a cost substantially equivalent
1o the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by
Lender. If substantially equivalent morigage insurance coverage is ot available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
tapsed or cedsed to be in effect. Lender will accept, uss and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payinenis may no longer be required, at the option- of Lender, it mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available and
is obtained. Borrower shall pay the premiums required to maintain ‘morigage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender
or applicable law.

9. Inspéction. Lender or its agert may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnsation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. :

In the event of a total taking of the Property, the proceeds “shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediatzly before the 1aking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid 10 Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before ;the taking, uniess Borrower and Lender- otherwise agree in writing or unless applicable faw
otherwise provides, the proceeds shall be applied to. the sums secured by this Security Instrument whether or not the sums
are then due. ’

If the Property is abandened by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond fo Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrowcr otherwise agree in writing, any :application of proceeds to principal shall not extend or
postpons the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borirower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shal not operate to release the liability of the original Borrower or BOrrower’s successors in interest. Lender shall not be
required to,commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right ot remedy. . P
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12. Succeisori and Assigns Bound; Joint and Several Liability; Co-signers -The covenants and agreements of this -
Security Tnstrument  shall bind and benefit; the successors ; id assigns of 'Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenints ‘and agreements shall b oint and seve Any Borrower: who co-signs this Security
Instrument bt does not execute the Note: (a) is co-signing this Security Instrument - only to mortgage, grant and convey. that
Borrower's inierest in the Property under the terms of this Security Instrument; (b). is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, ruodify, forbear
or make any accommodations with regari to- the terms of this Security Instrument or the Note without that Borrower’s
consent. ‘ :

13. Loan Charges. If the loan secured by this Security Instrument i4 subject to & taw which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coilected or to be collected in connection with the
loan exceed the permitted limits, then: (n) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from: Borrower -which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction. will be treated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instroment shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law;Severability. This Security Instrument shail be governed by federat law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable. )

16. Borrower’sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [f all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial intcrest in Borrower is sold or wransferred and Borrower is not a natural person)
without Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this cption shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 clays from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument.  If Borrower fails to pay these sunis prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowei’s Right te Reinstate. If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earier of: (a) 5 days {or such other period as
applicable law may specify for reinstaiement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
() cures any default of any other covenants or agreements; (C) pays ali expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; end (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation 1o pay
the sums secureil by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument znd the obligations secured hereby shall remuin fully effective as if no acceleration had occurred. However, this
right to reinstate  shall not apply in the case of acceleration under paragraph 17.

19, Sale of Mote; Change of Losn Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or wore times . without prior notice to Borrower, ' A sale may result in a change in the entity
(known as the "Loan Servicer") that collests monthly payments due undzr the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelaied o a sale of the Noie. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address:to which payments should be made. The notice
will also contain’ any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property. )

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Berrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any reraoval or other remsdiation of any Hazardous  Substance affecting the Property is necessary, Borrower shail
prompily take all necessary remedial actions in accordance with Envircnmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used
in this paragraph 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to hezlth, safety or environmental protection.

NON-UNIFORM COVENANTS. ' Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Sscurity Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The natice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default ‘must be cured; and (d) that failure to
cure the default on or before the dare specified in the notice may result'in acceleration of the sums secured by this Security
Instrument and sale of the Property. The netice shall further inform Borrower of the right to reinstate after acceleration and

OREGON-Single 17amily-FNMA/FHLMC UNIFORM mmu/rﬁm. ” RIEEP
: " AP3g€ 4 of 6
3

Document  Systemms, Inc. 890) 649-1362

. Borrower Initials:

7




> non- efault or any other defense of Borrower 1o acceleration and
sale. If the default is not cured on or before tie date specified in the , Lender ‘at its option may require. immediate .
payment in full of all sums secured by this Security Instrument: without further’ demand and may invoke the power-of sale and
any other remedies permitted by applicable law. Lender shall'be’ entitled to collect ali expenses incurred in pursuing the
remedies provided, in this paragraph 21, including, but not limited to, reisoiiable - attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execut¢ or cause Trusise to execute a written notice of the occurrence
of an event of default and of Lender’s eleition to cause the Property to:be sold and shall cause such notice to be recorded
in each county in which any part of the ‘Property is located.- Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law 1o Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Prcperty at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously, scheduled sale. Lender or its designee nay purchase the Property at any sale.

Trustee shall cleliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s: deed shall be prima facie evidence of the truth of the statements made therein.
Trustee shall apply the proceeds of the sale in the following order: (a) ‘o 2l expenses of the sale, including, but not limited
to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess to the
person or persons legally entitled to it. :

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons. legally entitled to it.
Lender may charge such person or persons a fee for teconveying the Property, if the fee is paid to 2 third party Trustee for
services rendered and charging of the fee is permitted under applicable law. Such person or persons shall pay any recordation
costs, L

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee o any Trustee
appointed hereunder. Without conveyance of the Property, the successox trusiee shall succeed to all the title, power and
duties conferred ipon Trustee herein and by applicable law. : )

24. Attorneyy’ Fees. As used in this Stcurity Instrument and in the Note, “attorneys’ fees" shall include any attorneys’ fees
awarded by an appellate court. P

25, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instument, the covenants and: agreements  of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements’ of this Security Instrument as,if_the rider(s) were a part of this Security Instrument.
{Check applicabl: box(es)] s SIS

Ad,iustzf.ble Rate Rider o E] Conddnlinium Rider D , E 1-4 Family Rider

D Gradué;ed Payment Rider D Planned Unit Development: Rider D Biweekly Payment Rider

the right to bring  court action to|assert.the

D Bzﬂlooﬁ Rider ; D Rate - Improvement Rider L—_' Second Home Rider

D Other(s) [specify]

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agreement, we may
purchase insurance at your expense to protect our interest. This instirarice may, but need not, also protect your interest.
If the collateral becomes damaged, the coverage we purchase may not pay any claim you make or any claim made agaiast
you. You may later cancel this coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
contract or loarn balance. If the cost is added to your contract or loan balance, the interest rate on the underlying contract
or loan will apply to this added amount, The effective date of coverage may be the date your prior coverage lapsed or the
date you failed to provide proof of coverage. : . . :

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and may
not satisfy any need for propertydamage coverageor any mandatory liability insurance requirements imposed by applicable
law. % - I " : g
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venants contamed in pages | through 6 of this -
'th it

: : (Seal) e _ (Seal)
LAINE H]..IN L "Borrower © - IR Borrower

(Sealy 3 i (Seal)
Borrower ;. . L . Borrower

(Seal) — (Seal)
Borrower - : ) Borrower
Witness: : : Wuness

@m, @4@1’ . Q,,(%cz &?@\

STATE OF OREGON, KLAMATH = B o County ss:

On this 1‘!36!:11 dayof March, 1998 R Ty personally appeared the abo«e named
ELA NE H ;N : : ‘ G and acknowledged
the foregoing instrument to be her - voluntary act and deed.

(Official Seal)

My Commission ;éxpires: 8/15/00,, . Beforé he: '
"“ﬁ OFFICIALSEAI-E B : j @;[ LY s

‘CAR OLEBu 9 12 s R Notary Public for Oregon
AMISSION NO. osms : L
AUG. 18, 2

PR

QUEST FOR RECONVEYANCE
TO TRUSTEE:

- The under: sxgned is the holder of the note or notes secured by this Deed of Trust. ' Said note or notes, together with ali
other indebtedness secured by the: Deed of Trust, have been paid in full. You are ‘hereby directed to cancel said note or notes

and this Deed of Trust, which are delivered hereby, and to reconvey, thhout warramy, all the estate now held by you under
this Deed of 'I‘ru.;t to the person or persons legally enml :d thereto.

ORBGON-Single  Pamily- FNHAIFKLMC ‘UND'ORM INSTRUMENT
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 ADJUSTABLE RAYE RIDER  Icen Nober FOROBEEEIN
(LIBOR 6-Month Index - Rate Caps) ’

THIS ADJUSTABLE RATE RIDER ismade this ~ 13th  dayof MARCH ,
1938 » and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (thie "Security Instrument”) of the same date given by the
undei:signed (the "Borrower”) to secure Bcrrower’s Adjustable Rate Note (the "Note") to0
BNC. MORTGAGE, INC., A CALIFORNIA CORPORATION
(the "Lender") of the same date and covering:the property ‘described in the Security Instrument and
Iocated at: i ' ;

3028 MADISON STREET, ‘KLAMATH FALLS, OREGON 97603
) {Property Addxes;]

AMOUNT THE BORROWER
TIME AND THE MAXIMUM RATE THE BORFOCWER MUST PAY.

ADDITIONAL COVENANTS. In zddition to the covenants and agreements made in the
Security Instrument, Bomrower and Lender” further covenant- and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides ‘for an initial interest rate of ‘ ' 8.750 %. The Note
provides for changes in the interest rate and the monthly payments, as follows:

"4. INTEREST RATE ANDD MONTHLY PAYMENT CHANGES
(A) Change Dates o ;
The interest rate I will pay may change on the first day.of = APRIL 1 ,
2000 , and on that: day-every 6th month thereafter, Each date on which my
interest rate could change is calied a "Change Date." .

@3) The Index v

Heginning with the first Change Date, my interest rate will be based on an Index. The "Index”
is the average of interbank offered rates for 6-month U.S. dollar-denominated deposits in the London
market based on quotations of major banks, as published in the "Money Rates” section of the Western
Editior of The Wall Street Journal.  The most recent Index figure available as of the date 45 days
before each Change Date is called the "Cuztent Index." Co

If:the Index is no longer. available, the Note Holder ‘will choose a new index that is based upon
cornparable informatien. The Note Holder will give me notice of this choice.

e
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(C) - Calculation of Changes .~ . LR R

Before each Change Diate) the: Note Holder will calculate my pew interest rate by adding
FIVE:AND 9506/1000 - ‘ SENE e percentage poini(s)
( 5.950 %) to the Currert Index. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point:(0.125%). -Subject o the limits stated in Section
4(D) below, this rounded amount will be my new interest fate’ until the next Change Date.

Th: Note - Holder: will then determine - the -amount of the ‘monthly payment that would be
sufficient to repay the unpaid principal that I am expected ‘to owe at the Change Date in full on the
Maturity Date at my new irterest rate in substantially equal payments, The result of this calculation
will be the new amount of my:monthly payment. ‘

(D) Limits on Interest Rate Changes , :

The interest rate 1. am required to pay at the first Change Date will not be greater
than 10.750 % or less than - - 8.750 %. Thereafier, my interest rate will
never be increasad or decreased on any single Change Date by mere than

ONE AND 000/100C¢ : G percentage point(s)
( 1.000 %) from the rate of interest I have been paying for the preceding 6
morths, My interest rate will never be greaier than  15.750 % or less than 8.750 %.

(B) Effective Date of Cimges : ]
My new interest rate will become effective on each Change Date. 1 will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the

amount  of my monthly payment changes again.

(F) Notice of Changes ;

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount;, of my monthly payment before the effective date’ of any change. The notice will include
information required by law to be given me aad also the title and telephone number of a person who
will answer any question I may have regarding the niotice.”

pages 1 and 2 of this Adjustable Rate Rider. .

L Mﬁé./é?éu_)_(mn ¥ SRR (Seal)

ELAINE HEIN -Borrower .. L , -Borrower

" 'BY SIGNING :BELOW, jBorfower accepts and agree§ to: the terms and covenants -contained in

Seal) | (Seal)
-Borrower © I , -Borrower

(Seal) : . (Seal)
-Borrower. DR ' -Borrower

ABUSABLE FATE RIDERIIBOR € MONTH INDEXSigle Fanily-_ Rev, 1095
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14 FAMILY RIDER
B Assxgmnent of chm
Loan Nurber POROSSEHETN

TI'HS 14 FAMILY RID):R is made this l3th ¢ay of - MARCH
1998  , and is incorporated into and shall be deemes! to amend and supplement the Mortgage
Deed of Trust or Security Deed (the "Security Instrument”): of the same date given by the undersigned
("Borrowes") to securs Borrower’s Note to BNC MORTGAGE, INC., A CALIFORNIA
COREORATION ("Lender")

of the 'same date and cove'nng, the property described in lhe Qecunty Instrument and located at:

3028 MADISON STREET, KLAMATH ,FALLS, OREGON 97603
[Property Address}:

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrunmient, Borrower and Leader further covenant and agree as follows:

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
1o theé | Property described- in the Sectirity Instrument,” the ‘following items are added to the Property
description, and shall also constitute * the Property covered by the Security Instrument: building
malerizls, appliances ‘and goods’ of every nature ‘whatsoever pow or hereafter located in, oa, or used,
or intended to be used in connection with the ¥ %peny, including, but not limited to, those for the
purpos,s of supplying or distributing heating,  cooling, electricity, gas, water, air and light, fire
preveniion and extinguishing ‘apparatus, ‘ seciirity and access contro! ‘apparatus, plumbing, bath tubs,
water lieaters, water closets, siniks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awmngs ‘storm “windows, storm doors, screcms; blinds, shades, curtains and curiain rods, attached
MiITors, cabinets, panélling and attached floor coverings nnow’ or hereafter attached to the Property,
all of vrhich, including replacements ‘and' additions thereto, shall be desmed to be and remain a part
of the Property covered by the Security Instrument. = All of the foregoing together with the Property
described in the Security Instrament (or- dhie Jeasehold estate if the Security Instrument is on a
leasehold) are referred to in this 154 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make i change in the use of the Property or ils zoning classification, unless Lender has agreed in
writing to the change. ' Borrower shail comply with all laws, ordinances, regulalions and requirements
of any govemmental body applicable ‘to the ‘Preperty. :

C. RENT LOSS INSURANCE. 'Borrowet shall maintain insurance against rent loss in addition
to the ‘cther hazards for which insurance 'is’ required’ by Covenant 5 of the Security Instrument.

D. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender al}
leases of the Property and all security ‘deposits- miade -in cormection with leases of the Property. Upon
the assxgnmem Lender shall have the right to' modify; extend or terminate the existing leases and to
execute new leases, in Lender’s sole discreticn. As used in thxs paragraph D, the word "lease” shall
mean “sublease” if the Security Instrument ison a-leasehold.:

E. ASSIGNMENT ~ OF ' RENTS; APPOINTMENT ‘OF RECEIVER; LENDER IN
POSSESSXON Borrower absolutely and unconditionally assigns and transfers to Lender all the rents
andl retenues ("Rents”) of the Property, regardicus of to wlhom the Rents of the Property are payable.
Borrower authorizes Lendsr or Lender's agents 1o collect ‘the Rents, and agrees that each tenant of
the’ Prcnp"ny shall pay ‘the’ Rcms to"Lendei or Lender’s agents,  However, Borrower shall receive the
Rents mml @) Lender has ng*n Borrower mncu of da.fault pursuant ‘10" paragraph 21 0f the Secunty

71-49454[11.? Rmmussnrmm' OFRENTS ,
Docaben S, xm(aommm. st e o Pagend of 2

Borrower

- : Sea) , (Seal)
L Borrower‘ »:; R : - Borrower

14 FAM]LY RIDERIASS!GNMENT ()F RENTS. T
Docurmen: Syswns Inc. (800) 6401362 - i <t Page X of 2

“'I'ATE OF OREGON: COUNTY OF KLAMATH 8.

l'rled for record at requestof ASPEI! Title & Escrow th 20th
e

of ___ March i__AD,19_.98 5 -1:53
D, . ocloqk___ztuM and dJiy recorded in Vol. __M2§ -
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F'EE R i i ‘ hCountvClerk
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\ Bufore each Change Date, the Note Helder will calc my new interest rate by adding
F[VE AND 950/10_00;".' : o : EER . percentage point(s)
( 5.4950 %) to the Current Index. The Note Holder will then tound the result of this addition
1o the 'nearest one-eighth of cne percentage  point (0.125'%). . Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient ‘to repay the unpaid principal that 1am expected fc owe at the Change Date in full on the
Maturily Date at my new intexest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. Co

(D) Limits on Interest Rate Changes

The interest tate 1 am required tc pay at the first .Change Date will not be greater
thin | 10.750 % or less than 8.750 9. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than
ONE AND 000/10C0 I : : percentage point(s)
( 1.000 %) from the rate of interes: Ithave been paying for the preceding
months. My interest rate will never be greater than 15.750 "% or less than 8.750 %.

(E) Effective Date of Changes . : :

My new interest rate will become effeciive on each Change Date. I will pay the amount of my
new monthly payment beginning on the first ronthly payment date after the Change Date until the
amount of my monthly payment changes again. '

(F) Notice of Changes ‘

‘Ihe Note Holder will deliver or mail to 1ne a notice: of any changes in my interest rate and the
amount of my monthly payment before the effective dzte of any change. The notice will include
infort;nation required by law to be given me and also the fitle and telephone number of a person who
will answer any question I may have regarding the notice.” -

‘BY SIGNING BELOW; Borrower accepls and agrees to the terms and covenants -contained in
paged 1 and 2 of this Adjustable Rate Rider. Poren '

o vy
¢ﬁ_&*_’;__,4¢2/ (Seal) - i (Seal)
ELAINE HEIN 3 Lo -Borrover S -Borrower

!

- (SeaD) R (Seal)
-Borrower - - P -Borrower

(Seal) AR (Seal)
-Borrower Lo = -Borrower

] V___-___—..—_..———-’ - _____,"__ e N : - —
ADIUSTABLE RATE RIDER-LIBOR. 6 MONTE! INDEX-Single Family-' - S ) Rev. 10/95
-l 8 conk . PageZof2i i ,
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14 FAMILY RIDER
Assignment of Rents.
. Ican Nunber POROSSGHEIN

THIS 1-4 FAMILY RIDER is made this 13th  day of MARCH ,
1998 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the °Security Instrument™) of the 'same date given by the undersigned
("Borrower”) to secure Borrower’s Note to BNC MORTGAGE, INC., A CALIFORNIA
CORPORATION ' ("Lender")

of the tiame date and covering the property (leséﬁbed in tite Security Instrument and located at:

3028 MADISON STREET, KLAMATH FALLS, OREGON 97603
; [Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
instrufient, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SURJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in the Security Insirument, the following items are added to the Property
description, and shall also constitute the Property covered by the Security Instrument: building
materials, appliances and goods of every nature whatsoever now or hereafter located in, on, or used,
or intended to be used in cormection with the Property, including, but not limited to, those for the
purpotes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevertion and extinguishing -apparatus, security and access control -apparatus, plumbing, bath tubs,
water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, thades, curtains and curtain rods, attached
mirrors, cabinets, panelling znd attached floor coverings now or hereafter attached to the Property,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part
of the Property covered by the Security Instrument. All of the foregoing together with the Property
described in the Security Instrument (or the leaschold - estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Insirument as the "Property.”

B. USE COF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its. zoning  ciassification, unless Lender has agreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulations and requirements
of any governmental body applicable to the Property. ’

. RENT LOSS INSURANCE. Borrower <hall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Covenant 5 of the Security Instrument.

‘D. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender ail
leases of the Property and all security deposits made in connection with Ieases of the Property. Upon
the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execite new leases, in Lender’s sole discrétion. As used in this paragraph D, the word "lease” shall
rnear; "sublease” if the Security Instrument is on a leasehold.

E. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the rents
and revenues ("Rents") of the Property, regardless of to whom the Rents of the Properiy are payable.
Borrower authorizes Lender or Lender's sgents to collect the Rents, and agrees that each tenant of
the PProperty shall pay the Rents to Lender or Leénder’s agents. However, Borrower shall receive the
Renis until (i) Lender Las given Borrower potice of default persuant 10 paragraph 21 of the Security

CTTARLY SDGUASICIMENT OF RENTS
Docusent. Syvems, Inc. (800) 6491361 Gl el " iPage Tof2. -




lnstrum ~nt and (n) Lender has glven nouce t«a the tenant(s) : mat the Rems are to be paxd to Lcnder
or Lender’s agent. This assngnmcnt of Rents consmutes an absolute assignment - and not an
assignment for additional  secutity only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Linder only, to be apphed to the sums secured by the
Security Instrument; (i) Lender shall be cntitled to collect and receive .all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law
provides otherwise, all Renis collected by Lender or Lender’s agents shall be applied first to the costs
of taking control of and managing the Property and collecting the Rents, including, but not limited
to, attorney’s fees, receiver’s ‘fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums
secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver
shall be liable to account for only those Rents actually recsived; and (vi) Lender shall be entitled to
have a receiver appointed 1o tiuke possessicn: of and manage the Property and collect the Rents and
profits derived from the Property without any showing as to the inadequacy of the Property as
security.

If :the Rents of the Property are not sufficient to cover the cosis of taking control of and
managing the Property and of coilecting the Rents any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant to
Covenant 7 of the Security Instrument. '

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents ind has not and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take centrol of or maintain the Property before or after giving notice of default to Borrower.
Howszver, Lender, or Lender’s: agents or a judicially appointed: receiver, may do so at any time when
a default occurs. Any application of Rents shall net cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

F. CROSS-DEFAULT 'PROVISION. = Borrower’s. default . or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may mvoke any of the ‘remedies perzmtted by the Secumy Instrument.

BY SIGNING BELOW Bormwer acu:pts and agrees to lhe terms and provisions contained in this
14 Faxmly Rider. LR

é N’M/‘“’%/ b (Sea;jlé . - (séal)

ELAINE HEI / Borrower et : ‘Borrower :

Geal) — (Seal)
.. Borrower: : v C Borrower

el (Sea)
 Borrower Lt L Borrower

prmh_vmmwﬁmiwm PR AL
Muu,mm(maum ¢ Co Page 20f2

. STATEOF OREGDN COUNTY CF KLAMA'm 58,

ﬁ medfmmo;dmmqmswf ‘ Aspen Title & Escrow .'f' .‘“ L the 20th |

of _ March AD,19 93  ar_ . 1333 . q'clock - P. M., and duly recorded in Vol _ 198

‘ s of .__Mm:tgaggs SR onPage 8964 ‘

: ‘ bels I ’(Beny aG Legsch, County Tlerk
a2 2.7/ V-2

$55.00.




