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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. () This Deed of Trust Is a LINE OF CREDIT INSTRUMENT., (b) The maximum principal amount to be advanced
pursuant to the Credit Agreesment is $40,000.00. (c) The term of the Credit Agresment commences on the date of this Deed of Trust and ends on
March 9, 2008. :

THIS DEED OF TRUST IS DATIED MARCH 18, 1998, among Frederick P. Acklin and Mary L. Acklin, as tenanis by
the entirety, whose address is 6507 Henley Road, Kiamath Fealls, OR 97603 (referred to below as "Grantor”);
Washington Mutual Bank doing business as Western Bank, whose address is 421 Soutkh 7th Street, P.O. Box
669, Klamath Falls, OR 97601-0322 (referred tc below sometimes as *Lender” and sometimes as “Beneficiary”);
and Kiamath County Title Company, whose address is 422 Main Strest Klamath Falls, OR 97601 (referred to
bslow as "Trusten”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tide, and interes: in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtu'es; ail ezsements, rights of way, and appurtenances; ail water, water rights and ditch rights (including stock in utilities with ditch
or irmgation rights); and all other ri s, royalties, and profits relating to the real reperty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in 'ﬁ!ammh County, State of Oregon (!Fle "Real Praperty”):

See Exhib}lt "A” gttached hereto and by this reference incorporated herein.

The Real Properl)i or its address Is commenly known as 6507 Henley Road, Klamath Fails, OR 97603. The Real
Property tax identification number is RS83308 & M729035,

Grantor presently assigns to Lender {also knovm ag Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Projerty and a!l Rents from the Properly. In adciition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined bolow.

DEFINITIONS. The follywing words shalt have the foliowing meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terfns in the Uniform Commercial Cocle. All references to dollar amounts shall mean amounts in lawful
money of the Unitec! States of America. :
Beneficlary. The viord "Beneficiary” means Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank doing business as Western Bunk ziso is refered to &s “Lender” in this Doed of Trust.
Cradit Agmemem. The words "Credit Agreement® mean the revolving credi: agreement dated: March 16, 1998, with a credit imit in the
amount of $40,000.00, between Grantor and Lendor, together with all renewsis, extensions, modifications, refinancings, and substitutions
for the Credit Agreement, The maturity date of the Credit Agraement is March 9, 2608, Tha rate of interest on the Credit Agreement is subject 10
indexing, adjus'ment, renewal, or renegotiation. : i
Deed of Trust. Tte words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without Emitation all
assignment ancl security interest provisions relating 1o the Personal Property and Rents,

Existing Indebledness. The words "Existing lhdebtedm" mean the indebtedness descrived below in the Existing Indebtedness section of this
Deed of Trust. : L
Grantor. The vrord "Grantor” means any and a persons and entities executing this Dead of Trust, including without fimitation Frederick P. Ackiin
and Mary L. Acklin. ! ) Lo

Guarantor. The Wprd "Guarantor” means and includes without fimitation any: and all guarantors, surefies, and accommodation parties in
connection with the Jndebledness.

b B i
Improvements. The word "Improvements” means and includes: without limitation all existing and future improvements, buildings, struciures,
mobile homes a'fixed| on the Real Property, facilities, additions, repiacements and athar constniction on the Real Property.




: lndebwdmss\"rhe word “Indebtedness” means alf principal and.interest payable nder the Credit Agreement and any amounts expended or. -
advanced 5y Liinder to discharge obfizations of Grantor or ‘axpénses incurred by Trustee or Lender to enforce obligations of Granior under this
Deed of Trust, jiogether with interest on stich amounts as provided in this Ceod of Trust.  Specifically, without fimitation, this Dead of Truet
Secures a revolving fine of credit, which obligates Lender 1o maks advarices to Grantor so long as Grantor compiies with ali the terms of
the Credit Agreement. Such advances may be made, repald, and reniade from time ‘to time, subject to the limiation that the totd
outstanding balance owing at any one time, not including finance chargas on such balancs at a fixed or variable rate or sym as provided
in the Craclt Ajjreement, any temporary overages, otier charges, and any amounts expended o 1 as provided in thls z
shall not exceed the Credit Uimit as jprovided In the Credit Agreement. [t is the Intention of Grantor and Lender that this Deed of Trust
secures tha balance cutstanding uncler the Credit Agreenient from time lo time from zero up 1 the Credit Limit as provided above and

any intermadilate balance.
Lender. Tha werd "Lender” means Washington Mutual Bank doing business ¢s Western Bank, its successors and assigne.

Personal Property. The words "Personal Property” mean all equipmant, fixtures, and other articles of personal property now or hereafer owned
by Grantor, and now or hereafter sttached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property, and together viith all proceeads (including without limitation all insurance proceeds and refunds of
premiums) f:om any sale or other disposition of the Property. ’

Property. The word "Property” means collectively the Real Property and the Personal Propeny. The word "Property” also includes all mobile
homas, mocular. homes, and similer structures, now or hereattsr situated on tha Real Property, and such structures shall be and shall remain Real
Property regardiuss of whether such structures are affixed 1o the Real Property and irespective of the classification of such structures for the
purpose of tax assessments, The removal or addition of axles or wheals, or the placement upon or removal from a concrete base, shall not alter
the characterization of such structuses.

Real Property. The words "Real Properly” mean the Property, interests and rights described above in the "Conveyance and Grant" section,

Related Documents. The words "Related Documerts® mean and include: without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreaments, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing), exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all presant and future rents, revenues, inccme, issues, royalties, profits, and other benefits derived from the
Property. :
Trustes. The word "Trustee” means Klarnath County Title Comdany and any substitute or successor trustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAVMENT OF THE INDEBTEDNESS AMD (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CRELIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED CF
TRUST IS GIVEN ANCI ACCEPTED ON THE IFOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pay to Lender all amounts secured oy this Deed of
Trust as they become (us, and shall strictly and In a timely manner perform all of Grantor's obligations under the Credit Agreement, this Deed of Trust,

and the Related Docunients.

POSSESSION ANID MIUINYENANCE OF THE PROPERTY. Grantor agrées that Grartor's possession and use of the Property shail be governed by the
following provisions:  °

Possesslon and tise. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) uss,
operate or manage the Property, and (c) collect any Rents from the Property. The foilowing provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICAELE |.AND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. :

Duty to Mainialn. Grantor shall maintain the Preperty in tenantable condition znd promptly perform all repairs, replacements, and maintenance
necessary to presarvae its value.

Hazardous Substiinces. The terms "hazardous waste,” "hazardous substance,” "disposal,” "reloase,” and "threatened release,” as used in this
Deed of Trust. shéll have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amesndmenis and Reauthorization Act of 1386, Pub. L. No. 99-499
{"SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 42 L.S.C.
Section 6901, et seq., or other applicabla stefe or Fedaral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous weste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents arid werranis to Lender that:- (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, mitnufacturs, storags, treatment, disposal, release or threatened releasa of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to
and acknowlecdiged by Lender in writing, (i) any use, generation, manufaciure, s'orage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person raiating to such matters; and (c) Except as previously disclosed to and acknowledged by
i i uthorized user of the Property shall uss, generats, manufacture,
s il
conducted in comgpliance with all applicabile toderal, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations. and orcinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspactions and
tests, at Grantor's expenss, as Lender may deemn appropriate to datermine compliance of the Property with this section of the Deed of Trust. Any
inspactions or tests' made by Lender shall Ibe for Lender's p ibili

! Grantor P or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender egainst any and alj claims, lcsses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatenad release occurring prior to Gra p or interest in the Proparly, whether or not the came was of
should have bean known to Grantor. . The provisions of this secton of the Dead of Trust, including the obligation to indemnify, shall survive ihe
payment of tha Indobtedness and the satisfaction and reconveyance of the lien of this Dead of Trust and shall not be affected by Lender's
acquisition of ary interest in the Property, whether by foreciosure or othorwise, P




Nuleance, Waite. Grantor shail not causs, conduct or pertnit ainy nuisance fo :darfﬁnit,,’ permit, or suffer any stripping of or waste on or to'the
Property or anji portion of the Property. V/ithout limiting the: generality of tha foregoing, Granior will not remove, or grant 1 any other pariy the .
right to remove,; any timber, minerals (inclugiing oil and gas), soil, gravel or rdc;k ploducts without the PIDT WEBN consent of Lender '

Removai ¢t lniprovements. Grantor shall ino! demolish or ramove any !mprbvemams from the Rea Property without the prior writen csns&riof
Lender. As a condition to the removal of any improvements, Lander may rec|uire Grantor to make arangements saisiactory to Lender 1o repiace
such Improvements with Improvements of zt least equal value.: o

Lender's Ellghi‘ to Enter. Lender and its agents and reprassntatives may enter upon the Real Property at all reasonable times to attend to
Lender's interesle and 1o inspect the Property for purposes of Grantor's compllance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Recquirernents. Grantor shiall promiptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of al governmenta! authotities applicable to the use or accupancy of the Fropeny. Grantor may contest in good faith any such faw,
ordinance, or regulation and withhold compliance during any iroceeding, incliding appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole apinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post ndequate security or a surely bond, reasonably satisfactory to l.ender, o protect Lender's interest,

Duty to Protect. Grantor agress neither to abandon nor leave unattended ths Property. Grantor shail do all other acts, in addition to those acts
sat forth above i this section, which from tha character and use of the Property ara reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare iminediately due and payable all sums secured by this Deed of Truse
upon the sale or transfer, without the Lendsr's prior written consent, of all or any piurt of the Real Property, or any interest in the Real Property. A “saie
or transfer” means the conve! , title or interest therain; whether legal, i i ; whether voluntary or
involuntary; whether by outrig 8 1, land contract, contract for deed, leasshold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other me*hod of conveyance of Real Property interest. If any Grantor is & corporation, partnership or limited liability company, transfer also
includes any changs in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited lizbility company interests,
as tha case may be, of Grantor. However, this option shall not be exercised by Lender if such exerciss is prohibited by federal faw or by Oregon faw.

TAXES AND LIENS. The following provisions releting to the taxes and lisns on the Property are a part of this Deed of Trust,

Payment. Grantor shall pay when due (and in all events prior te delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines ancl impositions levied against or on account of the Property, and shall pay when due all clsims for work done on or for services
rendered or material furnished to the Propery. Grantor shall maintain the Pro perty free of all liens having priotity over or equal to the interest of
Lendsr under this Deed of Trust, excapt for the lien of taxes and assessments riot due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Daed of Trust, :

Right To Contest. Grantor may withhold payment of any tax, ass

pay, so long as Lisnder’s interest in the Property is not jeopardized.

(15) days aftor ths lien arises or, if a lien Is filad, within fiftean (15) d k secura the discharge of the lien, or if
raquested by Lender, deposit with Lender cash or a sufficient corporate surety hond or other security satisfactory to Lender in an amount sufficient
fo discharge the llen pius any costs and attorneys’ fees or other charges that could accrue as a result of a

any contest, Granlor shall defend itself and Lendar and shall salisfy any adversa judgment before e

name Lender as 2n additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmantal officlal to deliver to Lender at any time a written statement of the taxes and assessments against the
Notice of Construction. Grantor shall natify Lender at least fifleen (15) days pefora any work is commenced, any services are furnished, or any
materials are supglied to the Property, if any rnechanic’s fien, materialmen’s fien. or other lien could be asserted ‘on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance agsurances satisfactory to Lender that Grantor can and wil pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The follewing provisions relating to insuring the Property are a part of this Dead of Trust,

Maintenance of Insurance. Granter shell procurs and maintaln policles of fire insurance with standard extended coverage endorsements on a
replacement basis Tor the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid applicaticn of any
coinsurance clausw, and with a standard morigages clause in favor of Lender, ‘ogether with such other hazard and liability insurance as Lender
may reasonably requite. Policies shall be written in form, amounts, coverages and basis reasonaily acceptable to Lender and issyed by a
company or compinies reasonably acceptable to Lender. Granior, upon request of Lender, will daliver to Lender from tima to time the palicies or
certificetes of insurance in form satisfactory to Lender, including stipuations that covarages will not be cancelled or diminished without at least ten
(10) days’ prior wiitten notice 1o Lender. Each instirance policy also shall includs an endorsement providing that coverage in favor of Lender wit
not be impaired in any way by any act, omission or default of Grantor or any othar person, Should the Real Property at any time become located
in an area designaied by the Director of tha Federal Emergency Management Ageneyt as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the lozin, Up to the maximum policy limits set under the National Flood
Insuranca Program, or as otherwiss raquired by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so wiithiri fitteen (15) days of the casualty. Whether or not Lender's sucurity is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the {ndebtedness, payment of any lien affecting the Property, or the
restoration and repiiir of the Property. if Lender efects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed imprcvements in a manner satisfactery to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the pryceeds for the reasonable cost of repair or restoration if Grantor is ot in default under this Dead of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and ‘which Lender hes not committed 1o the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Dead of Teust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness, |2 Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interests may appess.

Unexpired Insurance at Sale. Any unexpired insurance shali inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any frustee’s salg or othar sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Edsting Indebtadness, During the period in which any Existing Indebtedness described below is in eifect, compliance with the
insurance provisions: contained in the instrument evidencing such Existing Indebtedneiss shall constitute compliance with the insurance provisions
under this Deec! of TTust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requiremant, If
any proceeds fiom the insurance become payeble on loss, the provisions in this: Dead of Trust for division of proceeds shall apply only to that
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portion of the: proiseeds not payebie 1o ha holder G : SRR AR I ST RiEe
EXPENDITURES BY LENDER. It Gramor tails 1o, comply with any provision of this Deed of Trust, including any obigation to malrtain Existing
indebtedness in ¢iocd standing as raquirad belowr, or i any action. of proceeding it commenced that would materially affect Lender's intorests in the
Proparly, Lender on Grantor's behalf may, tut sall not be requirad 10, take any action thet Liander dsefmis EpprOpTiate. Any amount that Lender -
expends in so doing will bear interest at the rale provided for in fhe Credit Agnsement from e date moumed of paid By Lender to the data of
rapayment by Grantor. All such expensss, & Lerdar's option, will (&) be payable on demand, (b} be addad to the bajance of the credit tine and be
apportioned among and be payable with any instaliment payments to becoms due during either () the term of any applicabie insurance policy o ()
the remaining tenn of the Cradit Agreement, of (c) be treated as & palivon payment which will be due and payable at the Credit Agreement's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provideci for in this paragraph shall be in addition to any other rights or any
remadies to which Lander may ba entitied on actourt of the defauit. Any such action by Lender shall not be construed as curing the defauit so asto
bar Lender from any termedy that it otherwise wotld have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pant of this Deed of Trust.

Title. Grartor yarrants that: (a) Granlor holds good and marketable title of recard to the Property in fee simple, fres and clear of all iens and
sncumbrances ther than those set forth in the Real Property description or in the Existing Indebiedness section below of in any {itte insurance
policy, tite raport, or final {itte opinion issued in favor of, and accepted by, Lender in connection with this Beed of Trust, and (b} Granlor has the
{ull right, power, and authority to execute and deliver this Dsad of Trust to Lender.

Detense ol Tite. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property against the
Jawful claims of all persons. in the event any &ction or proceading is comi i Titte or the interest of Trustee oF Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expenss, Grantor may i proceeding, but Lender
shall be entitied to participate in the proceeding and 1o ba represented in the procesding by counsel of Len: noice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from $me to time 1o permit such participation.

Compliance Viith Laws. Grantor warraits that the Property and Granter's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtadness (the "Existing Indobledness”) are a part of this Deed of Trust.

Existing Llen, The fien of this Deed of Trust securing the Indebledness may be secondary and inferior o the lien securing payment of an existing
obligation with an account number of ILN (0 Western Bank dascribed as: Trust Deed dated June 27, 1688, and recordad July 22, 1896 in Volume
t406 pagu 21415, The existing obfigation has a cul of approximately $28,000.00 and is in the original principal amount of
$30,000.0. The obligation has the following payment tarms: Monthly payments of principal and interest, Grantor expressly covenants and

agrees 1¢ pay, or see to tha payment of, the Existing Indzbtedneses and o prevent any default on such indebtedness, any detault under the
insguments evidencing such inciebtedness, or any detault under any securit) documents for such indebtedness.

No Modification. Grantor shéli: not anter into any agreernznt with the holder of any morigage, deed of trust, or other securtity agresment which
has priotity over this Dead of Trust by which that agreemant is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances urder any such security agreement without the prior writlen consent of
Lender. '

CONDEMNATION. The following provisions ralating to condernnation proceadir gs are a part of this Deed of Trust.
Application of Net Proceeds. If all or any part of the Property is condemried by eminent domain proceedings of by any praceading of purchase

in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. The net proceads of the award; shall maan the award after payment of all reasonable costs, expenses,

and attcrneys’ fees incurred by Trustee oF Lender in connection with the condemnation.

Proceadings. If any proceeding in condemnation is filec, Grantor shall yrorapily notify Lender in writing, and Grantor shall promptly take such
steps as may be necaseary to defend the action and obtain the award, Giantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeting and to be representad in the procseding by counsel of its own choice, and Grantor will deliver or cause 10
pe deliverec! to Lender such instruments as may pe requestod by it from fime o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERHMENTAL AUTHCRITIES. The following provisions relating to governmental taxes, fees
and charges: are a part of this Deed of Trust:

Currerst Taxes, Fees and Charges. Upon request by Lender, Grantor shal execute such documents in addition to this Desed of Trus: and zke
whatever other action is requested! by Lender to parfect and continue Lander's fien on the Real Property. Granier shall reimburee Lender for all
taxes, as described balow, together wilh all expenses incurred in recording, perfecting or continuing this Dead of Trust, including without firritation
olf taxes, fees, documentary stamps, and other charges for recerding or registering this Deed of Trust.

Taxes. The following shall constitute taxes to W

of the Indabtednass secured by this Deed of Trust; () ¢

on the indebtedness secured by this t/pe of Deed of Trust; {(c) ataxon i

the Credit Agreement, and (d) a specific tax on all or any portion of the Indsbtedness or on payments of princip

Subsaquent Taxes. I any fax to which this secton appliesis enactad siibsaquent 10 the date of this Deed of Trust, this event shall have the same
affect as an Event at Dafault (as efined below), and Lender may exercise any ot all of its available remedies for an Event of Default as provided
pelow unisss Grantor oither (a) pays the taxX pafore it becomes delinguent, or (b) contests the tax as provided apove in the Taxes and Liens
sacticn and deposits with Lender cash or & sufficiont corporate surely bond or othar secutity satistactory to kender.

SECURITY AGIREEMENT; FINANCIKG ST ATEMENTS. The fofiowing provisions refating 10 this Deed of Trust as a security agreement are a pait of
this Deed of Trust.

Security Agreement. This instrument shall constitute & security agreernent to the extent any of the Property corstitutes fixtures oF other personal
property, and Lender shall have alt of therights of & sacured party under the Uniform Commercial Code as amended from ime fo fme.

Securlty interest. Upon roqu nts and take whatever other action is requested by Lendes O
perfact and continue Lender's securt ! L ition to recording this Deed of Trust in the red: propenty
records, Lender may, at any time an i s ierparts, copies or reproductions of this Deed
of Trust iis a financing statement. Grantor shali reimburse Lender for ¢l expenses incurred in perfecting of continuing this security irtorest. Upon
default, (Granior shall assemble the Personal Property in & manner and ata place reasonably convenient 1o Grantor and Lender and make it
availablé to Lender within three (3) days aiter receipt of wiitten deman! from Lender.

Addias!és. The mailing addresses of Grantor (detitor) and Lender (secured paity), from which informadon concerning the security interest
granted by this Deed of Trust may be obtained (sach as raquired by tre Uniform Commercial Code), are as stated on the first page of this Deed of
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Trust, i L 5 N . ) . [ o
FU?THER AS3URANCES; ATTCRNEY-IN-FACT, The following provisions releting to further assurances and attofney-in-fact are 2 par of this Deed
of Trust. [ ' [EREE o
Further Assurances. At any tims, end from time to time, upon request of Lender,

mads, executiyd or delivered, to Lender or 1o Lender's designes,

rerecorded, as the case may be, at such times and in suéh offices

deeds of Tust, security deeds, securily agreemeonts, financing state

and other documents as may, in the sole opinion of Lender,

preserve (a) the obligations of Grantor under the Credit

interests created by this Deed of Trust on the Property, !

1o the contrary by Lender in viriting, Grantor shall reimburss Lender for all cus!

in this paragraph. !

AMtorney-in-Fiet. 11 Grantor fails to do any of the things referred 1o in tte preceding paragraph, Lender may do so for and in the name of

Grantor and at Grantor's expenss. For such purposes, Graritor hereby irrevacably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things &8 may be necessary or desirable, in Lender's sole opinion, to

accomplish the matters referred to in the pracading paragraph. .
FULL PERFORIMANCE. if Grantor pays all the Indebtednass whan due, terminatas the cradit line account, and otherwise performs alj the obligations
imposed upcn Grantor under this Deed of Trust, Lender shall execute and defiver to Trustee a request for fult reconveyance and shall execute and
defiver to Grantor suitable statements of termination of any financing statemeni on fila evidencing Lender's security interest in the Rents and the
Personal Properly. Any reconveyance fee required by law shall bs paid by Grantor, if permitted by applicabls law.

PEFAULT. Each of the following, st the option of Lender, shall constitute an evant of default ("Event of Defauit
commits fraud ¢r mitkes a material misropreseritation at any time in connection with the Crecit Agreement,
stalement about Grantor's income, assets, liabiliies, or any other aspacts of Grantor's financi i

terms of the Cradit Agresment. (¢) Grantor's zction or inact

collateral. This can irclude, for example,

persors liable on the account, transfar of

of another lien, or the use of funds or the

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrencs of any Event of Defaul: and at any time thereafter, Trustes or Lender, at its option, may
oxarcise any one or more of the following rights aind remedies, in acidition to any otker rights or remedies provided by iaw:

Accelerate Indabtedness. Lender shall hava the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, inc'uding any prepayment perafty which Grantor would be requirad to pay.

Foreclosure. With respect to all or any part of the Real Propsity, the Trustoe shall
have the right to foreclose by judicial foraclosure, in either cass in

of Trust is foreclysed by judiciat foreclesure, Lender will ba ontitl

Insufficient to satisfy the judgmaent, oxacution may Issue for the

UCC Remecies. With fespect to ell or any part of the Personal Property, Lender shall have alf the rights and remedies of a secured party under
the Uniform Commercial Code.

anage the Property and collect the Rents,

against the Indebtedness. In furtheranca of

Ity to make payments of rent or use fees directly to Lender. If the Rents are

Grantor's aitorney-in-fact to endorse instruments received in payment thereof

1o negotiate the same and collect tha proceeds. Payments by tenants or other users to Lender in response to Lender's

demand shall satisfy the obligations for vshich the payments are made, whether or not any proper grounds for the demand existed. tender may
exercisa its rights under this subparagraph either in person, by agert, or through a raceiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to 1ake possession of all or any part of the Property, with the power to
protect and pieserve the Property, to operate the Property precading foreclosura or sale, and to collect the Rents from the Property and apply the
proceeds, ovar and above the cost of the raceivership, against the Indebtedrness. The recelver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whother or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lencler shail not disqualify a person from sefving as a receiver.

Tenancy at Yufferance. If Grantor remalns in possession of the Property after the Property is sold as provided above or Lender otharwise
becomes entilled 10 possassion of the Property upon default o Grantor, Grantor shall becoms a fenant at sufferance of Lender or the purchaser of
the Property end ¢hall, at Lender's coption, either (a) pay a reasonable rental for the use of the Property, or (b) vacata the Property immediately
upon the demand of Lender.

Other Remedles. Trustes or Lender shall hava any other right or remedy provid;d in this Desd of Trust or the Credit Agreement or by law.

Notica of Sale. Londer shall give Grantor reasonable notice of The ime and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to b6 made. Reasonable notice shall mean notice given at least
ten (10) days befare the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. ’

Sala of the Property. To the extent permiittec! by applicable law, Grantor herety waives any and all rights to have the Property marshalled. in
oexercising its rigits and remedies, the Trustes or Lender shall bs free to ssll all or any past of the Froperty together or separately, in one sale or by
separate sales. Lander shall bo entitiod to bid at any public sale on all or any poriion of the Praperty.

Walver; Election of Remedles. A waivar by any party of a breach of a provision of this Deed o5 Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict comnpliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Cradit Agreement, in any Related Document, cr provided by law shall not exciuda pursuit of any other

and an election to make expenditures or 10 take action to perform an obligation of Grantor under this Deed of Trust after failure of G
perform shall not affact Lender's right 1o declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expensos. If Lender ingtitutes any suit or action 16 enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the coun may acdjudga reesonable as aftornays' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's oplnion are necessary at any tme for the protection of its interest or the
enforcement of Its rigghts shall become a part of the Indebtedness payable on demand and shell bear interest at the Credit Agresment rate from the
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date of experidiiure untii rapald. - Expenses covered by this peragreph include, without limitation, however subject to'any limits under applicable
law, Lencler's attorneys’ feas whether or fiot there is a lawsult, including attornays' fees for bankruptcy proceedings (including efforts o moddyor - -
vacate aiy attomatic stay or injunction), appeals and any. anficipaled post-judgment collection services, the cost of searching records, obtaining
tile repoits (including foreciosure reports), surveyors' reparts, appraisal fees, tile insurance, and fees for the Trustes, to the extent permitted by
applicabka law. Grantor also wil{ pay any court costs, In adcition to all other sums provided by law.

Rights of' Tmatee Trustes shall have all of the rights and duties of Lender as sét forth in this section.
POWERS ANI3 OBLIGATIONS OF TRUSTEE. The following previsions relating 1o tha powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trastee. In addition to all pevvers of Trustee arising as a mattsr of law, Trustee shall have the power fo take the following actions with
respact 0 the Property upon the written request of Lendur and Grantor: (a} join in preparing and fiing a map or plat of ths Real Property,
including the dedication of streets or other rights to the pukiic; (b} join in grenting any easement or creating any restriction on the Real Property;
and (c) joln ir: any subordination or cther agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trusgtes shall meat all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respact 10 all or any part of the Property, the Trustee shall have the right to foraeclose by notice and sale, and Lender shall have the gt o
foreclose by judicial foreclosure, In either case in accordance with and to the full extent provided by applicable law.

Successcr Trustes. Lender, at Lender's option, may from time to time appoiit a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged ky Lender and recorded in the office of the racorder of Kiamath County, Oregon. The instrument shall
contain, in addition to all other ratters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Tiust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interast. The successor trustee, without conveyanca of the Property, shall succeed to all the fitle, power, and duties
conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exciusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Dead of Trust shall be in writing, may be sent by tslefacsimile (unless
otherwise required by law), and shall be affective when actually delivered, or v/hen deposited with a nationally recognized overnight courier, or, if
mailed, shall bo deemed effective when deposited in the United States mall first class, certified or registered mall, postage prepaid, directed to the
addresses shown near the beginning of this Desd of Trust. Any party may change its address for notices under this Doad of Trust by giving formal
written notice to the other parties, specilying that the purposa of the notice is to change the party's addrass. All copies of notices of foreclosure from
the holder of any lign which has priority ovar this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purpases, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address,

MISCELLANEQUS PROVISIONS. The following miscellangous provisions are a part of this Deed of Trust:
Amendments.’ This Deed of Trust, together with any Ralated Documents, constiutes the entire understanding and agreement of the parties as to

the matters: set forth in this Deed of Trust. No alteration of or amendment fo this Desd of Trust shall be effective unless given in writing and signed
by the party or partias sought o be charged or bound by the alteration or amendment.

Applicable Lav. This Deed of Trust has been delivered to Lander and zccepted by Lender In the State of Oregon. This Deed of Trust
shall be govemed by and construed In accordance with tha laws of the S;aﬁe of Oragorn,

Caption Huadﬁngs. Caption headings in this Deed of Trust ara for convenience purposes only and are not to be used to interpret or define the
provisions of this Dead of Trust.

Merger. There shall ba no merger of the interest or estata created by this Dieed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender In eny capacity, withcut the written consent of Lender,

Multiple Partien. All obligations of Grantor under this Deed of Trust shall be Joint and several, and all references 1o Grantor shall mean each and
every Gran'or. 'This means that each of the persons signing below Is responsible for all obligations in this Deed of Trust.

Severablity. 1! a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render. that provision invelid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemad to be rodified to be wittin the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successons and Assigns. Subjact to the liniitations stated in this Dead of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the berefit of the partias, their successors and assigns. If ownership of the Property becomes vested in a person other
than Granter, Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by
way of forboaratice or extension withou! releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Timae ia of the Eissence. Tima is of tha essunca in the perforrnance of this Daed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any righls under this Dead of Trust {or under the Related Dotuments)
unless such waitier is in writing and sigried by Lender. No dalay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or iany other right. A waiver by any party of a provision of this Deed of Trust shall rot constitute a waiver of or prejudice the party’s
right otherwise 1o demand strict complianca with that proviglan or any other prevision. No prior walver by Lender, nor any course of dealing
batwsen Lender and Grantor, shall constitite a waiver of ary. of Lender's righte. or any of Grantor's obiigations ‘as to any future transactions.

4 y Lender is required In this Deed of Trust, the granting of such consent by Lender in any instance shall not constituts
continuing consnt to subsequent instances- where such consent i roquired. : '

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

GRANTOR:

Mary L. Ack’!n
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STATE OF ._Oregon

countyor___ Klamath

On this day before me, the undersigned Notery Public, personally appesred Frederick P. Acklin and Mary L. Ackliln, to me known to be the
individuals describet! in and who exgquted the Deed of Teust, and acknowladged that they signed the Deed of Trust as their free and voluntary act and

deed, for the uscs anfl fuirma J ' ’
Given under m‘%’ 19th dayot ___ March .18 98
* ’4' ' . /r
d

By 340 Residingat__ Klamath Falls, OR 97601

Pl
Notary Public In

'f%tate ot Oregon My commission explres  3=11~2002

REQUEST FOR FULL RECONVEYANCE
~ {To be used only when abligations hava been paid in fulf)

Pon payment to you of an g to you under the terms of this Deed of Trust or pursuant to
Credit Agreement secured by this Dead of Trust (which is delivered to you together with thig Deed of Trust), and to
franty, to the partiés designeted by the tenms of this Deed of Trust, the ‘estate now held by you under this Desd of Trust. Please
mall the reconveyance and Related Documents to: o :

Date: ‘ v ' - | - Beneficiary:
' - ‘ : By:

N LASER PRO, Reg. U.S, Pat. &.1.M. Oft., Ver. 3.24{c) 1358 CFl PraServicas, ing, All rights reserved. [OR-(le ACKL!N._LN L18.QVL}




Ex‘hibrit AS
, . DESCRIPTION
Thé following described reizl property situate ‘:Ln’:Kiamath County, Oregon:

A tract ofj land ‘situzited in. the NEINW} of Sectilon 25, Township 39 South, Range 9
East of the Willamette Meridian, Klamath County, Oregon, more particularly described
as fellows: e : _ .

Beginning at a point on the North line of Henley Road, said point being North
00°11'20" Bast -30.00 feet and South 89°337ggn West 200.00 feet from the Southeast
corner of the NEINW} of said Section 25; thence South 89°33'00" West along the
North line of Henley Road, a4 distance. of 245.00 feet; thence North 01°55'00"
& distance of 690.82 feet to -the Séuthwesterly tight of way line of the Burlington
Northern Railroad; thence South .47°56'220 East. along said tight of way line a
distance of 301.05 feet to a 1/2 inch iron pipe; thence South 00°11'2g" West a
feet to the point of beginning. ’
EXCEPTING THEREFROM that portion conveyed. to. the United,States of America by deed
dated April 26, 1933, recerded June 7, 1933, in Volume 101 page 138, Deed records
of Klamath County, Oregen., o -

TOGETHER WII?B, an easem‘entfbr irrigation water by ‘ditch Or pipe line over the
Northeastarly 6 feet, as des¢ribed in Volume M85 ipage. 19902, Peed records of

Klamath Coun;ty, Oregon.:

" STATE OF OREGON: COUNTY OF KLA"&IXI’H foss,

the 23rd day

 Filed for record at request of mashiagton_mmxa_l_aank
of March d i .D. o 1:18 A M., and duly recorded in VolL._ M98 | ,
: on Page :

~ - ‘Bemetha G. Letsch, County Clerk
—Byﬁ@;&’/;/b‘q}— C - i Lo

FEE  $45.00

e e e e e L .




