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THIS DE ED OF TRUST ("S(,cumy [astrument") is made on | . '
“The Graator is. WILLIAM D BALE‘? and CARLFNE D BALES HUSBAND AND WIFE

(“Bcrrowér?').é;'rhctmstee is | AdefiITITiE,

("Trustee"). The beneficiary is U, S Bank Nat1 onal Associ at1 on
which is organized and existing under the laws of ' the state of Oregon , and
whose addressis P, 0. Box 2830, Portland, OR 97208
" Lencler") Borrower owes Lender the principal sum of
Eighty Twc~ Thousand Seve'n Hundred Twenty and no/100
Dollars (U.S. $ 82,720.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if rot paid earlier, die and" payable on April 1, 2028
. This Security Instrument secures to Lendar; (a) the repayment of the debt evxdenced by the
Note, with mterest, and all renewa]s, extensions and modxﬁcatmns of the Note, (b) the payment of all other sums,
with interest, ndvanced under para.araph 7 to protect the security of _thx.. Secunty Instrument; and (c) the performance
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of ‘Borrov&ér S| covenants and agrezmeats under th:s uecunty Inst*ument and the Note. For ﬁns purpose, Borrower
irrevocably gr mts and convcys to the Trustee, in trust, thh power of sale, the followmg described property located
in } CCKLAMATH. »: : County, Oregon:
SEE LEGAL DESCRIPTION AT TA( HED HERETO AND MADE A PART THEREOF

which has’ thc ﬂddres: of 10784 NEEDLE DAM ROAD KLAMATH FALLS [Street, Cityl,
Oregon ; Ltepy~ 97601 )'gw! {Zip Codel ("Property Address™);
TOG‘F'I'P[ER WITH all the improvement! now or hereafter erected on the property, and all easements,

appurtenances; and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thai Borrower is lawfiilly seized of the estate hereby conveyed and has the right to
grant and conyey the Property and that the Property is unencumberdd, except for encumbrances of record. Borrower
warrants end ‘will defend generally the title to the Property as;amst all claims and demands, subject to any
encumbrances of recerd.

THIS bECURITY [\ISTRUMENT combines uniform covcné‘:ts for national use and non-uniform covenants
with limited vagiations by jurisdiction to constitute a uniform security 1rstrument covering real property.

BorrcWet and Lender covenarit and agree as follows
UNTPORM COVENANTS. :

1. Paymént of Principal, Interest and Late Charge. Borruwer shall pay when due the principal of, and
interest on. the: debt evidenced by the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, Insurance and Other Churges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assesstnents levied or to be levied against the Property, {b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urbun Development (“"Secretary"), or in any year in
which such premium would have been required if Lender still held’ the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual morigage insurance premivm to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonabli: amount to be determined by the Secrstary. Except: for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, coliect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account:under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and inaplementing r2 gulatmns 24 CFR Part 3500, as they may be
amended ﬁom time to time (" R&PA"), except:that the cushion or rgserve permitted by RESPA . for unanticipated
disbursements| .or dxsbursemen*s before" the: Borrower’s paymenls are avaxiabie in the account may not be based on
amounts due fcrr the mortgage msuxam:t prexmum :
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If the amounts held by Lender:for Escrow Iteins exceed the ‘amounts permitted to be held by RESPA, Lender
shall aceount to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow. Items when due, Lender:may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA. ‘ e T

The Escrow Funds arc pledged as additional ‘security for all sums secured by this Security Instrument. If
Borrower tezders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
rermaining for all installment items (2), (b), and (¢) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure saje of the Property or its ‘acquisition’ by- Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (3), (b), and (c).

3. Application of Payments. All payments uricler paragraphs 1 2nd 2 shall be applied by Lender as follows:

First, 1 the mortgage insurance premium to be: paid by Lencler o the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premiom;. .

Second to any taxes, special assessments, leasshold paymen:s or ground rents, ang fire, flood and other hazard
insuranc: premiums, as required; B L U :

Thixd, to interest due under the Note; -

Fourth;; to amortization of the principal of the Note; and

Fifth, to late charges due under the Note. :

4. Fire, Flood and Other Hazard Insurance. Borrower shail insure all improvements on the Property, whether
now in existznce or subsequently erected, against any hazards, casialties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in ‘the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements. on the Property,” whether now in existence or subsequently
erected, against loss by flocds to the extent required by the Secretary. All insurance shall be carried with companies
approved by, Lender. The insurance policies and any renewals shedl be held by Lender and shall include loss payable
clauses in favor of, and in a form acreptable to, Lender. i

In the ivent of loss, Borrovzer shall give Lender immediate notice by mail. Lender may make proof of loss if not
made prompitly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, gither (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged’ Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the nmount of such payments. Any excess Lasurance proceeds over an amount required to pay all outstanding
indebtecness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extiaguishes
the indebteilness, all right, title and interest of Borrower in and. to insurance policies in force shall pass to the
purchaser. .

5. Occupancy, Preservation, Maintenance znd Protection of the Property; Borrower’s Loan Apgplication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occuparicy, unless Lender determines that reuireraent will cause undue hardship for Borrower, or unless extenuating
circumstances exist which: are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damige or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandonsd or the loan is in default. Lender may take reasonnble action to protect and preserve such vacant or
abandoned | Property. Borrower shall also be in ‘default if Borrower, during the foan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connectiorl with the loan evideaced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy | of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the leasz. If Borrower acquires fe2 title to the Property, the
leasehold and fee title shall not be nerged unless Lender agrees to the merger in writing.
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6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnalion or other taking oflany part of the: Property, or! for conveyance in place of condemnation, are
hereby assi gne'gi and- shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such-proceeds to the reduction of the indebtedness
under the Notz and this Sectrity Instrument,. first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred tG'in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount requived to pay all sutstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are 1ot included in paragraph 2. Borrower shall pay
these obligations on time directly 1o the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender's request Borrower. shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and!agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property ‘(such as a proceeding in banicruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to: protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts’ shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in Writing to the payment of the obligation secured by'the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinjon operate to prevent the enforcemert of the lien; of (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating ‘the lien to-this Security Instrument. If Lender determines that any part
of the Properly is subject to a lien which may attain® priority cver this Security Instrument, Lender may give
Borrower a nofice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice. '

8. Fees. Lender may collect fees and charges authorized by the ‘Secretary.

9, Grouiids for Acceleration of Debt. , :

(1) Defauit. Lender may. except as limited by ‘regulations issued by the Secretary, in the case of payment
dsfaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly:payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defauits by failing, for a period of thirty days, to perform any other obiigations contained
in this Security Instrument. ; c
() Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gara-St. Genmsain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require iminediate payment in full of all sums secured by this Security Instrument
ifr - b
(i) All or part of the Froperty, or a beneficial interest ini a tust owning all or part of the Property, is sold
oy otherwise transferred (other than by devise or descent), and
(it) The Property!is riot nccupied by the purchaser or:grantee as his or her principal residence. or the
piirchaser or grantee does so occupy the Property tut his or her credit has not been approved in
agcordance with the requirements of the Secretary. L
(¢) No Waiver. If circumstarices occur that would permit: Lender.to require immediate payment in full, but -
Lender does not require such payments, Letider does not waive its rights with respect to subssquent events.
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- (d) Regulations of HUD Secretary. In many. circumstinces regulations issued by the Secretary will limit

Leirder’s rights, in the case of payment defaulis; to require immediate payment-in full and foreclose if not

paid. This Security Instrumient does not authorize acceletation or forsclosure if not permitted by regulations
of the Secretary. 3 '
(e) Mortgage Not Ensured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the Naticnal Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of 2ll sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance'is solely due to Lender’s failure fo remit a mortgage insurance premium to the
Secretary.

18. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full -
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commenzemznt of foreclosure procezdings within two years immediately preceding the commencement of a current
foreclosure ‘proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect th priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisiors of paragraph 9(b). Borrower’s covenants and ‘agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend; modify, forbear or make any accommodations with regard to the terms of this
Security Instiument or the Note without that Borrower’s consent.

13. Notices. Any notice to Boriower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property :Address or any other acldress Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. : V

14. Governing Law; Saverability. This Secursity Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In tie event that zny provision or clause of this Security Instrument
or the Note conflicts with appliceble law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflictiag provisiori. To this end the previsions of this Sccurity
Instrument and the Note are declared {o be severable.: v : ‘

15. Borrower’s Copy. Borrower shall be given one conforraed copy of the Note and of this Security
Instrument. i R T oA .
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16. Haziirdous Substances. ' Borrower shali not cause or permiit the presence, use, disposal, storage, or release
of any Hazardous Substances on or i the Property. Borrower shall not do, nor alfow anyone else to do, anyihing
affecting the Property that is in violation of ‘any Environmental Law. The preceding two sentences shall not apply w
the presence, use, or storage on the Property of small quantitiss of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenarnce of the Property. '

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agancy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, ("Hazardous Substances” are, those substances defined as toxic or hazardous
substances; by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde.
and radionctive materials. As used in this paragraph 16, "Environmental Law” means federal laws and laws of the
iurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditicnally. assigns and transfers to Lender all the rents and revenues
of the Properly. Borrower authorizes Lender or Lender’s agents tc: collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lerdsr or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Propesty as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and pot an sssignment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be beid by Borrower as
trustee for benefit of Leader only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrowsr has not executed any prior assignment of the rents snd has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

t ender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by tize Security Instrument is paid in full.

18. Foieclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable 1aw. Lender shall be entitled tc coliect
all expenses: incurred in pursuing. the remedies provided in this paragraph 18, including, but not limited to,
reasonable attorneys’ fees and costs of title evidenee.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice
of the occuirerice of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such natice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at; public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustes determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the stateménts made therein. Trustee shall apply the procecds of the sale in the following order: (a) to all
expenses af the sale; including, but not limited to, reasonable Trustee’s and attorneys® fees; (®) to all sums
secured by this Security Instrument; and (c} any excess to the person or persons legally entitled to it.
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If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediale payment in full under; Paragraph 3, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to cominence foreclosure and to sell the Property as
provided in ithe Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lender under this Paragraph I8 or applicable law.

19. Reconveyance. Upon payment of all sums sscured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrumant and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the
person or perdons legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustee.: Lender imay, from time to time, remaove Trustee and appbint a successor trustee to any
Trustee appoirited hereunder. Without conveyance of the Property, ‘the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

21. Attorneys’ Fees. As used in this Security Instrument and in ‘the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. S : S

22. Riders to this Security Tasirument. If one or more riders are executed by Borrower and recorded together
with this Secnjirity Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement. the: covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. ) . L ,

i Condominium Rider Growing Equity Rider [ Other {specify]

Plarmed Unit Development Ridsr D Graduated Payment Rider

23. Imsurance Warning. Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement, we may purchase insurance at your expense to protect our interest. This insurance may,
but need not, also protect your intsrest. If the collateral becomes damaged, the coverage we purchase may not pay
any claim you.make or any cluim made against you. You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhere. :

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to
your contract ar loan balance. If the cosit is-added to your contract or logn balance, the interest rate on the underlying
coatract or loari will apply-to this added amount. The offective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage. R

The coverage we purchase may be considerably more expensive then insurasce you can obtain on your own and
may not satisfy any need for property damage coverage or any mandatory. liability insurance requirements imposed by
applicable faw. '» - : [ :

t
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BY s!c;* JING BEDOW Borrow| aceepts and agrees to the tarms o tamed in this Security Instrument and in

any rider{s) executed by Borrawer and recorded with it. :
%M
BALES

Witnesses:
~-Borrower

/&ﬂ{_ {Seal)

CKRLENE D. BAI(E$ -Borrawer

(Seel) SN (Seal)

-Borrowet - ; i -Borrower

(Sea_l) _ (Seal)

~Borrower (N -Borrower

(Seal) i (Seal) -

-Borrower Lo -Borrower

STATE OF OREGO, !

‘ BN ’ : -~ County ss:
On this | {0‘ day of W\GL.VCV\ . lq (?\ "3 + personally appeared the above named
WILLIAM D. BALES and CARLENE D. BALES R

Sk Lot and acknowledged
the foregoing instrument to be ‘ i “voluntary act and deed.
My Oommxssnon Expires: : L Before me:

{Official Seal) BRI ‘
‘ @% e | Kcmbuﬁw A g
c .

mlﬁé?g: g‘i‘ﬂ'?g: ?;5185165“ o ) Notary Pu bhc for Oregon

H\'CCW!SS)ON EXP!RESMA‘! 25,2000

e
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the SE1/4 SElI4 ot’ &ud Sectwn 36; thence Wesi 208 7 feet, thence North 208.7
fee! ‘thence East 208.7 feet; thence Siouth 208.7 fect to the. int of

gunmn EXCEPTING THEREFROM a strip of land 5 feet in width being the
Easterly %5) feet of that tract of land described in Deed Volume 272, pa léie 373;
Geeded to Klamath County by Deed recorded July 21, 1975 at Volume 78, page
8228, Deed Records of !Jamath County, Oregen
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. "R&ideﬁtlalgl,’oanyl’ri;gmm Pl
Oregon Housing and Community Services Department
' State of Orego:p .

The Letder intends to assign jts rightss under the attached Deed of Trist to the Oregon Housing and Community Services
Departient, State of Oregon (ths "Department™. In the event the Department accepts such assignment, the rights and
obligations of the parties to the attached Deed of Trus: erc expressly made subject to this Addendum. In the évent of any
conilict betvreen the previsians of this Addenidum end the provisions of the Deed of Trust or Note, the provisions of this
Addendum thall contrel. ‘ ) : .

1. Askmgas this mortgage is held by the Department, o its successors or assxgns, the Lender may declare all sums seoured
by ttismortgage to be immediately due and payable if: - B :

a all or partofthe property is sold or otherwise transferred by B)Mﬁ to a purchaser or other transferee:

® \vhocamotreasawblybeéWedto occnpythepmpenyasﬁprlncipal residence within a reasonsble time after
the sale or trausfer, all as provided in Section 143(c) and (T)(2) of the Internal Revenue Code: or

(i) who hashad a present tmnérship interest in a principal residence during any part of the three-year period ending
¢n the date of the sale or trensfer, all as provided in Section 143(d) aad (I(2) of the Internal Revenue Code

{except that the language "100 percent” shail be substituted for "95 percent or more" where the latter appears
in Section 143(d)(1); or

(1) 2t an scquisition cost which is greater than 90 percent of the average area purchase price (greater than 110
percent for targeted area resk 3, all es provided in Section 143(¢) and (I)(2) of the Interna] Revenue Code;
r . , .

(iv) who has a gross family income in excess of the applicabk: percentage of applicable median family income as
provided in Section 143(f) and (I)(2) of the: Internal Reveyue Codes or )

. Bornower fails to occupy the property described in the morigage without prior written consent of the Leader or
its sacessors or assigns descrived at the beginning of this Addencum; or

Ek!mmomxts or misrepresents a fact that is materiel with respect to the provisions of Section 143 of the Internal
Revee Codein an application for this mortgage. . :

Rﬁmmm@k@&%gammﬁntﬁaﬁm&eda&ofisumeeofbm&gthepmoeeds
of which will be used to finazce the purchase of the mortguge, and are deemed to include the implementing
negulitions, ) o

2. The Borrower understands that the: agreements and statements of fact contsined in the Addendum to Residential Loan
Application are necessary conditions for granting this loan. ‘

3. The Box?rowa' agrees that no ﬁlﬁxre advances will bé made ungicr‘zhis Deed of Trust without the consent of the
Department.

: WARNING .

Unless you (the Borrower) provide us (the Department) with evidence 'of the insurence coverage as required by this Deed
of Tvust, we (tbe Departrment) may purchase insurence at your expense to protect our interest. This insurance may, but need
not, aiso prolect your interest. If the collateral (the Trust Property) becomes damaged, the coverage we purchase may not
pay any claim you make or any claima made against you. 'You may later cancel this coverage by providing evidence that you
have obtained property coverage clsewhere. ;

You are 1esponsible for the cost of iy insurance purchased by us. The cost of this insurance may be added to your loan
balance. If the cost is added 1o your loan balance, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be ths date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage Wwe purchase may be considerably more expensive than insurance you can obtain on your own and may not
satisfy arty need for property dzmage coverage or any mandatory liability insurance requirements imposed by applicable law.




'TbeBamerundastands and agrees thatthcsboveprowsmns énd lae mtenstratcsetforth mtthoteshaﬂ bemeﬁ‘wt
only if this hanxs purchased by the Departmentor itsassigns. If for nny reason it is not 50 purchased, or; zfsuch gurchase
is rescinded ) then the shove provisions shall cease to be: effective and the interest rate may be increased to 7

per enrum; and the monthly mstallm::nt of principal zad interest may be mm'eesed o8 564.

%

NOTICE 70 BORROWER: 'rms DOCUMENT s;UBsrAnthY MODIFIES THE TERMS OF THIS LGAN.
DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I h-:reby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.

S LA W

' Berrower

(mm; e Qnuo

7°Btm ‘ower

STATE 01' OREGON

County of| IZ lﬂ/ﬂ\ CL\(’A/J

On l&(_?_mk\_lﬂ_. 19 9 Sbv:fore me, the undersigned, a No.a:yFubhc in znd for said County and State, personally
appemedihcmthmnmed-{)tn o u(k(] 1leine 95a 12 known to me to be the identical individual
described 11 and who executed the within nstrument arl sdmowledged torae that executed
‘the ssmeﬁ'eely and voluntarily.

INTESHMONYWHEREOE,IhawhummsZn;yhmdmdaﬁxedbyoﬁdﬂseal i dayandyearlast.abovewﬁﬁm

; EAL : Notaty Public in andforsm Couniy aad State
My augfy‘f&'f’a VES . %
PRl COREGON
177 CONMISSIONND. 051815 MY Commxs...an expges'
WCO“WIGN EXPIRES MAY. 25, 2000 | ‘

li

(Sesl)

Aﬁurean‘dmg.mmlto
us BANK NATIONAL ASSO(.IATION

501 SE HAWTHORNE BLVD ANREX

’ PORTLAND OR. §7214
STATE CF OREQON§ COUNTY OF }C.AI\JA’;fH T ss,

Filed for record at request of __ . Am_r;(.til:le i L the 20th
- of ___March . AD.19_98 ‘at__ 3:35 oclock_ P__M, and duly recorded in Vol. M98
L Iof ___ Mox &g&g&a I on Page 9103 .
- It - IS S BenethaG Letsch, County Clerk

' FEE  $60.00




