AMENDED‘AND RESTATED LI
DEED OF TRUST, mmm FILING AND SECURITY AGREEMENT WITH
: - ASSIGNMENT OF RENTS -

This AMENDED AND RESTATED DEED OF TRUST FIXTURE FILING AND SECURITY
"AGREEMENT WITH ASSIGNMENT OF RENTS (the "Amendment ") dated as of March 26, 1998
among LANE PLYWOOD, INC., an Oregon corporation with its pnnclpa! place of business
and mailing address at 65 North Bertelsen, Building B, Eugene, Oregon 97402 (hereinafter
referred to as “Grantor”); OREGON TITLE INSURANCE COMPANY, an Oregon corporation
with its principal place of business and mailing address at 450 Country Club Road, Suite
150, Eugene, Oregon 97440, as: Trustee {“Trustee”), and in trust for the benefit of BANK
OF MONTREAL, a Canadian chartered bank acting by and through its Chxcago branch with its
principal place of business at 111 ‘West. Monroe Street; Chicago, Hlinois 60690 (hereinafter
‘referred to individually as "BMO "), as. Admmrstrauve Agent for the Lenders hereinafter
‘defined (BMO acting as such agent and any succescor or. successors to BMO in such capacxty
"fbemg hcremafter referred to as -‘-B : ~

WITNESSETH THAT'

WHEREAS Grantor has heretofore exccuted and dehvered to Trustee, for the benefit
of Beneficiary, that certain Deed of Trust, Fixture Filing and Security Agreement with
-Assignment of Rents dated as- of January 30, 1997 (the “Deed of. Tryst”) from Grantor to

- Trastee for the benefit of Beneficiary recorded on Februar, , 1997 as decument

*number &Qé_lﬁ_ﬂ_&_ﬁy in' the County Clerk’s Office for Kl gma% County, Oregon
whereby Grantor, among other things,. granted a lien and security interest for the benefit of

- Beneficiary on certain real property looated in the State of Oregon and more particularly
described therein (the “Property"), ‘ .

WHEREAS, the Deed of Tmst secures, among other thmgs, (1) those certain Working

Capital Notes of Pioneer. Resources, LLC, an Oregon limited liability company

(“Borrower”) in the aggregate amount of $15,000,000, payable to the order of the

respective Lender named thereon and- matunng in"no event later than January 31, 2002

(such promissory notes and any and 2ll' promissory notes issued in renewal thereof or in

. substitution or replacement’ bemg hereinafter referred to collectwely as the “Working
: ,Capztal Notes” and individually asa “Workmg Capztal ‘Note”) and with such credit facility to

‘ ‘also be avadab; 2to the Borrowcr by way of letters of oredlt, \n) those certain Short Term

o Tlus Instrument Pmparcd By and Aftcr SR Unnl furthet notrce all tax nonces
‘Recording ReturnTo: . .o L .- 'shall be. sentto:’
“Sean T.Maloney- . .-: £ CT L Pioneer, Resources, LLC
- Chapman and Cutler .. .. w465 North Bertelsen
111 West Monroe Street. - . 7 % Building B
Chicago, Dlinois 60603 o » : ..*Eugene, Oregon 97402
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.- Credit Notes of the Borro 3 .
of the respective Lender named thereon and- matunng o event latér than June 30, 1998
‘(such promissory notes and any and all | PrOmissory notes issued in renewal thereof or in
substitution or replacement therefor being hereinafter referred to collectively as the “Short
Term Credit Notes” and mdwldually as a “Short Term Credit. Note” ); (iii) those certain
" Timberland Notes of Borrower in the aggregate amount of $76,000,000, payable to the
order of the respective Lender named: thereon - and maturmg in no event later than
January 31, 2002 (such promissory notes and any and all promissory notes issued in renewal
thereof or in substitution or replacement therefor- bemg hereinafter referred to collectively
as the “Timberland Notes” and mdwxdually as a “Timberland Note”); and (iv) those certain
Acquisition Notes of Borrower in the aggregate amount of $50,000,000, payable to the
order of the respective Lender named. thereon and maturing in no event later than
January 31, 2002 (such promissory notes and any and all pronnssory notes issued in renewal
‘thereof or in substitution or replacemcnt therefor being hereinafter referred to collectively
as the “Acquisition Notes” and md1v1dually as a. “Acquzsmon Note” and the Acquisition -
‘Notes, the Timberland Notes, the Short Term Credit Notes and: Workmg Capital Notes being
hereinafter referred to collectlvely as the "Ongmal Notes » émd individually as an “Original
Note™); and : A : S

WHEREAS, the Original thes have been issued under that certain Credit Agreement
dated as of January 30, 1997, as the same has, from time to time, been previously amended
(as so amended, the "Ortgmal Credit Agreement”) by and among Borrower, Kinzua
Resources, 1..L.C., an Oregon limited liability company. (“Kinzua”), Pioneer Aviation, LLC,
an Oregon limited liebility’ company (“Pioneer”), Pioneer Merger, Inc., an Oregon
corporation. (“PMI"”) and Grantor, BMO, individuaily and as Administrative Agent, and

'ABN AMRO Bank, N.V., mdxvxdually ‘and -as Documentauon “Agent (such financial
institutions and ‘all parties, if any time becommo a lender: Jomdy to the Credit Agreement
referred to below bemg hetemafter referred to. mdlvxdually asa “Lender” and collectively
asthe "Lenders"), and SRR ‘

WHEREAS Gmntor, Borrower, szua Ploneer and. PMI have requested the
amendment of the Original Credit Agreement to, among other things, combine the Notes and
the facilities evidenced thereby into a single revolvmg credit facility with an extended
-maturity date of March 25, 2005 and, further, to increase the aggregate amount available
thereunder to-$350,600,000 (from $158,860,000) pursuant.to that certain Amended and
Restated Credit Agreement dated of even date herewith; as the same may from time to time

" be amended- (as so amended, ihe “Credzt Agreement"), and '

WHEREAS asa t‘ondmon precedem to its consent to the foregomg, the Beneficiary
requires Graator, and to accommodate that". rcqmrement Grantor desires by this
Amendment, to confirm and assure that all the real ‘estate and other propertics, rights,
interests and privileges of Grantor: whxch are cum:ntly sub;ect to the lien of the Deed of

',:,hexemafter defined Notes: :
'j}‘hexeafter mcurted of G




Now THEREFORE for and m consxderanon of. the consent by the Beneficiary as
provided above, the extension of the amount available under the Original Credit Agreement, |
- the extension of the maturity dates of the Ongmal Notes and-other good and valuable
consideration, zeceipt wheréof s hereby acknowledged the pames hereto do hereby
:4covenant and agree one thh ano.her as follows to'w

Grantor hereby; repeatc'and reaffirms 2 covenants contained in the Deed of
Trust, as amended and restated_hereb' Lo BT

2. ’\Io teference to- thls Amendment need be made in’ any note, instrument or
document at any time. r..fernng to- the Deed of Trust any’ referenc.. in any of such to the
Deed of Trust to be: neemed a reference to the Deed of Tmst as amended and restated
hereby '

3.. Wherever herem any of the partxes hereto is referred to, such reference shall be
deemed to include the successors and assigns. of such-party; and all the covenants, promises
" ‘and agreements by or on behalf of Grantor or by or on behalf of the holder or holders of

the indebtedness hereby secured contained in the: Deed of Trust as amended and restated
hereby shall bind and inure to the benefit of the respecuve successors ‘and assigns of such
Jparties, whether so expxessed or not. ‘

. 4.  From and after the date’ hereof “all. loans made under the Original Credit
-Agreement which were evidenced. by the Ongmal Notes shall be evidenced by the Notes (as
hereinafter defined) and to that exient the Notes nave been 1ssued in °ubst1tuuon for and in -
: freplacement of the Ongmal Notes. :

5. Al provisions hereof are severab!e and 1f any prowsxon hereof shall be held
invalid or unenforceable the vahdrty and enforceablhty of the remaining provisions hereof
shall in no way be affected thereby. This Amendment may be executed in any number of
counterparts and by different parties hereto on separate counterparts, each of which when so
executed shall be an original but all of which to constitute one and the same instrument.
. THIS AMENDED AND - RESTATED DEED OF TRUST, FIXTURE FILING AND
_ SECURITY AGREEMENT WI'!’E ASSIGNMLNT OF- RENTS SHALL BE CC‘NSTRUED IN
'3 ;ACCORDANCE WITB, AND GOVERNED BY, '!‘HE LAWS‘OF THE STATE 0\ OREGON.

T 6 Ths Deed Oft,.mst Sh " ’vamended ln lts cntu'“ty and as 50,, i’ S
'-‘j'amenoed shall read follow : / o




"LINEOF CREDIT TRUSTDEED: _

- Maximum principal amount to be advanced under the
Credit Agrecment (as hereinafter. defined) is $350,000,000.
Cged,i,_tv Agreempn; ‘matures on March 25, 2005.

'DEED OF TRUST, FIXTURE FILING AND SECURITY AGREEMENT WITH
. ASSIGNMENT OF RENTS

This DEED OF TRUST, FIXTURE FILING AND SECURITY AGREEMENT WITH
ASSIGNMENT OF RENTS (the “Deed of Trust”) dated as of March 26, 1998 from LANE
PLYWOOD, INC., an Oregon. corporation with its principal place of business and mailing
address at 65 North Bertelsen, Building B, Eugene, Oregon 97402 (hereinafter referred to
as “Grantor”) to OREGON TITLE INSURANCE COMFANY, an Oregon corporation with its
principal place of business and mailing address ‘at 450 Country Club Road, Suite 150,
Evgene, Oregon 97440, as Trustee (“Trustee”), and in trust for the benefit of BANK OF
MONTREAL, a Canadian chartered bank acting by and through its Chicago branch with its

principal place of business at 111 West Monroe Street; Chicago, Illinois 60690 (hereinafter
- referred to individually as “BMO *), as Administrative ‘Agent for the Lenders hereinafter

- defined (BMO acting as such agént and-any successor or successors to BMO in such capacity
~being hereinafter refeired to as “Beneficiary”); = - SR :

WHEREAS, Pioneer. Resources, LLC,  an Oregon limited liability company
(“Borrower"), Kinzua Resources, L.L.C., an Oregon lirnited liability company (“Kinzua”),
Pioneer Aviation, LLC, an Oregon limited liability company (“Pioneer”), Pioneer Merger,
Inc., an Oregon corporation (“PMI”) and Grantor have entered into with BMO, individually
and as Administrative Agent (such financial institutions and all parties, if any time becoming
a lender jointly to the Credit Agreement referred to below being hereinafter referred to
individually as a “Lender” and collectively as the "Lenders™), that certain Amended and
Restated Credit Agreement dated as of March 26, 1998, as the same may from time to time
be amended (as so amended, the “Credit Agreement”) pursuant to which the Lenders
commit, subject to certain terms and conditions, to make a revolving credit (in the form of
loans ard letters of credit) in the aggregate principal amount not to exceed $350,000,000
(the “Revolving Credit”) available to the Borrower, with borrowings under the Revolving
Credit to be evidenced by a single Revolving Credit Note of Borrower, payable to the order
.of the respective Lender named therecn and maturing in-no event later than March 25, 2005
and bearing interest thereon at the rates and payablc at the times provided in the Credit .
Agreement (such promissory notes and any and ali promissory. notes issued in renewal
‘thereof or in substitution or replacement being hereinafter referred to collectively as the -
-~ “Notes"” and individually as a “Note”) and with such credit facility to also be available to the
- - Bomrower by way of letters of credit;’ L cesiTe T o

 WHEREAS, the Borrower, may from time o time ente into one'or more interest rate
y S.0r f the Lenders party to




‘hedging or otherwise px‘otectmg o

, -hange crest rates (the Lhty ftheBcrrowerm respect of
eements with-stich- enders or their affiliat Jgereinaftérreferredtoasthe
R “Hedging Liabili; Thand oo el T

Now, THEREFORE, o secure (i) the paymen
and interest on the Notes as and when the s COIT
time, acceleration or otherwise) and all advances now ‘¢
(ii) the obligation of the Borrower to pay Beneficiary and the Lenders certain fees,
expenses, indemnities and other'amounts pursuant to the Credit Agreement (including,
without limitaticn, all syms owing in connection with the Letters of Credit under the Credit
Agreement (collectively, the "Reimbursement,Obliga'tibns ") 2s and when the same become
‘dee and payable, including. the obligation to reimburse the jssuer for each drawing on each
such Letter of Credit issued by it), (iii) the payment of all sumg dve or owing with respect
to the Hedging Liability,‘('iv)_thyé payment of all other i
liabilities which thj f '

) and (vi) the
performance of all covenants and agreements contained herein or in the
Notes, the Credit Agreement (including, without limitation, the 8uarantees described in
Section 11 of the Credit Agreement) and the Applications or in any other instrument of
document at any time evidencing or securing any of the foregoing or setting forth terms and
conditions applicable thereto (all of such indebtedness, obligations and liabilities being
bereinafter collectively referred to as the "indebtednes;; ‘hereby secured "), Grantor hereby
irrevocably grants and conveys to Trustee, in trust with power of sale,'a security interest in
all and singular the properties, rights, interests. and: privileges' described in Granting
- Clauses I, I, III, 1V, v, VI and VI below, all of the'same being collectively referred to
_ hefein as the :".MortgdgedPremx}seSf e A e

iable) and all dowaed e
said real property.

truction, “alte;
r erected thereon,
‘Wwithin' the premises immediately |
- fixtures, "m;z’chinery,'-‘}a"pp#ié‘us’




LALSOC! ontained in or used or -

with g : *ale.and ‘the: buildings"and -improvements now or
" her 2474 thereon 2nd the operation, miatenaiie and protection, thereo, including

- but not limited to all machinery, motors, fittings, radiators; awnings, shades, screens, all gas,
~coal, steam, electric, oil and other heating, cooking, power and lighting apparatus and
fixtures, all fire prevention and extinguishing equipment and-apparatus, all cooling and
‘ventilating apparatus and systems, all'plumbing, incinerating, and sprinkler equipment and
fixtures, alf elevators and - escalators, all communication and electronic monitoring
equipment, all window and strictural cleaning rigs and all other machine: i

of every nature ' ' 1d a :

estate, buildings or improvements in any’ and all proceeds thereof; it being mutually
agreed, intended and declared that all the aforesaid property shall, so far as permitted by
law, be deemed to form a part and parce] of the real estate and for the purpose of this Deed

- purpose of creating hereby a security interest in said property (including, ‘withont limitation,
- all timber located thereon or severed th refrom), . which is hereby granted by Grantor as

debtor to Beneficiary as secured party; securing the indebtedness hereby secured. The
‘addresses of Grantor (debtor) and Beaeficiary (secured’ party) appear at the beginning
hereof. " T L R

i GRANTINGCLAUSEIH

All right, title and interest of Grantor now owned or bereafter acquired in and to all
and singular the estates, tenements, hereditaments, privileges, easements, licenses, franchises,
- appurtenances and royalties, timber, logs, mineral, oil, and water rights belonging or in any
wise appertaining to the property- described in ‘the preceding Granting Clause I and the
buildirigs and improvements now or hereafter located tiiereon and the reversions, rents,
issues, revenues and profits thereof, including all interest of Grantor in all rents, issues and
profits of the aforementioned property and all rents, issues, profits, revenues, royalties,
bonuses, rights and benefits due; payable or accruing (including all deposits of money as
advanced rent or for security) under any and’ '
or under any contracts or options for the sale of all or any part of, said property (including
during any period allowed by law for the redzmption of said property-after any foreclosure
or other sale), together with the right, but not the obligation, to collect, receive and receipt
for all such rents and other sums and apply them to the indebtedness hereby secured and to
derand, sue for and recover the same when due or payable; provided that the assignments
made hereby shall not impair or diminish th.e,obligations of Grantor under the provisions of
such leases or other agreements nor. shall such obligations be. imposed upon Trustee or
Beneficiary. By acceptance of this Dee [rust, Trustce agrees, that until an Event of
Default shall occur-giving Trustee.thi p lé-or t to foreclose thi




dyance unless otherwise
ues, profits, Tevenues,

All judgments, awards of -:iaxﬁages,;s’étﬂernehis’f‘and other compensation heretofore or
hereafter made resulting from condemnation proceedings or the takin

under the power of eminent ‘domain, any similar power or right (including any award
from the United States Government at any time after the allowance of the claim therefor, the
‘ascertainment of the amount thereof and the issuance of the warrant for the payment
 thereof), whether permanent or temporary, or for any damage (whether ¢

~__ All property and rights, if aiy, ‘ A

which are by the express provisions of this Deed of

/nay from time to time hereafter. y.in ation or. writing f :'any']kigd;;bg‘ subjected to the

Hea hereof by Grantor o by anyone in Grantor's behaf,

PR All rights in and to common areasandaccess roads on adjacent properties heretofore
or hereafter granted to Graator and any. after-acquired title or reversion in and to the beds

- of any ways, roads, streets, averites and alleys adjoining the property described in Granting
. 'Cllaujsg;vlor'any.partjt.hereof.g, e T

| GRANTING CLASE VII

. All proceeds of the converszén,voluntaryormvoluntary, of any of the foregoing into
cash or other liquidated claims, inclﬁding;»'WithOUt l_imitatip‘n,:all proceeds of insurance.

'TO HAVE AND TO HOLD the Mortgaged Premises and the properties, rights and
ileges hereby granted, bargained, sold, conveyed, mortgaged, warranted, pledged and
assigned, and in which a security interest is granted, or intended so to be, unto Trustee, its
successors and assigns, forever; provided, however, that this Deed of Trust is upon the
express condition that if the principal of andfint,ergs;,oq?t_;ié,l\}qt_és! all sums from time to
time advanced thereon, shall be paid.in‘full. d all other, indebtedness hercby secured shall

 be fully paid and'performed and a; mitment cofitained Credit Agreement to




. ! d of Trust 2nd the estate and =
. rights hereby granted shall cease, determiine and be void'and this Deed of Trust shall be
“released by Trustee upon the tten request and- at the: expense of Grantor, otherwise to
~'remain in full force and ‘effect SR o :

. Grantor hereby covenants and ‘agrees with Trustes id Beneficiary as :

. L. Payment of the Indebtedness. The indebtedness hereby secured will be -

promptly paid as and when the same becomes due. | S ,

- 2. Further Assurances. Grantor will execute anddeliver such further instruments
--and do such further acts as may be necessary or proper to carry ‘out more effectively the
purpose of this Deed of Trust and, without limiting the forégoing, to make subject to the lien
hereof any property agreed to.be subjected hereto or covered by the Granting Clauses

~ hereof orintended soto be. - S R T

3. Ownership of the Morigaged Premises. Grantor covenants and warrants that it
is lawfully seized of and has good and marketable fee title to the Mortgaged Premises free
and clear of all liens, charges and encumbrances whatsoever except for the Permitted
Encumbrances (as hereinafter defined) and Grantor has good title, full power and authority
to convey, transfer and mortgage the same to Trustee for the uses.and purposes set forth in
this Deed of Trust; and Grantor will warrant and defend the title to the Mortgaged Premises
against all claims and demands whatsosver except Permitted Encumbrances (as hereinafter
defined), | ot i, ot ,
.. " - 4. Possession. Provided no Event of Defanlt has ‘occurred and is continning
- hereunder, Grantor shall be suffered ard permitted to remain in full possession, enjoyment
~and control of the Mortgaged Premises, subject always to the observance and peiformance

of the terms of this Deed of Trust. -~ = = i S

5.  Payment of Taxes. Grantor shall pay before any penalty attaches, all general
taxes and all special taxes, special assessments, water, drainage and sewer charges and all
other charges of any kind whatsoever, ordinary or extraordinary, which may be levied,
assessed, imposed or charged on or against the Morigaged Premises or any part thereof and
which, if unpaid, might by law become a.lien or charge upon the Mortgaged Premises or
any part thereof, and shall, upon written request, exhibit to Beneficiary official receipts
evidencing such payruents, except that, unless and until foreclosure, distraint, sale or other
similar proceedings :all have been commenced, 00 such charge or claim need be paid if
being contested (except to the extent any full or partial payment shall be required by law),
after notice to Beneficiary, by ‘appropriate proceedings which shall operate to prevent the
collection thereof or ihe sale or forfeiture of the Mortgaged Premises or any part thereof to

- satisfy the same, conducted in'good faith and with due diligence and if Grantor shall have
. furnished- such secirity; if any; as, may bé required ifi'the proces
- ‘reasonably requested-by Trust

dings or as may be L



oor the indebtedness’ hereby secured or the Notes, the Applxcanons or the interest of "‘rustee
or Beneﬁcxary in the- Mortgaged Premlses or upon 'fmstee, Beneﬁcxary or any Lender by
- reason of or as a holder of' any of the foregoing (mcludmg, without limitation, corporate
‘privilege, franchise and’ excise taxes, but excepting therefrom any income tax on interest
payments on the prmclpal portion of the indebtedness hereby secured imposed by the United
States or any state) is levied, assessed or charged, then, unless all such taxes are paid by
Grantor to, for or on behalf of Trustee, Beneficiary ‘or such Lender, as the case may be, as
they become due and payable - (whxch Grantor agrees.to do upon demand of Trustee,
Beneficiary or such Lender, to the extent permitted. by law), or Trustee, Beneficiary or such
Lender, as the case may be,:is rexmbursed for any. such sum advanced by Trustes or
Beneficiary, all indebtedness hereby secured shall become immediately due and payable, at
the option of Trustee or Beneficiary ‘upon thirty. (30) days’ notice to Grantor,
notwithstanding anythmg contained herein or in any law heretofore or hereafter enacted,
_including any provision. thereof forbxddmg Grantor . from making any such payment.
-Grantor agrees to exhibit to. Trustee, Beneﬁmary or’ any Lender, upon request, official -
‘receipts showmg paym‘-nt .of: all taxes and charges whxch Grantor is ‘required to pay
hcreunder ‘ - .

Recordatzon and Payment of Taxes and Expenses Inczdent Thereto. - Grantor
will cause thlS Deed of Trust, all trust deeds supplemental hereto and any financing staternent
or other notice of a security interest reqmred by Trustee or Beneficiary at all times to be
kept, recorded and filed at its own expense in such manner and in such places as may be
required by law for the recording and filing or for the rerecordmg and refiling of a
mortgage, security interest, as51gnment or other lien .or charge upon the Mortgaged
Premises, or any part thereof, in order fully to preserve and protect the righis of Trustee
and Beneficiary hereunder. and, without limiting the foregoing, Grantor will pay or
reimburse Trustee or Beneﬁcmry for the payment of any and all taxes, fees or other charges
incurred in connection with any such recordation’ or rerecordation, including any
- docum'..ntary stamp tax or tax 1mposed upon the pnvﬂegc of havmg this Dccd of Trust or
any instrument issued pursuant hcreto recordcd.

8. Insurance Grantor wﬂl at ltS expense, keep al! bmldmgs, improvements and
equipraent (excluding timber) now or hereafter constituting part of the Mortgaged Premises
irsured against loss or damage by fire, lightning, windstorm, explosion and such other risks
as are usually included under extended coverage polxmcs, or which are usually insured
against by owners of like ptoperty, in amount sufficient to prevent Grantor, Trustee or
Beneficiary from becoming a co-insurer of any partial loss ‘under applicable policies and in
any event not less than the tien full insurable value (actual replacement value without
deduction for physical deprecxatxon) thereof. . Grantor shall not carry separate insurance

- concurrent i kind or form and contnbunng in the ‘évent of loss, with any insurance

sae

o requxred hereby ‘Grantor shall; also obtam and. mam:a; pubhc liability, property damage
. -and: worlcmen S compensau' msuranc ‘with such:cov erages. and in amounts as are_




ance with respect to the -

.~ Mortgag mises in such’amounts'and aga rable hazards as Beneficiary from
 time to time may require, including, without imitation insurance against flood risks in the

. eveat of a designation of the ‘area.in: which any -of Grantor’s buildings or improvements
located on the Mortgaged Premises are located s “flood prone” or 2 “flood risk area” as

- defined by the Flood Disaster Protection Act of 1973; and with respect to the following, to
~ the extent such coverages are. customarily maintained by prudent owners of similar
property, insurance against product liability, and insurance against loss of rent or business
interruption due to fire and other risks now or hereafter embraced by so-called “extended
coverage”. All insurance required hereby shall be maintained in such amount with
financially sound and reputable insurance companies reasonably ‘satisfactory to Beneficiary
and shall be reasonably acceptable to Beneficiary in all other respects. Grantor shall cause
Beneficiary, for the ratable benefit of the Lenders, to be named in each insurance policy as
secured party or mortgagee and loss ‘payee or additional insured, in a manner acceptable to
Beneficiary. Each policy of insurance shall contain 2 clause or endorsement requiring the
insurer to give not less than thirty (30) days prior writter notice to Beneficiary in the event

i whatsoever and a clavse or endorsement s

permitted by such policy. All premiums- |

due, and certificates of insurance and, if requested, photocopies of the policies shall be
delivered to Beneficiary. If Grantor fails to procure such insurance or to pay the premiums
therefor when due, B'eneficiary may (but shall not be required to) do so and the same shall
constitute so much additional indebtedness hereby secured payable upon demand with
i e Default Rate. In the event of foreclosure, Grantor

Not later than thirty (30) days after the renewal, replacement or material modification of
any insurance policy, Grantor shall deliver to Beneficiary a detailed schedule setting forth
for each such policy: (i) the amount and policy number of such policy, (ii) the risks insured
against by such policy, (iii) the name of the insurer and each insured party under such
-policy, and (iv) such other information as Beneficiary may reasonably request.

9.  Damage to or D_esijrﬁéiiqi;i;of M’_qrtgagéd Prem:ses L

~ (a)  Notice. In case of any material damage to or destructioa of the
Mortgaged Premises or. any part thereof, whether or mot covered by irsurance,
Grantor shall promptly ‘give written notice thereof to- Beneficiary, g=nerally
describing the nature and extent of such damage or destruction. :

(o)  Adjustment of Loss. So long as no Event of Defanlt shall have occurred
and be continuing, Grantor shall be allowed’ to_collect all insurance proceeds
aggregating less than $5,000,000:dir¢cﬂy;and, to adjust and compromise any losses

- -aggregating less than' $5,000,000 under any: insurance.policies. - At any time after... . .. -

-+ occurrence ‘of an Event:of fault, and for:so long as uch Event of Default is * e




' Beneficiary to collect all insurance pro

" any losses under any insurance policies. - -

©) Applicatio'rif*of "Iri._ﬁtftfance Piro’cee'c‘ls;; Subject bto'Svecfion' Q(b) above, net
insurance proceeds received by Beneficiary under the provisions of this Deed of Trust

or any instruments supplemental hereto or-thereto or under any policy or policies of
insurance covering the Mortgaged Premises or any part thereof shall first be applied
as a prepayment on the Notes (and Beneficiary is hereby irrevocably authorized and
directed to make such an application whether or not the Notes may then be due or
otherwise adequately secured) and shall thereafter be applied to the reduction of any
other indebtedness hereby secured: provided, however, that such proceeds shall be
made available for the restoration of the portion of the Mortgaged Premises damaged
or destroyed if written application for such use is made within thirty (30) days of
receipt of such proceeds and the following conditions are satisfied: (i) Grantor has in
effect business interruption insurance covering the income to be lost during the
restoration period as a result of the damage or destruction to'the Mortgaged Premises
or provides Beneficiary with other evidence reasonably satisfactory to it that Grantor
has cash resources sufficient to pay its obligations during the restoration period; (ii)
the effect of the damage to or destruction of the Mortgaged Premises giving rise to
receipt of the insurance proceeds is not to terminate, or give a lessee the option to
terminate, any lease of all or any portion of the Mortgaged Premises; (iii) no Event of
Default, or event which, with the lapse of time, the giving of notice, or both, would
constitute an Event of Default, shall have occurred or be continuing (and if such an
event shall occur during restoration Beneficiary may, -at its election, apply any
insurance proceeds then remaining in its-hands to the reduction of the indebtedness
evidenced by the Notes and the other indebtedriess hereby secured); (iv) Grantor shall
have submitted to Beneficiary plans and specifications for the restoration which shail
be reasonably satisfactory to it; (V) Grantor shall submit to Beneficiary fixed price
contracts with good and responsible contractors and materialmen covering all work
and materiels necessary to complete restoration and providing for a total completion
price not in excess of the amount of insurance proceeds available for restoration, or,
if a deficiency shall exist, Grantor shall have deposited the amount of such deficiency
with Beneficiary and (vi) Grantor shall have obtained a waiver of the right of
subrogation from any insurer under such policies of insurance who at that time claims
that no liability exists as to Grantor or the insured under such pelicies. Any insurance,
proceeds to be released pursuant to the foregoing provisions may at the option of
Beneficiary be disbursed from time -to time as restoration progresses to pay for
restoration work completed and in place and such disbursements may at Beneficiary’s
option be made directiy to Grantor or to or through any contractor or materiaiman to
whom payment is due or to or through 2 construction escrow 1o be maintained by a
sitle insurer’ acceptable-to Beneficiary. " Beneficiary may- impose such further
. conditions upon the release of insurance proceeds (including the receipt of title

insurance) as. arecustomanlyxmposed by prudent construction lenders to insure the -
 completion of the restoratio work free and 1 liens or claims for lien. All -




‘or for the account .off-j

o ditional indebtedness hereby secured to be payable upon demand with interest

- at the rate applicable to the Notes at the time-such costs or expenses are.incurred. -
Beneficiary may deduct any such costs and expenses from insurance proceeds at any

time standing in its hands, =~

(d) Restoration. - In case of any material damage to or destruction of the
improvements included in the Mortgaged Premises or any part thereof {(excluding
timber), Grantor, to the extent insurance proceeds are available therefore, will
promptly commence and complete in a'diligent and expeditious  manner (subject to

. unavoidable delays occasioned by strikes, lockouts, acts of God, inability to obtain
labor or materials, governmental restrictions and similar causes beyond the reasonable
control of Grantor) the restoration, replacement or rebuilding of such improvements
to the Mortgaged Premises as nearly as possible to its value, condition and character
immediately prior to such damage or destruction.- Plans and specifications for any
such repair or restoration shall be reasonably satisfactory to the Beneficiary and shali

- be submitted to the Beneficiary prior to commencement of the work and shall be
subject to the reasonable approval of the Agents (as defined in the Credit Agreement).

10.  Eminent Domain. Grantor acknowledges that Condémnation Awards have been
assigned to Trustee and Beneficiary. Grantor shall, immediately upon learning of the actual
‘or threatened institution of any proceeding for the condemnation or other taking of any of
the Mortgaged Premises having a value in 2xcess of $1,000,000 (including any easement
therein or appurtenance thereof or severance and consequential damage and change in grade
of streets), notify Trustee and Beneficiary of the pendency of such proceeding and deliver to
Trustee and Beneficiary copies of any and all papers served in connection with any such
proceedings, and Granior agrees that, during the continnance of an Event of Default,
Beneficiary may participate in any such proceeding, and Grantor from time to time will
deliver to Trustee and Beneficiary all instruments reasonably requested by Trustee or
Beneficiary to permit such participation. Grantor may collect and use the proceeds of all
condemnation claims and awards; provided, however, that Beneficiary is authorized, during
the continuance of an Event of Default. and if so requested by the Required Lenders, to
collect the proceeds of any condemnation claim or award, to apply the same toward the
payment of the amount owing on account of the indebtedness hereby secured in such order
of application as the Required Lenders may elect and whether or not the same may then be
due and payable or otherwise adequately secured. Grantor further covenants and agrees to
make, execute and deliver to Beneficiary, at any time or times upon request, free, clear and
discharged of any encumbrances of any kind whatsoever, any and all further assignments
and/or instruments deemed necessary by Beneficiary for the purpose of validly and
sufficiently assigning all awards and other compensation heretofore and hereafter to be made
to Grantor for any taking, either permanent or temporary, under any such proceeding. If
the condemned. property is to be replaced, repaired, restored or rebuilt, such replacement,
repair, restoration or rebuilding ‘shall be done with materials and workmanship of
. substantially -as’ good ‘a- quality: as existed before such:loss, damage or destruction, and

s'shall constitute so .



g - Grantor shall commence the work: of replacement; repair restoration or,rébﬁil&in'g assoon
- as practicable and proceed diligently with it until completion £ .

11.  Construction, Repair, Waste, Etc. Grantor agrees that no building or other
improvement on the Mortgaged Premises and constituting & part thereof shall be aitered,
removed or demolished if such alteration, temoval or repair would diminish the value of the
‘Mortgaged Premises by $500,000 or more, nor shall any fixtures or appliances on, in or
about said buildings or improvements be severed, removed, scld or mortgaged, without the
consent of Beneficiary unless such fixtures or appliances are either (a) obsolete, unusable or
not needed for Grantor’s operations in the ordinary course of its business or (b) replaced by
fixtures or appliances at least equal in quality and condition to those replaced, and in the
event of the demolition or destruction'in whole or in part of any of the fixtures, chattels or
articles of personal property covered hereby, Grantor covenants that unless such fixtures,
chattels or articles are obsolete, unusable or not needed in the ordinary course of its
business, the same will be replaced promptly by similar fixtuzes, chattels and articles of
personal property at least equal in quality and condition to those replaced, free from any
security interest in or encumbrance thereon or reservation of title thereto; to permit,
commit or suffer no waste, impairment or deterioration of the Mortgaged Premises or any
part thereof; to keep and maintain said Morigaged Premises and every part thereof in good
and first class repair and condition; to effect such repairs as Beneficiary may reasonably
require and from time to time to make all needful and proper replacements and additions so
that said buildings, fixtures, machinery and appurtenances will, at il times, be in good and
first class condition, fit and proper for the respective purposes for which they were
originally erected or installed; to comply in all material respects with all statutes, orders,
requirements or decrees relating to the Mortgaged Premises by any federal, state or
municipal authority; to observe and comply with all conditions and requirements necessary
to preserve and extend any and all rights, licenses, permits (including, but not limited to,
zoning variances, special exceptions and non-conforming uses), privileges, franchises and
concessions which are applicable to the Mortgaged Premises or which have been granted to
or contracted for by Grantor in connection with any existing or presently contemplated use
of the Mortgaged Premises or any part thereof and not to initiate or acquiesce in any
changes to or terminations of any of the foregoing or of zoning classificaticns affecting the
use to which the Mortgaged Premises or any part thereof may be put without the prior
written consent of Beneficiary, which consent shall not be unreasonably withkeld.

12.  Sales, Transfers and Encumbrances. Grantor will not, directly or indirectly,
sell, transfer, exchange, convey, assign, mortgage, hypothecate, pledge or otherwise
encumber or dispose of the Mortgaged Premises or any portion thereof or legal or equitable
interest therein, except (a) for liens permitted under Sections 8.10(d), (e) and {f) of the
Credit Agreement, and (b) for those matters existing on the date hereof and set forth on
Schedule II attached hereto (the “Permitted Encumbrances”), and (c) as otherwise permitted
by the Credit Agreement or this Deed of Trust, and shall not enter into any agreement or
arrangement therefor, including, ‘without limitation, any contract sale, installment sale or
sale under articles of agreement for deed. ~Any. sale, transfer, exchange, mortgage,

. hypothecation, pledge, corveyance or other disposition i violation of this Section 12 shall

constitute an immediate Event of Default hereunde twithstanding ‘any other provisior




| o 'connnuance of an Event of " Default) ‘the right,” subj
. Agreement, (a) to cut and’ remove timber. from the: Mongaged Premses for use by Grantor,

“or: for sale by Grantor to third partxes and (b) to sell standmg umber (and permit the
~removal of the same) to thud parmes._ R

13.  Right of Trustee or. Beneﬁczary to Perform Granror s Covenants, Etc. If
Grantor shall fail to make any payment or perform any act required 1o be made or
‘performed hereunder, Trustee or Beneficiary, without waiving or releasing any obligation
or default, may (but shall be under no obligation to) at any time thereafter make such
payment or perform such act for the account and at the’ expense of Grantor, and may enter
upon the Mortgaged Premises or any part thereof for such purpose and take all such action
thereon as, in the reasonable opinion of Trustee or Beneficiary, may be necessary or
appropriate therefor. All sums so paid by Trustee or Beneﬂclary and all costs and expenses
(including without limitation attomeys fees and expenses) so incurred, together with interest
thereon from the date of payment or incurrence at the Default Rate, shall constitute so much
additional indebtedness hereby secured and shall be paid by Grantor to the party who made
such payment on demand. Trustee or Beneficxary in making any payment authorized under
this Section relating to taxes or assessments may do so’ accordmg to any bill, statement or
estimate procured from the appropnate public office without i inquiry into the accuracy of
such bill, statement or estimate or into the validity of any tax assessment, sale, forfeiture, tax
lien or title or claim thereof. Trustee or Beneﬁcxary, in performing any act hereunder,
shall be the sole judge (actmg, at-all times, .in good faith) of whether Grantor is required to
perform same under the terms’ of thxs Deed of Trust

14. After-Acqz.zred Property Except as otherwxse pe rmltted under the Credit
Agreement, any and all property hereafter acquired which is of the kind or nature herein
provided, or intended to be and become subject tothe lien hereof, shall ipso facto, and
without any further conveyance, assxgnment or act on the part of Grantor, become and be
subject to the lien of this Deed of Trust as fully and completely as though specifically
described herein; but nevertheless Grantor shall from time to time, if requested by Trustee
or Beneficiary, execnte and deliver any and all such further assurances, conveyances and
assignments as Trustee or Beneficiary may rea<onably require for the purpose of expressly
and specifically subjectmg to tne lien of this Deed of Trust all such property

15. Inspectton by Trustee or Beneficiary. Trustee,\Beneﬁcmry' any Lender and
any participant in the indebtedness hercoy secured shall have the nght to inspect the
Moitgaged Premises (including,: without- ‘limitation, the right to have a cruise of all timber
on the Mortgaged Fremises’ by-an: mdependent timber. cxuxser) at all masonable times, and
access thereto shall be penmttcd for that purpose. '

16. _Right of Trustee to Enforce Leases. Grantor n'revocably, hereby desxgnates,
makes, constltutes and appoints Trustee (and all persons ‘designated by Trustee) as Grantor’s-
tre and lawful -attorney -and "agcnt-m-faet, with power; without. notice to Grantor and at

| ' ary,; af their sole election, may determine, in
! d"payment of all rents, 1seues,_




- profits, revenues and otlier rights and benefits due, payable or-accruing (including all -
. deposits of money as advanced rent or for security) (collectively, the “Rents™) under any and
 all Jeases or subleases and renewals thereof of all or any portion of the Mortgaged Premises

(the “Leases”™), and to demand performance of the Leasés; (ii) to enforce payment of the
Rents and performance of the Leases, by legal proceedings or otherwise; (iti) to exercise any
or all of Grantor’s rights, interests and remedies in and under the Leases and to collect the
Rents; (iv) to settle, adjust, compromiise, extend or renew the Leases and/or the Rents; (v) to
settle, adjust or compromise any legal proceeding brought to collect the Rents or obtain
performance of the Leases; (vi) to take control, in any manner, of the Leases and Rents; (vii)
to prepare, file and sign Grantor’s name on any proof of claim in bankruptcy, or similar
document in a similar proceeding against the obligors of the Leases; (viii) to endorse the
name of Grantor upon any payments or proceeds of the Rents and to deposit the same to the
account of Trustee; and (ix) to do all acts and things necessary, in Trustee’s sole discretion,
to carry out any or all of the foregoing; provided, however, notwithstanding anything to the
contrary in the foregoing, Trustee shail not exercise any of the rights and powers conferred
on it under this Section 16 unless and until there shall have occurred an Event of Defauit
hereunder. Notwithstanding anything to the contrary hereinabove, under no circumstances
shall Trustee have any duty to produce Rents.from the Mortgaged Premises. Regardless of
whether or not Trustee in person or by agent takes actual possession of the Mortgaged
Premises, Trustee is not and shail not be dezmed to be (A) a “beneficiary in possession” for
any purpose; (B) responsible for performing any of the obligations of the lessor under any
Lease; (C) responsible for any waste committed by lessees or any other parties, any

- dangerous or defective condition of the Mortgaged Premises, or any negligence in the

- management, upkeep, repair or ‘control of the Mortgaged Premises; of (D) lizble in any
manner for the Mortgaged Premises or the use, occupancy, enjoyment or operation of all or
any part thereof. IR T N L

- 17.  Subrogarion. Grantor acknowledges and agrees that Trustee and Beneficiary
shall be subrogated to any lien discharged out of the procesds, of ‘any exteasion of credit
evidenced by the Notes cr out of any advance by Trustee or Beneficiary hereunder,
irvespective of whether or not any such lien may have been released of record.

18, ‘Events of Dcfdu‘l”t{f-;,l'l‘l.id occuxrence ‘df."ati:y‘feVemv:dr 'thévexistence of any
condition specified as an “Event of Default” under the Credit Agreement shall constitute an
“Event of Default” bereunder. ~ . < 7 0 om0

©19. Remedies. When any Event of Default has occurred and is continuing
(regardiess of the per.dency of any proceeding which has or might have the effect of
preventing Grantor from complying with ‘the terms of this Deed of Trust, the Credit
Agreement or any of tt+ other Loan Documerts (as defined in'the Credit Agreement) or the
- adequacy of the securizy for the indebtedness hereby secured), in addition to such other
rights as may be available under. applicable law, but subject at all times to any mandatory

legal requirements:.

. @) Acceleration, Beneficiary may, by written.notice to Grantor, declare all -
.. unpaid izgd_g:bte;_i‘zvxess_‘hgmb ecured, including any interest then accrued thereon, to be




forthwith due and payabl e’ satie: sha
.+ and payable, without otfier notice or demand of any kin

_(b)  Uniform Commercial Code. Trustee shall, with respect to any part of the
Mortgaged Premises constituting property of the type in respect of which realization
on 2 lien or security interest granted therein is governed by the Uniform Commercial
Code, have all the rights, options and remedies of a secured ‘party under the Uniform
Commercial Code of Oregon, including without limitation, the right to the possession
of any such property, or any part thereof, and the right to enter without legal process
- any premises where any such property may be found.. Any requirement of said
Uniform Commercial Cede for reasonable notification shall be met by delivery of

written notice to Grantor at its address above set forth at least five (5) days prior to
the sale or other event for which such notice is required. The costs and expenses of
' retaking, selling, and otherwise disposing of said property, including attorneys’ fees
and expenses incurred in connection therewith, shall constitute 50 much additional
indebtedness hereby secured and shall be payable upon demand with interest at the
- DefaultRate. = .ot R L

(€) + Foreclosure.. Trustee or Beneficiary may proceed to protect and enforce
.- the rights of Trustet:vor,chieﬁcia_ry,‘ hereunder (i) by any action at law, suit in equity
~or other appropriate’ 'pfoqe;edings,wwhetl;eg’ for the ‘specific. performance of any

agreement contained herein, or for an injunction against the violation of any of the
terms hereof, or in aid of the exercise of any power granted hereby or by law, or (ii)

by the foreclosure of this Deed of Trust.

(@) Trustez's Sale. Upon the occurrerice of an Event of Default, Beneficiary
may declare all indebtedness hereby secured immediately due and payable by delivery
to Trustee of written declaration of default and demand for sale and of written notice
of default and of election to cause the Mortgaged Premises to be sold, which notice
Trustee shall cause to be filed for record. After Trustee shall have given and
recorded such other notice as the law then requires as a condition precedent to a
Trustee’s sale under power of sale, after the lapse of such time as may then be
required by law following the recordation of said notice of default and notice of sale
having been given as then required by law, Trustes, without notice to or demand upon
Grantor except as otherwise required by law, may sell the Morigaged Premises at the
time and place of sale fixed by it in the notice of sale, either as a whole or in separate
parcels and in such order as it or Beneficiary may determine, at public auction to the
highest bidder for cash in lawful money of the United States, payable at time of sale
(the indebtedness hereby secured being the equivalent of cash for purposes of said -
sale). Grantor shall have no right to direct the order in which the Mortgaged
Premises are sold. Trustee may postpone sale of all or any portion of the Mortgaged
Premises by public announcemeni at such time and place of sale and from time to time
thereafter may postpone such sale by public announcement at such time fixed by the
preceding postponement. Trustee shall deliver to the purchaser at such sale a deed

| _conveying the Mortgaged ’Vrelzqi's_es;or;'pb;ti@n‘ﬁtix#féof 50 sold, but without any -

-~ covenant or warranty, express or-implied.: The recitals in such deed of any matters or




~ . atiorney-in-fact for it ¢

facts shall be conclusive proof of the truthfulness’theteof absent reni g
- pezson, including Grantor or Beneficiary may purchase at such sale. After deducting

 all costs, fees and expenses:of Trustee, and of this ‘Trast, including, without limitation,

cost of evidence of title and :attorneys’ fees in'connection with sale, all as provided in
Section 21 hereof, Trustee shall apply the proceeds of sale as prescribed in Section 22
ereof. Before any such Trustee’s sale under power, Beneficiary may rescind such
notices of default and of election to cause the Mortgaged Premises or any part thereof
to be sold by delivering to Trustee a written notice of rescission, which notice, when
recorded, shall cancel any prior declaration of -default, ‘demand for sale and
‘acceleration of maturity. The exercise of such right of rescission shall not constitute 2
waiver of any default then existing or subsequently occurring, or impair the right of
Beneficiary to deliver to Trustee other declarations of default and demands for sale or
notices of default and of election to cause the Mortgaged Premises or any part thereof
to be sold, or otherwise affect any provision of tae Notes or of this Deed of Trust or

-any of the rights, obligations or remedies of Beneficiary or Trustee hereunder.

" (€) Appointmen: of Receiver. Trustee or Beneficiary shall, as a matter of
right, without notice and without giving bond to Grantor or anyone claiming by,
“under or through it, and without regard to the solvency or insolvency of Grantor or
the then value of the Mortgaged Premises, be entitled to have a receiver appointed of
all or any part of the Mortgaged Premises and the rents, issues and profits thereof,
with such power as the court making such appointment shall confer, and Grantor
hereby consents to the appointment of such receiver and shall not oppose any such
appointment. Any such receiver may, to the extent permitted under applicable law,
without netice, enter upon and take possession of the Mortgaged Premises or any part
thereof by force, summary proceedings, ejectment or otherwise, and may remove
Grantor or other persons and any and all property therefrom, and may hold, operate
and manage the same and receive 2ll earnings, income, reats, issues and proceeds
accruing with respect thereto of any part thereof, whether during the pendency of any
foreclosure or until any right of redemption shall expire or otherwise.

‘ (f) Taking Possession, Collecting Rents, Etc. Trustee or Beneficiary or their
agent may enter and take possession of the Mortgaged Premises or any part thereof
and manage, operate, insure, repair and improve the same and take any action which,
in Trustee’s or Beneficiary’s judgment, is necessary or proper to conserve the value of
the Mortgaged Premises, including, but not limited to, the harvest and sale of timber
from the Mortgaged Premises. Beneficiary may also take possession of, and for these
purpeses use, any and all personal propeity contained in the Mortgaged Premiset and
used in the operation, rental or leasing thereof or any part thereof. Trustee or
Beneficiary or their agent shall be entitled to. collect and receive all earnings,
revenues, rents, issues and profits of the Mortgaged Premises or any part theieof,
“including, but not limited to, all earnings, revenues, and profits arising from the
harvest and.sale of timber: from.the Mortgaged Premises (and for such purpose
Grantor does hereby. irrevocably constitute and appoint Beneficiary-its true and Jawful
its name, place and stead to. receive, collect and receipt
" forall of the foregoing, Grantor;ifrevocably : wledging that any payment made .




against Grantor to the
the i) de'bt'cdness,hergby secured. -
sed Prétnises and use any :
 the same, ;

-

not and "will;no‘t‘apply for or avail i

Extension or exemption laws, or any so-caljeq

» IOW existing or
sure of this Deed

sale, the Notes, ,
not previously due, vithout demard or -
no:x'cc of any kin}d_.“_ ereby waives any

¢




T .4 , decree -of foreclosure .
—:;pursuant o' nghts herem granted, on beh.df of ‘Grantor; ‘and ‘each"and every: person’ -

i ‘acquiring-any interest in, or title to the- Morigaged Pr cribed herein subsequent to _j

the date of this Deed of Trust and on behalf of all othcr personS to the e\:tent permitted by
ap'»hcable law.

21.  Costs and Expenses of Forec[osure Subject to any hmxtauans thereon imposed
by applicable law, in case of any sale of the Mortgaged Premises, or any part thereof,
pursuant to any judgment or decree of any court or Jpursuant to the power of sale herein
contained or in connection with the enforcement of any of the terms of this Deed of Trust or
otherwise under or by virtue of this Deed of Trust, there shall be allowed and included as so
much additional indebtedness hereby secured to be paid out of the proceeds of such sale,
reasonable Trustee’s fees incurred in connection with any exercise of the power of sale
granted hereunder for all services rendered by Trustee, its agents, attorneys and counsel in
and about foreclosure, enforcement or other protection of this Deed of Trust and all
reasonable expenditures and expenses which may be. paid or incurred by or on behalf of
Trustee and/or Beneficiary and any Lender for attorneys’ fees, appraisers’ fees,
environmental auditors’ fees, outlays for documentary and expert evidence, stenographic
charges, publication costs and costs (which may be estimated as the items to be expended
after such Trustee’s sale or the entry of any foreclosure order or decree) of procuring ail
such abstracts of title, title searches and examination, guarantee policies, Torrens certificates
and similar data and assurances with respect to title as Trustec or Beneficiary may deem to
be reasonably necessary either to. prosecute any foreclosure or sale proceeding or to
evidence to the bidder at any sale pursuant thereto the true condition of the title to or the
value of the Mortgaged Premises, all of which compensauon and expend.tures shall become
so much additional indebtedness hereby secured which Grantor agrees to pay and all of such

shall be immediately due and payable with mterest thereon from the date of expenditure
until paid at the Default Rate. .7~

22, Application of Proceeds The proceeds of any foreclosure or other sale of the
Mortgaged Premises or of any sale of property pursuant - to Section 19 hereof shall be
distributed in the following order of priority: First, on account of all costs and expenses
incident to the foreclosure or ‘other proceedings mcludmg all such items as are mentioned in
Sections 19 and 21 hereof; and Second, to the reduction of the indebtedness hereby secured
in such order as Beneficiary shall elect, vnth any surpius to whomsoever shall to be lawﬁxlly
entitled to same.

23. . Deficiency Decree. fat any foreclosure proceedmg the Mortgaged Premises

shall be sold for a sum less than the total amount of indebtedness for which judgment is

- therein given, the Judgment credator shall be entitled to the ‘entry of a deficiency decree
against Grantor and against the property of Grantor for the amount of such deficiency; and .
" Grantor does hereby mevocably cousexnt to’ the appoxntment of a receiver for the Mortgaged
A _Premzses and the property of Gran and ‘'of the rents, i es and p"oﬁts theneof after such ..
- sale and unul such deﬁcwncy decree is satisfied in full,




24. " Trustee mefich and-Lende lies-Clam oWdszér.':lNdz.l

" rémedy o right-of ‘ il be exclusive of but shall be

- cnmulative and in. addition’to every otker remedy ot right now or hereafter existing at law
or in'equity cr by statute or otherwise. No delay in the exercise-or.omission to exeicise any
remedy’ or right accruing on any. default shall “impair ‘any such remedy or right or be
construed to be a waiver of any such default or acquiescerice therein, nor shall it affect any
subsequent default of the same or a different nature, _Every such remedy or right may be
exercised concurrently or independertly, and when and as often as may.be deemed expedient
by Trustee and Beneficiary. .~ PR L .

25. Trustee and Beneficiary Party to Suits. If Trustee or Beneficiary shail be made
a party to or shall intervene in any action or proceeding affecting the Mortgaged Premises
or the title thereto or the interest of Trustee and Beneficiary under this Deed of Trust
(including probate and bankruptcy proceedings), or if Trustee and Beneficiary employs an
attorney to collect any or all of the indebtedness hereby secured or to enforce any of the
terms hereof or realize hereupon or to protect the lien hereof, or if Trustee and Beneficiary
shall incur any costs or expenses in preparation for the commencement of any foreclosure
proceedings or for the defense of any threatened suit or proceeding which might affect the
Mortgaged Premises or the security hereof, whether or not any -such foreclosure or other
suit or proceeding shall be actually commenced, then in any such case, Graator agrees to pay
to Trustee and Beneficiary, immediately and without demand, all reasonable costs, charges,
expenses and attorney’s fees incurred by Trustee and Beneficiary in any. such case, and the
same shall constitute so muzh additional indebtedness hereby secured payable upon demand
with interest at the Default Rate. - B 3

- 26. Modifications Not 10 Affect Lien. Trustez and Beneficiary, without notice to
anyone, and without regard to the consideration, if any, paid therefor, or the presence of
other liens on the Mortgaged Premises, may in its discretion release any part of the
Mortgaged Premises or any person liable for any of the indebtedness hereby secured, may

_extend the time of payment of any of the indebtedness heteby secured and may grant waivers
or other indulgences with respect hereto and thereto, and may agree with Grantor to
modifications to the terms and conditions contained hercin or otherwise applicable to any of
the indebtedness hereby secured (including modifications in the rates of interest applicable

' thereto), without in any way affecting or impairing the liability of any party liable upon any

of the indebtedness hereby secured or the priority of the licn of this:Deed of Trust upon all

of the Mortgaged Premises not expressly released; and any party acquiring any direct or
indirect interest in the Mortgaged Premises shall take same subject to all of the provisions
hnereof. ' Lo Lo D

, 27. Notices. All communications provided for herein shall be in writing and shall
 be deemed to have been given when delivered personally or mailed by first class mail,
~_ postage prepaid, addressed to the parties hereto at their addresses as shown at the beginning

- of this Deed of Trust or 1o such other and different address as Grantor, Trustee. Beneficiary
., -or any Lender may designate pursuant'io a’ writter: notice’ sent in accordance with the
* provisions of this Section. : R S




e Compliance withi: Environmental Laws. 180 (o rits and warrants that,
 except as described in the environments reports des n'Schedule TII attached hereto
- (the “Environmental Reports »y the Mortgaged Premises comply (to the extent that failure to
* comply therewith would 'constituté'a‘Mater_ialMAdve‘rs'e'Eff@Ct on the Grantor) in all material
respects with all applicable federal, state, regional, county or local laws, statutes, rules,
regulations or ordinances, including, but not limited to, the Comprehensive Environmental
Response, Compensation -and Liability Act of 1980, as amended by the Superfund
Amendmenis and Reauthorization: Act of 1986, 42 U.S.C. §5601 et seg., the Resource
Conservation and Recovery Act of 1976, as amended by the Solid and Hazardous Waste
Amendments of 1984, 42 U.S.C. §6901 et seq., the Federal Waier Poliution Control Act. 25
amended by the Clean Water Act of 1977, 33 U.S.C. §1251 et seq., the Toxic Substances
Control Act of 1976, 15 U.S.C. §2601 et seg., the Emergency Planning and Community
Right-to-Know Act of 1986, 42 U.S.C. §11001 et seq., the Clean Air Act of 1968, as
amended, 42 U.S.C. §7401 et seq., the National Environmental Policy Act of 1975, 42
U.S.C. §4321, the Rivers and Harbours -Act of 1899, 33 US.C. §401 et seq., the
Occupational Safety and Health Act of 1970, 29 1J.S.C; 3651 et seq., and the Safe Drinking
Water Act of 1974, as amended, 42 U.S.C. §300(f) et seq., aod all ruies, regulations and
guidance documents promuigated or published thereunder, and any state, regional, county of
focal statute, law, rule, regulation or ordinance relating to' public health, safety or the
environment (all of the foregoing are sometimes referred to collectively as “Environmental
Laws"), including, witbout limitation, relating to releases, discharges, emissions or disposals
to air, water, land or groundwater, to the withdrawal or use of groundwater, t0 the use,
‘handling or disposal of polychlorinatcd'biphenyls (PCB’s), asbestos or urea formaldehyde,
to the treatment, storage, disposal or management of hazardous substances (including,
without limitation, petroleum, its derivatives or by-products, or other hydrocarbons), to
- exposure to toxic, hazardous, or other controlléd, prohibited or regulated substances, to the
transportation, storage, disposal, management of release of gaseous or liquid substances, and
any regulation, ‘order, injunction, judgment, declaration, notice of demand issued
thereunder. S o

29. Condition of Property. Grantor warrants and_‘represents that, except as
described in the Environmental Reports, the Mortgaged Premises, including all personal
property, is free from contamination, that there has not been thereon 2 release, discharge of
emission, or threat of release, discharge of cmission, of any hazardous substance, gas oOr
liquid (including, without limitation, petroleum, its derivatives or by-products, or other
hydrocarbons), or any other substance, gas of liquid, whick is prohibited, controlled or
regulzted under applicable law, of which poses a threat or quisance to safety, heaith or the
environment (all of such hazardous substances, gases and liquids are sometimes referred to
collectively as “Hazardous Materials"), 2nd that the Mortgaged Premises do not contain, and
‘are not. affected by: - {i) : asbestos, (i) “nrea formaldehyde foam insulation, (iii)
'polychl'orinat'gd,.biphenylsf (®CB's), (iv) vnderground: storage tanks, (v) landfills, land
~disposals - or dumps '."‘o“""‘(#'i)yip'etgblcum, 'it§'?."deriva;ive$ :';,i)r'"byfproducts; or other
- hydrocacbons. v Che CE T _ .

30, 'thic:é;,'af; En ronmentalProblem Grantor represents and warrants that, - |

L except as described in:th Environmental Repo ¢ has not given, nor should it give, nor .




_ ] : T3 (i) there has been a release, or
there is threat of release, of Hazardous Materials (mcludmg, ‘without limitation, petroleum,
its by-products or denvatrves, of ‘other hydrocarbons) from the Mortgaged Premises; (iii)
- Grantor may be or is liable, in whole or in part, for the costs ‘or cleaning up, remediating or
responding to a release of Hazardous Materials (including, ‘without limitation, petroleum, its
by-products or derivatives, or other hydrocarbons); or (iv) any of the Grantor’s property or
assets are subject to a lien in faver of any governmental body for any liability, costs or
damages, under federal, staie or local Environmental Law arising from or costs incurred by
such governmental entity in response to a release of a Hazardous Materials (including,
- without limitation, petroleum, its by-products or derivatives, or other hydrocarbons). In the
event that Grantor receives any notice of thie type described ia this Section, Grantor shall
promptly provide a copy toBeneficiary, and in no cvent, later than ﬁfteen (15) daye from
Grantor’s receipt or submrssxon thereof :

31. Use of Property and Faczlxtzes. (a) Grantor represents and warrants that,
except as described in the Environmental Reports, it has never in the past engaged in, and
agrees that in the future it shall not conduct, any business, operations or activity on the
Mortgaged Premises, or employ or use the personal property or facilities, to manufacture,
use, generate, treat, store, wransport or dispose of any Hazardous Materials (including,
" without limitation, petroleum,; its'derivatives or by-products, or nther hydrocarbons), or any

other substance which is prohibited, controlied or regulated under applicable law, or which
poses a threat or nuisance to safety, health or the environment, including, without limitation,
any business, operation or activity which would bring Grantor, its property or facilities,
. within the ambit of any Euvironmental Law, including, without limitation, any state statute
providing for financial responsrbrhty for cleanup for the release or threatened release of
“substances provrded for thereunder. The provisions of; thrs Section shall apply to all real
and personal property, mthout lumtauon, owned or controlled by Grantor or its
subsidiaries. 2

{b) Notwithstanding any other provision of this Deed of Trust to the contrary,
Grantor shall be permitted to use petroleum preducts, insecticides, hardwood suppressants
and other chemicals or materials which may constitute Hazardous Materials for purposes of
this Deed of Trust as part of Grantor’s manufacturing, production, processing or other
activities at its mill facilities and/or as part of Grantor’s timber management activities,
provided that (i) the use of any such chemicals or materials is not prohrbrted by any of the
Bnvironmental Laws, (i) rantor uses such chemicals or materials in a safe and responsible
manner and in accordance with the method of application approved by the manufacturer of
each such chemical or mterial, (iii) Graator uses such chemicals or materials in strict
accordance with any and all Envu‘onmental Laws applicable to the use thercof, and (iv)
before using any such chemicals or materials on the Mortgaged Premises, Grantor shall have

-obtained any and all permits, which may from time to-time be, .required by any regulatory
_“agency or other publrc body as a condition to such use Any prior use of such chemicals or
, ”ﬂmatenals in accordance wrth'the condmons set forth in’ the preced.ng sentence <hall be




" deemed a qualification of and exception
forth in this Deed of Trust. - :

32, Environmental Indemnity.” The Grantor hereby does and shall indemnify,
defend and hold harmless the Trustee, Beneficiary, the Agent (as defined in the Credit
Agreement) and each Lender, and their respective successors and assigns forever, from and
against all loss, liability, damage and expense, incinding reasonable attorneys’ feas (including
allocated cost of in-house counsel), suffered or incurred by the Trustee, Beneficiary, the
Agent and each Lender, and their respective successors and assigns, in connection with or
arising from or out of any action taken by any person, entity or public authority pursuant to
any of the Environmental Laws (as hereinafter defined) or under common law, or
otherwise, pertaining to Hazardous Materials with respect to or in connection with the
Mortgaged Premises, including, but not limited to (i) the Environmental Laws, including
without limitation any violavion thereof or noncompliance therewith or the assertion of any
lien, security interest, change or encumbrance of any nature whatsoever thereunder, (ii) the
presence of any Hazardous Materials on, at or from the Mortgaged Premises, including,
without limitation, human exposure thereto, (iii) any spill, release, discharge or emission
affecting the Mortgaged Premises whether or not the same originates or emanates from the
Mortgaged Premises or any contiguous real estate, including, without limitation, any loss of
value of the Mortgaged Premises as a result thereof, and (iv) a misrepresentation in any
representation or warranty or breach of or failure to perform any covenant made by the
Grantor in Sections 28, 29, 30 and 31, which indemnity and agreement to defend and hold
harmless shall survive any termination or satisfaction of this Deed of Trust or the
indebtedness hereby secured or the sale, assignment or foreclosure thereof or the sale,
transfer or conveyance of all or part of the Mortgaged Premises or any other circumstances
which might otherwise constitute a legal or equitable release or discharge, in whole or in
part, of Borrower under the indebtedness hereby secured or otherwise, provided that such
indemnity and agreement to defend and hold harmless shall apply only to acts and omissions
occurring prior to any such sale, assignment or foreclosure or any. such sale, transfer or
conveyance unless such contaminations arises from any Hazardous Materials that were
present at the Mortgaged Premises prior to such sale, assignment, foreclosure, transfer or
conveyance of the Mortgaged Premises. o

33. Liens Absolute, Etc. The lien and security herein created and provided for
stand as direct and primary security for the indebtedness hereby secured. No application of
any sums received by the Beneficiary in respect of the Mortgaged Premises or any
disposition thereof to the reduction of the indebtedness hereby secured or any portion
thereof shall in any manner entitle Grantor or any Guarantor (as defined in the Credit
Agreement) to any right, title or interest in or to the indebtedness hereby secured or any
collateral security therefor, whether by subrogation or otherwise, ualess and until all
indebtedness hereby secured have been fully paid and satisfied and any commitment of the
Lenders to extend credit to the Borrower shall have expired. Grantor acknowledges and

“agrees that the liens and security interests hereby created and provided for are absolute and
unconditiona! and shall not in any manner be affected or impaired by any acts or omissions
- whatsoever of the Beneficiary, any Lender or any other hiolder of any of the indebtedness

" hereby secured, and without limiting the generality of the foregoing, the liens and security




bereof shall not be impaired
~of any of the indebtednes s h
- of the indebtedness hereby secured o
- Beneficiary, any Lerder or any other ho
realize upon-cr pro
therefor. '

The lien and security hereof shall not in any manner be impaired or affected by (and
the Beneficiary and the Lenders, without notice to anyone, are hereby anthorized to make
from time to time) any sale, pledge, surrender, compromise, settlement, release, renewal,
extension, indulgence, alteration, substitution, exchange, change in, modification or
disposition of any of the indebtedness hereby secured, or of any collateral security therefor,
or of any guaranty thereof or of any obligor thereon. 'The Lenders may at their discretion
at any time grant credit to the Borrower without notice to Grantor in such amounts and on
such terms as the Lenders may elect (all of such to constitute additional indebtedness hereby
secured) without in any manner impairing the lien and security interests hereby created and
provided for. No release, compromise or dischargc of the Borrower or any Guaranior or
with respect to any of the indebtedness hereby secured or any portion of the Mortgaged
Premises provided by Grantor shall relcase or discharge, or impair the agreements of
Grantor or any other Guarantor or in any manner impair the lisns and security interests
grantzd by the Borrower or any other Guarantor; and the Beneficiary may proceed against
the Mortgaged Premises without proceeding against any or all of the Borrower or the other
Guarantors, their respective properties or any other security or guaranty whatsoever.
Without limiting the generality of the foregoing, the Beneficiary (acting at the direction of
the Lenders) may at any time or from time to time release the Borrower or any Guarantor
from its obligations or release any part of the collateral held for the indebtedness hereby
secured or effect any compromise with the Borrower or any Guarantor, and no such release
or compromise shall .in any manner impair or otherwise effect the liens granted by, or the
indebtedness hereby secured.of, the Borrower, the Graator or any other Guarantor.

In order to foreclose or otherwise realize hereon and to exercise the rights granted the
Beneficiary hereunder and under applicable law as against the Grantor or any part of the
Mortgaged Premises, there shall be no obligation on the part of the Beneficiary, any Lender
or any other holder of any of the indebtedness hereby secured at any time to first resort for
payment to the Borrower or any other Guarantor or any other Person, its property or estate
or to any guaranty of the indebtedness hereby secured or any portion thereof or to resort to
any other collateral security, property, liens or any other rights or remedies whatsoever,
and the Beneficiary shall have the right to enforce this instrument against the Grantor ac-1
the Mortgaged Premises or other collateral in which the Borrower or any Guarantor hes
rights, irrespective of whether or not other proceedings or steps are pending secking resorc

to or realization upon or from any of the foregoing.. - .

Ndmithstanding anythmg in thsteed of Trustto the co trary. 't'h‘é'_":ight 6{ recovery against -
.~ Grantor under. this Deed:of Trust shall ‘not'e xceed $1-less than' the amount which would

~render Grantor’s obligations under this Deed of Tru d or:voidable under applicable .
:'l‘a\}v,'.including'.fraﬁduien’t;c‘onyeyancc law. S e ' =




y’ﬁ for thc ‘Notes,. the o
- Apphcauons and the Rem)bursemen gatxons as well as for ‘any of the other mdebtcdness -
hereby secured. No apphcanon of any sums: teceived by" th° Trustec or Beneficiary in
respect of the. Mortgaged Prexmse\, ‘or ‘any. dlspoqmon thercof to the reduction of the
indebtedness hereby secured or any, part theréof shall in’ any manner entitle Grantor to any
right, title or interest in or to the mdebtedness hereby ‘secured ‘or any collateral security
therefor, whether by subroganon or othervnse, unless and unul all mdebtedne:s hereby
: secured has been fully paid and sansﬁed ‘ |

3s5. Substxute Tmstee Truotce or any subsmute Trustee, may be removed at any
time with or without cause, at the option of Benefi iciary, by written declaration of such
removal signed by Beneficiary and duly recorded in the same records as this Deed of Trust,
without any nctice to or demand upon Trustee or substitute Trustee so removed, or Grantor
or any other person. If at any time Trustee or any substitute Trustee should be so removed,
or shouid absent himself from Oregon, die, or refuse, fail or be unable to act as such
Trustee or substitute Trustee, Beneficiary may appoint any person as substitute Trustee
hereunder, without any formality other than a written declaration of such appointment
executed by Beneficiary and duly recorded in the same records as this Deed of Trust; and
immediately upon such appointment, the substitute Trustee so appointed shall automatically
become vested with all the estate and title in the Property, and with all of the rights, powers,
privileges, authonty, options and discretions, and charged- with all of the duties and
liabilities, vested 'in or imposed -upon Trustse by this Deed of Trust, and any. conveyarce
executed by such : substitute Trustes; ‘including the recntals therem contamcd shall have the
same effect and va.ldxty as xf executed by Trustee. S

36. Revolving Credit Loan. This Deed of Trust is ngen to secure, among other
things, a revolving thdlt loan and shall secure not only presently existing indebtedness
under the Credit Agreement but also future advances, whether such advances are obligatory
or to be made at the option of Beneficiary, or otherwise, as are made within twenty (20)
years from the date hereof, to the same extent as if such future advances were made on the
date of the ezecution of this Deed cof Trust, although there may be no advance made at the
time of cxecution of this Deed of Trust and although there may be no indebtedness hereby
secured outstanding at the time any advance is made. The lien of this Deed of Trust shall be
valid as to all indebtedness hereby secured, including future advances. The total amount of
indebtedness hereby secured may -increase or decrease.from time to time, but the total
unpaid balance of indebtedness hereby secured (including disbursements which Beneficiary
may make under this Deed of Trust, the Credit Agreement or any other documents related
thereto) at any one time outstanding shall not exceed a maximum principal amount of Three
Hundred Fifty Million Dollars ($350,000,000) plus interest thereon and any disbursements
made for payment of taxes, special assessments or insurance on the Mortgaged Premises and
interest on such disbursements, together thh any fees, costs or expenses which may be
‘payable hereunder (all such indebtedness being: hereinafter referred to as the “maximum
amount secured hereby”). “This Deed of Trust shall’ be vahd and:have priority over all
';."subsequent hens and encumbranceS” mcludmg statutory liens, exceptmg solely taxes and -




_ 37.. Multisite Real Estate Transaction. ‘Grantor acknowledges that this Deed of
Trust is one of several deeds of trust and other security documents (the aforesaid being
together called the “Other Security Documents”) which secure the indebtedness evidenced by
the Notes, the Credit Agreement-and the Reimbursement Obligations. Grantor agrees that
the lien of this Deed of Trust shall be absolute and unconditional and shall not in any manner
be affected or impaired by any acts or omissions whatsoever of the Trustee or Beneficiary
and, without limiting the generality of the foregoing, the lien hereof shall not be impaired
by any acceptance by the Trustee or Beneficiary of any security for or guarantees upon any
of the indebtedness hereby secured, or by any failure, neglect or omission on the part of the
Trustee or Beneficiary to realize upon or protect any of the indebtedness hereby secured or
any security therefor including the Other Security Documents. The lien hereof shall not in
any manner be impaired or affected by any release (except as to the property released), sale,
pledge, surrender, compromises, setilement, renewal, extension, indulgence, alteration,
changing, medification or disposition of any of the indebtedness hereby secured or of any of
the collateral security therefor, including, without limitation, the Other Security Documents
or of any guarantee thercof, and the Trustee or Beneficiary may at their discretion
foreclose, exercise any power of sale, or exercise any other remedy available to them under
any or all of the Other Security Documents without first exercising or enforcing any of its
rights and remedies hereunder. Such exercise of Trustee’s or Beneficiary’s rights and
remedies under any or all of the Other Security Documents shall not in any manner impair
the indebtedness hereby secured, except to the extent of its reduction by payment, or the lien
of this Deed of Trust and any exercise of the rights or remedies of Trustee or Beneficiary
hereunder shall not impair the lien of any of the Other Security Documents or any of
Trustee’s or Beneficiary’s rights and remedies thereunder. Grantor spacifically consents and
agrees that Beneficiary may-exercise its rights and remedies. hereunder and under the Other
Security. Documents separately ‘or concurrently ‘and in any order that it may deem
appropriate. - T e e B e e e T

38, Defeult Rate. For purposes of this Deed of Trust, the term “Default Rate” shall
mean the rate per-annum determined by adding 3% to the Base Rate (as defined in the Credit

Agreement) in effect from time to time.

39.. Governing Law. The creation of the Deed of Trust, the perfection of the lien
or security ‘interest in the Mortgaged Premises, and the rights and remedies of Trustee or
Beneficiary with respect to the Mortgaged Premises, as provided herein and by the laws of
the state in which the Mortgaged Premises are located, shall be governed by and construed in
accordance with the internal laws of the state in which the Mortgaged Premises is located
without regard to principles of conflicts of Jaw. Otherwise, the Credit Agreement, the
Notes, and all other obligations of Grantor (including, but not limited to, the liability of
Grantor for any deficiency. following ‘a foreclosure of all or any part of the Mortgaged
Premises) shall be governed by: and: construed in accordaiice with the internal laws of the
. State of Tllinois without regard ‘principles of:conflicts ¢ f laws; such state being the state

* where such documents were executed and deliversd. ; el en




purstiant ‘to the Credit -
‘acting inder or by virtue of this Deed eneficacy shall be entitled
ghts, -authority,: privileges’ an immunities  provi Sections 12.1 through -

« 12.5 of the Credit Agreement, all of which provisions of said’ ections 12.1 through 12.5 -
are incorporated by reference herein with the same force and effect as if set forth herein. -
Beneficiary hereby disclaims’any ‘representation or warranty to Lenders conceming the
perfection of the security interest granted hereunder. or the value of the Mortgaged
Premises. o Sl e U i T S o

4. Security Agreement. To secure the indebtedness hereby secured, Grantor
hereby grants to Beneficiary a security interest in all timber that is severed from the real
property covered by this Deed of Trust. This Deed: of Trust shall constitute a security
‘agreement under Article 9 of the Uniform Commercial Code of the State of Oregon with
the Beneficiary having the rights of a secured party. under Article 9 thereof. The mailing
address of Grantor and the address of Beneficiary from which information may be obtained
are set forth in the introductory paragraph of this Deed of Trust, =~

42.  Fixtures Fiiing. Certain of the personal property covered by this Deed of Trust
is or will become fixtures on the real property which is a part of the Mortgaged Premises
described on Schedule I, and this Trust Deed upon being filed for record in the real estate

records of the county wherein such fixtures are situated shall operate also as a financing
Statement filed as a fixture filing in accordance with .the applicable provisions of the
Uniform Commercial Code upon such of the propertici which are or. may become fixtures.
The mailing address of Grantor and the address of Beneficiary from which ir formation may
be obtained are set forth in the introductory paragraph of this Deed of Trust. The Grantor

has an interest of record in such real propesty. -~ 7.~

43. Partial Invalidity. - All tights, poweis and ‘remedies provided herein are
“intended to be limited to the extent necessary.so that they will not rénder this Deed of Trust
invalid, unenforceable or not: entitled ‘to ‘be recorded, registered or filed under any
applicable law. If any term of ‘this'Deed of Trust, shall.be held to be invalid, illegal or
~ unenforceable, the validity anid enforceability of the other.terms of this Deed of Trust shall
in no way be affected thereby. ~ - - T oo T

‘44.  Successors and Assigns. Whenever any of the parties hereto is referred to, such
reference shall be deemed to include the successors and assigns of such party; and all the
covenants, promises and agreements in this Deed of Trust ‘contained by or on behaif of
Grantor, or by or on beaalf of Trustee or Beneficiary, shall bind and inure to the benefit of
the respective successors and assigns of such parties, whether so expressed or not. If more
~ than one party signs this instrument as Grantor, then the term “Grantor” as used herein shall
- mean all of such parties, Jointly and severally. .~ SRRSO

v 45 Headmgs'rheheadmgs in this mstrumentateforconvemence of reference
~only and shall not Jimit or oth affect the meaning of any provision hereof.




waived, discharged or-termina
against which enforcement o

méut in'wriing signed by the party
'hal_'gémrt_e:‘xpmatjon' is sought. -




: ; REQF, Grantor, Beneficiary and Trustes have caused these presents
‘tobe executed the day and ycar firs above written.' :

_33," (AES—
' Angelxﬁamne
Its Dlrector ',"; .':




- I, the undersigned, a Notary Public in and for said County in the State aforesaid, do
hereby certify that Susan C.-Blackburn, the Chief Financial Officer of LANE PLYWOOD,

INC., who is personally known to me o be the same person whose namie is subscribed to the
foregoing instrument as such Chief Financial Officer, appeared before e this day in person
.and acknowledged that she gti_éd_gnd:delchrcd,.;ha;lséme«ixisttument-'as her cwn free and
- voluntary act and as the free ‘and voluntary act and deed of said company for the uses and
- -purposes therein'set forth, .0 1T Tl :

Given under my 1};ahd and notanalseal thxs@z daybf March, 1998,

" NowyPublic

. FoaDesdotTrsy




R the uridersigned;
~ hereby certify 't '

Given under my hand and notaria seal this




COUNTY OF [ JANE . )
I !an L ’?}Q\C@v" ; a Notary Pubhc in and for said County in. the State

aforesaid, do hereby certify that _\& the (SO B of OREGON
" TITLE INSURANCE COMPANY; viho is personally known to ‘me to be the same person whose
name is subscribed to the foregoing instrument as such - We -, appeared before
me this day in person and aclmowlcdged that s/he sagned and delivered the same instrument
‘as-her/his own free and vohmtary act and. as. the free: and' voluntary act and deed of said
‘,corporatxon for the uses and purposes therem set forth -

vaen undﬂr my hand and notanal seal thls §day of March, 1998

Eopszc{ftbs&xé o ‘ s
HD}"ARY PUBLIG - OREGON (Typeor Pnnt \Iame)
| COMMIBSION NO. 080020,

- MY CW%‘SKI‘M ’WS ///




Blccklth:oughfm mmmmm J.yinginSectionls
Tounship 27 South, !bngeBEa., ofﬁxal*lillamtbeMedd.an :IntheCccmtyof
mmram,'omteofamgm S ST,

: "‘hel\brmswieetofemwidﬁ!»ofmodclﬂmazghm OORRALL SFRINGS TOWN
"vacated™ lying in:Sectden: 16, ‘Township 27 Seuth, RangeBEastoftbe.

Willarrecbe r«aridian, :Ln the Coum:y of KJ.amath State of Oregcn
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mthatcertam mortgage: title insix;aiiﬁéé policy issued by
oration as Loan Policy. Number 135-00-374-871. -

o j;Thpsejex_cépt_iOnsfsqt_ forth
. Lawyer’s Title Insurance Corp




smm OF oaacou couxmr oF KLAMATH

Fl:d forrecord al request of the__ 26th - day
of __Match  AD.19_ 98 ar. 3 15

[+ clo-'-L' o P M., and | duly rerordcd in Vol. __MS_B*__J

'melhaG' tsch, County Clerk
BArda)




