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Is mede on MARC] 1998 . Thegrantoris.
K CHANNETL 20, The grantoris

PO e o ("BO"OWE?“)
The trustee is ERTTITLE s (Trustee").
The beneficlary is _SOUTH VALLEY EANS\ & TRUST " whichis orgamzed and
ex!sﬂngB nder .ha laws of . AN - OF‘EGCLN BAN(’ ING: CORPOkATION - w: ..., and whose address
is PO 5210, KLAMATH FAL 97601 ; : ‘("Lender").
Borrower owes Lefider the pnncipa! sum of One, dred. Fifty Five Thousand Ni ne Hundred. :
Fifty Dollars and no/100" R (U4 $155 950.00 ). Thig debt is
evidenced by Borrower’s note dated thes CESY Urity In: >trument ("Noteg Whlch provides for momhly
payments, with the filll debt, if not paid eatiler; dus and payab!e on Aprii’l ... This Security
Instrumsnt seciired to Lender: (a) the repzyment of the debt évidenced by the Note, with interest and all renewals,
extensions and modifications of thie Note: (b} the payment of all other sumns, with interest advanced under paragraph 7
to protect the sicurity of this Security Instrument: and (c) the performence of Borrower's covenants and agreements
under this Security Instrument and the Note. -For this ptirpose, Borrower: !rrevncab!y grants and conveys to Trustee, in
trust, with power of sa!e the following des<~rined proper?y iovated in K] amath :
County Oregon ;

Lot 17, in B’Iock 18, of Tract 1127 NINTH ADDIT]O T0' SUNSET VILLAGE, accordmg
to the officm?:glaf: ’rheveof on_file in the offic the County Clerk of ,
ﬁ'lamat!lw County,; egon. " ACLOUNT 'NO: "3909-12CD- 0420_ EY ‘NO 565597 CQDE;_ :

| %’c”h‘aétﬁééadressof 3920 MONROVIA WAY < ¢ i “KLAWATH FALLS

AN '/[letCOdeI "
TOGEI’HER WITH all the impro i
apptrtenances, énd lixtures now or hereafté th
covered by this ‘”ecurity Instrument. All of the foregoing
BORROWER 'COVENANTS that Borr lly s hereby conveyed and has the Tight to grant

and c0nvey the Pmparty ‘and that the Propaity Is icumbered; excepffor encurnbrances of record, - Borrower
warrants and daﬁm?i generany the tme L(3) the Property uga!nsz all clalms and demands, subject to any

encumbrancea of!
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ths Note and'any prepayment and late charges due under the'

Exes an rance.: Subject to applicable law or to'a Writtér waiver by Lender; Borrower shall pay

sronthe day monthly paymients dre dus under 1hé Note; until- the Note'ls pald In full,'a sum'("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien an the Property; (b) vearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flcod Insurance premiums, if any; (e} yearly mortgage insurance premiums, if any; and () any sums payable by
Borrowar to Lender, In accordance with the provisions cof paragraph ¢, in lieu of the payment of mortgage insurance
premiums.  These!tems are called "Escrew items.” Lehder.may, at any time, coliect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgags loan may requirs for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, atany
tim, collect and hold Funds In an amount not to exceed ths lesser amount. Lender may estimate the amount of Funds
dus on the basils of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrowasr for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems; unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a chargs. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides ctherwise. Unless an agreement Is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrowar and Lender may agree in writing, however,
that interest shali bie paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each deblt to the Funds was made. The
Funds are pledgedl as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with-the requirements cf applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when tlue, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency In no more than twealve monthly payments, at Lender's sole discretion.

Upon payraent in full of all sums secured by this Secirity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shalt acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall appiy any Funds held by Lender at the tirne of acquisition or sale as a credit against the
sums secured by this Security Instrument. - T ey : ‘ ‘

3. Application of Payments. Unless applicable law provides othervise, ali' payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayrent charges dus under the Note; second, to amounts payable
under paragraph 2 third, to Interest duse; fourth, to principal due; and last, to any late charges due under the Note.

. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrtument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligaticns in the manner provided in paragraph 2, or if not pald in that manner, Borrower
shall pay them on time directly to the perdon owed payment. ‘Borrower shall promptly furnish to Lender all notices.of
amounts to be palcl under this paragraph.” If Borrower makes these payments diractly, Borrower shall promptly furnish
to Lender receipts svidencing the payments. . )

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the: obligation secured by the lien In a manner acceptable to Lender; (b) contests in
good faith the lisn by, or defends against snforcament of the lien in, egal proceedings which in the Lender's opinion
operate to prevent.the enforcement of the ifen;. or (¢} secures fromthe holder: of the lien an agreement satisfactory to
Lender subordinating the lien to this Security instrument. 1f Lender detenmines that any part of the Property is subject
to & llen which may attain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the lien.
Borrqwer shall satisfy the lien ortake cne or more of the actions set fortii ahove within 10 days of the giving of notice.

" 5. Hazard orEiroperty. igurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agalnst loss by fire, hazards Included within the term "extended coverage® and any other hazards,
including floods: or:floading, for which Lender requires insurance. This Insurance shall be maintained in the amounts
and for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to'Lender’s approval which shall not be unreasonably withheld, ‘1 Borrower fails to maintain coverage described

above, Lender may, atLender's option, oktain coverage \e protect Lerider's rights in the Property in accordance with

:‘ i
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Al policles and renewals ; ) ler and shail include a standard mortgage clauss.
Lender shall ha e right to hold th ; 16 ’ 3, Borrower shall promptly give to Lender
i | 1d 1 4 ver shall give prompt notice to the
byBorower.
toration o repair
I's € is not lessened. if .
ty would be lessened, the insurance proceeds
er or not then due, witli any excess paid to
g 130 days a notice from Lender thatthe
1SUrance carriel’ has offered to s | wler | 0 isurance proceeds. Lender may use the
proceads to replir or restore the Property pa Secunity Instrument, whether or not then due.
The 30-day peridd will begin when the riotics Is givel : - ‘

Unless Lander and Borrowar othenwis 28 in g, any application of preceeds to principal shall not extend or
postpone the' dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Propertyis acqulred by Leridsir;- Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior'to the acquisition shall passito Lender to the extent of the surns
secured by this Siecurity Instrument imniediately priort cqulsition. 0. o : ‘

8. Occuparicy, Preservation, iiaintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Bcirrower shall occupy, establish, and use the Property as Borrower’s principal residence within sbdy
days after the exacution of this Secuirity Instrument arid shall continije to occupy the Propeity as Borrower’s principal
residence for at iast cne year after the ‘date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withhald, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or Impair the Propenty, allow the Property to deteriorate, or commit waste on the
Property. Bomrovier shall be in default if any forfeiturs action or proceeding, whezher civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest.. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate Infarmation or statements to Lender (or failed to provide
Lender with any rnaterial information) in'connecticn with the loan evidenced by the Note, including, but not limited to,
repressntations concerning Borrower's nccupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shali cornply with all the provisions of the lease.. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lendsr zgrees to the merger in writing.

7. Protection of Lender’s Rights in the Property.. If Borrower fails to perform the covenants and agresments
contained In this Security Instrurnent, or.thereis a legal proceeding that:may significantly affect Lender's rights In the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfelture or to enforce laws or
regulations}, then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying any sums sscured by a lien which has priority over this
Security Instrument, appearing In court, paying reasonable attomeys!’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender daoes. not have to do so.

Any amounts disbursed by:.Lendar under this paragraph.7-shall. hecome-additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the clate of disbursement at the Note rate and shall ba piayable, with interest, upon notice from Lender to
Borrower requesting payment. ST R e ey oy :

8. Mortgage'Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender !apses or ceases;to be in effect, Borrower shall pay the
premiums required to obtain covarage substantially equivalent to the:mortgage insurance previously in effect, at a cost
stibstantially equivalent to the cost to Baitower of the mortgage insurange previously in effect, from an alternate
mortgage insurer approved by Lender. If substantiall equivalent marigage insurance coverage Is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower \when the insurance covverage lapsed or ceased to e In effect. Lender will accept, use and retain
these payments as a loss reserve in lisu of mortgage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, i mortgage Insurance coverage (In the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes availzble and is obtained. ' Borrower shali pay the premiums required
to maintain mortgige insurance in effect, or to provide glloss reserve, urdll the requirement for mortgage insurance ends
in accordance with any written agresment between Borrower and Lender or applicable law.

8. Inspection. Lender or its agent may make, reasonable entries; upon and inspections of the Property. Lender
shall give Borrowar notics at the time of cr prior to an Inspac n specifying reasonable cause for the inspection,

- 10.- Condemnution. The proceeds of any award or claim for damages, direct or consequentlal, In connection with

any condemnatlon: or othertaking of any part of the Proparty, of for.conveyanca in lieu of condemnation, are hereby
assigned and shall:be ldtoltender RECTIPN ' SRS L D s
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applied to the sums secured by this Security -
-Inthe eventof g partial taking of the Property in
Is-equal to.or greater than the amount of the
less Borrower and Lendsr otherwiae agree.
th unt of the pracesds multiplied by

‘Marketvalue:of the Pr
Sums seour yi)yﬂﬁa:Sacarity?lrg
In writing, the sums sacured by thi

the followin friiction: (a) the total amciun s sicuired iminedlately before the taking, diviled by () i oo
market vajus ¢ the Propsrty | King. alance ‘ 1o Borrower. “Iri the event ofa
paitial takiniy of the Pr ma I : ia y_before,the_vtaking islessthan the
g 1S St ! 2 14 d Lender otherwise agree in writing or
‘sums secured by this Security instrument

ity Is abe Be ; notice by X
or settle a claim for darnages, _ pond to Lender within 30 days after the date the

notice is given, Lenderis authorized to coliect and app; Ne proceads, at its option, sither to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not thendue. . ,

Unless Lender ~nd Berrower othenwiss agree in writing, any application of proceeds to principal shall not extend or
Postpone the dus date of the monthly payments referred to in paragjraphs 1 and.2 or change the amount of such
payments. . .. IR R T Ll S :

11.  Borrowiir Not Released; Forbearance By Lender Not a Waiver. ‘Extenision of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operata to rejease the liabity of the original Borrower or Borrrower’s successors in
interest. Lender shall not be required to commence proceadings agalnst any successor in Interest.or refuse to extend
time for paymient or otherwise modify amortization of the stims secured by this Securlty Instrument by reason of any
demand mada by the original Borrower or Borrower's successors In interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

nder to Borrower that the condemnor offers to

paragraph 17. Borrow:

co-signs this Security Instrument byt
mortgage, grant and convey that Borrower's interest jiy ¢
not personally ob!lgated to bay the sums Secured by thi
Borrower may agres to extend, modify, forbear or maka
Instrument or the Note without that Borrqwer’s consent. .

13. Loan Charges. If the loan secured by this Security
charges, and that law is finally interpreted
connection with the loan exceed the p
necessary to reduce the charge to the permitted fimit ady collected from Borrower which
exceeded pemiitted limits will be refunded to Borrower. Lander may choose to make this refund by reducing the
principal owed under the Note or by making a dirsct payment to Borrower. I a refund reduces principal, the reduction
wili be treated ais g partial prepayment without any prepayment charge under the Note,

14. Notices.- Any notice to Borrower provided for iri this Security Iristrument shall be given by delivering it or by
malling i by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address Or any other address Barrower desigraites by notice to Lender. Any notice to Lender shall be given
by first class mall to) Lender's address stated hereln or any-other address Lender designates by notice to Borrower.
Any notice provideci for in this Security Instrument shail be deemed to have been given to Borrower or Lender when
given'as provided ifi this paragraph., - CETELT :

15. Goverriing Law: Severability. ‘This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the-event that any provision or clause of this Security Instrument or the
Note conflicts with epplicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisicns of this Security instrument and
the Note are declared to be severable, SRR S ‘

16. Borrower's Cepy. Borrower shall be'glven one tonformed copy of the Note and of this Security Instrument.

17. Transfer o{ the Property or a Beneficlal Interest In Borrower, ifall or an

In R is sold or transférred (or i a baneficial Interest In Borrower Is sold or'treinsferred and Borrower is not a natural
person} without Lender's ' nt, Le at its option, require Immediate payment in full of ail sums
secured by this Secuirity | nent. . However, this option shall not be exerclsed by Lender if exercise is prohibited by
federal law as of the ifate of this Security lns‘.xr‘umen!).ﬂ [ - N

. i Lender exarcises this option, Lendler shall give Borrower notlce of acceleration. The notice shall provide a period
of not less than 33 days from the date the natica Is deliverad or malled within which Borrower
by this Security Instriiment. If Borrower fails.to pay these sumis priortoth expiration of this
any remedles permitted by this Security Instrument without funther notice of deir and on Borrower. ,

'OREGON--SINGLE ﬁmn;v-FNMA/Fumc UNIFORM INSTRUMENT
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18. Borower's Right to Reinstate. If Borrower meats certain conditions, Borrower shall hava the right to have

enforcement of thils Security Instrument iiscontinued at any time prior to the earfler of: () 5 days {or such other peried -
as applicable law may specify for relnstatement) ‘before sale of the Property pursuant to any power of sale contained in
this: Security instnument; or {p)-éntry.of a judgment erforcing this Security Instrument. Those conditions are that
Barrower: (a) pays Lender ali sums vihich then would be due under this Security instrument and the Note as if no
acceleration had ccurred; (b) cures any defayit of any other covenzints of agreements; (c) pays all expenses incurred
in enforcing this Siecurity Instrument, including, but not limited to, relisonable attomeys’ fees; and (d) takes such action
as Lender may reasonably require to.a the lien of this Secuiity instiument, Lender’s rights in the Property and

Borrower’s chiligation to pay the sums sicured by this Security Instyirtant sh alt continue unchanged. Upon
reinstatement by Borrower, this Security instrument and the obligatiiins securéd hereby:shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
peragraph 17. ‘

19, Sale of Note; Change of Loar Servicar. & s

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more fimes
without prior notice to Bommower. A salo may result-I:aichange in the entity (known as the "Loan Servicer') that collects
morithiy payrnettis due under the Note and this Security Instrument. Thiere also may be one or more changes of the

Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written

notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the addrass to which paymeris should be made. The notice will also contain any
other informatior: required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pernit the preserice, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Eiorrower shall nct do, nor allow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantitles of Hazardous Substances that are generally recognized {0
be appropriate to normal residential uses and to mainienance of the Property.

notice of any investigation, claim, demand, lawsuit or other action by
any governmental or r CY ; d any Hazardous Substance or
Environmantal Law of | \ ms, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Eorrower shall promptly take all necessary remedial actions in accordance with Envircnmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasdline, kerosens, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solverits, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. . Borrower and Lender further.covenant and agree as follows:

21. Accelaration; Remedies. Lander shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreemerit in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). - The natice shall specify: {a) the default; (b} the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must b cured; and {d) that failure to cure ihe default on or before the date specified in the notice may
result in acceleration of the sums secured by this Secu i
further inform Borrower of the right to reinstate after accel
the non-existeince of a defauit or any other defense of Borrower . if the defauit is not
cured on or befora the date gpecified in the notice, Lender at ifs option may require immediate payment in full of
all sums secured by this Security Instrument without further dernand and may invoke the power of sale and any
other remedieis permitted by ‘applicable law. Lender shali be entitled to colilect all expenses incurred in pursuing
the remediss provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and coste of
title svidence. . ; SRR :

I Lender invckes the power of sele, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’'s election to cause the Property to be sold and shall cause such
notice to be recorded in each county In which any part of the Property is focated. Lender or Trustee shall give
notlce of sale In the manner prescribed by epplicable law to Borrower and to other persons prescribed by
applicable law. - After the time roquired by applicabio law, Trustes, without demand on Borrower, shall sell the
Property &t public-auction to the highest bidder ati the time and piace and under the terms designated inthe
notice of sale In ofie oF more percels and in any ordér Trustes determines. Trustee may postpone sale of all of
eny parcel:ofithe Propetty-by publici annoincement atthe time and place of any previcusly scheduled sale.
Lenderor lts tlesignee may. purchase the Propesty at any. sale. SR T S R RIS

Sl g

(X -V SRR N R
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Trusice shall deliver to the purihaiser Trustee's tleed conveying Property without any covenantor
waranty, expressed or implied, The fecitals inthe Trustee’s deed ghell be prirna facle evidence of the truth of
the statements made therein. ‘Truatee shatl apply the proceeds of thie sale in the following order: (a) to all
expenses ofthe sale; inciudingl; t limited to; agonable Trustee's and attorneys’ fees; (b) to all sums
gacured by thig Security ingfrum {eyany excess to the poraon of persens izgaily entitied to it <0
1129, Recimvayancs. Upon paytnenitof all sums sstured by this Sscurity Instrument, ‘Lender shzll request Trustee
to teconvey tlis Property and shall su 7 e?thlsESéCUIﬁyzlnstmment'attd ali notes evidencing debt secured by this
Sacurity Instrismént to Trustee, - Trust all reconvey the Praperty Avithiout warranty and without chargeto the person
of persons legally entified to it -Such pel ng shiall pay ary racordation'costs. e
23, Subgtitite Trustee. Lender meiy fro  remove Trustes and-appoint.

Triistes appointd hersunder. Without conveyan Property, ! :
power and dutied conferred upon Trustee herein ipplicablefaw.” -

- 24.. Attomeys’ Fees. As used in this Security instrument and in the Note, "attorneys’ fees” shall include any
attorneys” feas awarded by an appeliate court. B L T U TR v .

25, Riders 10 this Security instrument. . T I Eo i L ; s e

if one ormore riders are executed by Borrower and recorded together with this Sacurity Instrument, the covenants and
agreements of each such rider shall be/incorporated into and shail amend and supplement the covenants and
agreements of this Security instrument as if the ‘tider(s) were a part of this Security Instrument. [Check applicable

ppoint a successor trustee toany
trusted shall succeed to all thetitle,

box(ﬁ)l”f L e S T o , o
- LlAdjustable Rate Rider = - [ condorminium Rider 7 - o ] 14 Family Rider
" [Gradiatéd Payment Rider “[Aptarined Unit Development Rider []Biweekly Payment Rider
, Dlgailoon fider e ' [ Rate improvement Rider. - [second Home Rider
-[lother(s):fspecty] I DN D o :
BY SIGHIN(G BELOW, Borrower accepts and agraes to the terims and covenants contalned in this Security :
Instrument &nd (n any rider(s) f‘«?‘_ﬁclﬁﬁﬂ by}Bprrqwer-zmdxecor&ied with iy, b ‘
Witnesses: S ; , >
" (Seal)

L JR. N y \ Borrower

(Seat)

T Boroner

(ses)

-Botrowor

—(Seal)

-Boitowar

joo :

e ——igpaceBele is Line For icksiowiedgment) ‘
STATE OF OFEGON, - ldmmadbert oo o L County s8:
L On this’ g0 day of - - Meweds, /97 v',-pet'*sdna!!ya;ipeared»the above hamed
WESLEY ‘R. CHANNELL JI K CHANNELL: /o 0 o

N
B

g insiriment to be their

_ vo!uﬁtary act and deed.

/ . g
... Notery Public for Glegon
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- .. ADDENDUM TO DEED OF TRUST

The Lender intends to assign its rights under the attached Dged of Trust on property.located at .. 3920 MONROVIA WAY

KIA_AMI&TH FALTQ' Pera TR Tentid : N L e T A . : a Oregon,
to the Oregon Depirtment of Veterans' Affairs (ODVA). In the cvent ODVA acczpts such assignment, the rights and obligations of the parties
to the Deed-of Trust and with the same congideration as said Deed of, Trust, which is dated the same date as this Addendum, are expressly

- made subject ¢ thjs Addendum. In the event of any conflict between the provisions of this Addendum and the provisions of the Deed of
Trust or Note, the provisions of this Addendum shall control. All provisions of the Deed of Trust not inconsistent with this Addendum shall,
and do, remain in full force and effect, including, but not limited to, the remedies available to the Lender or its successors or assigns in the

- event of a default a3 described therein. R LI R R : - .

(1) Time of Essence. Tiymg‘ is of the essence in the Deed gfkTrust/. -

(2) Use and Transfer of Trust Property, As long s ODVA, or its successors or assigns, are the beneficiary of the Deed of Trust,
ODVA may declare all sums secured by the Security Instrument to be immediately due and paysble if: (a) All or part of the property is
sold or otherwise transferred (excapt for a sale or transfer to the original Borrower, the surviving spouse, unremarried former spouse,
surviving child or stepchild of the original Borrower, a governmental entity when the secured Property is transferred for public use) by
Borrower to a jpurchaser or other transferee, or (b) Borrower rents, leases; or within 60 days after the loan is closed, fails to occupy and
continue to octiupy as the Borrower's principal residence the Trust Property described in the Security Instrument, (¢) Borrower uses all
or any portion' of the Trust Property for business purposes (ODVA may verify that the home Is not being used for business purposes
through site visits, inspection of the Borrower’s federal tax returns for a business use of the residence deduction, or other means, as
applicable), or (d) Borrower omits or misrepresents a fact that is material with Tespect 1o the provisions of Section 143 of the Internal
Revenue Code in an application for this loan. The execution and delivery by the Borrower of any joint venture agreement, partnership
agreement, declaration of frust, option zgreement or other instrument !bhc;eunder any other person may become entitled, directly or
indirectly, to the possession or enjoyment of the Trust Property, or the iricome or other benefits derived or to be derived therefrom, may
in each case bg deemed to be a sale or transfer of Borrawer’s interest in the Trust Property for the purposes of this section. If ODVA
exercises this option, ODVA shall give Borrower notice of accelération, .

If all or pért of the property is sold or otherwise transferred (except for a sale or transfer to the original Borrower, the surviving
spouse, unremurried former spouse, surviving child or stepchild of the oviginal Borrower, a governmental entity when the secured
Property is transferred for public use) by Borrower to a purchaser or other transferee, the ODVA may require payment of administrative
costs and may increase the rate of interest due on the loan as prescribed in ORS 407.335 from the date of the transfer to the date the loan
is paid in full, and said interest shall be considered an amount due under the Note. The increase in the rate of interest shall not affect any
other remeclies provided under the Security Instrument. = L T :

If a transfer to the original Borrowet, the surviving spouse, unremarried former spouse, surviving child or stepchild of the original
Borrower, & governmental entity (when the secured Propeérty is transferved for public use} occurs, the interest rate on the indebtedness
secured by this instrument shall conform o the current statutory requirsments of the Oregon Legislature and the administrative tules
adopted: by ghe(‘Dircctor of the Oregen Diepartment of Veterans’ Affairs pursuant thereto which are applicable at the time of the sale or
tranfer, ‘and; if the interest rate is so increased as a result of the application of those administrative rules or statutory requirements
imposed by the!Oregon Legislature, the monthly payment for principal and interest shall increase so as to retire the obligation within the
original dat: ofimaturity. .. e R

(3) Environmental Evaludtion. ODVA 'mzy from time'to time detirmine that an environmental evaluation may be required. The
borrower will pity the costsf such environmental evaluation.

(4) Hazard and Flosd Insurance. Horrower shail keep the improvements now existing or hereafier erected on the-Property insured
against loss by fire, hazards included within the term “extended coveruge" and any other hazards, including floods or flooding, for
which Lender requires insurance as prescribed in the attached Deed of Trust, '/ . T -

i - RN . T e

If at any time it is' detezmined that the security for.this loan is located in whole or in'part within a flood hazard area as defined by
the National Fltiod Insurance Act, th Berrower will be raquited, and hereby agreés, fo-purchase flood hazard insurance acceptable to
Op\{Aifqt no cost to ODVA: Ifthe required. flood hazaerd:insurance is-not wvoluntarily purchased by the Borrower, within 45 days of
written notice to the Borrower, ODVA may force-place the: flood insurance. ODVA will pay the cost of said force-placed insurance from
the Borrower's escrow account or by adding said costs to the’principal balance of the Borrower's loan. If said cost is added to-the loan
balance, interesi- will be collected thereon at the note interest rate. Borrower shall pay ODVA an amount, determined by ODVA, in
addition to anid toggtlile;;wit}{ the Borrowes's regular payment 33 it becomes due. - . : : - :
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'8 Account Niimber -

Ualess you provide us with. ‘ ! jerage 48 reqaired by our Security Instrument; we may purchase
insuraice };t your expense to protect our interest. This insurance tay, but need not, aiso protect your interest. If the collateral
becomes'damaged, the coveraje we purchase mayot pay-any claim’ you make or-any claim made against you. You may
later cancel this coverage by provicling evidence that you obtained property coverage elsewhere. ‘

You afre responsible for the coiit of any insuratice purchased by us. THe cost of this insurance may be added to your loan
balancs. If the cost is added to your loan bzlance, the ‘interest rate on the uriderlying loan will apply to this added armount.
~ The effective date of coverage may be the date “your ‘prior coverage lapsed or the date you failed to ‘provide proof of
insurance coverage. L R e o
The coverage we purchase may be considerably more expensive than insurance you obtain on your own and may not
satisfy any need for property damage coverage or any mandatery liability insurance requirements imposed by applicable
state or federal law .

As added clarification, the coverage we purchase covers us. Thi cost of this insurance may be added to your loan balance or
paid frem your escrow account, as applicable. At our discretion, your stzndard payment will be increased to recover the cost of the
insurance or a demand will be made for the full amount paid for the insurance. °

(5) Loan Cancellation Life Insurance (LCLD. Loan Cancellation Life ‘Ansurance-(LCLI) is an optional program. If the Borrower
applies and is accepted for this insurance, the Bomrower agrzes to pay the ¢stirnated premium to the Lender with their rcgular payment as
it becomes due. Any LCLI accrued or-unpaid premiums are: 2 principal obligation of the Ioan and are secured by this security document.
Any changes in the premium may change the amount of the regular payment. The insurance contract may provide that loan cancellation
life insurance will be canceled after payments on the loan become four months past due.

(6) Governing Law; Severnbility. The Deed of Trust, Note, and this Addendum shall be governed by the laws of the State of
Oregon and it is distinctly understood and agreed that the Deed of Trust, Note, and this Addendum are subject to the provisions of
Article XI-A of ihe Oregon Constitution, ORS Chapter 407 and any subsiequent amendments thercto; and to all rules and regulations
which have been issued or may hereafter be issued by the Director of ODVA pursuant to the provisions of ORS Chapter 407. In the
event that any provisions or clause of the Deed of Trust, Note, or this Addendum conflicts with applicabie law, such conflict shall not
affect other provisions of the Deed of “Trust, Note, or this Addendum which can be given effect without the conflicting provision, and to
this end the provisions of the Deed of Trust, Note, and this Addendum are.declared to be severable.

The Borrower understands thet the agreerriénts‘ and ‘s;atemgntshf fact éongainéd in the Addendum to Residential Loan Application are

necessary conditions for granting this loan.

NOTICE TO BORROWER: "THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU BAVE READ AND UNDERSTOOD IT.

Thegeby co‘nscnt to thc’x(modiﬁcationf ‘3&‘}“ teris-of the Deed of Trust and Note which are contained in this Addendum.
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STATE OF OREGON 1 COMMISSION NO, 048516
County of A )

On

pcrsonaily appearqd the: within named __ L S,

Signature of Spoule % : Coe A e : DateS}ned
J;.MN VO TP : B ; ’ 3 90/98

“RHIS EDD 4
:NOTARY PUBLIC - OREGON 5

5

S
SSION EXPIRES NOV. 16, 199 &

;37/010 19 f g , befor ; c, lhé undersq;ncd, a Notér};'Public in and for said County and State,
' iﬁ.ﬂnd«(;;f;& v Susen X Channel|

known to me to be the ‘identical individual described within and who ‘executed this instrument.and acknowledged to me that %_

executed the same frecly and voluntarily,

IN TESTIMONY WHEREOF, 1 have hereunto si:t my hand and affixed my ofﬁciﬁ%%sgmtm
2 .

:{Filed for record at ,fvequcf:st of . Amerititle ..

of

(ﬂ’ciyy Public in and for said Coun!y and State)

A" - .

STATE OF OREGON: COUNTY OF KLAMATH : 55

[ This information is also available in alternate formats, upon request. })

Pave 3 nf

the 20th _day .

|FEE

March _ AD;19. 93 a 3:34 _ oclock__ P M., and duly recorded in Vol. __2498
©oof Mortgages i on Page 9075 .
. ) ii . BemnethaG. Letsch, County Cierk
$45.00 ; By X2 g looie T Vise s 0,




