-, & frem recordation date.

grents, bargains, salls ang corvays fo Trusteein trust, with po roperty in Kiamath Courty, Oregon, described - -
Y.Rasort, Phase Phase 3 Plat; reccrded in Klamath Cauny, Orsgan, -~ &~ © . - - ’ S
N ingular the tenements, fiereditamisnts and appurtenances and 2}l ottier rights thereunto belonging or in anywise now or hereaficr
appertaining, and the rents, issues and profits thereof and al fixturos niow or hareafier attached to or.usad in connection with'said real estate,
- FOR THE PURPOSE OF SECURING PERFORMANCE of éach agreement of grantor herein cantained aid payment of the sum of $532,550,00,
. Fifty Thres ThouzandFive Hundred Fifty And No/100's Dollars, with Interestthereon accordingto the terms of a promissory note of even date herewith, =
° payable to bencficiaryor ordsr and made by grantor, the final paymant of principal and intarest hercof, if not sooner pald, to be due and payahle 15 years -
"7“ The date of maturity of the debt secured by this instrumentis the date, stated above, on which the final installmentof said note becomes due and payablo.
p In the event the within described property, or any part thareaf, or any Interest theraln Is sokd; agreed to be sold, conveyed, assigned or alienated by the
grantor without firet having obiained the written consent of approvel of the beneficiary, then; at the benaficiary's option, all obligations secured by this
i~ Instrument, irrespective of tha maturity dztes sxpro3zed tharain, or herain, shali become immediataly die and payable. :
T The above deacribed real property Is not currently used for agricultura), timber or grazing purpozes. -
3 - Toprotsam;esewmyofwslmatdeed,grantota‘g’réss:._7 pon o T T
Eé * 1. To protect, preserve and mairialn sald pruperty In good condition and repair; not to remov or demoish any building or improvement thereon; not
to commit or parnit any waste of sald property. R MBI SRR

g 2. ‘To complate or restora promptly end in good and workmanlixe manner any buikding or improvement which may be constructad, damaged or
¥ destroyad thereon, and pay when dus ali costs incurmed therafore. =~ - : BT

3. To comply with ail iaws, ordinancas, regulations, covenants, conditions and restrictions affecting sald property; if the beneficiary so requests , to
join in executing such financing stataments pursuantto the Uniform CormmerclalCode as the beneficlarymsy require and to pay for filing same in the proper
public offica or offices, as well as the coat of all lien searches made by filing officers or searching egencies as may ba deemed deslrable by the beneficiary.

4. To provide and contnuousiymalntaininsuranceon the buildings now or hereafter erected on the said pramises against loss or damage by fire and
such other hazards as the beneficiarymzay from time to time require, in an ameuntnot less than $_ 0-_, writtenin companies acceptable te the beneficiary,
with foss payable to the latter; all policies of Insurance shall be calivered to the beneficiary as saon as insured; if the grantor shall fail for any reason to
precure any such Insurance and to deliver said policies to the benaficiary at least fiftaan days pricr to tha expiration of any policy of insurancea now or
hereafterplaced on said buildings, the beneficiarymay procure the same at grantor's expense, The amount collected under any fire or other insurance policy
may be applied by beneficiaryupon any indebtednesssecured hereby and in such order as beneficlay may determine, or at option of benaficiary the entire
amount so coliected, or any part thersof, may be released to grantor. Such application or release shall not cure or waive any default or notice of default
heraunder or Invalidate any act done pursuant to such notice, o R :

5. Te keep said premises frae from construction fiens snd to pay all taxes, assessments and other chargss that may be levied cr assessed upon or
againstsaid property beforo any part of such taxes, assessmants ard other charges becomie past dus or detinquent and promptly deliver receipts therefor
to beraficiary; should the grantor fail to make payment of any taxes, assessmenis, insurance premiums, liens or other charges payable by grantor, either
by direct paymentor by previding bensficiary with funds with which to make such paymani, beneficiary may, at its option, make payment thereof, and the
amountso paid, with interest at the rate set forth in ihe note secured hereby, togetherwith the obligationsdescribedin paragraphs6 and 7 of this trust deed,
shali be added to and become a part of tha debt secured by this trust dead, without walver of any rights arising from breach of any of the covenants hereof

randerall sums secured by this trust deed immediataly dus and payable and constitute a breach

of this trust deed. ) SR R

6. To pay all costs, fees and expenses of this trust Including the cost of title search as well as the other costs and expenses of the trustee incuned
in connaction with o in enforcing this obligation and tristee's and attomney’s fezs actually incurred. ~ :

. 7. To appearin and defend any action or proceedingpuiporting to affect the security rights or povzers of beneficiary or trustee; and in any sult, action )
or procaeding in which the beneficlary or trustee mey appear, includ'ng any suit for the foracioaurn of this deed, to pay all costs and expenses, including
evidenco of title and the beneficiary'sor trustee's attomey’s fees; the amouint of attomey's fees mentioned in this paragraph 7 in ali cases shall be ficed by

- the triai court end in the event of an appeal from any judgmenior decree of the trial court, grantor furthor agrees to pay such sum as the appellate court shall -
adjudge roasonabio as tha bensficiary’s or trustee's atiorney’s fees on'such wppeal, ~ - - ¢ : :

Itis mutually agroed that: LT B

8. Inths event that any portion or all of said proparty shall be taken under the right of eminentdomain or candemnation, beneficiaryshal have tha right,
it it 50 elects, to require that all or any portion of the monies payabls as compensation for such taking, which ar in excess of the amount required to pay
all reasonable costs, expenses and attomey'sfees necessariy paid or incurred by grantor in such proceedings, shall ke paid to beneficiary and applied by
it first upon any reasonable costs and expenses and sttorney'sfees, both in the trial and appeliate courts, necessariiy paid or incurred by beneficiary in such
proceedings, and the balance applied upon the indebledness socured horeby; and grantor agrees, at its cwn expense, 1o take such actions and exacute
such Instruments as shall be necessary in cbtsining such compensaticn, promptly upon beneficiary's request. B

9. Atany time and from tima to time upon written request of beneficiary, payment of its fees and presentationof this deed and the note for endorsement
(in case of full reconveyanca, for cancallation),without affecting the llabllity of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join In granting any 2asement or creating any restrictions thereon; (c) join in any subordination or other
agreementaffecting this deed or the lien or charga thereof: (d) reconvey, withoutwasranty, afl or any part of the preperty. The grantee in any reconveyance
may be dascribed as tha "person or persons legally antitled thereto,” end the recitals therein of any: matters or facts shall be conclusive proof of the
truthfulness thereof. Trustea's faes for any of the sarvices mentioned in this paragraph shall be rot less than $5. ) :

10. Upon any defauitby grantor hereunder, beneficiary msy at any time without notice, either in persan, by agent or by a receiver to be appointed by
a caurt, and without regard to the adaquacy of any security for the indebledness hereby secured, enter upon and take possession of sald property or any
parttheraof, in its own name sue or otherwise collect the rents, Issues and profits, including those past due and unpaid, 2nd apply tha same, less costs and
oxpensesof operation and collection, including reasonable attorney’s fses upon any Indebtedneéss secured hereby, and in such order as beneficiary may

11, Tha entaring upon und taking possessionof gaid proparty. the collection of suchrents, lssues arnd profits; or the procseds of fire and other insurance - o

poiicies or compensation or awards for any taking or damage of the property, and the application of refeasa thereof as aforesald, shall not cure or waive . .

o any default or notice of default hereuncer or Invaidats any act done pursuant to such notics.

s ek

TRUST CEED’

i “certify that the within .
nstrumend\uas received for record.

XN

anhand seal of .




fdefautan Hon fo sell the sald dus: { progie rtyiosahsfjmecbﬁgaﬁonsewred
" héreby’ whersupon {he trustea shail fix the tfme and ’ f as then' ) ng proceed to fotedose thls !rust deea In ’
the manner provlded in ORSEL.735 10 86.765,

13 Aﬁarthe trustéa has commnoed \‘oredosureby acve;t(sementand sala, and at gny ime prior to 5 days before the dale the tru.,tee conduds s
the sale, the grantar o any other parson s privilegedby ORS86.753, may cure the defauli or defaults.” If the dafault consists of a failure to pay, whon dus, "

2uma secured by the trust dead, tha default may be cured by paying the entire amount due at the time ‘of the ciire other than such portion as wouid not then . B

ba due had no defauit occurred.” Any oiher defauit that is capable of bieing cured may be curad by tendering the performance required under the obligation -
or trust doed. In eny case, in acdition to curing the defait or defauits, the person effecting the cure shall pay to the beneficiary all costs and expenses-
actually incurred in enforcing the obligation of the trust deed together with trustea’s and auomey‘s faes not exceeding the amounts provided by law.

14, Otherwise, the sale shall be held on the dato and at the time and plaoe destgr-ated I the notica of sale or the tima to which said sale may’
be postponed 23 provided by law. Ths trustee may sail properly either in one parce! of In saparate parcsis and shall sell the parce! or parcels at auction
to the highest bidder for cash, payable at the time of sale. Trustee shail deliverto the purchaser its deed In form 23 required by law conveying the property
30 sold, but without any covenant or wamanty, express or implied. The recitalsin the deed of any matters of fact shali be conclusive proof of the truthfuiness
thereof. Any person, excluding the trustes, but lncludlng the grantor and beneficiary, may purchase atthe sale.

15. When trustee seils pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the expenses of sals,
including the compensationof the trustee and a raascnzble charge by trusteo's attomey, (2) to the cbligation secured by the trust deed, (3) to all persons
having recorded liens subsequentto the interest of tha trustee In the trust deed as thelr Interests may appearln the order of their pricrity and (4) the surpius,
if 2ny, to the grantor or to his successor in interast entmod to such surplus, .

16. Baneficiary may from time to time appoint a3 succosaor of suwessom to any trustee named herein or to any successor trustee appointed .
hereunder. Upon such appolntment,and wiihout conveyance to the successar trustes, the latter shali bs vesled with aft title, powers and duties conterred
upon sny trustee herein named or appointed hereunder. Each such appointment and substitution shall bs mads by writfen instrument exected by

banefidary, which, when recorcad in the. mortgage reeords 01 ths coun!y or eoumies n wh!ch the property is sxtuated shall be conclusive proof of propar
appointment of the successorfrustes. = - .

17, Trustes accopts this truet ulhen th!s daed du!v executed and admow’.edged !3 made a pubﬁc record as provided by law. Trustee is not
obligatedts nctify any party hereto of pending sale underany, otherdaed of tmst or of any adjm or proceedmg ln whuh granter, beneficiary or trustee shall
" be a party unisss such action or pmoaedmg is brougm by trustac D

The grantor covenants and agrees to and wﬂh the beneﬁdafy and benaﬁdary's successor in interest that the grantee is lawfully seized in fee -

simple of said described real property and has a valid, Lnanmmbered titsa thereto sub]ect to oovenants cond’mon:,. restrictions and easomer'ts ofrecord . -

ard that ha will werrant and foraver defend the same aga.nst all persons | whomsoever, ;i
~The gmmor warrants that the proczeds of lhe loan represonted by the abcve descnbed note ard this trust deed are:
{a) *primarily for grantor's personal family or household purposes, ,
. {b) for an organization, or (even if grantor is a natural pcrson) are for busmess or commercial purposes

This deed applies to, inures to the benefit of and binds alt panles hereto, thelr, hairs, legatees, devisees, administrators, executors. personal
representatives, successorsand assigns. The tem beneficlaryshall mean the holderand owner, including pledgee, of the contract secured herebry, whether
or not named as a beneficiary herein. In construing this trust deed, it is urderstood that the grantor, trustee and/or beneficiary may each be more than one
perscn; that if the context so requires, the singular shall be taken to maan and includethe piural, and that geﬁerahy ali grammatical changes shall be made,
assumed and implied to make the provisions hersof apply equally to corporations and {0 individuals.

You have tho optionto cancalyour contractor agreamontof sale by noticato the Sellcruntil midnight of tho seventh day following the
signing of the contract or agreemant. if you did not recelve a Property Report prepared pursuant to the rules and regulations of the Oifice of
InterstataLand Sales Ragistration, 1.8, Departmers of Houslng and Urban Dovelepment, In advance of your signing the contract or agresment,
the contract or agroement of sale may be cancalad ﬂt your r:pﬁon fortwo years from the date of algnlng

’!MPORVANT NO"IGE. Delemby llnlng out, whlchﬁvor wamnty (a) _v: o » ;,If, —
or (b} i not pplizable; i warranty {4) is applicable anid beneficlary

= Is a creditoras suchwordis defined In the Truth-in-LondingAct and

Regulation Z.Ithe benaﬂclavy TAUST. wmpiy wm- tho ‘Act: and

i " Ragulation by making required discleaures; for thla purmoss use

SuvensmeFcrm No,1318,0r equlvalent. 4 c'-ompllanct wSth the T

" Actls not requirod, disrogard this rotico.
* - INDIVIDUAL ACKNOWLEDGEMENT g

STATE OF OREGON, - o ~’)s§. g
County of KIamMath...o.urreecossmocoen) - ‘

This instrument was acknowledged before me on -

March 17th, 1998, by James W. Poliock & Ina Mae Pohod(

: CORPORATE ACKNOWLED"‘EMENT

'gﬁqﬁif‘l"ub‘lic:furbrégon :

“27th ¢
c-M98." 3




