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THIS DEED OF TRUST { "Secun
The Grantor 1s DARREN M‘ so‘

which is crgamzcd and cxxstmg under the laws of THE STM'E oF- CALIFORHIA
whosc addras is P. O. nox 5137, DES HOINBS, IA 503065137

.and ;

("Lender "). Borrower owes ‘Lender the pnncxpal sum of
SIX'I'Y 81X THOU‘SAND ONE HUVDRBD NINETY !IINE AND 00/100

o ‘:Dol]ars (U S $*“**56 199.00 ).
“This ‘debt is evxdenced by Borrower S notc daxcd the same date as ‘this Secunty Instrument ("Note”), which-

prov:des for monthly payments, with the ‘full debt; ‘ifnot paxd carhet.'due and .payable on APRIL 01, 2028
. . This Secunty Inslrumem secures to Lcn dert (2) the repayment of ihe debt evidenced by the
: No‘lc, thh mtercst and all renewals, - extensions 'and modi ] ﬂzc‘v_Now ). the payment of all other sucas, -
' wnh intcrcst advanced under paragmph ;

Instmmcm and (c) the pcrfuxmancc ’2'

. FHA gonDeedoanm ar
@fl (Ommwm _’:,{’n , :




" County, Oregon: :
'BOX 5137, 'DES

. which has the address of 1064 ETNA TREET, KLAMATR' 7} S {Street, Ciyl, - :
~Oregon. - 97603 . Add o

- "I‘OGETI-VIE‘R'VWITH all the improvements riow . or 'héreafter crected on the property, and all easements,
~appurtenances and fixtures now or hereafter'a part of the property. Al eplacements ‘and additions shall also be
covered by this Security Instrument. All‘i?f the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS thit Borrower is lawfully seized of the estate hereby conveyed and has the right to

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and - will® defend generally.-the title ‘to. the Property.’against ‘all ‘claims and demands, subject to any

encumbrances of record.

" THIS SECURITY INSTRUMENT combines uniform: covenants: for, national ‘use 2nd. non-uniform covenants
. with-limited variations by jurisdiction nstifute a tiniform security. instrument covering real property. -
~. - Borrower and Lender covenant : '
'UNIFORM COVENANTS. - - . ST _
1. Payment. of Principal, Interest and Late Chiarge. -Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note. .- -~ - ,
2. Monthly Payment of Taxes, Insurance and Other; Charges. ‘Borrower shall include in each monthly
' payment, together with the principal and interest @s-set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the ‘Property,. (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. 'In any year in which the Lender must pay a
mortgage insurance premium to the Secretary ‘of Housing and Urban Development ("Secretary®), or in any year in
which such premium would have been required if Lender still held the Securiy Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instcad of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in 2 reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds." _
" Lender may, at any time, collect and hold amounts for Escrow ftems in an aggregate amount not to exceed the

maximum amount that may be required for Borrower’s ‘escrow account under the Real Estate Settlement Procedures

Act 0f 1974, 12 U.S.C. Section 2601 et"saq.":and_;i_’mplcmcntipiffqg.ulsitim;, 24 CFR Part 3500, as they may be. . -

“ amended from time to time ("RESPA"), except thi ! the-cushion or-reserve permitted by RESPA for unanticipated
- disbursements or disbursements before the Borrower yments A le in the account may not be based on -
-amounts due for the mortgage insur ' R RIS SR




“The Escrow Funds-are pledged ‘additio ‘ b
Borrower tenders to Lender the full payment of ali such sums, Borrowe s‘accoum shall be credited with the balance
remaining for all installment items (a), (b); and © and any’ mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and: Lender shall- promptly refund any excess funds to Borrower.
Immediately .prior-to a forcclosure sale-of the Property or ns acqulsmon by Lender, Borrower’s account shall be
. credited with any balance remaininy for all: mstallments for 1tems (), (b),and (c).:
‘3. Appllcaﬁon of l‘ayments. Al payments under pamgraphe Land 2. shall be apphed by Lender as follows:
/. First, to the mortgage insurance premmm to be. paid by Lend ‘the Secretaty.or to the momhly charge by the
S Secretary ms:ead of the monthly mortgage msuance prermum' Tl

and ﬁ:\:_. flood and other hazaxd

Fifth, t to laté charges dus under the Note. i R : ' '

- 4. Fire, Flood and Other Hazard Insumnee. Borrower shall i msure all; xmprovements on the Property, whether
now in existence or subsequently erected agamst any hazards; casualtres and commgencrcs, including fire, for which
Lender requires insurance. This insurance: shall -be- mamuuned in_ the ‘amouints ‘and  for the periods that Lender
requires, Borrower shall also msure all; 1mprovements ‘on the' Property whether now in existence or subsequemly
erected, against loss by floods to thie extent ‘required by the Secretary. :All insurance shail be carvied with companies
approved by Lender. The insurance pohcres and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to,: ‘Lender. -

In the event of loss, Borrower shall give Lender lmmedraxe nonce by rnall Lender may make proof of loss if not
made promptly by Borrowcer. Each insurance companv concerned is he'eby authorized and directed to make payment
for such loss directly to Lender, instead’ of to Borrower and to Lender. jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Sccurity Instrument, first to any delmquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or. repair of the damaged Property Any- apphcauon of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess inisurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instiument shall be paid to: the ennty legally entitled thereto.

In the event of foreclosure of this Security Instrument or other: Lransfer of title to the Propcny that extinguishes
the indebtedness, .all right, title and interest of Borrower in and to. msurance policies in force shall pass to the
purchaser.

5. Occupancy, Proeervatmn, Mainienance and Protec(ron of t!re Property Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instniment (or within sixty days of .a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal: residence for at least onc year after the date of
occupancy, unless Lender determines-that requrrement will cause undue hardship- for Borrower, or unless extenuating

" circumstances. exist which' are- beyond Borrower’s. contrel; Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substanually change the Property or allow the
B Properry to detcnorate. reasonable wear and tear. excepred ,I.cndet may- mspcct the Property if the Propenty is vacant

o Sor abandoned or- the lo:m ‘1s in-default,’ Lender reasonable sction to'protect and prcsene such vacant or_ o




abandoned. Property. Borrower. shall durir “application process,” gav
materially false or inaccurate.infi 4 failed to.provide Lender with any material
. information) in connection’with. the: loan" evidericed by ote; ‘including, but ot limited 19, Tepreséntations
~+ concerning Borrower’s occupancy ¢ Property. “princip idence, If this, Security Instrument is on'a
 leasehold, Borrower shall comply with the provisions of the lease..If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless'Lender agrees o the merger in writing. AR .
6. Condemnation. The proceeds of any award or claim for damages; direct or consequential, in connection with
any -condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are -
kereby assigned and shall be paid to Lender to the extent of the full amoint of the indebtedness that remaics unpzid
under the Note and this Security Instrument. Lender shall apply. such- proceeds to the reduction of the indebtedness °
under the Note and this Security Instrument, first: to any ‘delinquent amounts -applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all ontstanding indebtedness under the Note and this
Security Instrument shalt be paid to the entity legally cntitled thereto.” .~ - :

7. Charges to Borrower and Protection of Lender’s: Rights. in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly.to thé ertity which. is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request. Borrower shall . promptly furnish to Lender receipts
evidencing these payments. ER o S E

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a 12gal proceeding that may significantly
affect Lender’s rights in the Property. (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and:pay whatever is necessary. to ‘protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items menticned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shal become an additional debt of Borrower and be
sccured by this Security Instrument. Thes¢ amounts shali bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable. -~ o .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment ‘of the obligation secured by the lien in‘a manner -acceptable to Lender; (b)
contests in good faith the lien'by, or defends against enforcemerit of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the r_cnifqrcc_mcnt of the lien; -or. (c) secures fiom the holder of the lien an
agreement satisfactory to Lender subordinating the lien to'this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower

anatice identifying the lien. Borrower shall satisfy the lien or take one or miore of the actions set forth above within
10 days of the giving of notice. - -, R R I N
8. Fees. Lender may collect fees and charges authorized by.the Secretary." -
9. Grounds for Accelerationof Debt, . ¢
(a) Default. Lender may, except-as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing fo pay in full any monthly paymient required by this Security Instrument

prior to or on the dus date of the next monthly payment, or . L
'(ii) Borrower defaults by failing, for a period of thirty. days, 0 perform any other obligations contained
in this Security Instrument, = © - oo T el R Do
(b) Sale Without Credit' Approval: Lender shall, if permitted by applicable law (including Section' 341(d)
of the Garn-St. Germain Depository. Institutions Act of 1582, 12 U.S.C. 1701j-3@)) apd with the prior
. approval of the Secretary, require immediatc payment in full 'of all sums secured by this Security Instrument

'

L Bpmomsen




‘ "Toperty 1s'not ‘occupied by. the pu T.or.grantee as his or her principai residence, or ihe
purchaser ‘or’ grantee does’ éo’:'ock;upy-_th‘e";l”ropverty_'bi‘xt" s or her ‘credit has not been approved in
- accordance with the requirements of the Secretary, ., T .

(c) No Waiver. If circumstances occur that would permit Lender.to require immediate payment in full, but
Lender does not require such payments, Lendef does not waive its rights with respect 10 subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Insxrumcntidoes not authorize acceleration ‘or foreclosure if not permitted by regulations

of the Secretary, - S R o

(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate p ' . Sums ¢

written statement of any authorized agent of the Secrcta:yvdated”sub,s 0

declining to insure this Security. Instrument ‘and the Note, .shail be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option .may not be exercised by Lender when the
unavailability of insurzuce is solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary. e T R -

10. Reinstatement. Borrower has right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings ‘are instituted. To- reinstate the Security Instrument, Borrower shall tender in a
lump sum ail amounts required to bring Borrower’s account current including, to the extent they are obligations of )

foreclosure proceeding, (ii) reinstatement will preclu

reinstatement will adversely affect the priority of the lie
11. Borrower Not Released; Forbenn_mce By
ifi

any right or remedy shall not be a waiver of or preciud )

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs- this Security Instrument but does not ‘execute the Note: (@) is co-signing this Security Instrument only to

vel ( e Pro; e terms of this Security Instrument; (b)

is not personaily obligated o pay the sums se red. this rity, Instr ent; _an‘dt(c) agrees that Lender and- any
other Borrower may agree to extend, _mo_d_i_fy,'»_fq:beah’gsrxmaké. any accommodations with regard to the terms of this
‘Security Instrument or the Note without that-Borrower's conseni T :

.
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strument zhall be givea by delivering it or =~
ther method. The zotice shall be directed to
ther, address’ Borrower design tice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any :Lender designates by notice to Borrower.
Any notice provided for in this Security’ Instriment shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.” . it T T .

, 14, Governing Law; Severability. This ‘Security. Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is ocated. In the event that-any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security

Instrument and the Note are declared to be severable. . : - ST

15. Borrower’s Copy. Borrower. shall ‘be given one conformed : copy of the Note and of this Security

Instrument. : B ,
, 16. Hazardous Substances. Borrower shail not cause or permiit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not de, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the. Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulstory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of whick Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardeus Substances affecting the Property is
necessary, Borrower shall promptiy take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substauces” are those substances defined as toxic or hazardous
substances by Environmental Law. and the. following substances:  gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicidés, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. ‘As used in this paragraph'16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to' Lernider or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents censtitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant. -

- Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17, - . = . . _

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach 10 Borrower. However, Lender or a judicially appointed receiver may do, so at any time there is a breach.
Any application of rents shall not cure.or waive any default or invalidate iny other right or remedy of Lender. This
. assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.




nner prescrib _
applicable law. After the time required by applicable law,
Froperty at public auction to the‘highestrbidd»er at the time 'éndiplaée and under the terms designated in the
i i and in any order Trustee determiries. Trustee may postpone sale of all or
c announcement at the timg e of any previously scheduled sale,
Lender or itg designee may purchase the Property atany sale.

Trustee shall deliver to the purchaser. Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made thereln, Trustee shall apply the proceeds of the sale in the following order: (a) to ali
expenses of the sale, including, but not lim'ited to, reasonable Trustee’s and attorneys® fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
Immediate payment in full un the. Secretary may fnvoke the nonjudicial power of sale

\ seq.) by requesting

‘Act to commenc ell the Property as

provided in the Act. Nothing in the preceding sentence shall ‘dep, ny rights otherwise
available to a Lender under this Paragraph 18 or applicable law. = .

19. Reconveyance, payment of all sums secy

- person or persons legally entitled 10 it. Such person of persons shall pay any recordation costs.

20. Substitute Trustee. Lender may, from time to time, remove Trustes and appoint a successor trustee to any

Trustee appointed hereunder. Without conveyance of the Property, the Successor trustee shall succeed to all the title,

on Tiluggeé' herein and by, applicable lay

Condominium Rider . @~ -
Planned Unit Development Ridér

'_»;}EJ




STATE OF OREGON,

“the foregomg mstrument to oe THEIR :

- My Commission Expxres : 134

(Off cla! Seal)

ﬁ'mn:vf’"“"‘2

NOTARY By PUBLIC.g
coy
msxigfos gl{OINR&No Y

F'led for record at mquest of - ——
of . March .. = AD.. 19 Q_g___at

County [1H

g personally appeared the abo»e named

and acknowledgéd




