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sl o D TR e R GO T e ("Borower®).

The trustes is' - FIRST IMRRICAR Timztmspmcxgcmm;qpbnxcon» . “("Trustes®),

The beneficiary is e e T s
~ OPTION. ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

and existing under the lawa of - ; cel : » and whose address is

(*Lender®),

, T RO A¥D WO/100THs - Dollars (U.8. $46,500.00 ).
This debt is evidsnced by Borrower's note dated the same dats as thiz Security Instrument ("Note*), which provides for monthly
Payments, with the full debt, if not paid earlier, ‘duo snd payable on - hprdl 01, 2028 , . This
Security Instrument secures to Lender: (a) the repayment of the dsbt evidenced by the Note, with intereat, end all resewals,
cxtensions and modifications of the Note; (b) the payment of all other sums, with interést, sdvanced under pazagraph 7 to protect
the security of thix Security Tnstrinnent; and (c) the performanca of 'Bome{fp-quaaqm ‘and agrocments undar this Seourity
Instrument and the Nots. For thig purposs, Borrowsr inevocably grarts and coaveys’ Trustes, in trust, with pawer of sele, the

following deacribed property located in County, Oregon:

PARCEL 1; LOTS 3 AND 4 OF SUNSHINE TRACTS OF MERRILL, - ACCORDING O ‘THE OFFICTAL PLAT
THERZOF ON FILE IN THR OVFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
THEREFROM THE SOUTHERLY 26.5 FUET OF SAID LOT 3, As SHOWN ON -THE: SURVAY. PARCEL 2;
TH2 SCUTHERLY 36.5 FRET OF LOT.3, SUNSHIN® TRACHS OF MZRRYLL, ACCORDING TO THR

OFFICIAL

. of and intereat én the debt cvideaoed
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and asscesmenta ‘which' may attain pnomy ovor this Sectinty‘ trumem a:_ li : joperty, (b) ymly !easehold paymcuts S
- or-ground rents on the Propcrty, if any; (c) yeaﬂy hawd or property insurance premiums; (d) yearly flood insurance premiums,

if any; (¢) yearly mortgage insurance premiums, if any, ‘and (t) any sums payable by: Borrower-to Lendeér, in accordance with the
provisions of paragraph 8, in lieu of the payment ‘of mortgage insurance prelmums _These items are called *Escrow ltems. " Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a Lender for a federally related mortgage
loan may require for Borrower's escrow accoitnt under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 1Z U.S.C, Section 2601 et seq. ("RESPA"), unless another [aw that applies o the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable - wtlmates of expendmlrcs of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose depesits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federali Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrower intersst on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a ons-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicablo law provides otherwise. Unless ar agreement is made or applicable law
requires intcrest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may sgres in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual sccounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in ‘writing, and, in such case Borrower shall
pay to Lender the amount necessary to make: up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this S:x:urity Instrument, Lcndcr shail promplly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender; prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the tire of acqumtxon or salc as 8 credxt against the sums secured by this
Security Instrument.

3. Application of Payments. Unless apphcablc faw provides othcrwnse. all payment.s received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; sscond, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note. -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributeble to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to bo paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly dischargs any lien which has priority over this Security Instrument unless Borrower: () agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion cperate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property ic subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice ideéntifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the § giving of notice.

5. Hazzrd or Property Inserance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender mquires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requirea. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described nbove, Lendcr may, at Lender's ophon, obtain coverage
to protect Lender's rights in the Properly in accordance with paregraph 7. ~ .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to bold the policies and renewals. If Lender mqmres, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of logs, Borrower shall give prompi notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender or Borrower otherwise agree in writing, or applicable law otherwnse requires, insurance proceeds shall be
applied first to reimburss Lender for costs and expenses incurred in connection with oblaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion &5 Lender may determine in its solo and absolute discretion, and regaréless
of any impairmient of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absoluts discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition aansfactoxy to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notlce from Lender that the insnrance carrier has offered to seitle a claim, Lender
may collect the insurance proceeds. Lender may, in its aole and absolute discretion, and n:gardless of any impairment of security -
of lack thereof, 'use the proceeds to repair or restore the Property or to pay. the sums aocured by this Security Instrument, whether
or not then due. The 20-day period will bcgin ‘when the notice is given. o

Unless Lender and Borrower otherwise agree in wmmg, any apphcatxon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2or chasige the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acqulsmon shall pass fo Lender to the oxtout of tbe sums sccnred by dns Sec\mty Instrument mmedxately
prior to the scquisition. - _ SR e

..~ Yf Borrower obtains eaxthquake insti
L ‘msunmce is not speclf eally rcquxred by Lerider,
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' Borrower ackriowledgea that the Lénder ddés not des A lcen to Borrawer aecured by this property on the terms cortsined -
in the Nots unlese the property is to be accupied by Borrawer as Borrowér's primary/secondary residencs. Lender makes nos.

owner residence loans of different torms. Borrower promises and assures Lender. that Borrower inteads to occupy this property as

Borrower's primary/secondary residence and that Borrower will so occupy this property as its sole primary/secondary residence
within sixty (60) days after the dato of the Security Instrument. If Borrower breaches this promise to occupy the property as
Borrower's primary/secondary residencs, then Lender may invoke any of the following rémedies, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note accordingly, increase the
interest rate and adjust the monthly paymeats under the Note accordingly, or (3} require that the principal balance be reduced to
a percentage of cither the original purchase price or the appraised value then being offered on nen-owner occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defuult if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s
good fuith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest, Borrower may cure such a defzult and reinst te, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impsirment of the lien created by this Security Instrument or Lender's security
interest, Borrower shall also be in default if Borrower, during the loan application procesy, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concemning Borrower's occupancy of the Property as & principal
residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not mergs unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereaf or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender or Trustze with respect to this Security Instrument or the Property. All causes of action of Borrower, whether
accrued befors or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in
connection with any transaction financed in whole or in part by the procceds of the Nots or any other note sacured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort
or contract and causes of action for fravd of concéalment of a matsrial fact, are, at Lender's option, assigned to Lender, and the
proceeds thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys'
fees, may apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument
or may release any monies so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecuts in its own name any action or probwding to enforce any such cause of action and may make any compromise or
settlement thereof, Borrower agrees to execute such further assignments and any other instruments as from time to time may be
necessary to effectuate the foregoing provisions and as Lender shall request, o

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions ray include
paying any sums secured by & lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys*
fees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender does not have

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. C > S TR

8. Mortzage Insurunce. If Lender required mortgage insurance as a condition of mnaking the loan secured by this Security
Instrurnent, Borrower shall pay the premiums required to maintain the mortgage insurancs in effect. If, for any reason, the nortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substactially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an altérnate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Bofrower when the insurance coverage lapsed or ceased to be in effect. Lender will
aceept, use and retain these payments as a loss reserve in licu of mortgage ingurance, Loss reserve payments may no longer be
required at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtsined. Borrower shall pay the premiums required to maintain
mortgage insurancs in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law. .~ - ’

9. Inspection. Lender or its agent may make reasonsble entries upon and inspections cf the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonsble cause for the inspection. _

10. Condemnztion. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, aro hereby assigned and shail
be paid to Lender. Lender may apply, use or releass the condemnation preceeds in the same manner ss provided in paragraph 5
hereof with respect to insurance proceeds, - . e T S p S

If the Property is abandoned by Berrower, or if, after notice by Lendor to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days sfter the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums sccured
by this Security Instrument, whether or not then due, . . . R ol : ‘

Unless Lender and Borrower athierwise agree in writing,

‘ Borro 50 agree in. any -application’ §_f ptoceeds to principal shal not extesd or
- postpone the dus date of the monthly payments referred;to n paragrapha 1 dnd: changs the amount of such paymeats. e TR
.0 11, Borrower Not Released; dtbes ider Not'a W, ion of the time for peyment cr modxﬁmhcn
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Lender shall not be required to -

‘or otherwise modify iimortizag; n of -

nal Borrower or Borrowiir's Successors -
waiver of or preclude the exercise of any

Co-ugncm. Tﬁ‘c; covenants and agreements of this Security
Borrower, subject to the provisions of paragraph 17,

permitted fimit; and (b) any sums already collected from Borrower
Lender may choose to mais this refund by reducing the principal ow
If a refund reduces principal, the reduction will be treated ag 2 parti
14, Notices. Any notice to Borrower provided for in thig

it by first cl i

15. Goveming Law;
in which the Property is located, In th
applicable law, such conflic
without the conflictin

If all or any part of the Property or any interest in it is

t I ¥ raasferred and Borrower is not a natural person) without

Lender's prior written censent, Lender may, at ils option, require immediatg payment in full of all sums secured by this Security

Instrument. However, this option shall not be exercised by Lender if exerciss ig prokibited by federal law as of the date of this
Security Instrument, - . - : S EEE '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less then 30 days from the date the notice ig delivered or mailed within which Borrower must pay all sums secureq by this Security
Instrument. If Borrower fails to pay these sumg prior to the expiration of this period, Lender may invoke any remedies permitted

i rther notice or demand on Borrower, . . h ’
Borrower shall have the right to have enforcement
days (or such other period as applicable law may
sale contained in"this Security Instrument; or ®)
at Borrower: (2) pays Lender all sums which then
occurred; (b) cures any defau]t of any other
H i i rei i 2, but not limited to,
reasonsble attorneys’ fees; an ' io ' require (o assure that the lien of this Security
Instrument, Leader's rights m ; ! igati the sums secured by this Security Instrument sha]]
continue unchanged. Upon reinstatement by Borrower, ind the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shal not apply in the case of acceleration under

19. Salz of Note; Changs of Loan Servicer. The Note or a Partial interest in the Note (together with this Security
Instrument) may be s0ld one or more times without prior notice to Borrower., A sale may result in 2 change in the eatity (known
"Loan Servicer") that collects mozthly payments due under the Note and this Security Instrument, There also may be one

or more changes of the Loan Servicer varelated to a sale of the Note. If thers is a change of the Loan Servicer, Borrower will be
i 1 i e with ps and applicable law. The notice will state the name and
ould be made. The notice wil] also contain any other

ment shall be deemed to be the Lender

20. Hazardous Substances, Borrower shall not causs or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propetty. Borrower shall not do, nor allow anyzne else to do, anything affecting the Property

that is in violation of any Environmental Law. The Preceding two sentences shall not apply to the presence, use, or storage on the

Property of small quantities of Hazardous Subémnm' that are generally recognized tobe appropriate to normal residential uges ang

to maintenance of the Property, : : o : SR
Borrower shail promptly give Lender written notice of any investigation, claim,
- governmental / inve F

and yhrold_‘h'amugss‘ D:ﬁder, its directors, officer,
» from and against any and-all claims, demands, causes

Of necessary repair, c]eanup
tainment, remedial or other
eneration, storage, release,
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r:or about the Property, (b) the
ous Subsiances law, and (d) any- -
ool Assed in,,t_his'pai;?a'gmph'zo;;
Environmental Law aid the
. and herbicides, volatile salv
20, "Environmental Law"

Yf Lender invokes tho power of sale,
of an event of defsult and of Lender's electi
county in which

Propezty without By covenani or warranty, cxpressed
ﬁn:hbflbbshtumtsmdethucin. Trustee shall

the sale, including, but not limited {6, reasogable
' ny hothep«mnorpqsonslegany )

urity Instrument, Lender shall release this property
it. Such person or persons shall pay any recordation costs. Lender Inay
r services rendered if the charging of the fes ig permitted under
applicable law, RN E R T S E :
23. Substitute Trustee, Lender reay from time to time appoint a SuCcessor trustes (6 any. Trustee appointed hereunder.
. Without conveyance of the property, the successor trustee skall succeed to all title, power and duties conferred upon Trustee herein
‘and by applicable law. - P T A R e e L :
24. At!cmey'a‘Fees, As used in this Security Instrument and in the Note, "attorneys'’ fees” shall include any attorneys’
fccaawnrdedbyanappellatecoixrt.'. R R ST
25.

hereunder. e DA e
26. Timo is of the Baseace, Time is of the essence in the performance of each Provision of this Security Instrument.
27. Waiver of Statutr, of Limi : ‘ ,
Instrument, or any and ajf obligations referred to herein or secured hereby, is hereby waived to the fullest extent permitted by
applicable law, : S S e e R S

28. Modification, Thig Security Instrument ‘may be modified or amended only by an agreement in writing signed by
Borrower and Lender. . Lo DT _

. 29.Rei t. To the extent permitted by applicable law, Borrower shall reimburse Trustes and Lender for any and
all costs, faes and expenc<s which either may incur," expend or ‘sustain in the execution of the trust created hereunder or in the
performance of any act required or permitted hereunder or by law or in equity or otherwise arising cut of or in connection with
this Security Instrument, the Note, any other note secured by this Security Instrument or any other instrument executed by Borrower
in connection with the Note or Security Instrument, To the extent permitted by applicable law, Borrower shalf pay to Trustee and
Lender their fees in connection with Trustes and Lender»including', but not imited to assumption application fees; fees for payoff
demands and, statements of loan balance; feeg for making, transmitting and transporting copies of loan documents, verifications,
full or partial lien reconveyances releases and other documents requested by borrower or necessary for performance of Lender's
rights or duties under this Security Instru risi a ed or dishonored check; foes to determine whether the
Property is occupied, protected, maintain y Joses; H inspection fees

prohibited by law,
» any other note secured by this Security
in connection with the Security Instrument, Note
by a cler; culs ‘computer malfunction, printing error or simjlar
Borrower agrees, upon notico from Lender, to recx ute aty de nts-that are necessa
wer further agrees that Lender will not be lia ower. for mAges i )
indirectly caused by any such eror, " o i i P e S

S 31. Lost Stolen, Des&oyedorMnhhlcdSeeuntylmmmmd% T 1:the event of the loss, theft or

- Gestruction of the Note, any other note secured by this Security Iistrume - the Seci sity Instrument or any other documents or -

- Pgesors L (ORDI100IS (11:2657)

tatiors. The pleading of the statute of limitations as a defense to enforcement of this Security R



‘ er, Bo wcr hereby assigns to Lender the rents of the Propcny
tain the rents of the Prope y as they become due and payable provided Lender has
ecured by this

its rights to require immediate payment in full of the sums 5 this Security Instrument and Borrower has not
abendoned the Properyy. ~ R SRR Lol | '
-33. Riders to this Security Jog ument. If o : 10 execy
Security Instrument, the covenants and agreements of each g h rider shall bé i
the covenants and agreements of this Security astrument ‘as,‘iﬁt!_xf;ﬁd{:f(s’)f Vero
[Check applicabie box(es)) < e S

B Adjustable Rato Ride:.

: . e (] 11-47Fami;lry‘Ri‘der‘f‘i§ L
No Prepayment Penatty Option Rider

il Occupancy Rider G

] o;her(;j"(spggify) S

in any rj

STATE OF OREGON,

dﬂ'.‘hi?}* a&:‘”k f o998 Pﬁsonﬁiyipp&;e& theal;oQQMmed'. e

the foregoing iristriment 1 be - \Lbuuy" F e
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- ADIUSTABLE RATE RIDER
 (LIBOR Index - Rate Caps)

. "The Note provides for an iniiial literest rtn of 10.s00¢
te provides forcl;a’n’g&q in the interest rate and the monthly payments, as follows: - -

y change on the first day of Bprils’  90p ,
reaﬁerEach date on which my interest rate could change is called a

rst Change Date, my The "Index" is the
rates-for six-month nting i the London market
A et Joun ‘ cent Inde; ailable as of the first
the Change Date oceurs is called the'

- If the Index is no longer available, the I choose a new index that is based upon
comparabls informeation. The Note Holder will give me notice of this choics. . -
- (O Calculation of B8l o L
Before each Change Dats, the Note Holder will calculate my new jntorest rate by adding
o~ SIX and 45/100 @ T IR percentage point(s) ( 6. 450% p)
to the Current Index.. The Note Holder will then roiind the result of this addition to the nsxt higher one-cighth

- of one percentage poin ect to the limits stated in Section 4(D) this rounded amountwill - -




" new interest rate in substantxally equal paymenu;. Tho result of tlns calculation will be the new amount of my -
monthly payment.” . :

(D)Imtnonln:etmtllztedunges S .’ ' '

The interest rate I am required to pay at the. ﬁrst Change Datc wﬂl not be grestcr than ,

- 13.400%. or. less than - '10.400% -~ . i Th'mfter, my intercst rate will never
be mcxeased or decreased on any smgle Change Date by more than one pcrcentage point (1. 0%) from the rate
of interest I bave. been paymg for the precedmg 8ix months In no event wnll my mtercst Tate be greater
than i6.400% - 0 orless than. -10. 400%" S ,

T (E)Eﬁ'eeuveDateofdxanm e IR : :

My new interest rate will become effectlve on eaclx Chan e Date, 1 w:ll pay th amount of my new
monthly payment beginning on the first’ monthly paymcnt dale aﬂer the Cha.nge Date untll the amount cf my
monthly payment changes again. - :

{F) Notice of Changes - : S :

The Note Holder will dehver or mzul to mea nouce of any changes in| my mtereet rate and the amount
of my monthly payment befors the effective date of any change. Ths notics will-includs information required

by-law to be given me and also the tltle ancl tclephone number of a person who wdl answer any question I may
have regarding the notice. . ; .

“TRANSFER OF THE PROPE!TY OR A BENEFIC.!ALINTERESI‘ IN BORROWER
Coveuant 17 of the Security Instrumcnt is amended toread | as follows. .

Trmsferoﬂthropeﬁy ornBaleﬁcnl Inlquthomwer If all or any part of the Propcrty or any
interest in it is sold or transferred (or if 4 beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lende: may, at its option, require immediate
payment in full of all sums secured by. this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Secuﬂty Instrament. Lender aiso shall
not exercise this option if: (a) Borrower causes to be submitted to Lénder information required by Lender to
evaluate the intended transferee as if a new loan were bzing made to the transferec' and (b) Lender reasonably
determines that Lender's secunty will not be impaired by the loan assumphon and that the risk of 8 breach of
any covenant or agreement in this Secunty Instrument is aceeptxble to Lender. ’

To the extent permitted by apphcable ]aw, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender. may also require .the transferce to sign an assumption
agreement that is acceptable to Lender and that obllgatw the transferes to keep all the promises and agreements
made in the Note and in this Security Instniment. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option’ to require unmedlate payment in full, Lendcr shall give Borrower notice
of acceleration. The notice shall prcvxde a period of not fess than 30 days from the date the notice is delivered
or maxled wzthm wluch Borrower must pa) all sums secuted oy tlns Secunty Instruinent. If Borrower fails to
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