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' Dollars (U.. $ 63,000.00 '
( Secunty Instroment ("Note™), which provides for, ‘
S ' yi id earli payable on April 1st, 2028
This Security Instrument secures to Lender: (g) the repaymsm of the debt ewdenced by the Note, with interest, and all n:newals -
extensions and modifications of the Note; (b) the. ‘payment of all pther sums, with mtctw advanced under paragraph 7 to ,
‘protect the security of this Security Instrument; and (c) thc perfonnance of ‘Borrower's coverants and agreements under this
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miore of mc actions set forth sbove within 10 dags’ of the

cou'.rcymePropertyandthatthePropenyzsumnwmbcred cxccpt‘ ; bmncw ofrecord Bomwetwanantsandwxllf

defend generally the title to the Property against all claizs and dcmauds subject to; any encumbranices of record. S
THIS SECURITY INSTRUMENT combines. umfoun covenams for; nanonal use, and non-umform coverants with lmnted
variations by jurisdiction to constitute a uniform security instrament covcrulg rcal property. '

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follow3' e :

1. Payment of Principal ‘and Interest; Prepaymem and Late Charges. "Borrower ‘shall promptly pay when due ihe
principal of and interest on the debt evidencéd by the Note and any prepaymient and late chargcs due under the Note.

2. Frnds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Punds") for: (a) yearly taxes
and assessments which may attain pricrity over this Security Instrument as a lien on the Property; (b) ymly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Bozrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymcnt of mortgage insurance premiums, These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed' the maximum amount 2 lender for a federally
related morigage loan may reqmre for Borrower's escrow account under the federal Real Bstate Seslement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq.- ('RESPA‘), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the Iesser amount.
Lender may estimate the amount of Furds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

’ The Funds shall be held in an’institution whose deposits are insured by a federal agency, instrumentality, or entity
(incinding Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower inferest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax repomng service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or wnmgs on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an anmual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional security for all sums secured by this Secarity Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sofficient to pay the Escrow Items when due, Lender may so nctlfy Borzower in writing, and, in such case Botrower
shall pay to Lender the amount necessary to make up the daﬁclency Bomower shall make up the deficiency in no more than
twelve monthly paymﬂnm, at Lender's sole discretion, -

Upon payment in full of all sums secured’ by this Sccunty Instrumcnt I:nder shall promptly refund to Borrower any -
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lcmicr at the time of acqmsmon of sale as a credit against the sums secured by
this Security Instrument,

3. Application of Payments Unlms apphcable law pro\ndcs otherwxse, all paymems recewed by Lender under pamgraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Secunty Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the maaner provided in paragraph 2, or if aot paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender alt notices of amouats to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borsower shall prumptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by' the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcemient of the lien; or (c) secures from the hoider of the lien 2n ngwement satisfactory to Lender subordinating the lien to

.- this Secunty Tustrumient.” Ichndcr dztcxmims that any paxt oithe Propeny is subject to a lien which may attain priority over

" this Sccamy Instrament, Lender may give Bomwcr, a'notice 1denﬁfymg Jien. Borrower shall sansfy the lien or take one- orf‘
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“ty insured against loss by fire; Kazatds' included it : id any other hazards, ‘including-
- . floods or flooding, for which Lendér UTAOCE, 24 in fie amounts and for the periods
- that Lender requires. The ingirance vidi chosen by Borrower subject 10 Lender's approval
. which shall not be varéasoriably wit Rorrower fails o shaiitali coverage described above, Lender may, at Lender’s
 option, obtain coverage to protect Lender  rights i (he Property in accordance w thpargraph 7.~ L
.. All insurance policies and renewils shalf be accep:ablctoLendcrandslmnanudc a-standard mortgage clause. Lender .
shall have the right to hold the policies and renewals, If Lender requires, Borrower ghall promptly give to Lender all receipts of .-
paid premiume and rénéwal notices. In the event of loes, Borrower shall give prompt uo
chﬁ!crmymak:pmofof!ossifmtmadcprompuy‘by Borrower, . . .
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
i i ir i ically feasible and Lender’s secarity is not lessened, If the restoration or
1 insurance proceeds shall be applied to the sums
» with any excess paid to Borrower. If Borrower abandons the
_ Lender that the insurance camier has offered to settle a claim, then
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, wheiher or not then due, The 30-day period will begin when the notice is given,
Unless Lender and Borrower othérwise agree in writing, any application of Pproceeds to principal shall not extend or
pestpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
i i Botrower’s right to any insurance policies and proceeds resulting from

tice o the insurance carrier and Lender,

immediately prior to the acquisition. S , : R S _

§. Occupancy, Preservation, Mezintenance and Protection of the Property; Borrower’s Loan Application; Lessehoids.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
this Security Instrument and shall contine to eccupy the Property as Borrower's principal residence for at least one year after
th date of occupancy, nuless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extemuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the -
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the

agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights ir the Property (such as a
proceeding in bankruptcy, probate, for condernation or forfeiture or to enforce Iaws or regulations), then Lender may do and

=7 i 1¢ Property. Lender’s actions may
, appearing in court,
7, Lender does not have to do so, U P :

_Any amounts disbursed by Lender under this ‘paragraph 7 shall become additional debt of Borrower secured by this
Security lastrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at (he Note rate and shall be payable, with- interest, ‘upon notice from Lender to Borrower fequesting
payment, A D R A e T :

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the moﬂgagcmn‘ance in effect. If, for any reason, the
mortgage insurance coverage required by Lender Iapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the

_cost to Borrower of the mortgage insurance previously in effect, from an alternate Ieortgage insurer approved by Leader. If

substaatially equivalent mongage insurancs coverage is not available, Borrower shall pay to Lender each month a sum equal to

. one-twelfh of the yearly mortgage insurancé premium being paid by Borrower whe;

Gt S R Forin 3038,9/90 -




coverage (ia the amoust and i

, vailable and is obtained Borrower sha

Levider or applicab L T R

1 Lispectiolt Specifying reasonable caise for the inspection, e e
f.any award or claim for damages, direct or consequeatial, in connection with any

the Property, or for. canveyance in Lica of condemnation, are hereby assigned and© ©

amount of the sums secured immediately
before the taking. Any balance shall be paid
market value of the Property immediately before

award or settle a claim for damages,
Lender is authorized to collect and apply the proceeds, at
secured by this Security Instrument, whether or not then due,
Borrower otherwise agree Jin writing, any application of proceeds to principal shall not extend or
the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenss,
Released; Forbd::mnce By Lender Not a Waiver.
by thi h

exercise of any right or remedy. .

12, Successors and Assigns Bound; Joint and
Security Instrument shall bind and bene
paragraph 17. Borrower's covenants

. ?

refund reduces treated as a partial prepayment without any
prepayment charge under the Note,
14. Notices. Any noti

stated berein or any other address Lender designates by notice to Borrower,
Security Instrument shall be deemed (0 have been given to Borrower or Lendzer when given as provided in this paragraph.

15, Governing Law; Severabiiity, This Security Instrument shall be governed by federal law and the law of tie
Jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Nots
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be -
givl::cn cffectbslvithouc the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable, R oo :
given one conformed copy of the Note and of this Security Instrument,

Beneficial Interest in Borrower. If all or any part of the Property or any interest in it -
ial interest in Borrower is sold or transferred and Borrower is not a natural person) without
nsent, Lender may, at its option, require immediate payment in fall of all sums secured by this
ty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrumens, Y . S R - ~

If Lender exerciseg

less than




373
ous; Botrower shall have: the'right to by
VORI 3 days (or such other period
Fa ent) befife the, Progetty. pursuiiit (o any power of sale contained in this
a g - plrats - -
ich thed bednemdcnma&c?;
default of any o T COVenants or agrecments: (c
but uot ﬁmitgd.wi reasonable attorrieys” foes; and (d)

use, disposal, storage, or release of any
anyone else to do, anything affecting the

relate to heaith, safety or envirormenta! protection. S i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or ngreement in this Secerity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise) s (a) the defanlt; (b) the action required to cure the default;
{c) a date, given to Borrower, by which the default must be cured; and

_ specified in the notice may result in acceleration of the sums

ent and sale of the Property. The notice shal; further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non
defense of Borrower to acceleration and sale, If the default is not cured on or before
Lender, at its option, may require immediate payment in full of all sumns secured by this Security
further demznd and may invoke the power of sale and any other remedles permitted by applicable law. Lender
entitled to collact all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of fitle evidence, o

If Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded In each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed !}y applizable law to Borrower and fo by applicable law. After the time
required by applicable law, Trustee, without demand the Properly at public auction to the highest

may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or fis designee may purchase the Property at any sale, ‘

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thereln, Trustee shall apply the proceeds of the sale In the following order: (a) to all of the sale, including, hut
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by uls’gé‘:ty Instrument; and (c) any
excess to the person or persens legally entitled to it, . . E .-

22. Reconveyance, Upon_] payment of all samg

any Trustee °

°d €0 all the titlz, power and duties -

" shall include 7y atiorneys’
7. Porm 3038 9/90




Blwmkly Paymcnt R:der
Second Homc Rider

 BY SIGNING BELOW, Borrowes aceepts and agrcs 0
in any rider(s) cxecuted hy Borrower and rccorded Wltll it
Wimmw




1998
of Trust or Security -
" *‘Borrower”’). to secure . -

- ‘Deed (mc._{'seaﬁi:y;msw.‘,

" CROSSLAND MORTGAGE' CORP, = | g R
PN - E . (ﬁ]ﬁ “‘Lendef") .

of the same date andcovenngtkcl’r

4762 LOMBARD DRIVE, KLAMATH. FALLS, OREGON. 87603
L eropeny Addvem)

14 FAMILY COVENANTS. In addition to the covenants and agreements mads in the Security Instrument,
- Borrower and Lender furfher cové flows:” = " o o

R B R

g SH O )
B. USE OF PR COMPLIANCE WITH LAW. Berrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change,
Borrower shall comply with ail laws, ordinances, regulations and requirements of any governmental body
applicable to the Property, = - C SR '

C. SUBORDINATE LIENS. Bxcept as permitted by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance against rent foss in addition to the other
hazards for which insurance is required by Uniform Covepant 5, © . 4

E. “BORROWER'’S RIGHT TO REINSTATE’" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S CCCUPANCY.. Unless Lender and Borrower otherwise agree in writing, the first

_sentence in Uniform Covenant 6 concerning Borrower’s occupancy. of the ‘Property is deleted. All remaining
- covenants and agreements set forth in Uniform Covenant 6 shall s vineffect. 0 o R

* MULTISTATE 1 - 4 FABILY RIDER - Foncle Mus/Froddis Méq Undform tnam T Pom3170 388
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- discretion. As used in this paragraph word *‘lease’” shall mean *“‘subleass™” if the Security Instrument is on
‘aleaschold, i ot ARG Calhomn o
" H. ASSIGN) "OF RENTS; APPOINTMENT . OF 'RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers io Lender all the rents and revemes (*‘Rents’) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to. collect the Rents, and agrees that each tenant of the Property shall pay the Reuts to Lender or
Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of defanlt
pursuant to paragraph 21 of the Security Instniment and (i) Lenider has given notice to the tenant(s) that the Rents
are to be paid to Lender or Leoder’s agent. This assignment of Rents constitutes an absolute assignment and not
an assignment for additional security only. S
If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shail be held by Borrower
as trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender
shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bords, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be lable to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
 possession of and manage the Property and-collect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as security. AT
If the Rents of the Property are not sufficient to cover the cosis of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.
Borrower represents and warcants that Borrower has not executed any prior assignment of the Rents and has
not and will ot perform any act that would prevent Lender from exercising its rights uader this paragraph.
Lender, or Lender's agents or a judicially appointed receiver, zhall riot be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do 50 at any time when 1 default occurs, Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
Rents of the Property shall terminate when all the sums secured by the Security Instrument are paid in full,
- L. CROSS-DEFAULT PROVISION: Borrower’s default or. breach under any note or agreement in which .
Lender has an interest shall be a breach under the Security Instrunient and Lender may invoke any of the remedies -
permitted by the Seciity Instrament, . "5 S Sl T e Lo

- " BY SIGNING BELOW, Borrower acoepis and agrees fo'the terms and provisions conizined i this 14 -

| “Bomower

o (Seal)

-Borrower i

uly recorded in Vol
0369 .

" Filed for record at request of

, County. Clerk -




