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DON K ‘McDONNELL and K ANDA :

(“Borrower") “The tmswem FIRST 'AMERICAN LENDERS ADVANTAGF

1856 GATE\«IAY BL\!O.. STE 360? CONCORD CA 94520
("Trustee™)- ‘The bene FIRSTPLUS FINANCIAL NC

which is o:gamzbd laws of TEXAS ‘
addressis 2363 SOUTH FOOTHILL DRIVE SAL LAKE CITY UT 84109
‘ : - (CLe

der") Bouowat owes Lendet the pnnupal sum o‘ :

o Dollars (U.S. $ 45 000.00 ’).; :

This debt i8 evidenced by Borrower s -note dated - the samc da!e 85" thisSecuritylnstrumem("Note‘) whlchpmwd;s for =

monthly paymems with the full debt, if not pmd earlier, duc and payzble on |

This Security Instrumen trument secures i0 Lender: (2) the repayment of the debt evide

* extensions. and modiﬁcauons of the Note; (0) the payment of all other suIms,

pmwct the secuzity of this Security.. lnstrumznt and (¢) the perfo:manCe of Borrower's and agreements
ity | lnstmmcnt and the Notc. For this pnxpow, Bcrrower meVocably grants and conveys to Trustee, in trust, vnthpuwer of

" sale, the following “described property loc@[!ed in. : KLPMATH SRS County, OFegea: - -

,» ik SEE ATTACHED LEGAL::

whichhasthe address of - 13 UERLI
9760 i
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" fixtures  pow- or. hereafter ‘a’ pait of the’ property. . All -replace idirions ‘shall also.bs covered by this Securiry,
Instrument. All of the foregoing is referred fo in this Security. strumen roperty.® w0 o
- BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed and has the right to grantand
convey the Property and that the Property is unencumbered, ‘except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real propeniy.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written ‘waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiurms,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph , in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Iteros.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require- for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. (“RESPA"); unless another Jaw. that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonzble estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law. :

. The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Jtems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 10 pay a one-time charge for an independent rea! estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, {ender ghall not be requirsd to pay Borrower any inferest or eamnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable faw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow liems when due, Lender may 20 notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary (0 make up the deficiency. Borrower shall make up (he deficiency in no more than
twelve monthly payments, at Lender's sole discretion. . - R '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument. ! g :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lerder under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due ugder the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to-any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaseliold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrowes shall pay them on time directly.
to the person owed payment. Borrower shall promptly furnish to Lender all naotices of amounts to be paid under this paragraph.

If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agtees in
writing to the payment of the obligation gecured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the len; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinzating the lien to
this Security Instrument. If Lender determines that any part.of the Property is subject to a lien which may ettain priority over. -
this Security Instrument, Lender may give Borrower a noticé identifying the lien. Berrower shall satisfy the lien or take ope or. - -
more of the actions et forth above within 10 days of the giving ofnotice, i o T R
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.Prop ' msumd against loss by fire, hamrds included within the term extended verage® and any other hazards, mcludmv ;
fioods ‘or flooding, for which Lender reqmres msil_ra!we This insuraﬁee S ‘maintsined in the. amounts and for the periods ‘-

- that Lender’ requires. The insurance carrier: pmviding the insurance shall be chosen by. Borrower subject 10 Lender's approval v

which shall not be unrcasonably withheld, If Borrower Tails-to’ maintzin’ coverége dcsmbed ‘above, Lender may, at Lender’ 5 :
option, obtain coverage to protect Lender’s rights in the Property in accordance with pamgmph 7.:

All jnsurance policies and renewals shall be acccp(able to; Lcnder and shall include a standard mortgage clause, Lender :

shall have the right to hold the policies and repewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give pmmpt notice to the insurance carrier and Lender. -
Lender may make proof of loss if not made promptly by Borrowcr

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propcny or 10 pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Propenty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the exteni of the sums secured by this Security Instrument
immediately prior to the acquisition. _

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property a5 Borrower’s principal residence within sixty days after the executicn of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of eccupuncy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower's control. Borrower shali not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in ‘default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or ctherwise materially impair the lien created by this Security Instruraent or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest-in the Property or other material
impairment of the lien created by this Security ‘Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material infcrmation) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to cuforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonsble attorneys’® fees and entering on the Property to make repairs. Although Lender may teke action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bwome additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of paynent, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be. payable, with mterest upon nouoe from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mongage insurance as a condition of makmg the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insucance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously ic effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent morigage insurance coverage is not avaﬂable. Bomwcr shall pay to Lender each month a sum equal to.
one-twelfth of the yearly mortgage insurance premium bcing paid by Borrower when the insurance coverage lapsed or ceased to.© -
be in effect. Lender will accept, use and retnin these paymcms as aloss Teservein. lieu of mortgage Insurance. Loss reserve '
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4y oo longer.be required, at the option of Lender: if totgage lns fnce coverage (in unt and for thie pesio
 Tequices) provided by an insurer approved by Lender again bedories availiblo snd 1 obtained. Eooors e i pay,
niums required o maintain mo gage insurance in effect, or’ to provide a loss reserve; until the requirement for mortgage
nce with any written agreement between Borrower aiid Lender orapplicable law, - - IR
- 9, Inspection. Lender or its agent may make reasonable entries upon‘and inspections of the . Lender shall give -
Borrower notice at the time of or prior to an fuspection specifying reasonable cause for the inspection. . o
10. Condemnation. The proceeds of any ‘award or claim for damuges, direct ‘or_consequential, in conrection with any
condemnation or other taking of any part of the Property, or for conveyance in lie of condemnation, are hereby assigned and’
shall be paid to Lender. T TR TR '
In the event of a total taking of the perty, the proceeds shall be applied to-the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
aluc of the Property immediately before the taki g is equal to or greater than the amount of the sums secured by this.
iting, the sums secured by
ing fraction: (a) the total
the Property immediately

ty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply. the proceeds, at its option, either 10 restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

y payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waivar, Extension of the time for payment or modification

of amortization of the sums secured by this Security Instniment granted by Lender to any successor in interest of Borrower shal

exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit i subject to the provisions of
paragraph 17. Borrower’s covenants and joi . , who co-signs this Security
Instrument but does not execute the Note: igni i i

15. Governing Law;
jurisdiction in which the Property is located. In th
conflicts with applicable law, such conflict shall ip
given effect without the
to be severable. : )

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at'its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. - B AR o

If Lender exercises this option, Lender shall give Borrower notice of acce shall provide a period of not

notice is delivered or mailed wi ] i - pay all sums secured by this .. R
ails to pay these sums prior;to the expiration of this period, Lender may invoke any remedies B

rument without further notice or demand on Borrower., -

‘Form 3038 9190 -
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' fees awarded by an appellate court. _ R L
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A5, Bepdwer’s Right o, Refnstate. If ‘Borrower inets” ce onditions, Borrower shall have the right'to have.
enfortement ‘of ‘this Security Instrument’ discontintied. at any: time-prior o the: eztlier of:’ (8) 5 days (or such other period a5’
applicable law may specify for: reinstatement) ‘before sale of the Property- pursuzant'to_ any power of sale contained in this
Security Instrument; or (b) eatry of 2 judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due under this Security Instrument and the. Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements;’ (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. - Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shail
not apply in the case of acceleration under paragraph 17, :

19. Sale of Nete; Change of Loan Servicer. The Nots or a partial interest in the Note (together with this Security
Instrutnent) may be sold one or more times without prior notice to Borrower, A sale may result ina change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name apd
address of the new Loan Servicer and the 2ddress to which payments should be made. The notice will also contain any other
information required by applicable law. - o '

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

perty of small quantities of Hazardous Substances that are geaerally recognized to be appropriate to normal
residential uses and to maintenance of the Property. '

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmential or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notifisd by any governmeatal or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Eavironmental

As used in this paragraph 20, "Hazardous Substances” are those substanices defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. ’ ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenam and agree as foliows:

21. Acceleration; Remedies. Lender ghall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise}. The notice shall specify:  (a) the default; (b) thé action required to cure the default;
{c) a date, not Yess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that fajlure to cure the defanlt on or before the date specified in the nofice may resuit in acceleration of the cumg
secured by this Security Instrument and sale of the Property. The notice shali further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, It the defauit Is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate bayment I full of ali sums secured by this Security Instrument without
further demand and may tnvoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. )

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice of the
occurrence of an event of default and of Lender’s election to causé the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located, Lender or Trusice shali give notice of sale in the

manner %rescribed by applicable law to Borrower and to other persons uﬂmcrlbed by applicable law. After the time
required by applicable law, Trustee, without demard on Borrower, shall sefl the Pro, 2t public auction to the highest

bidder at the time and place and under the terms designated in the notice of sele in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale, Lender or fts designee may purchase the Property at any szle.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
cxpressed or implied. The recitals in the Trustee’s deed zhall be prima facle evidence of the truth of the statements made
thereln. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonagble Trustee’s and attorneys’ fees; (b) to all sums secured by th!s Security Instrument; and (¢ any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums' secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustes. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs, L

23, Substitute Trustce. Lender may, from time. to time, remove Trustez and appoint a successor trustee to any Trustee -

appoinizd hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties . =

confcrredupon'Tnzswchminandbyapplicabgelaw.‘~_ S T R G S I QR
. 24, Attorneys® Fees. 'As used in this Security Instrument and in'the Note, "attomcys fees® shall include any attorneys® .




“the covemma and agreements of this eecmity Instriment as if the nder(s
[Chcck apph(ab!c box(s)] ‘
Adjustable Rate Rider o , :
Graduated Payment Ridcr ;L] Planned Unit Developmen Rider [ Biweeny Payment Rider
Balloon Rider ™~ - L I Rate. Improverent Rider 2 Second Home Rider
VARider =~ Othcr(s)[specnfy] S

’

BY SIGNING BELOW Borrower aocepts and agrw to the terms and covenams oontamed !
in any rider(s) cxecmed by Borrower and recorded wnh it. :
meesm

':.;smmoronmow f | RLAMAT e Covatyss:

Onthls : = Marel e 8 'pcrsonallyapnearedtheabovenanwd"-w




046

| T . )2, BUENAVISTA:ADDITION T0 THE CITY.
" OF KLAMATH FALLS, “ACCORDING ) LAT THEREOF “ON-FILE IN THE OFFICE OF =
. THE COUNTY. CLERK' OF ‘KLAMATH:COUNTY..- OREGON, MORE PARTICU
" BEGINNING AT THE SOUTHEAST CORNER GF LOT

SAID LOT 8. TO THE POINT OF BEGINNING. .
MEASURED ALONG THE WESTERLY LINE AND PARALLEL TO THE. SOUTH LINE OF LOT) OF THE
FOLLOWING PARCEL: ALL OF LOT 1, BLOCK 102 OF BUENA VISTA ADDITION TO THE CITY OF

EXCEPTING THAT PORTION OF ‘SAI[:)_aLOT 1 LYING: NORTH
‘AND 6 OF SAID BLOCK 102 EXTENDED - THROUGH . SATDLO

' STATE O OREGON; COUNTY OF KLAMA

Fedforootlaeestor______Fiter dmentean 1616y g
Cof oo Apedl - _AD.,19 98 at" . 11:25 “o’clock _ \ "'gndglzﬁlyre;brdcd in Vol _M98 . N
EETERRRATE e, of . Mortgages ity i 1045670 ' )

. FEE:. | .$60.00 . ... By atd i ;

A, County Clerk




