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d : Act:
W%m applies to the Funds sets lesser

o ot oy, o i v, colletand b unds  n arye 0t 10 excoed the lesser amount. Lenider may estim o
- U amoimtof Fnds dse o o esis of cumat o and o S e e amou Lendr ey e
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 with applicsbls law. i N el DR T

The Frnds shall be held in an inatitation 0sils are insured by a federal agenc: instrumentality, or entity (inchuding .
i Lenter i§ sich o il “&gﬁm Loa Bank” L2 s!!i@!léi!p’grfﬁié'F@ﬁdS"tﬁ’péi,lhé‘E-iﬁw :
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fequifestintetest HES1'10'bE pmd.”Bcndcr‘iha!l’nm e reqiiifed "o py Botmower 'dny intétest'or’camings: on the Funds, Bermower and

Lender rhiy’ agrce- in‘writing! hbweﬁa:?w interest ﬂiﬁh!bﬁjﬁﬁé’gnﬁéfﬁﬁd&f Lenidér shall give to Barrower, without charge, an:
aﬁnuai‘hbtbuhﬁn‘g' ‘of thé Funids! showinig credits and debits’ o' 2 Emdsahdlhe purpose for which'each debit to the Funds was
made, mennds’mplcdgedaSaddmohd'mmtyforaﬂéﬁmsseémﬁdbymisSmtyIr@.tmment. SR LU e
If the Funds held by Lender exceed thic dmounta perinitted 4o ha hield'by-dpplicsble law, Lender shall account to Borrower for

{ il in ; “with® i 0 o 1f-the anitunt of the Funds held by Lender at any time is

in writing,'and, in such casz Borrower shall:pay.

- 116X A he: , the deficiency in'no more than twelve monthly

8 sole-discretion) - .25 o nricytiy gt C o T R T S

Upon, payment in fuil of all sums secured by thi ] ‘ unds,
8 ;] ,_undeg—;paragle;‘;h 21, Lender shall: Property, Lender, prior to the acquisition or sale of he

xty, shall: apply_ any Funds:held by Lend at the, time.of -acquisition i i

007 sale; 29.a credit,against the sums secured by this
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3, Application of Pﬁyx'xjxeats.‘ Unless applicable law pro otherwise, ail payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due. under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and Iast, to any late charges due'under the Nots,

4 Charges; Liens, Borrower. ghali p: 8. ts, fines and impositions attributable to the Property
which may attain priority over this Securi ts or ground rents, if any. Borrower shall pay these
igations i ided i i id i a’,Bo:rowershallpaythemontimedimcdytolhe
payment. Borrower shall promptly furnish 10 Lender all notices of amounts to be paid under this paragraph, If

Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidexcing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the lien in, which in the Lender's opinion operate to prevent the enforcement

. : . o fen 10 this Seeuri
ver this Security
er a notice iden ien or take one or more of the
: Wilhin 10 days'of e givingof motice, . T

iy e or Propérty Tasurtnee Borwer sl ke i i ow exiing o héceafte e on the Propety
insurédagainst Ioss by fire, hazards'incloded within'ths, 1 W "ekiended Covetage" and any other hazards, including floods or
flooding, for Which Lender equites insurarice. This urance shall be'maintitied in the Araounis and for the periods that Leades
requires; The ‘insurance carrier providing the i ce"shall'be choseri’ by Borrower subject 10’ Lender's approval which'shall riot
be- uiireatonably’ withheld. IfBorower fails 't inaintain coverage described above, Lender may, at Lender’s option, obtain
cover cm@@tlﬁﬁé@sﬁghﬁ.@"ﬁef?“?'mif?;a?ﬁ‘?tda?!ééﬁwﬂhpéﬁiz’rm}‘l- R R
..o All imsurance poticiesaid rencwals shll be scceptablé'ti Lender 3 shall include’a standard mortgage clausé. Lender shail
haye the right'to hold ihépolicies and eniewals: If Lendér requifes, B wet Stiall promptly give 1o Lender all receipts of paid
premiums and fencwal notices In the event of foss; Borfower shall give prommt Rotice to e insurance carrier and Lender. Lender
may‘makgpmofbflosg'ifiipmmdeprbmpuyby‘Bbrmweﬂ' R VELT Gt ]
'+ Uniless Lender ghd Bérmower othierwise ‘agrée in writing, insitrance ‘proceeds shall b applied-to restoration or repair of the
Property damaged, if the restoration or repair is econcmically feasible and Len '8 security is not lessened, If the restoration or
Tepair s not, economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instniment, whether or not then due, with any. excess, paid, to. Botrower. If Borrower abandons the
Erc:%my, or doli:gc:ut)‘: answer within 30 ,da)&;l d:gﬁce_ fromul;eglderdm memsurancecmne:'h ha;rgﬁ'ered to settle a claim, then
nder may collect the in c proceeds, Lender may ‘usé the proceeds 10 Tepair or restore the or 10 pay sums securerd
by this Security Instrunient, whether of riot then due.my'ﬁﬁs ‘when the'notice is m. ey sum secu o

, s B T B
Occupancy, Preservation, Maintenance and Protection of the Propertv; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the, Property. ag Borrower's principal residence. within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence fer at least one year after the
date ofoccupancy,” unless Tender othérkviss’ ‘agrecs’ in 'writing, which congent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
to deteriorate, or commit:;waste: on-the, Property. Borrower. shall be in default if any forfeiture action or
‘thit in Lender's‘good-faith jidgment could result in forfeiture of the Property or
/ this Security Instriment or Lendsi’s security interest. Bomower may cure such a

Lender’s good faith detesmination, impai
the lien created by this Security Ins i i during the
loan application process, gave materially false or inaccurate information or slatements to Lender (or failed to provide Lender with -
any material information) in connection with the loan evidenced by the Nots, including, but not Limited to, representations

i cy ) ‘a princi i ity Instrument is on a leasehold, Borrower

} Property, the leasehold and the fee title shal}
not merge unless Lender agrezs to the merger in writing, . '
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obtain coverage inlly:equi i to the:mg : ’pxe 'v ' a eostsubstannally equxvalcm 10 the eost
to Borrower of the mongage insurance previo in eff approved by Lender. If substantially
eqmvalgnn mortgage insurance coverage: is nm«avmlab!e;Bonowe( each month a:sum equal o onc-twelfth of
yearly: mortgage insurance prentinm. being:paid by Bomrower v.hcn the insurance coverage 1apsed or ceased to be in effect.
Lcnduvnllacoept.uscandretmnm ts:as: aloss’ reacrve in-licu : of s mortgage: insurance.: Loss reserve: paymenis:may
no longer,be required, :at the gption:of ‘Lender,:if morigage insurance: coverage: (in the. amount and for the-period-that Lender
uires) prowded by an insurer. .approved b Y by Lender again becomes available and is obtained. Borrower shall pay the premiums

reqmred 10 maintain mortgage insurance i effect, or.to provide a10ss resenve, until the; reqmrcment for mongage insurance mds

mdanoawxﬂxanywnncnaganen Borrow and Lender.or applicab

f thc Pmperty mdm shall gwc

Bom)wct ‘Dotice at mc timg of or prior to an u!spectxon specxfymg reasongble

.10, Cnndemnation. The progeeds of eny award ,or; claim for. -damages, direct Of - mnsequen ,.in connection with.any

benmn do; other tiing ¢ of any part ¢ oﬁt,he Propesty, or for; convgsyance ) hw of condannauon. are hereby assngned and, shall
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Inthcevemofawtal takmg of,tho?;opmy ;bcpm’ceeds shallbe;pp to:hesums semxedbythnsSecumymsunmm,
whethéz or not then due, ! with any, exoesswd to Borrowe,' Intheeventofapwml taking of the Property in which the fair market
valnuof!hc?mpmyxmmedxam orcthetakm%mequalmorgw xanmeanmntofthesums
msupment immediately beforc the 1aking, unless ozmwc.: and [Lender  otherwise, agree. in , the sums secured hy. this

i shell be reduced by the ampunt of the, multiplied by the "following fmcuon. () the total amount of the

-immediately: before the 1akinig, divided. by ). the fair market value:of the Propesty. immediately before the taking.
Any- balancc shall be: paid.io Borrower. In: the, eveat of: -0 partial taking of the: Propmy in which the.fair;marke?; value of the
Pxopeny xmmcdmlely before the.taking; is Jesa than the, amount of the sums mnedimmulmely before the teking, unless Borrower
agree. inwritiug orunless; ‘applicable law. .otherwise: provides, the- proceeds shatl -be applied to the sums

Secumy Instrument whether or not the sums are then due..
] s, abandonedby Borrower, ot if, after notice-by Lendez to Borrower. that the condemnor, offers to. make an

claim for ¢ w,Bom;v} falls 1o respondtow\da.' SOdaysaftathcdatethcnoncexsgwcn.I.mdu

aumomedtocoll@cumd roceeds,an;sophon,enhendresmnonorxepmro Propmyortomesumssecmdby

U c,agree | in writing, any applicatio of proceeds 1o pxmcrpal shallncl extend or posipone
lhc duc gdate of e monmly payments rel med o in parégapns land2 ar, clumge the amount of such payments.

. 11, Borrower., Not Released; ‘Forbearance By Lender ‘Mot a, Waiver. Extension,of the time for payment or. modxﬁcanon of
;unomzauon of the sums.  secured by this, Secumy lnsmn,n it, ent granted by, Lender 10, any snmscr interest of Borrower shell not
C A:ewmehabmtyoftheoﬂgmalBomw, Bar:owcrsumssors da.hallnotbereqmredw

ig, intrrest, or,;efuse 10,exicad time for; payment or otherwise modify amortization o of
n of any deman d mads by, the criginal B omwerorBorrowcrswcce.,sorsm
der in exucxmng any right or remedy shall notbe a waiver of or preclude the exercise of any right

. it 8 Asslgns Bound' Joint. and Several Liabimy, Co-signers, The covenanis and agreements of this
Securi bind, and, bcncﬁt the slCCessOrs. and 85318118 Lender . and, Borrower, subject 0 the . provisings of
mh 17. Bormwer 8, covcnams and . agreen shall befjomz and scva-al. ‘Any; Borrowes who co-signs this Sccmty
eat bul;dqe&,mt;vcxecuw ‘the Note: {2} i ) Sec\mty JInstrument only to
Bormrower's interest in, the Pmpmvundaﬂw of thi ity Instrument; (b) is nof pessonally
secured by this Security. s and. (€) 2 i thes, Borrower . may agres 0. extend, modxfy forear of
) th¢ Instrmnemot the Note without that Borrower’s conseat. - :,
by this, Sgcunty mstmment i$ subject to a law which sets maximum loan chargw.

mprctedsoma:memmoro loanchargescouectedortobeconeuedmconnecuonw: th the loan
exceed the permmEd Limits, then:’ (a) 'any 'such 15an charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums, already ¢ collwed fmm Borrower, svhich ex: exceeded permitted limits will be refunded to Borowez.
Lender may £k00sé 10 make this'refun owed under the Note or by making a direct payment. {0 Berrower.
if a refund reduces pnncxpal thcredumon will 'be. as a partial prepa; yment without any pmpaymcmcharge under.the Note.
14, Notices. ‘Any notice, to BOITOWEL, pmvxdcd for in.this Security Instmmem shall be given by: delivering it or by mailing. it
by first class ‘mail unless applxmble law requires use of another method. The notice shall be directed to the Property Address or any
othe:addms Borrower dwxgnates by notice to Leadet, Any. notice to Lender Lender-shall be given by first class mail to Lender’s address
stated herein or,any other, 2¢dress Lender ;iesxgmws by. notice, 0. Borrower. Any nonce prov:ded for in this Security instmmem
shall be deemed to; have been given {0; -Borawer otl.u\det when givep.as prov vided in this paragraph.
a8 Govemmg Lawj ; Sev erabnity “Thig : Security; Instrumen 1 shatl- ‘be: govamd by, federal law- and the lxw of vhc
unsdxcuen in which the Propesty. is Jecated. 1o, the, event that; 8Ny pmmwn or- clause of this Security Instrument or. the Note
conmcts with applicable law, such conflict shall not affect other provxs'ons of this-Security. Instrument or the Noio which can be
givecx:ngfect witl ut the conﬂicﬂng provisxon To this end the prov isions of thls Secumy Instrument and the Note are declared ] be
¥ RV TEE Rl tt e ) FEHALRL i Lt HPRY
r's Cop . Bomow Inh%l 2. given on conionnedwv s Security Instrument.
ofthePropgrtyor Lot s transte L or.any the P oranymn-.restmnts
‘,( nmmm B 4 ld,&'j,: nsferre B nannalpuson) -without
L‘I&nde!' may; &LASi :
opuon shall; not becxexcmd
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‘must pay ‘all sams secured by this Security.
dér igvok_e a»lvyvyemedi&s permitted by
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not 1635,

.  Instn t furthier or demand on Borrower. Dol O kel Hage
- .18 Borrower’s Right fo Reinstate, If Borrower meets certain conditions, Borroy the right io b ent
. .of this Security Instrument discontinued at any time prior to the earlier of; (a) 5 days ( petiod as epplicable law may’
-+ Specify for reinstatement) before sale of the Propérty pursuant to any power of sale 1ed in this Security Instrumens; or (b) - -
- eatry. of pjudgment enforcing this Security Instrurnent; Those conditions are that Bofrowes: (a) pays Lender a1l sums which thea- -
VIOl be. dug. pnden; his, Security Instrumeat and. e Nope, as:if no accelefation had occurred:;(b) cures any defanlt-of any other, -
covenants; ar:agreements;: (c); pays. ll .expenges; incurted. ift enforcing: this ‘Security Insrument,. ; : o,
Teasonable; attomeys". feesy and. (d):takes. ich;ection 29 Lender;msy reasonably require 1o assure; that-
Insteupnent; Lender!s rights in; the Propenty: and.Barrg wer's; obligation. (o, pay:the, sums secured by.this
contite unchanged, Upon reisstatement by Borrowes;: this, Security: Ingrurenit and the, obligations secured hereby sha
fuﬂy,g&ecﬁ;eas if no acceleration had occurred. However, this ri t 10 reinstate shall not apply in the case of acceleration under -
paragraph-17, - ORI REATGN L0 T 6 s IRosiiie 616 T BRI T T L L el
57719, Sale, of Note;  Change. of .Loan -Sérvicer. The-NoteZ o, ‘partial interest. in; the: Note (together with ihis Security.
Instrument) may be so1d one or more tirmes.without priot, potice to- Borrower, A sale mayresult in a change in the entity (known as
the "Loan Servicer”) that,collects morithly payments due-under the-Noto and this Security Instrument. There also may, be one or
more changes of the Loan-Services, unrelated. 10 a sale;of the Note; If there s 3 change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accordance with paragraph 14 above and applicablé law. The notice will state the name. and address
of the neg;l-qarlllzsmiwrzanﬂ- the address 10 which payments. should be made. The notice will also contain-any other information
required by applicable law. : St LARELE B D8 Bhepi v ! ' g e
-, 2. Hazardous, Substances. Borrower, shall, ot caiise. or. permit, the. presencs,  use,

zar bstances,. B r,shall not cause. or. permit ( disposal, storage, or.release of any
Hazzzdous Substances onor in the Property, Borrower,shall not do, nor.allow,anyofe else'to do, anything affecting the Property
that s in violation of any Environmental Lavi, The preceding (wo sentences; t:apply to the presence, use, or storage on the
Property of smal! quantities of Hazardous Sub: that are generally rec ; i
to maintenance of the Property... .- : LT e
..+ -Bomower shali promptly, give Lender, written riotice of  any, estigation, claim, demand, .
govemmental or regulutory agency,or private party. involving the Property.anid any Hazardous. Substance or Environmental Law.of
which Borrower: has actual knowledge. If Bormower leams, or.is, notified by, any. govemmental or. regulatory. authority, that any
removal .or other remediation: of any. Hazardous Substance, affecting the Froperty. is necessary, Borrower. shall prompily tske ail
Wymedmm mmmww@mvmmmwuwn) T [ fpn A s s i v B
r:.;:AS; used.in this. paragtaph 20, "Hazafdous. Substances” arg those, substances. defined as. toxic or hazardous substances by

Environmental Law. and the.following, substances:  gasoline,’kefosene,, other flammable .or, toxic. petroleum - products, toxic
pesticides and hérbicides, yolatile solvents, malerials containing acbestos or formaldehyde, and radicactive materials. As used in

lawsuit or other action by any

this paragraph 20, "Environmental Law'". means feders! laws and. laws of the: jurisdiction where the Property is located that relate to

health, safety or cnvironmental protection, ' -~ : TR

- .- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows: - .. . - ., . . .
- 21, Acceleration; Remedies. Lender shall give notice to Borrawer, prior.to acceleration following Borrower’s breach of

any covenant or agreemext in this Security Instrument (but not prior.fo acceleration under paragraph 17 unless applicable

law provides otheryise). The notice shall specify: ., (a), the default; (b) the action required to cure the default; (c) a date, not
Jess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before tha date spiecified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale;of the Property. The notice shall furthier. inform Borrower of the right to reinstate after acceleration
and the right to bring a court, action. to assert the non-existence of a defanlt or. any, other defense of Borrower to
acceleration and sale, Xf the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in fall of. 4l sums secured by, this Security Instrument without further demand and may invoke
the pawer of sale and any other remedies permitted, by applicable Iaw..Lender. shall be entitled to collect all expenses
incurred in pursuing the remedies proyided | . this pgragraph 21, including, but rot limited to, reasongble attorneys’. fees
andco“‘o.'“ﬂe evidenee, ;.. . oo LI, S G e Ly o )

.1 Lender invokes the power;of sale;;: Lender ;shall cxecute: or- cause. Trustee :to. exccute a written notice of the
occurrence of an event of default and of Lender’s.election to cause the Property to.be sold and shall cause such notice to be
recorded in each county;in which any part of the, Property is located. Lender. or Trustee shall give notice of sale in the
manner prescribed b¥e plicablelaw to Borrower and ¢o other persons prescribed by applicable law. After the time - - .
required by.applicable. vi,. Trustee, Avy‘ithout;demand,on;l}orrower,‘ shall gell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale i one or more parcels and in any order
Traustee determines. Trustee may pestpone sale of all or any.parcel of the Property by public anncuncement at the time and
place.of any.previously scheduled sale, Lender or.its designee may purchase the Property atanysale. ... . . . .

Traustee shall deliver. to. the pur er Trustee’s. deed conveying ithe; Properiy. without any covepant or warranty,
expressed .or implied. The récitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale,in the.follawing order: (a) to all expenses of the sale, including, but not
limited to, reasonnble Trustee's and attorneys’ fees; (b);to all sums secured by, this Security Instrument; and (c) any excess
to the person or persons legally entitied to it. ... ..., -; ; ' : '

Vo LTI EE SR fe T
22, Reconyeyance. Upon payment of all sums secured by.this, Security, Instrument, Lender shall request Trustee to reconvey
the: Property: and. shall. surrender’ this ;Security; Instrument:and-all notes:evidencing deb? secured by this Security Instrument to
Trustes; Trustee. shali reconvey, the Property; without wamanty fora fee of not less then:$5.00 to the person or persons legally
entitled {0 it Such person or persons shall pay any. recordation costs;. FOUHE LG i W s e
w123, Subatitute Trustee, Lender may; from: ime: o; time, remove Trustée: and appoint.a successor trustee to: any; Trustee
appointed; hereunder. Without- conveyance of the: Property, :the :succesgor: trustee shallsucceed to:all “the title, power and: duties
conferred upon Trustee hercin and by applicable!law, -7 it : D0 LIRNIEE GURTEET SLEL e e oo 6

<121, 2% Atlorneys! Fees,As used in'this Security:Instrument and in the Fattorneys’:fees” shall include any attorneys' fees
awarded. by an appeliate'court:re DLAIEE  nieey! WO e i RELIAT B L B L T e
oyr:1: 250 Riders: to-this: Security lpstmm,enn-.lfa,dwonmmﬂdm»mmecumby Borrower and recorded. together with this
Security.Instrument, the:covenants and agreements; of .each: such rider sha!bba,incomomwd'imo"aadrshal_t»ammd'and'mpplmwt-
the.coyenants ecnrity. Instrument as:if the rider(s) were a part of this Security Instrument. -~ <o -
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STATEOROREGON, ' - T iy,
On this. c‘.?é d - da (22T o AN onally appeared the above named
iy = " and acknowledged

"My Commission Expires: -

Beginning at a-point on the West line of the SE 1/4 NW:1/4 of Section 2, -

- Township 39 South, Range 9. East of the Willamette Meridian, Klamath County,
Oregon, which is North degrees 35’ West 816.2 feet from the Southwest corner
of said SE 1/4 NW 1/4 of Section 2; ‘thence North 0 degrees 35" West along said

- West line a distance of 75 feet; - thence North 89 degrees 25 East 135 feet; .
thence South 0 degrees 35’ East 75 feet; thence South:89. degrees.25' West 135
~. . feet to the point 0 begi.nn,'yr?,fbemg a-parcel of land in'the W 1/22W 1/2. W 1/2
- SE.1/4 NW 1/4 of Section 2, Township 39 South, Range 9 East of the Willamette
" Meridian, Klamath County,.Oregon” A LA

f:;}ed RN lhe 318t
duly rccorded in Vol, - M98
0425 . ‘

etha G Betsch, County Clerk

-828£002 5s10)

* Form 3038 89




