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DEED OF TEUST ;
THIS DEED OF TRUST ("Secunty Instrument™) is made on = .. March 17, 1998
The grantor is .

WALTER : PR.YOfl AND LYNDA PRYOR, AN ESTATE IN FEE S[MPLB AS TENANTS BY THE
ENTIRETY :

: : : o ("Borrower™).
The trustee is FIRST AMERICAN TITLE INSURANCZE COMPANY OF OREGON . ("Trustee").
The beneficiary is ‘ : o ] ,
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
which is organized and existing under the laws of - CALIFORNIA , and whose address is

2020 EAST FIRST STREET SUITE 100, SANTA ANA, CA 92703 ("Lender").
Borrower ow:zs I_ender the principal sum of SIXTY THREE THOUSAND SEVEN HUNDRED FIFTY
. .AND NO/100THSs Dollars (U.S. $63,750.00 ).
This debt is evidenced by Borrower's nole dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on April 01, 2028 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security
Instrument and ttie Note. For this purpose, Borrower mevocably grants and conveys to Trustee, in trust, with power of sale, the
following deucnl:ed property located in : Klamath County, Oregon:

SEE LEGAL DESCRIPTION ATIACHED HERETO AND MADE. A PART THEREOF.

which has the acldress of T C S

14807 | DARWIN PHACE, 'KLAMATH FALLS
Oregon ' 97603 ("Property Address”);

- {Zip Code} : A

TOGETHER WITH all the improvements now or hereafter enscted on the property, and ali easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions skall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and

convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as: follows:

1. JPayinent of Principal 2nd Interest; Prepaymint and Late Chaiges. Borrower shall promptly pay when due the prmcxpal
of and intersst ¢n the debt evidenced by the Note and sny: prepayment aud late charges due under the Note.

OREGON - Single Femily . Do
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- tten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments ‘aré duc under the Note, until d in full, a sum'("Funds®) for: (a) yearly taxes
and assessmeats, Wthh may attain pnonty over this Sec\mty Instrumen s'a lien on the Property; (b) yearly leasehold payrments
or greund reats on the Property, if any; (0 yearly hazerd or property’ insurance premiums; (d) yearly flood insurance premiums,
if any; {e) yearly mortgage insurance prémiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premmms These items are called "Escrow Items.” Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a Lender for a federally related mortgage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless anotlier law that applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an zmount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current clata and reasonsble estimates of expenditures of future Escrow Items or otherwise in
accordance viith applicable law.

The Funds shall be held in an institution whose deposits ace insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicablz law provides otherwise. Unless an agreement is made or applicable law
resquires interest to be paid, Lender shall not be required to pay Borrower any inferest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accouriting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are piedged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upcn payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender.’ If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acqmsmon or sale as a credit against the sums secured by ihis
Security Instrument.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Chatges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and. leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowsr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of thie lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender 'determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notics identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "exterded coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonzbly withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, cbtain coverage
to protect Lender's rights in the Preperty in accordance with paragraph 7.

All insurance policies arid renewals shall be acceptable to Lender end shall include a standard mortgage clause. Lender shall
have the riglt to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender or Borrower otherwise agree in writing, or applicable law otherwise requires, insurance proceeds shall be
applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i) to the sums securec by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender thet the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of security
of lack thereof, use the proceeds to repair or restore the Property or to pay the sums secured by this Secnnty Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wn'mg, any application of proceeds to pnnclpal shall not extend or
postpone the due date of the monthly payvments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 thes Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lendc-r to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

If Borrawer obtains earthquake insurance, any other hazard | msursnce, or any other insurance on the Property and such
insurance is not specxﬁcally reqmrcd by Lender, then mlch insurance ihall (D) name Lender as loss payes thmunder, and {ii) bo
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subject to thv pmvxsxon tlns paragraph St R R

6. Oncqmcy Ptewrvahon, M:unwnmee and Pmtewon of the'Pxopeny Bormwers Loan Apphmtmn, Leasehoids.
Borrower acknowledges that the Lender does not desire to make a loan to Borrower secured by this property on the terms contained
in the Note unless the property is to be occupied by Borrower as Botrower s primary/secondary residence. Lender makes non-
owner residerice loans of different terms. Borrower promises and assur:s Lender that Borrower intends to occupy this property as
Borrower's primary/secondary residence -and that Borrower will so occupy this property as its sole primary/secondary residence
within sixty (60) days after the date of the Security Instrument. If Borrower breaches this promise to occupy the property as
Borrower's primiwry/secondary residénce, then Lender may invoke any of the following remedies, in addition to the remedies
provided in the Security Instrument; (1) Declare ali sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan ard adjust the nionthly payments under the Note accordingly, increase the
interest rate and ndjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of either the original purchase price or the appraised valuz then being offered on non-owner occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or procesding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lendzr's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the lozn application process, gave materially false or inaccurate
information cr statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is cn a leasehold, Borrower shall comply with ail the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's own expense, appear in and deferd any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender or Trustee with respect to this Security Instrument or the Property. All causes of action of Borrower, whether
accrued before or after the date of this Security Instruiment, for damage or injury to the Property or aany part thereof, or in
connection with any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property cr any part thereof, including causes of action arising in tort
or contract and causes of action for fraud of concealment of a material fact, are, at Lender's option, assigned to Lender, and the
proceeds therzof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys’
fees, may apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument
or may release ary monies so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosccute in its ¢wn name any action or proceeding to enforce any such cause of action and may make any compromise or
settlement thereof. Borrower agrees to execute such further assignments and any other instruments as from time to time may be
necessary to effectuate the foregoing provisions and as Lender shall request.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenanis and agreements contained in
this Security Insbrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lica which has priority over this Security Instrument, appearing in court, paying reasonable attorneys'
fees and entering on the Property to miake repairs. Although Lender may take action under this paragraph 7, Lender does not have
to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insiirance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments as & loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be
required at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes availabls and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the recjuirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law.

9. Inspextion. Lender or its agent may make ressopable entries upon and inspections of the Property. Lender shall give
Borrower notice it the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condenmation. The proceeds of any award or claiin for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Leader. Lender may apply, uss or release the condemnatiori proceeds in the same manner as provided in paragraph 5
hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make
an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to rastoration or repair of the Property or to the suras secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, an) applxcatmn of proceeds to principal shall not extend or
postpone the due ‘date of the monthly payiments referred to in paragraplis 1 and 2 or change the amount of such payments.

11. llomvwet Kot Releaacd, Foﬂmmee By Lmdhr Not a Vvaex. Extenmon of the time for payment or modification
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Date:

of amortization of the sums secured by this Sec upie granted Vv Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrowez or Borrower'i successors ‘in interest. Lender shall not be required to
commence proceediligs against any successor in interest or refuise to exten tie for payment or otherwise medify amortization of

the sums secured by this Security histmmexit by reason of uny demand made by the original Borrower or Borrower's Successors
in interest. Any forbearance by Lender in evercising any right or remedy shell not be a waiver of or preclude the exercise of any
right or remedy. . S -

12. Successors and Assigns Bound; Joint and Seversl Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agresments shall be joint and several. Any Borrowsr who co-signs this Security Instrument but does not
execute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personilly obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any sitch loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower whick. exceeded permitted limits will be refunded to Borrower.
Lender may choose: to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as 2 partial propayment without any prepayment charge under the Note.

14. Noticts. Any notice to Borrower provided for in this Security Tnstrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of unother method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated hersin or any other address Lender designates by notics to Borrower. Any notice provided for in this Security
Instrument shall bis deemed to have bezn given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrowsr shall be given one conformed copy of the Note and of this Security Instrument.

17. Tranufer of the Property or a Benaficial Interest in Borroweer. If all or any part of the Property or any interest in it is
sold or transfarred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior wiitten consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lendes exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. I{ Borrower fails to pay these: sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Burtower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Lastrument discontinued 2t any time prior to the earlier of: (2) 5 days (or such other period as applicable law may
specify for reinsiatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or ®
entry of a judgment enforcing this Security Instrument. ‘Those conditicns are that Borrower: (8) pays Lender all sums which then
would be dus under this Security Instrurnent and the Note as if no acceleration had occutred; (b) cures any defeult of any other
covenants or agreements; (c) pays ull expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fees; and (d) takes such action as Lender may ressonably require to assure that the lien of this Security
Instrument, Lender's rights m the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchangied. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occutred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Chsnge of jLoan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a chaoge in the entity (known
as the "Loan Servicer") that collects moenthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer uarelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
eddress of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. The holder of the Note and this Security Instrument shall be deemed to be the Lender
hereunder.

20. Hizardous Substzaces. Borrower shall nct cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subgtances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sextences shall not apply to the presence, use, or storage on the
property of smsill quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenznce of the Property. .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substence or Environmental Law
of which borrower has actual knowledge. If Borrower learns, or is nofified by any governmental or regulatory anthority, that aay
removal or other remediation of any Blazsrdous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in sccotdance with Favirormental Law,

Borrower shall be solely responsible for, shell indemnify, defend and hold harmless Lender, its directors, officer,
employees, atvomeys, agents, and their respective successors and assigas, from and against any and all claims, demands, causes
of action, loss; damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxifization of the Properly and ths preparation and implementaticn of any closure, abatement, containment, remedial or other

required p!;an);: expenses and liability cﬁirgctly or indirs:tly arising out of or attributable to (a) the use, generation, storage, release,

i :
H i
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stances, o, under or about the Praperty, (b) the
any Hazardous Substances law, and (d) any
Hazardous Subst&uces claims. ‘ ’

As uned | in this paragraph 20 "Hmrdous Substzmcos -are those zmbstances deﬁned as toxic or hazardous substances by
Environmental Law and the following substances: gnsolme, kerosene, ofiter ﬂa.mmable or toxic petroleum products, toxic pesticides
and herbicides, volmle solvents, materials containing asbestos or formalc?ehyde, and radioactive materials. As used in this paragraph

"Envnronmcnm Law" means federal lzws and laws of the jurisdicticn where the Property is located that relate to health, safety
or envxronmenlal ‘protection.

ADDITIONAL COVENANTS. Borrower and L'nder further covenant and agree as follows:

21. Acceleration; Remedies. If any installment under the Note or nctes secured hereby is not paid when due, or if Borrower
shonld be in default under any provision of this Security lipstrument, ot if Borrower is in definlt under any other deed of trust or
other instrument secured by the Property, all sams secured by this Secirity Instrument and accrued interest thereon shall at once
become due and payable at the option of Leader without prior notice, except as otherwise required by applicsble law, and regardless
of any pricr forbenrance. In such event, Lender, at its option, and subject to applicable law, may then or thereafler invoke the power
of sale and/or any other remedies or tuke uny other actions permitted by applicable law. Lender will collect all expenses incurred
in pursuing the remedies described in this Paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Leuder shall execute or cause Trustes to execute a written notice of the occurrence
of an event of defanlt and of Lender's election to cause thie Property to be sold and shall cause such notice to be recorded in each
county in which uny part of the Property is located. Lender or Trustee shall give notice of ssle in the manner prescribed by
spplicable law to Berrower and to other persons prescribed by sppliceble law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell tho property at public auction fo the highest bidder at the time and place and under the terms
degignated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parce! of the Property by public announcement 2t the: time and place of any previously scheduled sale. Leader or its designee
may purchase the Properiy at any sale.

Trasiee shali deliver to the purchaser Trustes's deed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee's deed shall be prima ficie evidence of the truth of the statemeats made therein. Trustee shall
apply the proceeds of the sale in the following order: (u) to all expenses of the sale, including, but not limited to, reasonable
Trusiee's and attomneys’ fees; (b)&oaﬂxsseanedbytthecnnty]nsmnnmt;and(c)any excess to the person or persons legally
entitled to it. :

22. Reccnveyance. Upon payment of all sums secured by this Security Instrument, Lender shall release this property
without warranty ‘o the person or persons legally entitled fo it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for releasing the Preperty for services rendered if the charging of the fee is permitted under
applicable law.

23. Substitute Trustee. Lendsr may from time to time appomt a successor trustee to any Trustee appointed hereunder.
Without conveyasce of the property, the successor trustee shall succeed to el title, power and duties conferred upon Trustee herein
and by applicable law. '

24. Attormey's Fees. As used in this Security Instrument and in the Note, "attorneys' fess” shall include any attorneys’
fees awarded by an appellate court.

25. Mistepresentation and Nondisclosare. Borrower has made certain written representatlons and disclosures in order to
induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
Borrower has made any material misrepresentation or failed to disclose: any material fact, Lender, at its option and without prior
notice or demand, shall have the riglht to declare the indebtedness secured by the this Security Instrument, irrespective of the
maturity date specified in the Note cr notes secured by this Security Instrument, immediately due and payable. To the extent
permitted by applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing a default
by Borrower under this paragraph, is nuthomwd to accept as.true and conclusive all facts and statements therein, and to act thereon
hereunder.

26. ']ﬁmp is of the Essence. Time is of the essence in the performance of each provision of this Security Instrument.

27. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to enforcement of this Security
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived to the fullest extent permitted by
applicable lavs.

28. Modification. This Secunty Instrument may bs modified or amended only by an agreement in writing signed by
Borrower and Lmder

29. Reimibursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and Lender for any and
all costs, fees and expenses which either may incur, expend or sustain in the execution of the trust created hereunder or in the
performance of any act required or pzrmitied hereunder or by law or in equity or otherwise arising out of or in connection with
this Security Instrument, the Note, any other note secured by this Security Instrument or any other instrument executed by Borrower
in connection with the Note or Security Instrument. To the extent permitted by applicable law, Borrower shall pay to Trustee and
Lender their fees in connection with Trustee and Lerder including, but not limited to assumption application fees; fees for payoff
demands and, statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,
full or partial lien reconveyances releases and other documents requested by borrower or necessary for performance of Lender's
rights or duties under this Security Instrument; fees arising from a returned or dishonored check; fees to determine whether the
Property is occupied, protected, maintained or insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees,
insurance mid-term substitutions, repair expenses, foreclosure fees and costs arising from foreclosure of the Property and protection
of the security for this Security [astrument; and all other fees and costs of a similar nature not otherwise prohibited by law.

30. (Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this Security
Instrument, the Security Instrument, or ans other document or instrumert executed in connection with the Security Instrument, Note
or notes contzins an error that was caused by a clerical mistake, calculatiop error, computer malfunction, printing ervor or similar
error, Borrov/er ngrees, upon notice frora Lender, to reexecute any documents that are necessary to correct any such error(s).
Borrower further agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such error. ‘

31. lbw Stolen, Destroyed or Mutilated Security Insmnnmt am:! Other Documents. In the event of the loss, theft or
destruction ol the Note, any other note secured by this Sacl..nty Instnunent the Security Instrument or any other documents or
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instruments execute nection with: the ! trument, N otes (collestively, the "Loan Documents"), upon:
Borrower's recoipt.of an indemniﬁdatimn'ei ed in fan - Borrow [ ender, or, in'the event of the mutilation of any of the

£ can Documents, iipon Lender’s gurrender to Rorrower of the mutila jan Document, Borrower shall execute and-deliver to.
Lender a Loan Document in form and content identical to, end'to serve asa replacement of, the Jost, stolen, destroyed, or mutilated
Loan Document, aitd such replecement shall have ihe same force and effect as the lost, stolen, destroyed, cr mutilated Loac
Documents, and may be treated for all purposes as the original copy of such Loan Document. '

32. Assignment of Rents. As sdditional security hereunder, Borrower hereby assigns to Lender the reats of the Property.
Borrower shall haye the right to collect and retain the rents of the Property as they become due and payable provided Lender has
not exercised its rights to require immediate payment in full of the sums secured by this Security Instiument and Borrower has not
abandoned the Property. : ; ‘ » '

33. Ridets to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agieements of each such rider saall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]

1 Adjustable Ra;ie Rider - [0 Condominium Rxdcr , [ 1-4 Family Rider
One Prepa)met t Penalty Option Rider D Planned Unit D_evgldpment Rider [ occupancy Rider

O] other(s) (specify) -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. . B . :

_(Seal)
“Borrower

__(Sead

-Borrower:

STATE OF OREGON,  Klamath . County of ss:

On this 19¢h  dayof March /1998 , personally appeared the above pamed
; Lynda Eryor and Walter Pryor .

i ‘ i . and acknowledged
the foregoing jnstrument to be. - theilr : * voluntary act and deed.

My Comﬁssﬁan Expires: 12—19'—2900 . Before me:

(Official Seal) , AL
: S P IGIALSEAL Q. Lo~ [—
b |
TARY. ' :
=/ "Nc%mmssnen NO: 069318 .
X% COMMISSION EXFIRES DEC. 19, 2008
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A fract 01;' land sntuated in thca NE Ve of the NE % of See::tlon 15, Township 39 South,
Range § East of the W:llamette Meridian, in the County of Klamath State of Oregon,
more particularly described’ as follows:

Begmmmg at a point whu‘h is South 0°1¢ East at the sectlon line a distance of 460.4
feet, North 88°39' West a distance of 305.4 feet and South 0°10’ East a distance of 72
feet from the iron axle which marks the Northeast comer of Section 15, Township 39
South, Range 9 East of the Willamette Meridian and running thence South 0°10° East
parallel to the section line a distance of 78 feet to an iron pin; thence South 88°39’ East
a distance of 98 feet; thence North 0°10’ West a dit stance of 78 feet; thence

North 88°39' West a distance of 98 feet to the point of beginning.

STATE OF OREGDN COUNTY OF KLAMATH sS.

Filed for record at ;request of ‘ ‘ i 'ra,t__Ame_r'i can Title ; the 24th day
of Mareh AD, 19 _9_8,_ at__-3:24 . © cloclc _____L M., and duly recorded in Vol. __M98 . R
i of __ng_tga_ge_s e onPage 94613

i : - S S ’ Bemetha Letsch, County Clerk"
FEE $40.00 | R SR ?y‘M Se2z




