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TAX ACCOUNT BUMCBER

GORDON K "HJ\W lAND MARGARET E SE(AW, H?’&:W

("B°“°W3‘") “‘“’"s‘“‘s wxmwx L. szsgmowm o

("Tm")_ Thefbem‘iﬁciaryig '7 KLAMATH FIRST FEJERAL szwnes AND LOAN ASSOCIATION

whxchxscrganm.dand existing undcrtheiaws of | THE U“‘I",ED STATE; OF BMERICA , and whoss
address is 'SEASTA BRANCH, 2943 SOUTH sxxmi TREET, KLAMATH FALLS, OR 97603

o "Lamier') Borower owes Lender the principal sum of

SEVENTY SIX TBOUbAND AND NO/ 10()

. Doilars (U S8 76 000.00 ).
This debt is evxdenced by Borrower's note dated me same date as tms Secunty Instrument ("Note"), which provides for
monthly payments, with the falt debt, if not peiid carlier, due and payable op APRIL 1, 2013
This Security Instruznent secures to Lender: (a}.the repayment of e debt pvidenced by the Note, with interest, and all renewa!s
extensions and modxﬁcauons ‘of the Note; (b) the payment of all.other sums, with intezest, advanced under paragraph 7 to protect
the secimity of this Security Instrument; and (c) the performance of Borowar’s covenants and agreements under this Security
Instrument and. the Note; and {(d) the repayment of any futm'e advances wnh interest thereon, made 1o Borrower by Lender
pursuant to the paragraph below ("Future Adsances") )

FUTURE ADVANCES. Upon request to Borrower, Le:der, at Lenders s opuon pnor to fuil reconveyance of the property by
Trustee to Borrower,, may make Future Advanm to Borrowsr. - Such Future Advances, with interest thereon, shali be secured by
this Deed of Trust when evidenced by promxssory notes stating that said notzg are secured hereby. For this purpose, Borrower
irrevocably granis and conveys to Tmswe, iust, with power of sale, the ﬁ)howmg described property located in

; KLAMATH County, Oregon. o ;

; uOT 18, BL()CK 4, TRACT N‘D 035 GA’I‘E‘ CJD, INt THE ;U'NTY OF KLAMATH, STATE OF

{Street, City],

, "‘OGB’H{ER WITH all me xmprovemems now or he:eafwr erected «)n &he pxopeny and all easemems applmcnan.ﬁ, and
fixtres now: or hereafter a part of the propexty 'All replacements and s.ddmons shall slso be covered by this Secumy Instrument.
All of the foregoing ‘s referred to in'this Security Insttument as the "Property.™
BORROWER (COVENANTS that Borfower is lawfully seised ‘of the esta:e hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encurabrances of record. Borrower warrants and wﬂl defend
generally the tile to the Property against ali claims and demarids, subject to any ‘eficumbrances of record.
- THIS SECURITY INSTRUMENT coribines uniform’ covenants for' national use and non-uniform covenants w1th limited
variations by jurisdiction to constitute a uhiform security instrariznt covcrmg real propesty.:
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intetest on the debt evidenced by the Note and arly prepayment and Iate charges due under the Note.
2, Funds for Taxes and Insurance. Subject to applicable Iaw or to a written waiver by Lender, Borrower shall pay 1o Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to one-twelith of: (a)
yearly taxes and ass¢ssmems which may attain ‘priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Prope.ﬂy, if any;. (c) yearly hazard or property insiranice premiums; (d) yearly flood insurance
premiums, if any; (e} yearly mortgage insurarice premiums, i any; and (t) any sums payable by Borrower to Lender, in accordance
with the provisicns ¢f paragraph 8, in lieti of the payment of, mongage insurance premiums, These items are called "Escrow Items.”
Lender may, at zmy ume, col!ect and, holcl Fuiids in_ an amoum not to exceed tl:e maxnnum amounta lender for a federally related
i i o
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morgage loan may xeqmre for Bomiwe(;s eticro eccount vnder the fedeial Real Estate Seﬁleinent ProceduxesAct of 1974 85"
aménded from tirne uy time, 12 US.CL Seictic 12601 ez seq: (RESPAT), unlesy another Isw that applies to the Funds:sets & -

aniount, If so, Lendei may, at any time, ccllect and hold Funds i ‘an amount; not to excesd the lesser amount. Lender may ¢ e
the amount af Funds.due on the basis of current data and reasonable estimatiis of expenditures of future Escrow Items or otherwise

in accordance with agplicable law.
_The be held in an i

edersl agency, ingtrumentality, or entity (including
f ‘is duch an institutio 1 n, apply the Funds fo pay the Escrow Items.
Lender may not,chaige Borrower for | HE A nds, alyzing the escrow account, or verifying the
Escrow ltemis, wales Lender pays Borrower intetest on -and ajiplicable law permits Lender to make such a charge.
However, Lender miy require Borrower © orie-tim . ( ‘estate’ 18 ing sefvice u ‘
Lender in connectioly with this loan, unlsss applicable law ovid

requires interest 1o be paid, Lender shall not be required to, p ) rest of Carmir the F T
Lender may agree in writing, however, that interest shall’ i § er shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and de : urpose for which each debit to the Funds was
made. The Funds are pledged as additional sefurity for all ‘secured by 1B curity Instrument.©  ~ :

If the Funds held by Lender exceed the amounts permitted to be held by licable law, Lender shall account to Bormrower for
the excess Funds in accordance with the requirements of applicable law. If the amont of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Tiender may so notify Boxrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary to make up the deficiency. Borrower shall 1nake up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. i : AT T U o )

Upon payrnent in full of ail sums sacured by this Sécuiity Instrument, Leénder shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lerder shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall appty any Funds held by Lender at the:time of ‘acquisition or sale:as a credit against the sums secured by this
Security Instrument.! T S Sl e :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be appiieg: first, to any prepayment charges due under the Notz; gecond, to amounis payable under paragraph 2; third,
10 interest due; fourth, to principal due; and Inst, to any late charges due undler the Notz.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain priority cver this Security Instrument, and leasehold payments of ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manaer, Borrower shall pay them on timg direcily to the
person owed payment. Borrower shall promptly farnish o Lender a1l notices of amounts to be paid under this paraggraph. If
Borrower makes these payments directly, Borrower shall prompdly furnish 1o Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the ien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this Secutity
Instrument. If Eender determines that any part of “the ‘Propesty is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifyiny the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth abpve within 10 days of the giving of notice. . ... T : . )

* 5. Hazard or Property Insurance. Borrowet shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the tenn "extended! coverage” and any othér hazards, including floods or
flooding, for which Lender requires insurance. This insurance,shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If Borrower fails 0 maintain coverage described above, Lender may, at Lender’s option, obtain
coverage 1o proteci Lender’s rights in the Property in accordance with patigreph 7. o . ‘ -

" All insurancé policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prorapt notice to the insurance carrier and Lender. Lender
may make proof of loss if not madc promptly by Borrower. o ; B , , .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s securtity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, ‘whether or not then due, with any ‘excess paid to Borrower, If Borrower abandons: the

ithin 30 days a notice from Lender that the insurance carrier has offered to settle a ciaim, then
urance proceeds. Lender may se the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, ‘whether or not then due, The 30-day period will begin when the notice is given.

Unless 1ender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the: monthly payments referred to in paragraphs:1-and 2 or change ‘the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.- © - R

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy; establish, and use. the Property as ‘Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continug: o, occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which ccnsent shall not be unreasonably withheld, or unless
extennaling circunstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
aliow the Property to deteriorate, or commit wasie:on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whetaer civil or criminal, is begun that in Lender’s good fisith judgment could result in forfeiture of the Property or
otherwise materizlly impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18, by causing the action or proceeding io be dismissed with a ruling that, in
Lender’s good faith determination, prectudes forfeiture of the Borrowes's interest in the Property or other material impairment of
the lien creatzd by this Security Instrement or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materislly false or inaccurzte information cr statements to Lender (or failed to provide Lender with
any material information) in connection: with. the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Insrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing. )

7, Protection of Lender’s Righis in the Property. If Borrower fails 1o perform the covenants and agreemenis contained in
this Security Instrument, or there is a legal ‘proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding i bankruptcy, probate, for condemnation or fasfeiture or to eaforce laws or reguiations), then Lender may do angd pay
for whatevei is fiscessary ‘to protect the value of the:Proparty and Lender’s rights'in the Property. Lender's actions may include
paying any sums secured by a Jien which has priority aver ‘this Security Instrument, appeanng in court, paying reasonzble
attomeys’ fess and entering on the Property to raske repajrs. Although Lender may iake action under this paragraph 7, Lender does
not have to ¢o sC. : LT B . L .
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_Any'émbmns_d ‘ ,ufsedrby‘Lexi i paragtaph; 7.
Instrument, . Unkiss' Borrower and Lender other Erms

disbursement at the Note rate and shall be payable; with interest, upon n der to Borrower requesting paymen o

7a. ‘Hazard-Insurance Warning.  Uriless you, (the: "Barrower”) pro .- (the."Lender") with evidence of “insuranse
coveidge as requirecl by ‘oiif coriract or loan agreement, Lender may puichiise insurance at Boirower's expense to protect the
Lender’s interest ‘This insurance muy, but nised not; also prateét-the Borrowier’s interest. - If the collateral becomes damaged, the
coverage the Lender purchased may. not pay any :claim: Borrower makes or any. claim made against the Borrower, Bomower may
later cancel this covetage Ly providing evidence that Borrower hag obtained p: verage elsewhere, ‘
The Borrower iis responsible for cost of any insurance purchased by Lender. The ¢ insura

: it ost of hase ender.. The cost of this insurance may be added to your
contract or loan halance. 'If the cost is adiled 10 the confract or ioan balance; the interest rate oxi the underlying contract or loan will
apply to this added ‘amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage, = ... v S S

The coversge Lender purchases may be considerably more expensive than insurance the Borrower can obiain on Bomower's
ow:;1 and mh::y nct sa}usfy the need for property damage coverage or cther mandatory liability insurance Tequirements imposed by

icable law. I SRR IEARY T

3P 8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premivins: required - to’ mainitain. the mortgage insurance in eifect. If, for any reason, the
morigage insurance coverage required by Lender lapses or'ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage subslantially equivalent to the mortgage insurance previously i effect, at 2 cost substantially equivalent to the cost
to Borrower of the niorigage insurance previously in effect, from an alternat> mortgage insurer approved by Lender. If substantiaily
equivalent mortgage insurance coverage is net available, Borrower shall pay o Lender each monih a sum equal to one-twelfth of
the yearly mortgage! insurance preminm beinig paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accet, use and retain these paymeats as*a loss miserve in lien of ‘morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverdge (in the amoant and for the period that Lender
requires) provided by an insurer approved by Lender again becomes availzble and is obtained. Borrower shall pay the premiums
required to maintain incrigage insurance in effect, or to providle aloss reserve; until the requirement for mortgage insurance ends in
accordance with iny ‘written agreement betwern Borrower and! Lender or spplicable law,. -

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonabl: casse for the inspection.

10. Condemnation. The proceeds of any award or:claira for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, arc hereby assigned and shait
be paid to Lender. : i oo o : :

In the even of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Insirument,
whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal 10 or greater than the amount of the sums-secured by this Secuzity
Instrument immedia:ly before the taking, unless Borrower:and Lender otherwise.agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procesds multiplied by the following fraction: (a) the total amount of the
sums secured imimnediately before the taking,:divided by (b) the fair markel velue of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a:partial taking of the.Property ‘in: which the fair market value of the
Property immedintely before the taking is less than the amount of the sums secured immediately before the taking; unless Borrower
and Lender otherwis agree in writing or unless applicable law ‘otherwise: provides, the proceeds ‘shall be applied to the sums
secured by this Sccurity Instrument whether or not the sums are then due.

If the Propexty iis abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claire for damages, Borrower fails to respond. to Lender within:30 days afier the date the notice is given, Lender is
authorized to collect and apply ihe proceads, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Insttument, whether cr not then due. B o : :

Unless Lender and Borrower otherwise sgree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in peragraphs 1 and 2 .or change the amount of such payments.

11. Borrower Met Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortizaticn of the sums secured by this Security Instrument granted by Lender o any: successor in interest of Borrower shall not
operate to release ths liability .of the originzl Borrower or .Borrower's successors: in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 10 extend tire for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any.demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
orremedy. - . : .

12. ‘Successors: and Assigns Bound; Joint.and: Several. Lisbility; . Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the -successors and assigns of Lénder and-Borrower, subject to the provisicns of
paragraph .17. Borrower’s covenants and agreements shall be joint-and :several. Any:Borrower who co-signs this Security
Instrument but does not execute the Note: (1) is: co-signing this ‘Security Instrument only to mortgage, grant and convey that
Borrower’s intezest it the Propesty under the terms of this Security Instruinent; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and () agrees that Lendsr and any otter Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Insrument.or the Note without that Borrower’s consent.

13, Loan Charyes. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or-other loan charges collected or to be collected in connection with the loan
exceed the permiited limits, then: () any such loan charge shall be reduced! by the amount necessary to reduce the charge to the
permitted limit; and (b)) any sums already collected from Borrower which exceeded permitted limiss will be refunded to Borrower.
Lender may choose w0 make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices, Any notice to Borrower provided-for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another: method. The notice shall be directed to the Property Address or any
other address Borrow:r designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing : Law; Severability. This Security Instrument shall: be governed by federal law and the law of the
jurisdiction in wkich the Property is located. In the event that any provision or clanse of this Security Instrement or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
gi\mecl without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be

16. Berrower’s Copy. Borrower shall ba given one conformed copy of the Note and of this Security Instrument. - - .

17. Transfer of the Froperty or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial interest: in Borrower: is sold or transferscd and Borrower is not a:natural person) without
Lender’s prior written: consent, Lender may, 4t its option; require immiediate pagmem in full .of all sums:secured by this:Security
Instrument. However; this option shall not be lexercised: by Lender if exercise:is prohibited by: federal law as of -the date of this
Security Instroment. [ 20 Sl : S .

 Form3038 9190

P -snsshoz ot




.. If Lender exprcises th:s opuon. Lender shall give Bon*ower notice off acceleratic The nouee shall pmvxde a pmod of not less,
thm 30 days froni the date the riotice js delivered or mailed Borrower must pay all sums secured by this. ity
Instruméﬁf.‘!f Borrower fails to pay these sums prior i0 the exjiratiol of | penod Lendm' may invoke any remedws perrmned by
this Security Iusm:ment without further notice or demand ¢n Borrower, - 0 5 = &

-18. Borrowir’s Right to Reinstate. if Borrower meets certain con(hnons, Borrower shall have the right to have enforcemem
of this Security Instmmem discontinued ai any time prior 10°the earlier ¢f: (a) 5 ‘days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry’of ajudgment enforcing this Security Inserument. Those conditions aré that Borrower: (a) pays Lender all sems which then
would be-due undler this Security Insuumt,m and the-Notr'as if:20.accelerstion: had occurred; (b). cures any default of :any ‘ather
covenants!or: agmememS' (c):pays all expenses-incurred iaienforcing ithis Security: Instrument, -including, but not limited to,
reasonable attorneys® fees; and (d) :takes:such ‘action:as lzender may. reasonably: require to:assure that-the lien: of this' Security
Instrument, Lender’s rights.in ‘the {Property-and: Borrower’s :cbligation ty:pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by; Borrower, this:Security Instrament and: the obligations secured hereby shall remain
fuily effective as if no accelerauon hazl occun-ed Howevar, thls nght to remstate sh.all not apply in the case of acceleration under

h 17, 00

19, Sale of Note; Change of. Loan Servioer. The Note ora pamal mmercst in the Note (mgether with this Secumy
Instrument) may be sold one or more times without prior notice to:Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer™) that collects:monthly payments due ‘underithe:Now::and this°Security Instrument. There also may be one or
more changes of the Loan Servicer unr:lated to a sale of the Note, If there: is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph:14 above and applicable law, The notice will state the name and address
of the new Lcan Servicer and the addxess to whlch paymems should be: made The notme wﬂl also contain: any other information
required by applicable law. = - it

20. Hazardous Substances. Bcrrower shall not caus& or perrmt tha presence, use, dJsposal storage, or release of any
Hazardous Substances on or in the Property. Borrower shall riot do, nor allow: anyone else to do, anyihing affecting the Property
that is in violation of any Environmental Law. The preceding:two senteaces shall not apply w the presence, use, or storage on the
Propexty of small quantities of. Ha?ardous uubstances that are genexally rtx:ogmzed to be appropriate to normal residential uses and
to maintenanc: ofithe Property.

Borrower stiall promptly give Lender wnnen notice of any mve.ngsmon, claun demand, lawsuit or other action by any.
governmental or nigulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If: Borrower learns, or is notified by-any govemmemal or regulatory authority, that any
removal or other remediation:of any Hazardous Substance affecting the Propeny is necessary, Borrower shall promptly take ail
necessary remadial actions in accordance with Eavironmental Law.

As used in this paragraph 20, "Hazirdous Substances" are those: substanccs defined as toxic or hazardous substances by
Environmental Law- and the following substances: gasohne, kerosens, other flammable or - toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials contuining. asbestos or formaldeliyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomrrower and Lendler further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or ngreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify:. (a) the defauit; (b): the action required to cure the default; (¢ a date, not
less than 30 days from the date the notice is given fo Borrowery by which the default must be cured; and (d) that failure to
cure the defauit ¢n or before the date specified in the notice may result in acceleration of the sums secured by this Secarity
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinsiate after acceleration
and the right tc bring a court actien to assert the non-existencs of a. default or any other defense of Borrower fo
acceleration and salfe. if the default.is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sal: and any other remedlies permitted by applicable. law. Lender shall be entitied to collect ail expenses
incurred in pursuing the remedies perVlded in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender slmﬂ execute or cause Trustee to execute a written motice of the
cccurrence of an'event of default and of Lender’s election fo cause the Property to be sold and shall cause such notice to be
recorded in each eounty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner rescribed by applicable law to Boirower and ¢0 otker persous prescribed:by applicable law. After the time

by applicab e w, Trustee, without demand on E:orrower, shall sell:the Pmperty at public auction. to the highest

bxdder at the time and place and under ‘the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property. by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may pmrchase the Property at any sale.

Trustee shall dcliver fo the purchaser Trustee’s deed conveymg the Property without any covenani or warranty,
expressed or implied. The recitals in the Trustee’s deedl shall be prima facie evidence of the truth of the staiements made
therein. Trustee shall apply the proceeds of the szale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attarneys’ fees; (b) to all sums svcm'ed by thls Security Instrument; and {¢) any excess
to the person or piersons legally entitled t0 it

22, Reconveyance. Upon payment of:all sums secured by this Security: Instrumem, Lender shall request Trustee to reconvey
the Property and ishall surrender this Secerity- Instrument ‘and all notes :evidencing debt secured by this Security Instmment o
Trustee. Trust:e:shall reconvey the Property without warranty ‘for a fee' of not Iess than $5 00 to‘the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. ¢

23. Substitute Trustee. Lender- may, from ‘time: to time, temove Tmstee and appomt a successor lruswe o any Trustec
appointed hercander. Without conveyance ‘of the Propcrty the successor tmstee shall succeed lo all the title, power and duties
conferred upon Trastee herein and by applicable law, - . :

24, Attorneys’ Fees. As used in lhis Secunty Instrument and m the’ Nme "auomeys fees shall mclude any auomeys fees
awarded by an appellate court. -

25, Riders to this' Security Instmment. If one or inofe nderﬂ ars executed by Boxrower and recorded together wuh this
Security Instriimenit, the covenants and agreements of each such rider shall be incorporaied into and shall amend and supplemem
the covenants and. agreemems of thxs Sesunty Instmment as if lhe nder(s) wea:e a part of thxs S..,cumy Instrument. )
[Check applicible:box(es)] - ! :

Adjustable Rate Rider. - » D Condmmmum Rider' . Cla Family Rider
Graduated| Payment Rider =, L Planned Unit Develo;ument Rider [ | Biweekly Paymem Rider
1 Balloon Rider o L rae Impmvemem mm !:l Second Home Rider

VA Rider- Dol EZlozhe:(s) fspecify] -

“UNDER ORE'GOI LAW MOST PGREE‘EEN‘I'S,‘_P‘:QMISES AND ("OFMIT'K'EI‘ITS MADE BY US AFTER
THE EFFEC‘IIV'! DATE OF THIS ACT, Ci‘_CERNIl\G LOANS AN’D O'I'HER CREDI‘I’ EXTENSION WHICH
ARE: NOT, FCR: ’ERSONAL FAMILY,| OR: HOUSEHCOLD: PURPOS]"S OR: SBCUQED SOLELY BY THE
BORROWER 'S RESIDENCE H’US'I‘ BE IN WRITING,"EXPRESS' "ONSIDERATION AND BE SIC‘NED

BY~ US TO EE !NFORCEABLE - s
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anyndet(s)exect
Witness&e R

-Borrower

(Seah

-Borrower R - ) -Borrower

STATE OF GREGON, ; P Klamath ' County ss:
Onthis : 20th dayof = March ' v ..1998 personallyappearedﬁxeabovenam,d
i GORDON K. SHAW R
: and acknowledged

the foregoing insﬁ'umcnt wobe ? ~ivoluntary aci; and deed.

/} z)Z( 7@(%/}/3(

Nﬁl Yﬁ\bhc for Oregon -

My Comxmssmnl_xpxrcs 8/15/00

STATE OF OREGON
County of Klamth
The foregoing instrument was acknowledged before me this 20th day of March, 1998,

by GORDON X. SHAW as attorney.in fact for MARGAEET E. SHAW, on behalf of said
principal. :

m,%a/, Ao,

Notary Public For Oregon
My comniasion expires: August 15, 2000.

STATE OF QRLGON COUNTY OF KLAMATH : ss.

Filed for record atrequestof _. ' - _Agp_gn_']‘_i_t__e & Escrov the 20th day
of March AD,19_ 98 ar_ 3:12 = o'clock_ . P M. and duly recorded in Vol. ___M98
;i of____.__ Mortgages .onPage_9012 .
L S Lo - -Bernetha G, Letsch County Clerk
f Vs 4 :

FEE - $30.00!
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