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__THIS DEED OF TRUST ("Secitsity Iistrument®) is gisds'on
GLENN & WALTON, TRUSTEE & VERNA T WALTON,

SISEMORE

(s, Tie bineiciayfa*~ KLAWATH FIRST FEDBRAL SAVENGS AND LOAN AssocTaTIoN
/ B E L AR e L T P T S R R peogy i .

which is organized and existing nider the Izws of ‘THE UNITED STATES OF AMERICA = . . ,and whose
addressis = SHASBTA BRANCH," 2943 SOUTH '_fszxm'sxmm,";;pmmf FALLS, OR 97603 o
Tl - S e e (*Léridét‘f‘).Bprm'v.'erowésl,enderthc'principalsumof
TWENTY FIVE THOUSAND AND NG/150 N L o '
S Cmie oo Dollars @S, 8 25,000.00 !
This debt is videnced by -Borrowet’s note’ dated the same date’ a3 this - Security Instrument ("Note"), which provides for
monthly payments, with the fuil debt, if not'paid earlier, due and payable on APRIL 1, 2008 _ : .
This Security Instniment secures to' Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and moifications of the Note; (5) the payment of all other sums, with interest, advanced under paragraph 7 to protect

the security of this-Security Instrument; and ' (c) the performznce of Bomower's covenants and agreements under this Security

Instrumient and the Note; and (d) the repayment of any fuiure advances, with interest thereon, made to Borrower by Lender

pursuanttpthcpm'zfgl'aphbe!éw("Futym;Axlvancgsf‘).‘= e e o 7 . -
ADVANCES. Upon request to Borrower, Lendzr, at Lenders’s option prior to full reconveyance of the property by

Trustee t0 Boxibwér, may make Future Advances to'Borrower. - Such Future Advances, with interest thereon, shall be secured by

this Deed of Trust when evidenced by proinissory notes stating that said noies are secured hereby. ‘For this purpose, Borrower
irrevocably grants'and conveys to Trustee, in; trust; vith power of sale, the folldwing described property located in. :

. KLAMATH ' Comnty,Oregon: = . , S
 UNIT 10776, (WRIGHT AvEnue TRACT 1336-FALCON HEIGHTS CONDOMINIUMS-STAGE 1

. ACCORDING TO THE OFFICIAL BLAT THEREOE FILE IN THE OFFICE OF THE COUNTY
+ CLERK OF XLAMATH COUNTY, OREGON. Sy

which has the gg'gmi;’g‘of 10776-WRIGE[T.'TJ‘\VE; "KLAMATH ' FALLS 57 fov o

MO ~(s£reet.0i:y1.
Orcgon . 197603 . Tip Cote] " ("Property Address”);

I

- TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtres now or heréafter a part of the property. All replacements and additions shall also be covered by this Security . Instrument,
All of the foregoing :is referred to in this Security Instrument as the "Property,” . .-~ .. .. . S

BORROWER (COVENANTS that Borrower is:lawfully seised of the estate hereby conveyed and has the right to grant and

venants for national use and non-uniform covenants with limited
stitiste a uniform security instrament coveriny} real property. - -
UNIFORM COVENANTS. Borrower and Lenider covenant and agree s follows; :
1. Payment of Principal and Interest; ‘Prepayment and Late Charges. Bomower shall promptly pay when due the
i vi il an snt and Iate charges due under the Note,
t0°a viritten waiver by Lender,

on the day monthly payments are dae under the Note, until the Nots is paid-n
yearly taxes and assessments which may aitaiti priotity over this Security Instriiment as a hen on the Property;’
bayments or ground :rents on-the Property, if any; (c) yearly hazard or property- insirance premiums;
premiums, if any; (e),ywlymortgagc insurance premiums, if Any; and () any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu'of the'payment of mortgags inserémc premiums, These items are called "Escrow Items.”
Lender may, at ariy time, collect and hold Furids din; e

in an amouny not to exceed] th maximum amount a lender for a federally related
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mortgage ioan may require for Borrower’s escrow accoiin under.the eal Estate Settlement Procedures Act of 1974 a3
amended from tim¢: to time, 12 U.S.C, Section 2601 et seq.. {"RESPA"), unless another law that applies to the Fands sets a lesser
amount. If so, lentler may, at any time, coilzct and hold Funds in an.amoiint 10t to exceed the lesser amount. Lender may estimate
the amount of Jundls due on the basis of cutrent data and reasonable estimates; of expenditures of future Eserow Items or otherwise’
in accordance with applicable Iaw. : : A o )

The Funds shall be held in an institution w insared by a federal agency, instrumentality, or entity (including

Lender, if Lender it such an institution) or in an : anlc, Lender shall'apply the Funds to pay the Escrow Items.’

tally analyzing the escrow account, or verifying the

Lender may ndt ch

ay require Borrowér'to pay'a one-ime ch: : , e Hsed
Lenderin connéctitn’ with 'this'Ioaa; unless: applicable law 3 otheiry €8S an agreement is made or applicable law.
requires interest to'be paid, Lendet!shall ncit be required ‘& pay Borrower terest Of earnings on the Funds. Borrower and.
Lender may agree i writing, however, that interest shafl bs paid on'the Fim Eender shall give to Borrower, without charge, an
annua} accounting Of the Funds, showing credits and debits'to the Funds & the purpose for which each debit to the Funds was
made, The Fundls aré pledged us additional seicurity for ali sams secired by this'Secuirity Instrument, Lo

If the Funiis held by Lender exceed the amounts permitted to be held by ‘applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If. the amount of the Funds held by Lender at any time is
not sefficient to pay the Escrow Iteras when due, Lender may 50 notify Berrower in writing, and, in such case Rorrower shall pay
to Lender the arnount necessary to make up the deficiency. Borrower shall malze up the deficiency in no raore than twelve monthly
payments, at Lender's sole discresion. R AL TR T S o o -

Upon payment: in full of all sums secured by this Security Instrumen?, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or-sale as a credit against the sums secured by this
Security Instrument. . e S S

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourt, to principal due; and last, 1o any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments; «charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payinents or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the ien by,
or defends against erforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (¢) sétures from the holder of the lien an agreement satisfactory to' Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Propeity 'is subject to 4 Tlien ‘which may atiain priority over this Security
Instrument, Lender tay give Borrower a notice identifying the lien. Borrower shall satisfy the Lien or take one or more of the

actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bonower shall keep the impro /enlients now existing or hereafter erected on the Property
insured against loss by fire, hazards included within ‘the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be mairuaiied in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to ‘maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lunder’s rights in the Property in accordarice with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and ‘shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requaires, Borrower shall promptly give to Lender all reccipts of paid
premiums and renewsl notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. S o

Unless Lender und Borrower otherwise ‘agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not ecoromically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any. excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may colle:t the insurance proceeds. Lender may use the proceeds to repair-or restore the Property or to pay sums secured
by this Security Iristrument, whether or not then due. The 30-day period will hegin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the minthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. ' R '

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall octupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise ‘agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstarices exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate. or commit: waste- on the Froperty. Borrower, shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun-that in Lender's good faith judgment could result in forfeiture of the Property or

. otherwise-materially itnpair the.Jien created by this Security Instrument or Lender’s security interest. Borrower may cure such a

default and reinstte, s provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s intarest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or stitements to Lender (or failed to provide Lender with

- any material information) in connection with the loan evidenced by the Notz, including, but not kimited to, representations

concerning Borrower’s occupancy of the Propexty as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the Jease. If Borrower acquires fee title to the Propezty, the leaschold and the fee title shall

. motmerge unless Lander agrees to the merger in writing,

7. Protection of LLender’s Rights in the PProperty. If Bomower fails to perform the covenants and agreements contained in

" this Security Instrumert, or there is a legal prixceeding that may significantly affect Lender’s rights in the Property (suck as a

proceeding in banknuptcy, probate, for condemnation: or forfeimre or 1o enforce laws or regulations), then Lender may do and pay
for ‘whatever is necessery to protect the value of the: Property and. Leng er's rights in the Property, Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property io make repairs. Although Lender mx teke action under this paragrsph 7, Leader does

-:not have to do so. i .
; & ¥ 1 T : ' R ; Form 3038 g/20
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. Any amoim(s S paragr: n¢ additional debt of Borrower secured by this Security
Instrument. Unl \gree 122 of payment, thess amounts shall bear -interest from the date of -
disbarsemezit ailthe { notis ‘Lendez to Borrower mguesﬁngegaMent. :
© 7a. Hazard: “Borrower™) pravide us, (the "Lender™) with evidence’ of instrance

V. our; r 1 der piarchase insurance at Borrower'’s

erage iway be the dats the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. ~ SN
The covelage Lender purchases may be considerably more expensivis than insurance the Borrower can obtain on Borrower's
ow:;i' :;!?leml:y not satisfy the need for property damage coverajze or other'mandatory Lisbility insurance requirements imposed by
W, [T AL L T : -
PP 8. Mortgage )insurance. If Lender required mortgage insurance as a cordition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to ‘maintain. the, mortgage insurance in effect. If, for any reason, the
morigage insurince coverage required by Lender- lapses or ceases-to be in effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the morigage insurance. previously. in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent morigage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to one-twelfth of
the yearly mortzage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender, will accept, jase and retain these paynients as. a loss -reserve in liew .of ‘mortgage -insurance. Loss reserve payments may
no longer be required, at the aption of Lerder, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to mairitain mortgage insurance in effect, or to provid a loss resezve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or.applicable law.
9. Inspection. Lender or its, agent may make reasonable enfries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemaation. The proceeds of ‘any award or, claim for damages, direct or consequential, in connection with any

ggndemnation gf other taking of any part of the Property, or for conveyancs in'Yiew of condemnation, are hereby assigned and shall
paid to Lender. ‘ T T IR ,

In the event of a total taking of the: Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Preperty immediately before the taking is equal tg Or greater than the amount of the sums secored by this Security
Instrument immediately before the taking, nnless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured imriediately: before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall te paid to Borrower. In the event of a partial taking .of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums ‘'secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether cr not the sums zre then due. '

~ If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle d claim for damages, Borrower fails to respond to Leader within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the proceads, at its option, eithér to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or ot then due, T

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments. .

11, Borrovrer INot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in inierest of Borrower shall not
operate 1o release the liability of the original Borrower or Borrower's successors in-interest. Lender shall not be required to
commence procecdings against any successor in interést or refuse to extend, time for payment or otherwise modify amortization of
the sums secured. by, this Security Instrumient by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or reftiedy shall not be a waiver of or preclude the exercise of any right
or remedy. . Co s b : B

12. Successorsi and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the ‘successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrbwer's covenants and agreements shall be joint and, several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing; this Security. Instrument oaly to mortgage, grant and convey that
Borrower’s intersst in the Property under the ierms of this Security Instrument; (by is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrées that Lencler and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sécurity Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is fubject to'a law which sets maximum loan charges, and
that law is finally initerpreted so that the interest or other loan chargés collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums atready collected from Borrower which eirceeded permiited limits will be refunded to Borrower.
Lender may choose t make this refund by recucing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or any
other address Borrower designates by. notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrurnent
shall be deemed to have been given 10 Borrower or Lender when given as provided in this paragraph.

15. Governing' Law; Severability. This Security Instrument shall be .govemed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision ‘or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions. of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be

16. Borrower’s Copy. Borrowet shall bé: given one corformed copy of the Note and of this Security Instrument. .

17. Transfer of.the Property or a Benificial Interest in Eorrower. (f all or eny part of the Property or any interest in it is
sold or transferred (<r if a bensficial interest in Borrowrer is, sold od and Borrower is not a natural person) without
Lender’s prior writteny consent, Lender may, 24 its option, requi ment in full of 2ll sums secired by this Security
énsu'umem.lflowcver,:;this option shall not } rcised by Lender | prohibited by federal law as of the date of this

" Form 3036 e/8p
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"IfLender:m on, Lender shall give Borrower niotice o accclemﬁen.fi‘henottceshaﬂprovxdeapmodofnotless L

than 30 days fiom the date the notice is delrvered or mailed within which Borrower must pay all sums secured by this Security

Ingtrument. If Elorrywer fails to pay these sums prior to the expiration of this penod ;.cnder may invoke any renedxes permrtted by
this Securizy Instruthent without further notice or demand on Barrower. -

18, Borrower’s Right to Reitstate, Ii: Rorrower meets certain conditions, Borrower shall have the right to have enforcemenz
of this Security Insframent discontinued at sny time prior o the earlier of; (&) 5.days-{or such other period as applicable law may
specify for reinstatiment) before sale of thé’ Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a.judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then
would be due under this Secarity Instrument and the Note, as if.no acceleranou had occurred; -(b) cures any default of any other
covenants: or agreqments, (c) pays; all expénses. mcurred in: ertforcmg Securxty Instrament, including, but not lirmited 1o,
reasonable attomeys® fees; and (d) takes such action: as Lender ,may ressonably. fequire. to assure that the lien of. this Security
Instrument, Lender’s xights in the Property and Borrower’s obhgamm to pay the sums secured by this Security Instrament shalt
continue unchangerl. Upon reinstatiment. by Bomrower, this Security. Insn'ument and the dbligations secured hereby shall remain
fully effective «s if no acceleration had occurred. However, this nght to reingtate ‘shall not apply in the case of acceleration under

h17. -

19. Sale. of Note, Change of Loan Semcer The Not.e or 4 p:art:.al mterest in the Note' (together with this Security
Insrrument) may. be sold one or more. times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly. payments due under the Note and this Security. Instrument. There also may be one or
more changes of thi: Loan Servicer nnrelated. to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and address
of the new Loan Servicer and the address 4] whn:h payments should be mads. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Bormwr:r ‘shall not catise or permxt the. presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor sllow : anyone else to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are g.neraliy re(.ogmzcd to be appropriate to normal residential uses and
to maintenance of the Property. |

Borrower shell promptly grve Lendex wntten noticé of any mvesttganon, clatm ‘demand, Iawsuit or other action by any
governmental or refulatory agency or pnvate party involving the Property anil any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower léams, or is notified. by any governmental or regulatory authority, that any
removal or othsr remediation of any Hazardous Substance affscting the Property is necessary, Borrower shall promptly ke all
necessary remedial actions in accordance with Environmental Law. .

As used in this paragraph 20, "Hazardous' Substances” are’ those substances defined as toxic or hazardous substances by
Environmental Layw and the followmg, ‘substances: gasoline, kerosene,’ other ‘flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehvdc -and radioactive materials. As used in
this paragraph 20, "Environmental Law" mesns federal laws and laws of me Jtmsdxcucn where the Property is located that relate to
health, safety or environmental protaction. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower ‘prior to acceleration following Borrower’s breach of
any covenant or agreement in this Secunty Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall s pectfy - (a) tixe default; (b} the action required to cure the defauit; (c) a date, not
less than 30 days frem the date the notice is grven to Boirower, by which the default must be cured; and (d) that failure to
cure the defauit on or before the date spetified in the notice may result im accélerztion of the sums secured by ithis Security
Instrument and sile of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration aiid sale, If the default i5 ndt cured on or before the date specified in the notice, Lender, at its option, may
require immediaté payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any cther remedies permxtted by applicable law. Lender shall be entitled to collect ail expenses
incurred in pursuing the remedies provided in tlns paragraph 21, mcmdmg, baut not Limited to, reasonable aftorneys® fees
and costs of title evidence.

If Lender invokes the power of sale,. Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election. to cause the Property to be sold and shall cause such notice to be
recorded in esch county in which any part of the Property is located. Lender or Trustee shall give notice of sa!e in the

rescribesl byaa yplicable law 1o Borrower and to other persons prescribed by applicable law. After the tim
reqmr by applicab w, Trustee, without demand on Borrower, shail sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee detemtmes. Trustee may posipone sale of all or sainy parcel 'of the Property by public announcement at the time and
place of any previpusly scheduled sale. Lender or iis designe may pur,hase ‘the Property at any sale.

Trustee shall deliver to thé purchaser Trustee’s deed conveying .the Property without any covenant or warranty,
expressed or implied. The recitals in ithe Trustee’s deed shall be prima ficie evidence of the truth of the statements made
therein. Trustee shiall apply the proceeds of the sale in the foliowing oirder: (a) to all expencses of the sale, including, but not
limited to, rear.onable Trustee’s and attorneys fees; (b). to ail sums se«,ured by this Security Instrument; and () any excess
to the person or persons legally entitled fo it.

22, Reoonveyance. Upon payment of all sums secure(l by tlns Secumy Instmment, Lender shall request Trustee 1o reconvey
the Property and shall surrender this Security Instrument. and all notes ividencing debt secured by this Security Instrument to
Trustee. Trustez shall reconvey the Property without warranty for a fee of ‘not less than.$5.00 to ihe person or persons legally
entitled to it. Such person or persons shall pay any recordation costs,- :

23, Substitofe Trustee. Lender may, from time to time, remove - l‘rustee and appomt a successor trustee to any Trusiee
appomted hereunder, Without conveyance of the Property, . the. successor: trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by appltcab}e law.

24, Attorneyy’ Fees, As used in this § ecunty Instrumem and in t.he Note, "anumeys fees” shall include any attorneys’ fees
awarded by an appellate court, . -

- 25. Riders tg this Security }.nstrumt-nt. If one. or miore. nders are executed by Borrower and recorded together with this
Secmty Instrumeny, the covenants and agréements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sec unty Instrument as if the rtder(s) were a part of this Security Instrument.

{Check applicable box(es)] L . it
-Adjustable Rate Rider D Condormmum Rxder :l 14 Fatmly Rlder
L1 Graduated Payment Rider || Planned Unit Development Rider -[__] Biweekly Payment Rider
Balloon Rider : Co e [ 1 Rate Improvement Rider =~ - Second Home Rider
LI vARider, C 7 L] omerts) Tspecity) v
"UNDER ORE(:ON LAW, MOST AGREEMENTS, PROMISES AND' COMVIIT\TENTS MADE BY US AFTER
THE EFFEC’I' [VE‘ DATE OF THIS AC'.[' CCNCERNIN ! OANS AND TBER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL FAMT LY, OR HOUSEHOJJD PURPOSBf GR SECURED SOLELY BY THE

,pREssic‘:oN 42 RATION AND. BE SIGNED .

Form 3033 8/90
lnlt!als gﬁ,&} <




edin ﬁus ecunty Insimmemm\d in; -

:ﬁxavﬁmzmmswusr. B
: (Seal) -

-Borrower

(Seal)

-Borrower

Vonwa Slif 2055 (saD) i J««L&. e (Seal)

VERNA I WALTON/TRUSTEE : Borrowier  GLENN i WALTON/TRUSTEE : -Borrower -

STATE OF OREGON, Klamath - Countyss:

Onthis 20 dayof . ‘March 1008 - ,personally appeared the above named
GLENN E. WAL'IDN AND VERNA I. WALTON AS D!DIVIDUALS AHD AS TRUSTEES OF THE GLENN W. WALTON
AND VERNA I. WALTON TRUST L and acknowledged

the foregoing mxtmment to be thnj_r v’olumary act and dwd.

My Commissior: Ex;pires: 577/( 77,01‘3 Before shai;

& Y 15 i 7 7
\ 'i:,;,w "“*%g;e:asaxe ve,

(Official Seal)

Noury I’n&l;c fot Omgon

STATE OF OREGON COUNTY OF KL:‘!M}‘TH s8.

Fiied for record at requesl of » Amemi_ti::la N R : the 20th day
of Mareh AD,19_ 98 at_ 3:34 ‘- o’clock _ E,__M and duly recorded in Vol. __M98
Sob of ____ Mortgages . - i on Page ___8090
: : G ; : : BemnlhaG Letsch County Clerk
FEE $30.00 | , £ SHEI R

e
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