1070 NW BoND STREET, SUTTE 206
’BEND:,TORE.GONL9,7,70,1? e

" Loan' No., 9803058
: - - ‘ : [SpaccAboveThxs Lix;e For Rccord!rgDzla]
. DEED OF TRUST
" THIS DEED OF TRUST ("Security lnstrument”)  is made on.MARCH 18, -1998 : : .
~ The grantor i JAMES A, SOWLES. AN ESTATE IN- FEE: SIMPLE AS AN UNMARRIED Man

("Trustze”). The bepef;

e 5 ) D R o o ("Borrower™). The trustee xs
FIRST AMERICAN TITLE INSURANCE ',COMPAN‘IOE»:'QREGON :

Lo L Ul ciary is
MOR"I‘GAGEL;NE FUNDING ‘CORPCRATION . AN OREGON{CORPORATION

which is organized ang existing under the laws of OREGON . o ‘ » and whose address is
‘1070 NW BOND STREET, SUITE::‘ 206, ‘BEND; .OREGON 97701

I 2R - ("Lender")." Borrower owes Lender the principal sum of
SEVENTY NINE THOUSAND AND 00/,1,00****,**?***\ G S '
Dollars (U.S, $79,000.00 ‘ e . ). This debt is evidenced by Borrower’s note dated
the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
carler, due and payable on  APRIL 1 » 2028 o - This Security Instrument secures
o Lender: (a) the repayment of the- debt. evidenced by the Note, with interest, and al] renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
- Security Instrument and the Mote. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trusi, with
. _power of sale, i . i N ) County, Oregon:
LOT 5 IN BLOCK 8 EX E : ’ ' N TO KENO
‘WHISPERING THE" PLAT THEREOF ON FILE IN
‘THE OFFICE ] :COUNTY, _OREGON

COregon o goenn
o ey

GON-Sizgle " Farmily FROMA/FRLIC

" Docment Syvems, inc, (800) 6991362 1 - :
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» if any; (e) Yyearly mortgage ins
‘with the provisions

If so, Lender may, at
- Lender may estimate the amount of
tes of expenditures of futyre Escrow Items or otherwise
in accordance with applicable law,
The Funds shall be held in an institution whose de
(including Lender, if1ender is such an institution) ¢r in
to pay the Escrow Items. Lender may
the escrow account, or veri
law permits Lender o
independent real estate

may agree in writing, however,
C. an annual accounting of the
was made. The

any Funds -held by Lender. If, underparagraph 21, Lender: ‘shall acquire’

acquisition or sale of the Property, shall apply any.Funds held by Lender at

against the sums secured by this Security Instrument, ‘ T ‘

3. Applicstion of Payments. Unfess applicable law Provides otherwise;. ajl

paragraphs | and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable

under paragraph 2; third, to interest due; fourth, io principal due; ang last, to any late charges due under the Note.
; Liens. Borrower shall pey all: taxes, assessments, charges, fines and impositions attributable to the

ich may attain priority over ihis Security Instrument, and K old - payments or ground rents, if any,

I pay these obligations in the manner provided in paragraph 2, or if rot paid in thar manner, Borrower

i . rson ‘owed payment. _Bdrrower;jshall_ promptly : furnish to Lender alf notices |

. of to be paid under’ this Paragraph, ,E»Borfower.ffmakes'jth& payments’ directly, Borrower shail promptly

fumish (o Lender receipis evidencing. the payments... e oo LT S Ce
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meke proof of loss if not made Prompily by

The 30-day periog ‘will begin when the notice s

proceeds 10 repa’r or Testore the Property o to p secured by this Secu;

Unless Lender and Borrewer otherwise agree in writing, any application of proceeds to principal shall not extend
OF postpone the due date of the monthly ‘payments referred to in paragraphs 1 and 2 or change the amoun; of the
Payments.  If under Paragraph 2] the Property jg acquired by Lender, -Borrower’s right to any insurance policies ang
proceeds resulting from damage to the Property prior 10 the acquisition shaj] Dass to Lender to the extent of the sums
secured. by this Security Instrument immediately prior to the ‘ ‘ ,

. Y, on, Maintepance ang
Leaseholds, Borrower shalj
after the cexecution of this Secy principaj
residence agrees in writing, which consent
reumstances exist- which are beyond Borrower's control.
allow the Property 1o deteriorate, or commit waste on the
ion or Proceeding, whether civil or criminal, is begun that
of the Property or otherwise materially impair the lien
er’s security interest, i




. rights.in the ' Property. : Lender’s “actibns’ may-include- paying any sums secured lien’ which has priority over this -
" Security Instrument, appearing 'in court, paying reasonable attorney entering “on the Propesty to make repairs,
Although  Lender may take acticd under this paragraph 7, Lender does not have to do so. B TRt
" Any amounts disbursed. by Lender under’this paragragh 7 shall become additional “debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest -
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. DR : S

8. Mortzage Insurance. If Lender required niortgage insurance as a condition of making the loan secured by this
Security Invirument, Borrower shall pay the premiums required ‘to maintain the mortgage - insurance in effect. If, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the morigage insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is mot available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of (e yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to-be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance, Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Berrower shall pay the premiums required
to maintain mongage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonsble entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation ~or other taking of any part of the Property, or for conveyance in lieu of condemmation, are hereby
assigned and shall be paid to Lender. o B ,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediaiely before the taking is equal to or greater than the amount
of the sums secured by this Security Instrument  immediately before the taking, unless Bosrower and Lender otherwise
agree in writing, the sums secured by this Sccurity Instrument shall.be reduced by the amount of the proceeds
multiplied by the following fraction: ' (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.
In the event of a partial taking of the Property in which the fair markei value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unicss Borrower and Lender

" otherwise agree in writing or unless applicable ‘law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not-the sums are then due. . :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

_make an award to settle a claim for damages, Borrower fails to respond  to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured: by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwisé agree in wiiting, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. SR :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to-release the liability of the' original' Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in intevest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or. Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercisc of-any right or remedy.

12, Successors and Assigns Bound; Joint and Scverel Liability; Co-sigaers. The covenants and agreements of this
Security Instrument shall bind and benefit ‘the successors and assigns of Lender .and Borrower, subject to the provisions
of paragraph -17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but-does not execute' the Note: : (a) is co-signing this Security Instrument only to mortgage, grant
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; » :anﬁv.‘céxivéy"gluﬁﬁEor:dﬁzer‘sflnléf:s ‘ und is Security” Instrument; (b) is not personally -
" obligated 10 pay the sums Secured by s’ Security: Instrument;”:and(c) ‘that" Lender ‘and’any. other Borrower may -

*agree to extend, modify, forbear, or make any accommodations with fegard to the terms of this Security Instrument or
_the Note without that Borrower’s.consent. |~ .00 L Lo oo ot o

' 13. Lozn Charges. " If the loan secured’ by this Security -Instrument - is subject to a law which sets maximum loan
charges, and that law is finally interpreted - so that the interest or other loan charges collected or to be collected in
connicction. with the loan exceed the permitted limits, then: - (2) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower which
exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the

principal owed under the Noto or by making a it payment to Botvower. 1farefund reduces principa, th reducton

wll b tresed 25 a partel prepayment wihout any prepayment charge under the Note

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property ‘Address or any other address Borvower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any othier address Lender designates by notice to Borrower. Any
notice provided for in this Security instrument - shall be deemed to have been given to Borrower or Lender when given
‘as provided in this paragraph. LT T e e ‘

15. Governing Law; Seversbility. This Security Instrument shail be govemned by federal law and the law of the
jurisdiction in which the Property ‘is located. In.the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable. - ‘ : -

16. Borrower’s Copy. Borrower shall-be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest .in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person)  without Lender’s prior written consent, Lender ‘may, at its opxiopi, require immediate payment iu full of all
sums secured by this Security ‘Instrument. - However, this option shafl not be exercised by Lender if exercise is
prohibited - by federal law as of the date of this Sccurity Instrument. e :

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed. within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Leader
may invoke any remedies permitted by this Security Instrument without -further notice or demand on Borrower.

18. Borrower’s Right to Reinsiate.. If Borrower reets certain. conditions, Borrower shall have the right te bave
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
pericd as applicable law may specify for reinstatement) before salé.of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due uader. this Security Instruroent and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants -or agreemenis; (c) pays all expenses
incurred in enforving this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligation to pay the ‘sums secured by this Security Instrument shail continue unchanged.
Upon reinstatement by Borrower, this Security -Instrument and- the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17. C . . N : . )

19. Sale of Note; Change of Loan Servicer. The Note or a partial ‘interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer*) that collects monthly payments due under the Note and this Security Instrument.
There alsoc may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
applicable law. The motice will staie. the name and address: of the new Loan Servicer and the address to which
payments should te made. . The notice will also contain any other information required by applicable law.

20, Hezardous Substances, Borrower shall mot cause or permit.the presence, use, disposal, storage, or release of
~ any Hazardous Substances on or inthe Property. Borrower . shall’ not,do, nor -allow anyone else to do, znything -
" affecting the Property that is in violation. of any Environmental Law.’ The preceding two sentences shall not apply to ..
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b presence, use, or wtorage. on the Propenyof sall quantites of Hazardous| Substances that are generally recognized
" t0 be appropriaie. to:normal resideatial ‘uses and- to maiitens ' T
-~ Borrower shall promptly give Lerider “writteri notice ‘of ey -investigatio:

laim, demand, lawsuit or other action by -

. any governmental or regulatory agericy or private ‘party involving, the  Property and. any  Hazardous Substance or

Enviropmental Law of which Borrower has’ actual knowiedge. If Borrower  learns, or is notified by any governmenta!
or regulatory authority, that any removal or other remediation of any Hazardous' Substance affecting the Property is
necessary, Borrower shall promptly - také all necessary remedial actions in accordance ‘with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those sibstances defined as toxic or hazardous substances
by Environmental Law ard the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, -volatile “solvents, materials containing  asbestos or formaldehyde, and radioactive
matcrials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). . The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the ‘default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property.” The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court.action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is rot cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instcument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attcrneys’. fves and costs of 'tvitlc' evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustce to execute a written notice of the
cccurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in whick any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Bdrmw¢r and to other persons prescribed by applicable law. After the
time required by applicable law, Trustee, without. demand on Borrower, shall sell:the Property at public auction to the
highest bidder at the time and place and under the terms_ designated " in tlie notice of sale in one or more parcels and
in any order Trustee determines.  Trustee may postpone sale of all.or any parcel of the Property by public
announcement  at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale, B S ﬁ : ' .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima. facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
inciuding, but mot limited to, rcasonable Trusice’s and attorneys fees; (b)-to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled t‘o,it. i

~ 22. Reconveyauce. . Upon payment of all sums secured by this Security Instrument, Lender shal request Trustee
lo reconvey the Property and shall surronder: this Security  Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee - shall reconvey the Property without warranty to the person or persons legally
entitle to it. Lender may charge such person or persons: a fee for reconveying the Property, if the fee is paid to a
third- party Trustee for services rendered and charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation costs. L PR o

23. Substitste Trustee.. Lender may from time to time remove Trustee and ‘appoint a successor trustee to any
Trustez appointed hereunder, Without conveyance of the Property, ‘he:successor trustee shall succead to all the title,
power and duties conferred upon Trustee herein -and by applicable law. e e

24. Atomeys’ Fees. As used in-this Security: Instrument - andin’the Note, "attomeys® fees™ shall include any .
attorneys’ fees awarded by an appellate court.” . v S e : '

25. Riders to this Security Instroment. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the coveranis ‘and agreements of each such  rider shall be incorporated into and shall amend
and supplement. ‘the covenants and agréements . of this Security Instrument - as if the rider(s) - were a part of this Security

nstrument. -

- ORBGON-Singis  Farcily FNMAIFTMG UNIFORM
' ouamq'gnéq‘u.h:.(wmqu“ REEE R




' leheck

D Ad_‘ustable Raxe Rxder
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atained mpagts 1thxough 3;:
R o

{Seal).
-Borrower

(Seal).
-Borrower

-Boirower

'.FVSTATE OF OREGON o ff"' SRR . Klamaz Coumy s:
o - This mstrument was acknowleaged before me on ;.
R A Y VL LA 5°Wfl-‘-‘>

Notary Publit for Orcgon

/o R OTRGIOAND. ASOs02 (T MyCOmmmsxon expuw ) Dz
mctMlelOEXPlRESMARCHN ) , ,

the___25th day
ciocku:A.___ M-. m\dduly reqorded in Vol. __}19_8______._..

e eméf)'i?;sﬂcjumy Clerk
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