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THIS SECURITY INSTRUMENT combines imion enarts | al use and non-
mited kasiations by jurisdiction to constitis Ity insirument covering real property
- wI.UNIFORM GOVENANTS: Boimower and Landar sovenati-and ag llowenisucy <nptaci gz
| A Pdirent of Prificipéd dnd Tt FPrepinent s Hazqe. Borreisr shill promptly pay wheridus
the principal‘ofahd lhteréstrénfth’e‘déﬁt KehCed by the Nots épayimiant and late charges diie under the'
AOte.:;-icg b e SUNLIA fai SIHUEEY AR i) }jJ;; gx:‘;‘eﬂiﬁag;sh £ AGrdia ;{i} i fi4 2 VRSN T i hea
nhge Fﬁnds?ior'Taxm‘:an‘d-lngueanw."fsub]ehno'a‘ppliqa‘bl‘e law or.to a‘written walver by Lender, Borrower shall pay
indefion'the ddy m payments‘are dud'under the Note; untl tho Note'ls' pald in full,a sum (‘Funds") for; )]
308SME * may atialn priority over this Security Instrument as a llen on the Property; (b) yearly
leasehold payments or ground rents on the Property, it any; (c) yeary hazard or Property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lleu of the payment of mortgage insurance
premifums.: Thesa items are called "Escrow Items.” Lend nd hold Funds In an amount not
’ quire for Borrower's escrow
ed from time to time, 12 U.8.C. §
2601 et seq. ("RESPAY), ' mount. If so, Lendar may, at any
tims, collect and hoid Funds In an amount not to exceed r may estimate the amount of Funds
due on the basls of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with appiicable law.

The Funds shall ba held In an Institution whose depasits are Insured b{gafedsral agency, Instrumentality, or entity
(Including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank, nder shal apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and zpplying the Funds, annually analyzing the
escraw account, or verifying the Escrow Items, unless Lender pays Borrower interast on the Funds and applicable law
Pennits Lender to make such a charge. However, Lender mar requlre Borrower to pay a one-time charge for an
independent real estats tax reporting service used by Lender In connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be pald, Lender shall not be
required to pay Borrower any Interest or eamnings on tha Funds. Borrower and Lender may agree In writing, however,
that Interest shall be pald on the Funds, Lender shall giva to Borrower, without charge, an annyal accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledgad as addhional securlty for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the' requirements of applicable law, " If the amount of the Funds held
by Lender at'any time'is not sufficlent to pay the Escrow jtems \ N due,Lendar may so hotify Borrower in writing, and,
in such case Eorrower shall pay to Lender the amount necessary to make up the deficléncy. 'Borrower shall make up

the deficlsncy in-no more than twelve monthly payments, at Lender's sole disrretion,

- Upon payment Infull of &ll sums secured b{gmlsSecigmy Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.  If, under paragreph 21, Lender shall acqulre or sell the Praperty, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisitlon or sala as a credit agalnst the °
sums sectred by this Secury Instrument. S R Pl TR
- 3. Application of Paymients, Uniéss aw provides Gtherwise, all payments recelved by Lender under

23 ]  Ayments.  Unless applicable law provides othe I payr
paragraphs 1 ‘and 2'shafl b’evapplled;‘ﬁrs_t,"topanyprépéyment charges diig Under the Note; second, to amounts payable

under paragraph 2; third, to Interest dus; folirth; to' principal-due; and Jast, 16 any late charges due under the Note, -
"/, 8- Charges; Ltens,. Borrower shall pay all laxes, assessments, charges; fines'and imposttions attributabie to the
Property which may attaln &ﬂqrw aver this Seclirity instrumenit, and leasehold payments of ground rents, if any..
Borrawer shall pay these ob or if not pald in that manner, Borrower.

m 0,the pergor owed payment: - promptly furnish to Lender all notices of

o

AL

Borrower shall promptly discharge any llen which has priori
agraes in writing to the payment of the obi
good faith the llan by,
operate ta pravent the enforcel
Lender subordinating the flento t
to a llen which ma
Boirower shall satls

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Proparty Insured against loss by fire, hazapds Included within tha term "extanded coverage® and any other hazards,
including floods or flooding, for which Lender roqulres Insyrance. This Ifstmance shall be maintained in the amounts
and for the perlods that Lender requires. ‘The Irisurance carrier providing tha Insurance shall be chosen by Borrower
sublect to Lender's appioval which shail riot be unreasonably withhald.- If Borrower falls to maintain coverage described
S abt j'e';‘,Leﬁndér? may, at Lendar’s option, cbtain covera , Lender's rights in the Property In accordance with _
peragraphi7. ) U ey el ki )
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" Al insuraince pollclos and renewals stall ba acceptable o Lender and she
Lﬁmggﬂ vafdihé _r!g!ht to hcl.g ,theég’ﬂg!'dﬁs and;r‘en?‘ws' L} L??der-.%eguttés. oo
all recelpts of pald premiums and ter; "’g{'m ices. In the event of foss, Borrower shall give prompt noticetethe - ©
Iisyrarics Carre and L ender. m&a@j}r&mﬂwm@amﬂw OMOWRE, o, i s
e ;»,Ludes%Lendergad;aonwe_rpm,ew{isg@qm nvarling, instirance proceeds shiall be applied to &

tha Proparty damaged, I the restoration of yepalr s economically.feasibla and,Lerde

d

0 appiled to restoration or.repar
e 2 r'g security Is notlessened.. If .

the restoration cr repalr Is not economically feasible or Lender's gecurthy would be lessened, the Insurance proceeds

rity Instrument, whether or not then due, with any excess paidto. .
S5 not ahswe 3 |
r

shall bs applled to the stims secured by this Secu ‘
Borrasier, If Borrower abandons the Proparty, of do
insuranice cariler has offered to settle a cla(m, thel LEnder may

proceeds to,
The 30-da

or wiithin 30:days'a notice from Lender thatthe ~ °
rler has offered to'settlo a hen| Lender may ‘collect the Instrance procesds. Lender may use the
repair or restore the Property.or to pay. (ims secured by this Security Instrument, whether or not then due.
- ariod will begln When the notlce s given. ] T N ‘ hhahtahat
nigss Lender and Borrower ‘ctherwisa'agree In Writing, any applicaticn of proceeds to principal shall not extend or
postpong the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the '
payments.: if under paragraph 21 the Property'ls'acquized by Lender; Borvower's right to any insurance policles and
proceeds resulting from damage 10 the Prop priorto the acquisition'shiali pass to Lender to the extent of the sums
secured by this Security instrument Immed ’t‘ely prlo_f to the'asquisition. ™ ==« 15 oo ot S

6. Occupancy, Preservation, Maintenance and Protection of the Proparty; Borrower’s Loan Application;
Leaseholds. Borrower shall accupy, establish, and use the Property as Borrowsr's principal residence within sixty
dys after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residenca for at least one year after the date of occupancy; unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld; or unléss extenuating circumstances ‘exist which are beyond Borrovier's control..
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste on the
Property.. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lenders good faith judgment could result In forfeiture ‘of the Property or otherwise materially impalr the llsn created by
this Security Instrument or Lender's security interest..- Borrower may cure such a default and reinstate, as provided in
paragraph: 18, by causing the action or proceeding to be dismissed with a ruiing that, in Lender's good falth
determination, preciudes forfelture of tha Borrower's Interest in the Property or other material Impairment of thelien
created by this Security Instrument or Lender’s security interest.” Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate Information or statements to Lender (or fatled to provide
Lendar with any materiai Information) in connection with the joan evidenced by the Note, Including, but not limited to,
representations conceming Borrower's cccupancy of the Property as a princlpal residence. If this Security Instrument
is on a leasehold, Borrower shal! comply with 2ii the provisions of the lease.. If Borrower acquires fee titleto the .
Property, the leasehold and the fee title shall not merge unless Lender dgreas to the merger In writing. ' L
_ . 7.-Protection of Lender's Righta In the Property.- If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights In the
Property (such as a proceeding In bankruptcy, probats, for condemnation or forfelture or to enforcelawsor
regutations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lenders
rights In the Property. Lender's actions may Include paying any sums securad by a lien which has prictity over this .
Security Instrument, appsaring In court, paé_lng‘_raasqnable attomeys’ fees and entering on the Property to make repalrs.

‘plthough Lender may take action under this pafagtaph 7, Lender doss riot have to dose. ;. -

..~ Any'amounts disbursed by Lender under this paragraph 7 shall becoma additional debt of Borrower securedby .
this:Security Instrument.. Unless Borrower and Lender.agreato otherterms of payment, these amourits shall bear .
Interest from the date of disbursement at the Note rate and shall ba payahle, with interest, upon notice from Lenderto
Borrower requesting payment. ;¢ T aan e R e LA LR e e S
8. Mortgage insurance." If Lender required mortgage insuraricé as'a condition of making the luan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain 1hie mortgage insurance in effect. I, for any
reason, the mortgage insuranca coverage required by. Lender lapses or ceases to be in effect, Borrower shali pay the
premiums required:to obtain coverage substantially equivalent io the moitgage insurance previously In effect, at a cost
substantlally equivalent to the cost to Borrower of the mortgage Insyrance previously in effect, from an alternate
mortgage Insurer appreved by Lendar, . If substantlaily equivalent mortgage insurarice coverage Is not avallable, .
Borrower shall pay ta Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when the Insurance coverage.|lapsed or ceased to bs In effect. . Lender will accept, use and retain
these payments as'a loss reserve in lleu of mortgage insurance. Loss reserve paymants may no longer be required, at
the optlon of Lender, I mortgage insurance coverage (In the amount and for the perlod that Lender requires) provided
by an Insurer approvesd by Lender agaln becomes avallable and is obtalried. ‘Borrower shall pay the premiums required
( o'a loss reserva, until the requirement for mortgage Insurance ends

to ma_imaln‘mongage’lnsuranée in effact; orto provide ‘ ‘until the

In accordance with any written agreement betwieen Borrower and Lender or appiicable law.

"8, Inspection. Lender of s agent may make reasonable eritrles ipon and inspections of tho Property. Lender
shiafl give Borrowar notice at tha time of or prior.ta an Inspection spectying reasonable cause for the Inspection. . .
+:10;: Condemnation. The proceads: award or ciaim for.damages, direct o5 consequential, in connection with
any.condemnation or-ather.taking of-any part sty o5 far.conveyanca In Hleu of candemnation, are hereby
asslgned and;shall be pald to Lender:yy w1 taos: . R
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amant; whather of not then Un, With any axcess ; 0! ho &
. Which thefalr marketvalue of the Property. Iminpr iataly beforo the taking is'aqual to
: sum&se;ﬂza;tby.&ls:&ecw}lg,zlnst:umam Irimediately beforo t edaking,uniess B
ymfs;sec;@mn;stfwnss&mpe‘mmp
m

Inwriting, the stms secured by this Secy ftyInstr
the fellawinig fraction: (3) the total amatin 9F e sums secured immediataly béforg iivided by .
market alue of the Property limmediately befcrs the taldng Any bal be paid to Borrower. In the event of 3
partia taking of the Property in which tho fair market valtie of the P latety before the taking Is less than the
amolint of the sums secured Immedistaly befors Tie taking, unloss Borrovier and Londer othierwise agres Inwriting or -
unless applicable law otherwisa provides; th ceeds shall ba appiisd to’ 18 SUMS Secured by this Security instrument
whethor or'not the'sums are'then du N ' o S J T

...l tha Property Is abandoned by Borrower, er.notice by. nder 16 Borrower that the condemnor offers to
make an awar crseitle’a c!aiqurdarvpag,es_,w ‘ower falls to resp Lender within 30 days after the date the -
notice Is given, Lendar Is authorized to collect and appiy the procasds, ¢ {ts option, elther to vestoration or repalr of tha
Propeny cr to the sums secured by this Security Instruman, whether ornotthendue... . .

- +Unless Lender, and Borrower otherwise agres In viiting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of such -
payments. o b T e LT A e B O N T ; . [P

11.- Borrower Not'Releaged;

L T

strument onlyto . -
rity Instrument; (b) Is

flelt © 10 pay Ine sums secired L vscurity instrument; ar , Lender and any other
may agres to extend, modify, farbear or m. ‘accommodations with rega erms of this Security

Instrumient of the Note without that Borrewer's cons T S _ v o
. 13.-L.oan Charges, | ed by this Security Instrument is subject to a law which sets maximum loan
charges, and that {aw Is §i ) or to be collected in
reduced by the amount ..
m Borrower which
s refund by reducing the
reduces principal, the reduction

PO

‘Lend
Any nétice pravided for in this Securlty In
ghven ag brovided In this paragraph. Sk | S
15.G w; Severability, This Security 1 ent shall be govemned by federal law and the law of the
ope -loct “lrithe 6 ‘any provision or clause of this Security Instrument or the
shall not affect other provisions of this'Security Instrument or the Note
ng‘provision, ‘To'this'end the provisions of this Security instrument and
R OB TR S S RN ERTNS I :

 of the'Nots and of this Security Instrument,
AT ater 3 Froperty or b ITerast in Domwower, If,a{l,,qranypanofthePropertyoranyinterest
In 1t Is sold o transfarred (or if a hens ! Irtorest In Borrower Is soid or trarisferred anid Borrower is notanaturel -
person) withotit Lender's prior written consent, Lender may, at its' option, require Immediste payment in full of all sums
secured by this Secutity Instrument.” How 3, this 6} 1t shall not be ‘exerclsed by‘LenderlfexsrclselsprohibRed by
federallaw a5 of the dato of this Seciity fnstinent o S O
.+, i Lender exercises thig option, Lander shall give Borrower notica of acc teratian. The riotice shall provide a period
of not less than 30 days from the date the noticais.d vered or malied within which, Borrowe pay all sums sectired

by this Secuirity Instrument. If Borrowsr falls 'hese sums prjor to tha explration of 1is pe! rder may invoke
8 | i ther notlce or demard on wer,

o8 "nmedlfexs!."gﬁesm'n,‘..
e !
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18, Borrower's Right to Refnstate, If Borrower meets certaln condtt

L : it o Reinstate, 1 DOOWar 08 o 0 a.BOftowef.shaHhavemaﬂghtto_have; .
enforcemant of this Sectirlty Instrument discontinued at any time ‘prior to the eartier of: (a) 5 days {or such other period = -
.as applicable law may specify for relnsta_tem’em)be,fqre;&laiofﬁj‘e‘Prbpejmpu@tﬁmﬁto any power of sale containedin "0
this Security Instrument; oF b) entry of a judgment enforcing this Secur!izﬂ nstrument. Those condiionsarethat
Borrower: (@) pays Lender ali sums which then would ba dus under this Security instrument and the Note ag if o
acceleration had occurred; (b) cures any default of any other covenams or agreements; (c) pays all expenses Incurred
in enfarcing this Securl Instrument; including, but-not limited to, ressonable attorneys’ fees; and (d) takes such action
as Lender may reasonably:requiré to asstre that the lien of this Securlty Instrument; Lender’s rights in the Property and

Borrower's obligation to pay ttia sums seclifed by this Sacurity Instrument shall continue unchanged. Upon. - .
reinstatement by Borrowsr, this Sopgmy!nshument and the cbligations secured hereby shall remain fully effective as if
ht to reinstate shall no apply In the case of acceleration under

no acceleration had occurred. However, th
Pomgraph17. padtibvii i et
~:: 19, Sale of Note; Changoof Loan Servicer. [u- 1 S L T
The Note or a partial interest inthe Nota (together with this Security Instrument) may be sold one cr more times
without prior.notice to Borrower. -:A'sale may resuit Ina change in the entity (known as the " oan Servicer’) that collects
payments due under the Note and this Security {nstrument. ‘There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. (f there Is a change of the Loan Ssrvicer, Borrower vil be given written

natice of the change In accordance with pgmgmph,.)g,aboye,and applicable iaw. The hotice will state the name and
address of the new Loan Servicer and the address towhich payments should be made. The notice vill aiso contain any
other Information required by applicable law.
20. Hazardous Substances. Borrower shall not catise or
of any Hazardous Substances on or in the Proparty. Borrower s
affacting the Property that is In vidlation of any Environmsntal Law. The preceding two
presence, use, or storage on the Property of small quantities of Hazardous Substances
bs appropriate to normal residentlal uses and to maintenance of the Property. . . ,
Borrower shall promptly give Lender written notlce of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency of private party Involving the Property and any Hazardous Substance of
Environmental Law of which Borrower has actual knowledge. if Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affeciing the Property Is
necessary, Borrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, *Hozardous Substances” are those substances defined as toxic or hazardous
substances by Enviionmental Law and the following substances: gasollne, kerosene, other flammakbile or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contalning asbestos or formaldehyde,
and radloactive materials. As used In this paragraph 20, *Environmental Law" means federal laws and laws of the

jurisdiction where the Property Is located that relate to health, safety of 'environmgjnai protection.
NON-UNIFORM COVENANTS. aqqgwg[,qnd,kenge{mnbgr covenant and agree as follows:

21. Acceleration; Remedies. Lenider shall give notlce to Borower prior to acceleration following Bormrower’s
breach of any covenan in this Security Instrument (but not pricr to acceleration under paragraph
17 unless applicable law provides o 2). Tha notice shall specify: (8) the default; () the action required to
cure the default; (c) a date, not loss than 30 days from ite o Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified inthe notice may:
result in ecceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
1 the right to relnetate aftar acceleration and the right to bring a court action to agsert
the non-axistence of a default or.any other defonae of Borrowerto acceleration and sele. Ifthe default is not
cured on or before the date spectiied.In the notlce, Lender at its option may require Immediate payment in full of
all suma secured by this Security instrument without further dernand and may invoke the powaer of sale and any
other remedies permitted by appticabla faw. Lender shall be entitled to collect all expenses incurred in pursuing
the romedies provided inth paragraph 21, including, but not limited to, reasonabie attorneys' fees and costs of

title gvidence. . . .

' Lender invokes the power of sale, Londer shail execute or cause Trustee to execute a written notice of the
nt of defauit and of Lend the be sold and shail cause such
notice to be recorded in each county in'which nder or Trustee shall give
notice of sale in the:manner prascribad by spp to other persons prescribed by
appiicahlelaw. After the tima 7equired by appticable law, Trusteo, without demand on Borvower, shall sell the
Property at public austion 1o the highest bidderat thy time and place and under the terms. designated inthe
notice of zale inone or more parcels.and.in any: orderTrustee deteymines.: Trustco may postpone sale of all or
. eny.parcal.of ihe Property.by. publ.!«zamo,uncsmmzame,ﬂm%w;phca ‘of any previously scheduled eale.
S onsios or i3 designes may purciiese tha Fropery at any 8ale. .. . R s
g T U R I A L {0 3% e L GBHE
G R 5 s b : iy ]
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- R A BRI st et iedind

“Trisstee shall deliver to the putchager Trustee’s ead conveylng the P perty without any govenantor -
warranty, expressed or implied. “The recitaie inthe Trustee's deed shall be prima facle evidence of the truth of
the statements made thersin, Trustea shall apply the proceeds of tha aale In the following order: {a) to all
enpenses of the sals; }nclunlns.:lptzlznq!;ﬂmﬁaddg;.rqasgnabig-ﬁfﬁ:a‘t_ae,’a‘ and attomeys'’ fees; (b) to all sums
zecured by thie Security Insirumant; and.(c) any exceps to the.peseon ‘persona legally entiied to ft., - -
1111122, Reconveyance.: Upori payment:of all sums.escured 'hyth!a:Sepuﬂtyslnsgmmpm,zLender shall request Trustee
to reconvey tha Property-and shail surrender this-Security;Instrument and all notes evidencing debt secursd by this
Security Instrumerit to Trustee:« Trustee shall reconvey the Property without warranty.and without charge to the person
orpersonslegallyenttﬂedzto.!tisSuch'person.ot.pemnssshall‘pay any.recordation costs. i ri Bl Ll fa
1034 Gibstitiite Trustee.  Lender may fram time to time remove Trustée and appolnt a successor trusiee toany -
Trustes apgointed hereunder. Without conveyance.of the Property; the successer tnistes shall succeed to all thetits,
power'and dittles conferred Upon Trustao hereln'and by applicable law. i oz o pisi e o penUL A
111,28, Attorneys’ Fees. As used In this Security instrume omeys’ fees” shall include any
atiomeys'fees awarded by an appellato.CoUtt: ...y T
;‘:4:’25.\‘:Rldcrs:to\thia,Secumyllnstmmem;w . :, = FoE T e L e
if one ormorerklors‘are executed ‘by.Bortower and, racorded together with this. Security Instrument, the covenamnts and

RSP VESCIS

IR

agreements.of sach such rider shall be Incorparated into and shall amend.and supplement the covenants and
agreoments cithis'S nt as:if tha tider(s) werea part.of this Secuity Instrument. [Check applicable
v . . - o P TR 3 [ i St e syl . sl

CIEGE BSOS it R s :
Cc;ndombﬁum Rider:: 114 FamilyRider.

Pl Unh DoveloptoantAdor 1+ - JBiweskly Paymert Fider
proiament 2 . Clsdcond Hom Rider

, riBal ,
. Cl0ther{s):[specify] « T RS
BY SIGNING BELOW; Borrower accepts and dijrecs 1o the tarins al hed in'this Security -
Instrument and In any.rider(s) executed.by Joower and recordedwithlt. .. - . . .. .
b'és R I AR Fyinl e ~"'J' I N A R -v'-.-at'.«

Rata Impr
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CONDOMINIUM:RIDER:

, THIS CONDCMINIUM RIDER Is made this: - day of - MARCH, 1998 ,anrd is
incorporated into and shall bo deemed to amend supplemant the Mortgage, Deed of Trust or Security

‘Deed (ths "Security Instrument”) of the same. date given by the undersigned (the "Borrower”) to secure
. Borrower's Noteto  SOUTH VALLEY 'BANK & TRUST, SOUTH VALLEY BANK & TRUST

"Lender”) of the same date and covering the Property described in the Security instrument and locates a(t: °
10857 VINCENT DRIVE,KLAMATH FALLS,OR 97603

T o7 [PropenyAddress) |
The Propesty Includes a unit In, together with an undivided . 'nterest in the -common elements of, a
_ condominlum project knownas: ¢ R S A
_ FALCON HEIGHTS CONDOMINVIUHS AN OREGON CQNDOHI_NIUM

‘ . [NameofCondomlnium Project] »
(the "Condominium Project"). If the owners assoclation or other entity whick acts for the Condominium
Project (the *Owners Assoclatior") holds title to property for the banefit or use of its members or

shareholders, the Propenty also Includes Borrower's interest In the Owners Association and the uses,
proceeds and benefits of Borrower’s interest. T

CONDOMINIUM COVENANTS. In addftlon to the covenants and a,
Instrument, Borrower and Lander further covenant and agree as follows:

A. Condominium Obligations. Bomgwar shall peiform™all of Borrower's obligations under the
Condominlum Project's Constituent Documents, The "Constituent Documents* are the: (i) Declaration or
any cther document which creatos the Condeminium Project; (i) by-laws; (i) code of regulations; and (v)
other equivalent documents, Borrower shall prompty pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents, RO Lo s

B. Hazard Insurance. So long as the Owners_Assoclation maintains, with a generally accepted
insurance carrler, a "master” or "bianket” policy on tha Condominium Project which Is satisfactory to Lender
and which provides insurance caverage In the amounts, for the perlods, and against the hazards Lendar
requlres, Including fire and hazards included within the term "extended coverage,” then:

() Lender walves the provislon in Uniform Covenant 2 for thio- monthly payment to Lender of the
yearly premium instaliments for hazard Insurance on the Proparty; and -
s () -Borrower's obilgation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Z;oper[;yl,ls,d?lempd:saﬂsﬂed ‘to-the -extant that::the required: covarage - is provided by the Owners

soclation policy. .

- Borrower shall give Lender promant notice of any lapss In required hazard insurance coverage.
;7-.in the event of a.distribution. of hazard Insurance:proceeds: In-lleu of restoration or repair following a
loss to the Property, whsther to the unit or.to. comman eloments;.any proceeds payable to Borrower are
hereby assigned;and shall ,.be;;pald\.;tq,-Lendgnﬁfo iapplicatio tha sums secured by the. Security
Instrument, with any excess pald to Borrower. ;»:. BITULE RS L iUio s s
v G Publie, Mabillity Insurance.Borrower: shall take such actlons as may be reasonable to Insure that
the Owners Assoclation mairtains apublic lability Insurancs policy. acceptable in form, amount, and extent
of coverage to Lender. ' :

. D. Cendemnatlon.: “The" proceeds' of 'any awardor’ claim:for: damages, ‘direct or consequential,
payable to Borrowerin connection with any condsrrinatlon or other taking of all or any part of the Property,
whether of the unit'or of the common elements; ot forany convayance In'lisu of condemnation, are hereby
asslgned and shall bs pald‘to Landér:*Sach procesds shail be applied by Lender to the sums secured by
the Security Insthiment a3 providedfri Uniforms Covarignt 10,10 RIS e
[E I {31 fiin, ; 2
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AN S He P

Lk EWLéﬁ'dor’&Pﬂor c enb ot, ‘avcept
prior written consent either partition or subdee the Property or consent to.

‘ the abandonment or termination cf the Condominlum Project, except for abandonment or
tem\!natlon requirad by law ir the caga’of substantial destructlon by ﬂra or other caaualty or ln the case of a
taki g by condenihation or eminent domaln fi 00t < i

iy anv ‘amendment to-any! provislon of. the
335 benefit of Lender;- - AN L OSRET G  T &
iaﬁom termiination of professlonal rnanagement and essumptlon ‘of self management of the Owners
Assoclation; or -« x.
e e (V) any: action which would have the offect; of rendering: zha publlc I%ablmy lnsurance coverage
malntaln ;by tha Owners Assaclation unaccaptable to Lender. ;. :

..F.. Remedies.: - ..if Borrower does.not pay condominlum dues and assessments when due then
Lender may pay them. Any,amounts disbursed by, Lender under this paragraph F. shall become additiona
debt of Boitower secured.by the Schrﬂy {nstriment. Unless Borrower and Lender agree to other terms of

payment, these amounts; shall-bear interest from: the,date of disbursement af-the Note rate and shall-be
payable, with lnterest, upen noﬂcefmm Lende:to Bormwer reque@ng payment.: i oo
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