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“TRUST DEED, ASSIGNMENT OF RENTS,
SECURITY AGREEVENT, AND FIXTURE FILING

THIS TRUST DEED, ASSIG NT OF RENTS, SECURITY AGREEMENT, AND FIXTURE FILING
this "Trust Deed” is made as of lhegﬂ___ y of Mﬂ 1998 by John Thomas Bradley and Christine Carrol
Bradley, husband and wife, having their office at 834 Market street, Klamath Falls, Oregon 97601 "Grantor", to
Amerititle, having its office:at 222 South Sixth Street, Klamath Falls, Oregon 97601 *Trustee”, for the benefit of
Mary S. Nations, Trustee of the Olen H. and Mary S. Nations Trust, having its office at 4647 Averili Drive, Grants
Pass, OR 97526 "Beneficiary”.

WEHEREAS, Beneficiary has offered to make a loan to Grantor and Rhino Enterprises, LTD. in the sum of
$250,000, which loan is to be evidgnced by a Promissory Note of even date herewith. The loai, if not sconer paid,
is due and payable in full on Sl day of AA ag_géi , 2003. ' The Promissory Note as modified,
supplemented, extended, renewed, or replaced from time to time is referred o below as the "Note"; and

WHEREAS, as a condition o the making of the loan to Grantor, Beneficiary has required, and Grantor
has agreed to execute and deliver, this Trust Deed.

NOW, THEREFORE, for good and valuable consideration, receipt of which is hereby acknowledged, and
for the purpose of securing the Cbligations described) in Section 1.01 below, Grantor irrevocably grants, bargains,
sells, conveys, assigns, and transfers to Trustee in trust for the benefit and security of the Beneficiary, with power
of sale and right of entry and possession, all of Grantor's right, title, and interest in and to the real property located
in Klamath County, state of Oregon, and more particularly described in Exhibit A attached hereto and
incorporated herein the "Property”;

TCOGETHER WITH all interests, estates, and rights that Grantor now has or may acquire in (1) the
Property; (2) any and all options, agresiments, and contracts for the: purchase or sale of all or any part or parts of
the Property or interests in the Property; (3) all easements, rights-of-way, and rights used in connection with the
Property or as a means of access to the Property; and (4) all tenements, hereditaments; and appurtenances in any
manner belonging, relating, or appertaining to the Property; and

TOGETHER WITH all interests, estates, and rights of Grantor, now owied or hereafier acquired, in and
to any land lying within any streets, sidewalks, alleys, strips, and gores adjacent 1o or used in connection therewith;
and ]

TOGETHER WITH all rights, titles, and interests of Grantor, now owned or hereafter acquired, in and to
any and all buildings and other improvements of every nature now or hereafter located on the Property and all
fixtures, machinery, equipment, and cther personal property located en the Property or attached to, contained in. or
used in any such buildings and other improvements, and all appurtenances and additions to and substitutions and
replacements of the Property (all of the foregoing being collectively referred to below as the "Improvements"); and

TOGETHER WITH any and all mineral, oil and gas rights, air rights, development rights, water rights,
water stock, and water service contracts, drainage rights, zoning rights, and other similar rights or interests that
benefit or are appurtenant fo the Property or the Improvements or both, and any of their proceeds; and

TOGETHER WITH ali present and future rights in and t0 the trade name by which all or any portion of
the Preperty and the Improvements are known; all books and records Telating to the use and operation of all or any
portion: of the Property and Improvements; all right, title, and interest of Grantor in, to, and under all present and
future plans, specifications, and contracts selating 1o the design, construction, management, or inspection of any
Improvements; all rights, titles, and interests of Grantor in and to all present and future licenses, permis,
approvals, and agreements with or [rom any municipal ‘corporation; county, state, or other governmental or quasi-
governmental entity or agency relating to the development, improvement, division, or use of all or any portion of

Page | - mortgoqes\commercio\\brodlg~l)/.wri 485 r




the Propﬁrty to the extent such tmde names hcem permits appnwals and agreements are assignable by lIaw;
“and all olhel general mtanglblas i elatmg to the Propei rty, the Impmvements or their use and operation; and

TOL:E'I’HER WITH ‘all nghs of Grantor i and 10 any escrow. or’ thhhold agreements, title insurance,
surety bonds, warranties, management contracts, leasing and sales dgreements and service contracts that are in
any way relevant to the ownership, development, improvement, managﬂment, sale, or use of ali or any portion of
the Property-or any of the Improvements; and

TOGETHER WITH Grantor's rights under zny payment, performance, or other bond in connection with
construction of any Improvements, and all construction materials, sapplies, and equipment delivered to the
Property or intended to be used in connection with the construction of any Improvements; and

TOGETHER WITH all rights, interests, and claims that Grantor now has or may acquire with respect to
any damage ‘o or taking of all or any part of the Property or the Improvements, including without limitation any
and all proceeds of insurance in effect with respect to the Improvements, any and all awards made for taking by
eminent domain or by any proceeding or purchase in licu thereof, of the whole or any part of the Property or the
Improvements, and any and all awards resulting from: any other daraage to the Property or the Improvements, all of
which are assigned to Beneficiary, and, sub_;ect to the terms of this Trust Deed, Beneficiary is authorized to collect
and receive such proceeds, to give proper receipts andl acquittances for the proceeds, and to apply them to the
Obligations wecured by this Trust Deed.

All of the above is sometimes referred to below as the "Trust Property."

TO HAVE AND TO HOLD the Trust Property to Trustee and its successors and assigns for the benefit of
Beneficiary éind its successors and assigns, forever.

PROVIDED ALWAYS, that if all the Obligations (as defined in Section: 1.01 below) shall be paid,
performed, and satisfied in fudl, then (he lien and estate granted by this Trust Deed shall be reconveyed.

This Trust Deed. the Note, and all other agreements or instruraents executed at any time in conznection
therewith, as they may be amended or supplemented from time to time, are someumes collectively referred to
below as the "Loan Documents.”

TO PROTECT THE SECURITY OF THIS TRUbT DEED GRANTOR HEREBY COVENANTS AND
AGREES AS FOLLOWS:

ARTICLE
Particular Covenants und Warranties of Grantor
1.01 Obligations Secured. This Trust Deed secures the following, collectively referred to as the
"Obligations': k

(i) The payment of all indebtedness, including but not limited to principal and interest, and the
performance of all covenants and obligations of Grantor, under the Note, whether such payment and performance
is now due o1 becomes duc ir the future;

2) The payment and performance of all covenants and obligations in this Trust Deed, in the other
Loan Documents, and in ail other security agreements, notes, agreements, and undertakings now existing or
hereafter executed by Grantor with or for the benefit of Beneficiary; and

(3):©  The payment and performance of any and all othe:f indebtedness and obligations of Grantor to
Beneficiary ¢f any naturc whatsoever; whether direct or indirect, primary or secondary, joint or several, liquidated
or unliquidated, whenever and however arising; and whether or not reflected in a written agreement or instrument.
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- 1,02 Payment of Indébtedness; Perfarmance of enants. Grantor sh'all,d:ulyy and punciually pay
and perform all of the Obligations. R B R 5 -

t holds good and merchantable title to the Property and the
ces, reservations, restrictions, easements, and adverse claims
T covenants that it shall forever defend Beneficiary's and

ed against the adverse claims iind demands of all persons.

104  Further Assurances; Filing; Refiling; Etc, ,
(¢§] Grantor shall execute, acknowledge, and deliver, from time to time, such further instruments as
Beneficiary or Trustee may require to accomplish the purposes of this Trust Deed.

2) Grantor, immediately upon the execution
time to time,, shall cause thi : 3
instrument of further assura nce, to be recorded and rerecorded in such manaerand in such places as may be
required by any present or future law in order to perfect, and continue perfected, the lien and estate of this Trust
Deed. ' :

3 Grantor shall pay all filing and recording fees, ard al} expenses incident to the execution, filing,
recording, and acknowledgment of this Trust Deed; any security agreement, mortgage, or deed of trust
supplementzl hereto and any instrument of further assurance; and all federal, state, County, and municipal taxes.
assessments and charges arising out of or in connection with the execution, delivery, filing, and recording of this
Trust Deed, any supplemental security agreement, morigage, or decd of trust and any instrument of further
assurance. :

1.04 Compliance with Laws, Grantor further represents, warrants, and covenants that:

) The Property, if developed, has been developed, and all Improvements, if any, have been
constructed and maintained, in full compliance with all applicable laws; statutes, ordinances, regulations. and
codes of all fideral, state, and local governments (collectively "Laws"), and all covenants, conditions, easements,
and restrictions affecting the Property (collectively "()ov@mants"); and

2) ‘ Grantor and its operations upon the Property currehtly comply, and will hereafter comply in all
material respects with ail applicable Laws and Covenznts. :

1.06 . Definitions; Envircnmental Covenanis; Warranties and Compliance

)] For purposes of this section, "Environmental Law" means any federal, state, or local law, statute,
ordinance, or regulation pertaining to Hazardous Substances, health, industrial hygiene, or envirormental
conditions, including without limitation the Comprehensive Environmental Response, Compensztion, and Liability
Act of 1980 ("CERCLA"), as amended, 42 USC O 09601-9675, and the Resource Conservation and Recovery Act
of 1976 ("RCRA"), as amended, 42 USC 006901-6992.

(03] For the purposes of this section, "Hazardous Substance” includes, without limitation, any
material, substunce, or waste that is or becomes regulated or that is or becomes classified as hazardous, dangerous,
or toxic urder any federal, state, or local statute, ordinance, rule, regulation, or law.

&)) Grantor will not use, ZSencrate. manudacture, produce, store, releass, discharge, or dispose of on,
under or about the Property or the Froperty's groundwater, or transport to or from the Property, any Hazardous
Substance and will not permit any cther person to do so, except for such Hazardous Substances that may be used in
the ordinary course of Grantor's business and in compliance with al} Environmental Laws, including but not
limited to those: relating to licensure, notice, and recordikeeping. L .
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(40 | Grantor mll kei*p a'xd mainiain the Property in ccmphance wzlh and shal} not cause or permit
all or any poruon of the Property, mcﬁudmg groundwater, to be in violztion of any Environmental Law.

) Grantor shall give prompt written n.otice to Beneﬁciary of:

(a) Any proceeding, i mqulrv, or notice l)y or from any: guvemmemal authority ‘with respect to any
alleged violation of any Ermronmental Law or the pregence of any Hazardous Substance on the Property or the
migration of any Hazardous Substance from or to other premises; '

®) “ All known claims made or threatenzd by any pers’f)n against Grantor or with respect to the
Property or Improvements relating to any loss or injuty resulting from any Hazardous Substance or the violation of
any Environmental Law;

© The existence of anfy Hazardous Substance on or about all or any portion of the Property; or

(d)..  Grantor's discovery of any occunenee or conditioxi on any real property adjoining or in the
vicinity of the Property that could in Grantor's judgment cause any restrictions on the ownership, occupancy,
transferability, or use of the Property under any Environmental Law.

©6) Grantor shall promptly provide to Eencficiary copies of all reports, documents, and notices
provided to ¢r received from any agency administering any Environmental Laws. Beneficiary shall have the right
to join and participate, in its own name if it so &lects, in any legal proceeding or action initiated with respect to the
Property or Improvements in connection with any Environmental Law and have its attorney fees in connection
with such an‘action paid by Grantor, if Beneficiary determines that such participation is reasonably mecessary to
protect its interest in the Trust Property.

U} If, at any time, Beneficiary has reason to believe that any release, discharge. or disposal of any
Hazardous Substance affecting the Property or Improvements has occurred or is threatened, or if Beneficiary has
reasor to believe that a violation of an Environmental Law has occurred or may eccur with respect to the Property
or Improvements, Beneficiary may require Grantor to obtain or may itself obtain, at Grantor's expense, an
environmental assessment oi such condition or threatened condition: by a qualified environmental consultant.
Grantor shall promptly provide to Beneficiary a complete copy of any environmental assessment obtained by
Grantor.

8) In the event that any investigation, site monitoring, containment, cleanup, removal, restoration,
ot other remedial work of any kind or nature (the "Remedial Work") is required under any applicable
Environmenial Law, any judicial order, or by any governmental agency or person because of, or in connection
with, the current or future presence, suspected presence, release or suspected release of a Hazardous Substance on,
under, or about all or any portion of the Property, or the contamination (whether presently existing or occurring
after the date of this Trust Deed) of the buildings, facilities, soil, groundwater, surface water, air, or other elements
on or under any other property as a result of Hazardous Substances zmanating from the Property, Grantor shall,
within 30 days after written demand by Beneficiary for Grantor's performance under this provision (or such shorter
period of time as may be required uncler any applicable law, regulation. order, or agreement), commence and
thereafter diligently prosecute to completion, all such Remedial Work. All costs and expenses of such Remedial
Work shall be paid by Grantor including, without limitation, Beneficiary's reasonable atiorney fees and costs
incurred in ¢onnection with monitoring or review of the legal aspects of such Remedial Work. In the event Grantor
shall fail to timely commence, or cause 1o be commenced, such Remedial Work, Beneficiary may, but shall not be
required to, ¢ause such Remedial Work to be performed. In that event, all costs and expenses incurred in
connection with the Remedial Work shall become part of the Obllg«.xnons secured by this Trust Deed and shall bear
interest until paid at the rate provxded in the Note.

9 Grantor shall hold Beneficiary, its cln ectors, afﬁu'rs employees agents, successors, and assigns,
harmless from, indemnify them for, and defend thera agamst any and all lesses, damages, liens, costs, expenses,
and llabllmes dircctly or indirectly arising out of or aitributable to any vxolauon of any Environmental Law, any
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breach of Grantor's warranties in this Section 1.06, or the use, generation, manufacture, production, storage,
release, thriatened release, discharge, disposal, or prescnce of a Hazardous Substance on, under, or about the
Property, including without limitation the costs of any required repair, cleanup, containment. of detoxification of
the Property. the preparation anid iniplementation of any closure, remedial or other required plans, attorney fecs
and costs (including but not limited to those incurred in any procesding and in any review or appeal), fees,
penaltics, and fines. :

(10) Grantor represaentﬁ: and warrants to Beneficiary that:

(aj: Neither the Property nor Grantor is in violation of or subject to any existing, pending, or
threatened investigation by any governmental authority-under any Environmental Law.

() Grantor has not and is not required by any Environmental Law to obtaifl any permit or license
other than those it has obtained to construct or use the Improvements.

) To the best of Grantor's knowledge, no Hazardous Substance has ever been sed, generated,
manufactuted, produced, stored, released, discharged, or disposed of on, under, or about the Property in violation
of any Environmental Law. ,

( 1;1) All representations, warranties, and covenants ili this Section 1.06 shall sarvive the satisfaction
of the Obligations, the reconveyance of the Trust Property, or the foreclosure of this Trast Deed by any means.

1.07  Maintenance and Improvements. Grantor shall fiot permit all or any part of the Improvements
1o be removed, demolished. or materially altered without Beneficiary's prior written consent; provided, however,
that Grantor may remove, demelish; or materially alter such Improvements as become obsolete in the usual
conduct of Grantor’s business, if the removal or material alteration does not materially detract from the operation
of the Grantor's business and if all Improvements that are demolished or removed are promptly replaced with
Improvements of like value and quality. Grantor shall maintain cvery portion of the Property and Improvements in
good repair, working order, and condition, except for reasonable wear and tear, and shall at Beneficiary's election
restore, replace, or rebuild all or any part of the Improvements now or hereafter damaged or destroyed by any
casualty (whether or not insured against or insurable) or affected by any Condemnation (as defined in Section
2.01 below). Grantor shall not commit, permit, or saffer any waste, strip, or deferioration of the Trust Property.

1.08 - Liens, Grantor shall pay when due all claims for labor, materials, or supplies that if unpaid
might become a lien on all or any portion of the Trust Property. Grantor shall not create, or suffer, or permit to be
created, any mortgage, deed of trus, lien, security interest, charge, or encumbrance upon the Trust Property prior
10. on a parity with, or subordinate to the lien of this Trust Deed, éxcept as specifically provided in Exhibit B.

1,09  Impositions

(nH Grantor shall pay or cause 1o be paid, when due and before any fine, penalty, interest, or cost
attaches, all taxes, assessments, fees, levies, and all other governmental and nongovernmental charges of every
nature now or hereafier assessed or levied against any part.of the Trust Property (including, without limitation,
Jevies or charges resulting from Covenants), or on.the liea or estate of Beneficiary or Trustee (collectively, the
"Impositions"); provided, however, that if by law any such Imposition may be paid in installments. whether or not
interest shall accrue on the unpaid balance, Grantor may pay the same in installments, together with accrued
interest on the unpaid balance, as the same become due, before any fine, penalty, or cost attaches.

2) Grantor may, at its expense and after prior notice to Beneficiary, contest by appropriate legal,
administrative, or other proccedings conducted in good faith and with due diligence, the amount. validity, or
application, in whole or in part, of any Imposition or lien on the Trust Property or any claim of any laborer,
materialman, supplier, or vendor or lien, and may withhold payment of the same pending completion of such
proceedings if permitted by law, provided that (a) such proceadings shall suspend collection from the Trust
Propetty; (b) no part of or interest i the Trust Property will be sold, forfeited, or lost if Grantor pays the amount or
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satisfies the condition being contssted, and Granlor would have; the opportunity to'do so in the event of Grantor’s
failure to prevail in the contest; () neither Bencficiary nor Trustee shall, by virtue of such permitted contest, be
expesed to any risk of liability for which Grantor has not furnished additional security as provided in clause (d)
below; and (d) Grantor shall have furnished to Beneficiary cash, corporate surety bond. or other additional security
in respet of the claim being contested or the loss or damage that may i

such contest in an amount sufficient to dischargs the Imposition

chargzes that may accrue in connection with the Tmposition. Gra

3 Grantor shall furnish to Beneficiary, promptly upon reqixest, satisfactory evidence of the payment
of all Impositions. Beneficiary is hereby authorized 1o request and receive from the responsible governmental and

nongovernmental personnel written statements with respect to the zccrual and payment of all Impositions,

: niyzﬁﬁﬂ(ﬁh&&p&mm&s—h—resewe—and-slmﬂnsuhe_
o] e«éue:%f—}s-d!ﬁbcfore‘paymenrof—my—mmmgis

.ntrﬁmmrsiuﬂﬁmmediatel;&-pay-&hédeﬁcienquweneﬁciary
8 g )unﬁdeemednmssagLWBeneﬁeiasL&oﬁmely.pay—the
mwmmmmmmawby

e » 3¢ [y.
Books and Reco;’ds; Inspection of the Property. Grantor shall keep complete and accurate

records and books of account with respect (o the Trast Property and its operation in accordance with generally
accepted ‘accounting principles consistently applied. Grantor shall permit Trustee, Beneficiary, and their authorized

at such reasonable times as Beneficiary or Trustée ray choase.

L1 Limitatiens of Use. Grantor shall not initiate, join in, or consent to any rezoning of the Property
or any change in any Covenant or other public or private restrictions limiting or defining the uses that may be
made cf all or any part of the Property and the Improvements without the prior written consent of Beneficiary.

112 Insurance

1) Property and Other Insurance. Grantor shall cbtain and maintain in full force and effect
during the term of this Trust Dezd: (‘ﬁi all risk property insurance together with endorsements for replacement cost.
inflation adjustment, malicious miséhief, and sprinkler damage co
replacemesnt cost of all Improvements, without reduction for co-ins

msurance-including-liabilities-assumed uderconty

mount-no-tess-than-the-total-annual
, Grantor shall obtain and maintain ail such other
similar property, in such amounts as Beneficiary
may require, o e R S

i
1
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@) Insurance Companies snd Poliicies. All Insurance shall be written by a company or companics
reasonably acceptable to Beneficiary with a rating of A VHI or better as provided in Best's Rating Guide: shall .
contain i long form morigagee clause in favor of Beneficiary with loss proceeds under any policy payable to
Beneficiary, subject 1o the terms of this Trust De¢ i
beneficiary or as provided in Section 6.10 below:
cancellation or reduction in coverage; shall contai
negligence of Grantor or any accupant, and no occupancy or use: of the Property for purposes more hazardous than
permittec! by the terms of the policy will affect the validity or enforceability of cuch insurance as against
Beneficiary; shali be in full force and effect on the date of this T
preminms i i

Blanket Policy. If a blanket policy is issued, a ceruﬁed copy of such policy shall be fisrnished

vith a certificate indicating that the Trust Property and Bereficiary are insured under such policy in the
propes: detignated amount. : . E g '

“) Insurance Proceeds. All proceeds ffom any m.:umnoe on the Trust Property shall be used in
accordance: with the provisions of Section 1.14,

113 Assignments of Policies upan Foreclosure. In the event of forelosure of the lien of this Trust
Deed or other transfer of title, or assignment of the Trust Property in 'wholé or in part, all right, title, and interest of
Granter in and to all policies of insurance procured under Section 1.12 shall inure to the benefit of and pass to the
Successors in interest of Grantor or the purchaser or grantee of all or any part of the Trust Property.

L4 Casualty/Loss Restoration ? '
. After the occurrence 6f any casualty to the Property. whether or not required 1o be insured against
s Trust Deed, Graitor shall give prompt written notice of the casualty to Beneficiary, specifically
describing the nature and cause of such casualty and the extent of the damage or déstruction to the Trust Property.
Beneficiary may make proof of loss if it is not made promptly and to Beneficiary's satisfaction by Grantor.

2) Subject to the rights of any superior mortgagee or trust deed beneficiary as provided in Section
6.10 below, Grantor assigns to Beneficiary all insurance proceeds that Grantor may be entitled to receive with
respect 1o any casualty. Beneficiz i i
Obligations in such order a5 B




HICHS
uu-.gdemﬁ'ﬂnm-Decd;-Beneﬁcxaxyﬁshallrupowumcmn
r-from-the-insurance-proceeds-for-the-reasonable-cost-or
i encficiary-in-vriting that-pursuant-to-its rights under-this
- aged-Improveinents; Benefieiary-shall-apply-the proceeds-not
ent-of-atl-or-part-of the-indebtedness secured-by-this Trust Deed in such-order-as

1.1§  Actions to Protect Trust Property; Reserves

1y If Grantor shall fail to obtain the insurance required by Section 1.12, make the payments required
by Section 1.09 (other than payments that Grantor is contesting in accordance with Section 1.09(2)), or perform or
observe any.of its other covenants or agreements under this Trust Deed, Beneficiary may, without obligation to do
50, obtain or pay the same or take other action that it deems appropriate to remedy such failure. All sums,
including reasonable attorney fees, so expended or expended to maintain the lien or estate of this Trust Deed or its
priority, or to protect or enforce any of Beneficiary's rights, or to recover any indebtedness secured by this Trust
Deed, shall e a lien on the Trust Property, shall be secured by this Trust Deed, and shall be paid by Grantor upon
demand. together with interest at the rate provided in the Note. No payment or other action by Beneficiary under
this section -,hall impair any other right or rentedy available to Beneficiary or constitute a waiver of any default.

2) If Grantor fails to promptly perforni any of its obligations under Section' 1.09 or 1.12 of this Trust
Deed, Beneficiary may require Grantor thereafier to pay and maintiin with Beneficiary reserves for payment of
such obligations. In that event, Granior shall pay to Beneficiary each month a sum estimated by Beneficiary to be
sufficient to produce, at least 20 days before due, an anicunt equal to the Impositions and/or insurance premiums,
If the sums so paid are insufficient to satisfy any Imposition or insurance prémium when due, Grantor shall pay
any deficiency to Beneficiary upon demand. The reserves may be commingled with Beneficiary's other funds, and
Beneﬁc:ary sihall not be required to pay interest to Grantor on such réserves, Beneficiary shall not hold the reserve
in trust for Cirantor, and Beneficiary shall not be the agent of Grantor for payment of the taxes and assessments
required to be paid by Grantor.

1. l‘iA Insurance Warning, Unless Grantor provides Beneficiary with evidence of the insurance
coverage requxred by the Note, Beneficiary may purchase insurance at Grantor's expense to protect Beneficiary's
interest. Thit insurance may. but need not, also protest Grantor's interest. If the Trust Property becomes damaged,
the coverage Beneficiary purchases may not pay any claim Grantor makes or any claim made against Grantor.
Grantor may later cancel this coverage by providing evidence that (xrantor has obtained property coverage
elsewhere.

Grantor is responsible for thi: cost of any insurance purchased by Beneficiary. The cost of this insurance
may be added to Grantor's loan balance. If the cost is added to Grantor's lcan balance, the interest rate on the
underlying loan will apply to this added amount. The effective date of ‘coverage may be the date Grantor's prior
coverage lape,cd or the date Grantor fzuled to provide jproof of cover'lge :

The coverage Beneficiary purchases may be uonsnderably more expensive than insurance Grantor can
obtain on its own and may not satisfy any need for pmpeny damag\. ocverage or any-mandatory liability insurance
reqmrements 1mposed by apphcable ldW .




116 Estoppel Certificates. Grantor, within five days of the request, shall furnish Trustec and
Beneficiary & written statement, duly acknowledged, of the amount of the Obligations secured by this Trust Deed
and whether any offsets or defenses exist against such Obligations. If Grantor shail fail to furaish such a statement
within the time ailowed, Beneficiary shall be authorized, as Grantor's attorney-in-fact, to execute and deliver such
statement. Upon request, Grantor shall also use its best efforts to obtain and deliver to Beneficiary a written
certificate from each lessee of all or any portion of the Property that its lease is in effect, that there are no defaulis

by the lessor under the lease, and that rent is not paid more than 30 days in advance.

1.17  Financial Information. Grantor shall furnish to 3eneficiary within 90 days afier the end of each
of Grantor's fiscal years a complete copy of Grantor's financial statement for such year, audited or reviewed by a
certified putlic accountant (including balance sheet, income statem ent,'and siatement of changes in financial

position). Grantor shall promptly furnish to Beneficiary any and all such other financial information as Beneficiary
shall rezsonably request from time to time. : S

ARTICLE 1T
: Condemnation ¢
2,01 Condemnation : ; e :
4y Should any part of or interest in the Trust Propersy be taken or damaged by reason of any public
improvement, eminent domain, condemnation procezding, or in any similar manner (a "Condemnation”), or
should Grartor receive any notice or other information regarding such action, Grantor shall give immediate notice
of such action to Beneficiary. :

) Subject to the rights of any superior mortgagee of: trust decd beneficiary as provided in Section
6.10 below, Beneficiary shall be entitled to all compensation; awards, and other payments or relief ("Condemnation
Proceeds") up to the full amount of the Obligations and shall be entitled, at its option, to commence, appear in,
and prosecute any Condemnation proceeding in its own or Granior's name and make any compromise or settlement
in connaction with such Condemnation. In the event the Trust Property is taken in its entiréty by condemnation, all
Obligations secured by this Trust Deed, at Beneficiary's clection, shail become immediately due and collectible.

3) Beneficiary may, at its sole option, apply the Cordemnation Proceeds 10 the reduction of the
Obligations in such ordet as Beneficiary may deiermine, or apply &ll or any portion of the Condemnation Proceeds
to the cost.¢f restoring and improving the remaining Trust Property. In the event that Beneficiary elects to apply
the Condermmation Proceeds to restoration and improvement, the proceeds shall be held by Beneficiary and shall be
released only upon such térms and oonditions as Berieficiary shall fequire in ifs sole discrétion, including but not
Timited to prior approval of plans and release of liens. No Condemnation Proceeds shall be released if Grantor is in
default under this Trust Deed. :

ARTICLE I}
Assignment of Leases, Rents, Issues, and Profits

3.01 Assignment. Grantor assigns and transfers to Beneficiary (1) all leases, subleases, licenses, rental
contracts, and other agreements, whether now existing or hereafier arising, and relating to the occupancy or use of
all or any portion of the Trust Property, including all modifications, extensions, and renewals thercof (the
"Leases™), and (2) all rents, revenues, issues, profits, income, proczeds, and benefits derived from the Trust
Property and the lease, rental, or license of all or any portion thereof, including but not limited to lease and security
deposits (zollectively. the "Reats"). ‘This assignment is intended by Grantor and Beneficiary to create a present and
unconditional assignment to Beneficiary, subject only to the license set forth in Section 3.04 below.

3.2  Rights of Beneficiary. Subject to the provisions of Sectioh 3.04 below giving Grantor a
revocable, limited license, Beneficiary shall have the right, power, and authority to:

() Notify any and al{ tenants, renteré, licensees, and other dbligbrs under any of the Leases that the
same have been assigned to Beneficiary and that ail Rents are to be paid directly to Bencficiary, whether or not
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nunenced foreclosure procn:edmgs agamst the Trust Property and whether
or not Beneﬁcrary has taken wmsxon of the Trust Property, 4o

@) stcounl; setile, compromise, release, or extendv the time for payment of, any amounts owing
under any of the Leases and any Rents, in whole or in part, on terms acceptable to Beneficiary;

) Collect and enforce payment of Rents and all provisions of the Leases, and to prosecute any
action or proceeding, in the name of Grantor or Beneficiary, with respect to any and all Leases and Rents; and

@ Exercise any and all other rights and remedies of tlie lessor in connection with any of the Leases
and Rents,

3.03  Application of Receipts. Beneficiary shall have the right, power, and aithority to use and apply
any Rents received under this Trust Deed (1) for the payment of any and all costs and expenses incurred in
connection with enforcing or deferding the terms of this assignment or the rights of Beneficiary, and in collecting
any Rents; and (2) for the operation and maintenance of the Trust Property and the payment of all costs and
expenscs in connection therewith, including but net limited to the payment of utilitics, taxes, assessments,
governmental charges, and insurance. After the payment of all such costs and expenses, and after Beneficiary shall
have set up such reserves as it shall deem necessary.in its sole discretion for the proper management of the Trust
Property, Eieneficiary shall apply ali remaining Rents collected and received by it to the reduction of the
Obligations in such order as Beneficiary shall determine. The exercise or failure by Beneficiary to exercise any of
the rights or powers granted in this assignment shall not constitute a waiver of default by Grantor under this Trust
Deed, the Note, or arny of the other Loan Documents.

3.04  License. Bencficiary hereby granis to Grantor a revocable license to collect and receive the
Rents. Such license may be revoked by Beneficiary, without notice to Grantor, upon the occurrence of any event of
default under this Trust Deed, including any default by Grantor of its covenants in this Article III. Unless and until
such license is revoked, Grantor agrees to apply the proceeds of Rents to the payment of the Obligations and to the
payment of taxes, assessments, governmental charges, insurance premiums, and other obligations in connection
with the Trust Property, and to the maintenance of the Trust Property, before using such proceeds for any other
purposz. Grantor agrees to (1) observe and perform every obligation of Grantor under the Leases; (2) enforce or
secure at its expense the performance of every obligation to be performed by any lessee or other party under the
Leases. (3) promptly give notice to Beneficiary of any default by any such lessee or other party under any of the
Leases. andl promptly provide Beneficiary a copy of any notice of default given to any such lessee or other party; (4)
not collect any Rents more than 30 days in advance of the time when the same shall become due, or anticipate any
other payments under the Leases, except for bona fide security deposils not in excess of an amount equal to two
months' rent; (5) not further assign or hypothecate any of the Leases or Rents; (6) except with Beneficiary's prior
written consent, not waive, release, or in any other manner discharge any lessee or other party from any of its
obligations under any of the Leases; (7) except with Beneficiary's prior written consent, not modify or amend any
of the Leasss; (8) except with Beneficiary's prior written consent, ot cancel, terminate, or accept surrender of any
of the Leas:s unless Grantor shall have entered into a Lease for the space to be vacated on terms at least as
favoratle to Grantor, commencing within 30 days after such cancellation, termination, or surrender; (9) obtain
Beneficiary's prior written approval as to the form and content of all future leases and any modifications of any
present or future leases; (10) deliver copies of all present and future leases to Beneficiary promptly; and (i1)
appear in and defend, at Grantor's sole cost and expensg, any action or proceeding arising out of or in connection
with the Leases or the Rents.

3.05  Limitation of Beneficiary’s Obtigations. Notwithstanding the assignment provided for in this
Article III, Beneficiary shall not be obligated to perform or discharge, and Beneficiary does not undertake to
perforn: or-discharge, any cbligation or liability with respect to the Leases or the Rents. This assignment shall not
operate to place responsibility for the control, care, maintenance, or rcpair of the Trust Property upon Beneficiary,
or to make Beneficiary responsible for any condition: of the Proper:y. Beneficiary shall be acoountable to Grantor
only for the sums actually collected and received by Beneficiary pursuant to this assignment. Grantor shall hold
Beneficiary fully harmless from, indemnify Beneficiary for, and defend Beneficiary against any and all claims,
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demands, liabilities, losses, damages, and expenses, iacluding attornicy fees, arising out of any of the Leases. with

respect (o any of the Rents, of in conniction with any claim that may be asserted against Beneficiary on account of
this assig;nmém or any obﬁgaﬁon or underiaking alleged to arise thuéreffom. :

3.06} Termination. The assignment provided forin thlu Article 111 shall continue in full force and
effect until all the Obligations have been fully paid and satisfied. Al such time, this assignment and the authority
and powers herein granted by Grantor to Beneficiary shall cease ani terminate.

3.07  Attorney-in-Fact. Grantor irrevocably constitutes and appoints Beneficiary, and each of its
officers, as its true and lawfully attorney-in-fact, with pover of substitution, to undertake and execute any and all of
the rights, powers, and authorities described in this Article I with the same force and effect as if undertaken or
performed by Grantor, and Grantor ratifies and confirms any and all such actions that may be faken or omitted to
be taken by Beneficiary, its employees, agents, and attorneys. ' E

ARTICLEIV
Security Agreement and Fixture Filing

To secure the Obligations, Grantor grants to Beneficiary a security interest in the following: (1) the Trust
Property to the extent the same is not encumbered by this Trust Deed as a first priority real estate lien; (2) all % g
X
%}

personal property that is used or will be used in the construction of any Improvements on the Trust Property; (3t
MmW&WdeﬂWW 4) all
personal property that is derived from or used in connection with the use, occupancy, or enjoyment of the Trust
Property; (5) all property defined in the Uniform Cormmercial Code as adopted in the state of Oregon, as-aceousts.
cquipment, fixtures, and-generat-intangibles, 0 the extent the same are used at, or arise in connection with the
ownership, maintenance, or operation of, the Trust Froperty, (6) all causes of action, claims, security deposits,
advance rental payments, utility deposits, refunds of fees or deposits paid to any governmental authority, refunds of
taxes, and refunds of insurance premiums relating to the Trust Property; and (7) all present and futur attachments,
accessions, amendments, replacements, additions, products; and proceeds of every nature of the foregoing. This
Trust Dzed ishall constitute a security agreement and "fixture filing" under the Uniform Commercial CodebSecured
Transactions statutes of the State: of Oregon. The mailing address «f Grantor and the address of Beneficiary from
which information may be obtainied are set forth in the introductory paragraph of this Trust Deed.

ARTICLEYV
. ‘ Events of Default; Reniedies
501  Events of Default, Each of the following shall constitute an évent of default under this Trust
Deed and under each of the other Loan Documents: '

mdmmmmmm&wmmmm&mm X /4 é
, ; o 4

<Adtermite S tionSHe8)—

1) Nonpayment. Failure of Grantor io pay any of the Obligations within 10 days after written notice
from Beneficiary of any such nonpayment; provided, however, no notice from Beneficiary shali be required for
nonpayment if during the preceding 12 calendar months Beneficiary (or Beneficiary's agent) has sent notice to
Grantor coficerning any nonpayment under this trust deed. HE .

@ Breach of Other Covenants, Failure of Grantor to perform or abide by any other covenant
included in the Obligations, including without limitation those covenants in the Note, in this Trust Deed, or in any
other Loan Document. i

3) Misinformation. Falsity when made in any mateérial respect of any representation, warranty. or
information furnizhed by Grantor or its agents to Beneficiary in orin connection with any of the Qbligations.

4)  Other Default. The occurrence of any other eve ot of default ,unvder the Note or any of the other
QObligations. ' N S R
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(6) Bankruptcy. The occurrence of any of the following with respect to Grantor, any guarantor of
the Obligations, or the then-owner of the Trust Property: (a)appointment of a receiver, liquidator, or trustee for any
such party or any of its properties; (b) adjudication as a bankrupt cr insolvent; (¢) filing of any petition by or
against any: such party under any state or federal bankruptcy, reorganization, moratorium or insolvency law; (d)
institution of any proceeding for dissolution or liquidation; (e) inability to pay debts when due; (f) any general
assignment for the benefit of creditors; or (g) abandenment of the "Trust Property.

@) Transfer; Due-on-Sale; Due-on-Encumbrance, Any sale, gift, conveyance, coniract for
conveyznce, transfer, assignment, encumbrance, pledge, or grant of a security interest in all orany part of the Trust
Property, or any interest therein, either voluntarily, involuntarily, or by the operation of law (2 "Transfer"), without
Beneficiary's prior written consent, shall constitute an event of defuult. For the purpose of clarification, and without
limiting the generality of the foregoing, the occurrerice at any time of any sale, conveyance, assignment, or other
transfer of, or the grant of a pledge of or security interest in, any shares of the capital siock of Grantor shall be
deemed to te a Transfer in violation of this paragraph, The provisions of this subsection (7) shall apply to each and
every Transfer, regardless of whather or not Beneficiary has consented or waived its rights in connection with any
previous Transfer. Beneficiary may attach such congitions to its consent under this subsection (7) as Beneficiary
may deterniine in its sole discretion, including without limitation an increase in the interest rate or the payment of
transfer or assumption fees; and the payment of administrative ancl legal fees and costs incurred by Bencficiary.

(8) Certain Taxes. For purposes of this subsection \(_8), Sﬁte Tax shall mean:

(@) A specific tax on morigages, trust deeds, secured. indebtedness, or any part of the Obligations
secured by this Trust Deed. ] : L

o) A specific tax on the grantor of property subject 10 a trust deed that the taspayer is authorized or
required to deduct from paymenis.on the trust deed, ' i
() A tax on property chargeable against Beneficiary or Trustee under a trust deed or holder of the
note secured by the trust deed.

(d) A specific tax (other than an income tax ora gress receipts tax) on all'or any portion of the
Obligations or on payments of principal and interes: made by Grantos:

If any State Tax is enacted after the date of this Trust De(éd applicable to this Trust Deed, enactment of the
State Tax shall constitute an event of default, unless the following conditions are met: )

(@) Grantor may lawfully pay the tax or charge imposexl by the State Tax without causing any
resulting economic disadvantage or.increase of tax 1o Beneficiary or Trustee, and

®) Grantor pays or agrees in writing lo pay the tax or charge within 3C¥days after notice from
Beneficiary or Trustee that the State Tax has been enacted. -

502 Remediesin Cas%: of Default, If an Event of Default shall occur, Beneficiary or Trustee may
exercise any one or more of the following rights and remedies, in addition to any other remedies that may be
availatle by law, in equity, or otherwise: - - , g )

(i) Acceluraﬁcn. Beneficiary may ééclére atlor any p(;rtion of thé Obligations immediately due and

payable.
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(2) Recelver. Beneﬁc: u'y may have a reoexver appomted for the Trust Propexty chﬁc:ary shall be
entitled !o the appointment of a receiver as a matler of right whether or not the apparent value of the Trust Property
exceeds ithe amount of the indebtedness secured by this Trust Déed: Employment by Trustee or Beneficiary shail
not disqualify a person from serving as receiver. 'Grantor consents to the appointment of a receiver at Beneficiary's
option and waives any and all defenses to such an appointment.

{3) Possession. Beneficiary may, ei ther through a receiver or as lender-in-possession, enter and take
posssssion of all or any part of ths Trust Property and use, operate, manage, and control it as Beneficiary shall
deem appropriate in its sole discretion. Upon request after an Event of Defauit, Grantor shall peacefully relinquish
posszssion and control of the Trust Property to Beneficiary or any receiver appointed under this Trust Deed.

@ Rents. Beneficiary may revoke Grantor's right to collect the Rents, and may, cither itself or
through a receiver, collect the same. Beneficiary shail not be deemed to be in possession of the Property solely by
reason of exercise of the rights contained in this subsection (4). If Rents are collected by Beneficiary under this
subszction (4), Grantor hereby irrevocably appoints Beneficiary as Grantor's atiorney-in-fact, with power of
substitution, to endorse instruments received in payment thereof in the name of Grantor and to negotiate such
instruments and collect their proceeds. After payinent of all Obligations, any remaining amounts shail be paid to
Grantor and this power shall terminate. :

(5) Power of Sale. Beneﬁcxary may direct Truste., and Trustee shall be empowered, to foreclose the
Property by advertisement and sale under applicable law:

(6) Foreclosure, B«=neﬁc1ary may judicially foreclose this Trust Deed and obtain a judgment
foreclosing Grantor's interest in 21l or any part of the Property and giving Beneficiary the right to collect any
deficiency remaining due after disposition of the Trust Property.

‘n Fixtures and Personal Preperty. With respest to any Improvements and other personal property
subject t a security interest in favor of Bereficiary, Beneficiary may exercise any.and all of the rights and
remedies of a secured party under the Uniform Commercial Code. -

(8) Abaudornment. Beneficiary may abandon alf or ény poﬁion of the Trust Property by wiitten
notice to Grantor. :

5.03 Sale. In any sale under this Trust Deed or pursuant to any judgment, the Trust Property, to the
extent permitted by law, may be sold as an entirely or in one or more parcels and in such order as Beneficiary may
elect, without regard 1o the right of Grantor, any person claiming under Grantor, or any guarantor or surety to the
marshalling of assets. The purchaser at any such sale shall take title to the Trust Property or the part thereof so
sold, free and clear of the estate of Grantor, the purchaser being; hereby discharged from all liability to see to the
application of the purchzse money. Any person, including Beneficiary, its officers, agents, and employees, may
purchase at any such sale. Beneficiary and each ¢f its officers are irrevocably appointed Grantor's 4ttorney-in-fact.
with power of substitution, to make all appropriate transfers and deliveries of the Trust Property or any portions
thereof so sold and. for that purpose, Beneficiary and its officers may exccute all appropriate instruments of
transfer. Nevertheless, Grantor shall ratify and confirm, or cause to be ratified and confirmed, any such sale or
sales by executing and delivering, or by causing 10 be executed and delivered, to Beneficiary or to such purchaser
or purchasers all such instrumems as may be advisable, in the judgmem of Beneficiary, for such purpose.

'5.64  Cumulativi Remedies. All remedies under this Trust Deed are cumulative and not exclusive.
Any election to pursue one remedy shall not preclude the exercise of any other remedy. An election by Beneficiary
1o cure under Section 1.15 shall not constitute a waiver of the default or.of any of the remedies provided in this
Trust Dé¢ed. No delay or omission: in exercising any right or remedv shall 1mpalr the full exerclse of that or any
olher nght or remedy or consutute a waiver of the defauxt o
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rustes, Beneficiary, or a t‘eoexver may:

4] Management. Usé; operate, mana_gc,;éohtrol, and conduct businees with the Trust Property and

make expenditures for such p 5 and for such maintenance and improvements as are desmed reasonably
-necessay. ; v e ‘ ,

(2).  Rents and Revenues. Collect all rents, revenues, income, issues, and profits from the Trust
Property anii apply such sums to the reasonable expenses of use, operation, management, maintenarice, and
improvements. ' ‘ ’,

(3)', Construction, At its option, complete any constriction in progress on the Property, and in that
connection pay bills, borrow funds, employ contracters, and make any changes in plans and specifications as it
deems appropriate. . ‘ :

@) Additional Indebtedness. If the revenues preduced by the Trust Property are insufficient to pay
expenses, Beneficiary, Trustee, or the receiver may borrow or advance such sums upon such terms as it deems
reasonably necessary for the purposes stated in this section. All advances shall bear interest, unless otherwise

provided, at the rate set forth in the Note, and repayment of such sums shall be secured by this Trust Deed.

5.06 Application of Proceeds. 'All procxzds realized from the exercise of the rights and remedies
under this Section S shail be applied as follows: o :

1)~ Costs and .Expcnse_s. To pay all costs of exercising such rights and remedies, including the costs
of maintaining and preserving the Trust Property, the costs and expenses of any receiver or lender-in-possession,
the costs of any sale, and the costs and expenses provided for in Section 6.07 below.

@ Indebtedness. To pay all Obligations, in such ordsr as Beneficiary shall determisie in its sole
discretion. | 1 ' :

{3) Surplus. The surplus, if any, remainihg after satisfaction of all the Obligations shall be paid to
the clerk of the court in the case of a judicial foreclosure proceeding, otherwise 1o the person or persons legally
entitled to the: surplus. ; L e

5.07 * Deficiency, No sale or other disposition of all or any part of the Trust Property pursuant to this
Section 5 shall be deemed to relieve Grantor of any of the Obligations, except to the extent that the proceeds arc
applied to the payment of such Obligations. If the proceeds of a salc, a collection, or other realization of or upon
the Trust Property are insufficient to cover the costs and expenses of such realization and the payment in full of the
Obligations, Grantor shall remain liable for any deficiency to the fullest extent permitted by law.

508 Waiver of Stay, Extension, Moratmrﬁum; and Valuation Laws. To the fullest extent permitted
by law, Grantor waives the benefit of any existing or fisture stay, extension, or moratorium law that may affect
observance or performance of the provisions of this Trust Deed and my.existing or future law providing for the
valuation or appraisal of the Trust Property prior to any sale. T

Do ARTICLEVI |
’ , . General Provisions : ‘
6.01  Time is of the Essence, Time is of the essence with respect to all covenants and obligations of
Grantor under this Trust Deed. : : g :

6.02 Reconveyance by Tiustge. At any time ixpon‘ the r«;quaést of Beneficiary, payment of Trustee's
fees, if any, and presentation of this Tnist Deed, without affecting liahility of any persons for the payment of the
Obligations, Trustec may reconvey, without warranty, all or any partof the Trust Property. The grantee in any
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feconveyance may be descnbed as ) perso i : ztled thgreto,"i and the recitals therein of any =
facts shali be conclusive proof of the tru Ll : :

6.0; Notice. Except as otherwise provided in this Trust Deed, all notices pertaining to this Trust Deed
shall be in writing and may be delivered by hand, or mailed by first class, registered, or certified mail, return-
receipt requested, postage prepaid, and addressed to the appropriate: party at its address set forth at the outset of
this Trust Deed. Any party may change its address for such notices from time to time by notice to the other parties.
Notices given by mail in accordance with this paragraph shall be deemed to have been given upon the date of
mailing; notices given by hand shall be deemed to havé been given when actually received.

6.04  Substitute Trusteé; In the event of dissolution or resignation of Trustee, Beneficiary may
substitute one or more trustess to execute the trust hereby created, and the new trustee(s) shall succeed o all the
powers and duties of the prior trustee(s). ‘

6.035  Trust Deed Binding on Successors and Assigns., This Trust Deed shall be binding upon and
inure to (he benefit of the successors and assigns of Grantor, Trustee, and Beneficiary. If the Trust Property or any
portion thereof shall at any time be vested in any person other than Grantor; Beneficiary shall have the right to
deal with such successor regardirg this Trust Deed, the Trust Property, and the Obligations in such manner as
Beneficiary (deems appropriate in its sole discretion, without notice to or approval by Grantor and without
impairing Grantor's liability for the Obligations. s )

6,06 Indemnity. Grantor shall hold Beneficiary and Tiustee and their respective directors, officers,
employees, agents, and attorneys, harmless from and indemnify them for any and all claims, demands, damages.
liabilities, and expenses, including but not limited to attorney fees and court costs, arising out of or.in connection
with Trustee's or Beneficiary's interest under this Trust Deed, except Grantor shall not be liable for acts performed
by Beneficiary or Trustee in violation of applicable lawv. :

6.07  Expenses and Attorney Fees. If Beneficiary refers any of the Obligations to an attorney for
collection or secks legal advice following a default; if Beneficiary is the prevailing party in any litigation instituted
in connection with any of the Obligations; or if Beneficiary or any other person initiates any judicial or nonjudicial
action, suit, or proceeding in connection with any of the Obligations or the Trust Property (including but not
limited to proceedings under federal bankruptcy law, eminent domain, under probate proceedings, or inconnection
with any state or federal tax lien), and an attorney is employed by Beneficiary to (1) appear in any such action, suit,
or proceeding, or (2) reclaim. seck relief from a judicial or statutory stay, sequester, protect, preserve, or enforce
Beneficiary's interests, then in any such event Grantor shall pay reasonable attorney fees, costs, and expenses
incurred by Eeneficiary or its attorney in connection with the above-mentioned events or any appeals related to
such events, including but not limited to costs incurred in searching records, the cost of title reports, and the cost of
surveyors' reports. Such amounts shall be secured by this Trust Deec! and, if not paid upon demand, shall bear
interest at thé rate specified in the Note. :

6.08° Applicable Law. The Trust Deed and the validity, interpretation, performance, and enforcement
of the Trust Deed shall be governed by the laws of the state of Oregon.

6.09. Captions. The captions to the sections and paragraphs of this Trust Deed are included only for
the convenierice of the parties and shall not have the effeci of defining, diminishing, or enlarging the rights of the
parties or affecting the construction or interpretation of any portion of this Trust Deed.

6.10  Rights of Prior Mortgagee. In the event that all or any portion of the Trust Property is subject to
a superior mortgage or trust deed specifically permitted undey Exhibit B, the rights of Beneficiary with respect to
insurance and condemnation proceeds as provided in Sections 1.14 and 2.01, and all other rights granted under
this Trust Deed that have alse been granted to such a superior mortgagee or trust deed beneficiary, shali be subject
to the rights of the superior mortgages or trust deed bencficiary. Grantor hercby authorizes all such superior
mortgage:s and beneficiaries; on satisfaction of the indebtedness secired by their morigage or trust deed, to remit
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call remaini gi insurance or C‘ondt'mnatlon proweds and all other‘ 3
accordarice wnh this Trust Deed.” | i

6 lll Person Define(l. Ag used in this Trust Deed, the word person shall mean any natural person
partnerstup, trust, corporation, or other legal entity of any nature. . o

6.1;2 Severability. If any provision of this Trust Deed shall be held to be invalid. illegal, or
unenforceable, such invulidity, illegality, or unenforceability shall rot affect any other provisions of this Trust
Decd, ard such other provisions shall be construed as ifthe mvahd, 1llegal or unenforceable provision had never
been contamed in the Trust Deed.

6. 1. Entire Agreem ent. This Trust Deed contains the enuxe agreement of the parties with respect to
the Trust Pmperty No prior agrecment, statement; or prormse madv by any party to this Trust Deed that is not
contained herem shall be binding or vahd

6.14 Commercnal Property Grantor oo*venants and. warnnts that the Property and improvements are
used by Grantor exclusively for busm«=ss and commercial purposes. Grantor also covenants and warrants that the
Property and Improvements are not now, and at no tiine in the fature will be, occupied as the principal residence of
Grantor, Gra_ntor s spouse, or Grantor's minor or dependent child, :

6.15  Standard for Discretion :

In the event this Mortgage is'silent oni the standard for any consent, approval, determination, or similar
discretionary action, the standard shall be sole and urfetiered discretion as opposed to any standard of good faith,
fairness, or n:asonableness,

6.16  ORS 93.040 Warning. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY
DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USELAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK. WITH THE APPROPRIATE CITY.OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON
LAWSUITS AGAINST FARMING OR FOREST PRAC’I' ICES AS DEFINED IN ORS 30.930.
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STATE:'OFVDREGON' ) !
S )"s's. i
County of I(Jamath

On thls 02‘@ day of A/(M% before me, -the undersngned,, a Notory Public in and for said
County and ‘State; personally appeared the within named John Thoinas Bradley, known to be the identical
individual discribed in and who executed the within instrument and acknowledged to me that he executed the
same freely ind voluntarily

written

In Witness Whereof I have hereunto set my hami%lxed my oﬂicnal seal the day and year last above

FFICIAL S )
: 71 L. lFlEDD
- U'FAleSPUBUC OREGON _thaxy blic for, Oregon
G ‘COMMISSION NO. 0"3515 ‘& My comnission expxres / [/(0[92
M\'COMMISS!DN B(PlRES NOV. 16,1988 - -

~ra by ST

STATE OF;OREGON )
County of K.Iamath

On this &_@V/ day ot‘x'fﬂ/ﬂ%l%s before nie, the undersngned, 2 Notory Public in and for said
County and State, personally appeared the within named Christine Carrol Bradley, known to be the identical
individual described in and who executed the within instrument and acknowledged to me that she executed the
same freely and voluntarily - :

In Witness Whereof 1 have: hereunto set my hand and afflxed my official seal the day and ygar last above

e /@uﬂ OV%U

KRIST! L. REDL!

} NOTARY PUBLIC - DREGON thry Public for Oregon
COMMISSION NO, 048516 ) My commission expires: /4// o/?

r.wcoumssnou EXFIRESNOV. 15,1999 , ’ . z /%9
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Legal Description

Lot 12 in Block 17 of SECOND RAILROAD ADDITION to the City of Klamth Falls, according
{0 the: official plat thereof on file in the office of the County Clefk of Klamath County, Oreégon

Lots:12, 13, 14, 15 and 16 in Block 19 of SECOND RAILRDAD ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon,
LES$ AND EXCEPT the Northerly 48.78 feet of Lot 12, Bl bck>l9, SECCND RAILROAD ADDITION to
the City of Klamath Falls. L AT :




REQUEST FOR RECONVEYANCE

‘To Trustee;

; The undersigned is the holder of the Note or Notes secured by this Trust Deed. Said
Note or Notes, together with all other Indebtedness secured by this Trust Deed, have been paid in full. You are
hereby directed to cancel said Note or Notzs and this Trust Deed, which are delivered hereby, and to reconvey.
without warranty, all the estate now held by you under this Trust Deed to the person or persons legally entitled to
that estate, ‘ : : . S :

Date:

By
Title

Spaée below this lingi reserved for lgenéﬁéiaxy and recorder.)

STATE OF OREGON: COUNTY OF KLAMATH: &

Filed for mcord at request of ____ Amerititle . the _ o4rn  dayof

‘March ‘ AD;1998at_ - 3:3] ___o'clock and duly recorded in

Vol._M94 of Mortgages onPage 0484 ’
o ‘ Bernetha G. Letsch, Co.Clerk

FEE . $105.00 ! - B BY_Z&’Z@W/ yfaz!

r
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