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PLEASE RETURN TO: .

FT MORTGAGE CCMPAN.LES D/B/A PR;!MIER MORTGAGE RESOU'RCES
4949 MEADOWS SOAD SUITE 350 LARE ‘OSWEGO, OR: 97035 s 0007849557
- [Space Above This Line For Rewn!mg Data]

DEED OF TR UST

THIS DEED OF TRUST (" Secunty ]nstrument } is made: on ‘Mareh 13 - ‘ . The grantor is
BILL E. HOBSON & , R
RHONDA L. HOBSON

("Borrower"). The tusize is ASPEN TITLE & ESCROW, INC.

("Trustee"). The bcibﬁciary is FT MORTGHUGE COMPANLES D/B/A PREMIER MORTGAGE RESOURCES
which is organized and existing under the laws of THE STATE OF KANE 9AS , and whose
address is2345 GRAND AVE, STE 2200, RKANSAS CITY, MO 64108

("Lender"). Borrower owes Lender the principal sum of
FORTY SIX THOUSAND FIVE EUNDRED & 00/100

Dollars (U.S. § 46,500.00 ).
This debt is evulcm=d by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the ‘full debt, if not paid earlier, due and payable on APRIL 1, 2028 . This Security
Instrument secures to Lender: (2) the: repayment of the debt evidenced by the Note, with interest, and all renewals, ektensions and
modifications of the. Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and {c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpérse Borrower in:‘evomb}y grants and conveys to Trustes, m trust, with power of sale, the following described
property located in ! Klamath County, Oregon:
LOTS 33 AND 34, NEW DEAL TRACT..:, IN THE COUNTY OF RLAHA‘I’H. STATE OF OREGON.

which has the addfeg; of 1610 GARY s-mgz'r, KLAMATE PALLS , " {Street, Ciny),
Oregon - 97603 . - (Property Address™);
[ZipCode] County: 3809-35CC city:

OREGON - Sing!e meny - FNMA/FHLMC UNIEORM INSTRUMENT R R g ,
AR i " Form 3038 9/90 : : . :
YMP MORT(:AGB !-ORMS (8D0)521-7291 i : ol
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! 'H all the impri /eraents now or lereafter. erecterd on the ‘property, and ail easements, ‘appurtenances, and
‘or Bereafter a part of the preperty. All replacements and aiditions shall also be covered by this Security Iistrument.
All'of the forsgoing is referred to in this Security Instrument as the "Projierty.” - - '
BORROWER: COVYENANTS ithat Boitower is lawfully seised of the-estate hereby conveyed and has the right to grant and
convey the Propirty and that the Properiy is unencumbured, except fir encumbrances of record. Borrower warrants and will
defend generadly the title o the Propeny against ali claims and demands,

ty instrument covering real pr: .
and Lender covenant and agrec as follows:
1. Payment of Principal and Interest; Prepaymnent and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepay e under the Note.
2. Funds for-Taxes and Insurance, Subject to applicable law or i i s
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds *) for: (a) yearly taxes
and assessmerts which may attain priority. over this Security Instrument as a lien on the Property; (b} yearly leasehold payments
or ground rents on: the Property, if any, (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the
provisions of et of the payment of Incrigage insuratice premiums. These items are called "Escrow Items.”
i unt not to exceed the maximum amount a lender for a federally related
t under the federal Real Estate Setilement Procedures Act of 1674 as
-3.C. Section 2601 ef seg. ("RESPA™), unless another law that applies to the Funds sets 3 lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not tc exceed the lesser amount. Lender may
estimate the amourt of Funds due on the basis of current dzta and reasonzble estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.
The Funds shall be held in are insured by a federal agency, instrurmentali
Lender, i i i in ar Home Loan Bank. Leader shall apply the

the Escrow Itemns, unless Lende
However, Lender tnay require Borrower to pay a one-time charge for an independent real estate tax repo
Lender in connection with this loan, unless applicable lav provides otherwise. Unless an agreement is made or applicable law
fequires interest to be paid, Lender shall not be required any interest or earnings on the Funds. Borrower and
Lendsr may agree in writing, however, that i ands. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing ¢ i and the purpose for which each debit to the Funds was
iti i is Security Instrument.
iplicable law, Lender shall account to Borrower for

equirements of applicable faw. If the amount of the Funds held by Lender at any time is
oot sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount neces to make up the deficiency. Borrower skall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion,

Upon payment o full of all sums secured by this Security Instrument, Lender shall prompty refund to Borrower any Funds
beld by Lender. If, T paragraph 21, Lerder shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Propenty, shall upply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. [ nless applicable faw provides otherwise, all payments received by Lender under paragraphs
1 and 2 shal] be apyplied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may atain priority over this Security Instrument, and lzaschold bayments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that maaner, Borrower shall pay them on time directly to ths
person owed payment. Borrower shall promptly furnish to Lender all notices
Borrower makes these payments directly, Borrower shall promptly furnish to Len

Borrower shall promptly discharge any lien whi
writing to the p igati
by, or defends he lien in, g i ich i nder’s opinion operate to prevent the

*; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, lender may give Borrowsr a notice idervifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within ! ge" i
floods or flooding, for which Lender requires insurance. This insurance shall be maintained i
that Lender requires. The insurance carrier providing the insurance shall bs chosen by Borrower subject to Lender’s approval
which shall not he unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. ‘

A ~+O6R(OR) 1.1 .
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LAl ins : ‘and renewals thall be accept Lender iind iclude a standard mortgage clause, Lenger shali

~have the right i | olicics’ ar R \Cer requires, Borrow: -50all promptly give to Lender ali receipts of paid

Ppremiums ard rénewal notices. A the: s, Borrower i mpt notice:to the insurance carrier and Lender. Lender
may make proof,of loss i mptly by N .

Unless Lend werr othe) ise agree i iting, i be applied to restoration Of repair of the

Property daniaged, i torati *pair i i urity is not lessened. If the restoration or

ir i i i ned, the insurance proceeds shall be applied to the sums

&ny ‘excess paid to Borrower. If Borrower abandons the

that the insurance carrier bas offered to setrle claim, then

policie sulting from damage io the
1e extent of the sums secured by this Security Instrument immediately
prior to the acquisition. ‘

6. Occupuancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Apgplication; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
extenuating circumstances exist which are beyond Borrower’s contro]. Boirower s
allow the Property to deteriorate, or commit waste on the Pr
Pbroceeding, whether civil or criminal, is begun i

10 the merger in writing.
7. Protection of Lender's Rights in
this Security Instruraent, or there is a Ie
ing in bankruptcy,

paying cured by a lien which has priority over this Securit » appearing in court, paying reasonable
anorneys” fees and tntering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have o do sp,

Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this Security
Instrument. Unless Elorrower and Lender agree to other tenns of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender te Borrower requesting payment.

8. Morigage Insurance. i i it i i
Instrument, Borrower shall

I requires)
premiums required to

i the inspection.
10. Condemnstion, any award or cliim for damages, direct or consequential, in connection with any
. condemnation or other: taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
: shall be paid to Lender, : IR : S .
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In the eventof a-total taking of the Properiy, the proceeds shall bi: applied to the sums secured by this Security Instrument,
whether or not then due, with any excessipaid to Borrower.. In the event:of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater ‘than the amount of the sums secured by this Security
Instrument humediately: before the taking, unless Borrower. and Lender otherwise agree in writing, the sums.secured by this
Security Instrument shall be reduced by the amount of the: proceeds muiltiplied by the following fraction: (a) the. total amount of
the sums securéd immediately before the taking, divided by (b) the fair: market value of the Property immediately before the
taking. Any balaace shall be paid to Borrower. In the event of a-partial jaking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law ctherwise provides, the preceeds shall be applied to the
sums securect by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lenéer to Borrower that the condemnor offers 1o make an
award or setide a claim for damages, Borrower fails to respond to Lendzr within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lend:r and Borrower otherwise agree in writing, any appiication of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrrower Not Released; Forbearance By Lender Noi a Waiver. - Extension of the time for payment or medification
of amortization of the sums secured by this Security Insbument granted. by Lender to any successor in interest of Borrower shail
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums securecl by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Horrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this. Security
instrument but cloes not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Irstrument; (b) is not personally obligated to pay the sums
secured by tais Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charpes collected or to be collected in connection with the lean
exceed the permitted limits, then: (a) any such loan charge shall be recuced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mzil unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note vhich can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial IInterest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural perscn) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender excrcises this option, Leader shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mziled within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these surns prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further netice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall bave the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and th: Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fzes; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's cbligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration hzd occurred. However, this right to reinstate shall not apply in the case of
acceleraticn under paragraph 17.. : Lo '
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Change of Loan Selvicer.  The Nots or 2 partial interest in the Note (together with this Security’
hie sold one or miore rimes without prior: notice to-Borrower. ‘A sale m i i

Servicer"y that collects monthly payments due
more changes of the Loan Servicsr urreldted to a sale of
given written notite of the change in accordance with para
address of the: new Loan Servicer and the: address to wh
information required by applicable law.

20. Hazardous Substances.

and to maintenance: of the Property.
Borrower shall promptly give Lender written notice
governmental or regulatory agency or private party involv
of which Borrower has actual know/ledge. If Borrower 1
removal or other remediation of any Hazardous Substance
necessary remedial actions in accordance
As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic
Environmental Law and the following substances: gasoline, kerosene, ‘other flammable or toxic
pesticides and herbicides, volatile solvents, i i i
i aph 20, "Environmental Law" means fed
to health, safety or znvironmental protection,

NON-UNJFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender skall give natice to Borrower prior to 2cceleration fellowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specily: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees smd costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wri
of an event of default and of Lender’s election to cause the Property to
in each county in which any part of th i
prescribed by appliable law to Borrower and to other persons prescrib
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to
time and place and under the terms designated in the notice of sale i
determines. Trustee inay postpone sale of ail or any parcel of the Prope
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed co Property without 2ny covenant or warranty,
expressed or implied. The recitals in the Tr facie evidence of the truth of the statements made
therein. Trustee shal apply the proceeds of the sale in the following erder: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons Iegally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 1o
Trustee. Trustee shall. reconvey the Property without warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs,

23. Substitut> Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. ‘Without conveyance of the Property, the successor tnistee shali succeed to all the ritle, power and duties
conferred upon Truste: herein and by applicable law, .

; 24. Attorney's Fees. As used in this Security Instrument and in the Note, "attorneys® fees” shall include any attorneys’ fees
awarded by an appellate court, : I : : k
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25. Riders o this Security Instrumént. ~If one or more Tiders ate executed by Borrower and recorded together with this
Security Instrumitnt, the covenants ard agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants anil agreements of this Security Instrument ais if the rider(s) were a part of this Security Instrument.

{Check applicabl: box(es)} ‘ : Lo
"1 Adjustzble Rate Rider ] Condominium Rider- - {1 1-4 Family Rider
[ Graduated Payment Rider : [ ] Planined Unit Development Rider ~ [_] Biweekly Payment Rider
] Balloon, Rider [_IRate Improvement Rider {1 second Home Rider
(1 v.A. Rider ! [ other(s) [specify]

BY SIGNING BELOW, Borrower ac%xapts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses: : j é :00 %_Q_ (Seal)

-Borrower

AN

RHONDA L. HOBSON

-Borrower

Seal) i (Seal)
-Borrowsr : -Borrower

STATE OF OREGON, Klamath - Coumty ss;
On this 18th day of = March , 1998 , personally appeared the above named

Bill E. Hobson: and Rhonda L. Hobson

and acknowledged
the foregoing instrument to be their voluntary act and dzed.

; ‘ Befor¢! me:
My Commission Expires: 5/31/98" '
(Official Seal) : o

: 1.
$ OFTICIALSEAL k Nt@é Pu*ﬁc fo;://Orcgon
27 LAURA JBUTLER Y
% NOTARY FUBLIG-OREGON SHE

MMIBSION NO. A (34448
MY commggon EXPIHES MAY 31, 1983

A ~S6ROR) @i : :  Pupsors Form 3038 9/90

STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at request of ___Aspen Title & Escrow \ the ___23rd day
of Maxch . AD,19_98' at_3:24 . o'clock__ P :M., and duly recorded in Vol. _M98

of __M_(LILM o ._onPage _ 9251

L R SR Bernetha G, Letsch, County Clerk
FE o000 m et d S Wi e malane




