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| ~ DEED OF TRUST
THIS DEED OF TRUST IS DATED MARCH 30, 1998, among Charles E. Lynn and Ann K. Lynn, whose address Is
5912 Harlan Drive, Klamath Falls, OR 97603 (referrec; to below as "Grantor”); Washington Mutual Bank dolng -
business as V/estern Bank, whose address Is 421 South 7th- Street, P.O. Box 669, Klamath Falis, OR
87601-0322 (referred to bolow sometimes as "Lender” and sometimes as "Beneflclary”); and First Amarican

Title Insurance Company of Oregon, whose cddress is 422 Maln Street, Kiamath Falis, OR 97601 {referred to
below as "Trustee™). :

COMVEYANCE AND GRANT. For valuable conslderation, Grantor conveya to Trustes for the benefit of Lender as Beneficlary all of Grantor's
right, tile, and interest in and o the foliowing described real property, together with all existing or subsequently erected or affixad buildings,
improvements and fixtures; all easaments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utifities with ditch
or imigation rights); and all other rights, royalties, and profits reiating to the real ?‘ropeay. Including withovt liritation all minerals, oil, gas, geothammal
and similer matters, focated in Klamath County, Sta%e of Oregon {the “Real Property”):

Lots 6A, 6B, 7A and 7B, Block 5, RAILROAD ADDITION to,thve City of Klamath Falls, according to the
officlal plat thereof on file in the office of the County Clork of Kla’ma_ih County, Oregon s

The Real Property or its address Is commonly known as 432 & 450 Broad Street, Klamath Falis, OR $7601. The

Real Property tax Idemification number is R416125 & R477628, -

Grantor presently assigns to Lender (also known-as Beneficlary In this Dead of Trusy) aff of Grantor's right, title, and interest in and to all prosent and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Coda security inforest in the
Flents and the Peraonal Property definad below. : . ’ B L

DEFINITIONS. The following words shall have the fdﬂawlﬁg meanings when used In this Deed of Trust. Terms not cthetvise dafinod in this Dead of
Trust shali have the meanings attributed to such term3 in tho Uniform Commercial Code. . All references to dofler amounts shall mean amounts in tawhd
money of the United States of Amarica. o L i

Beneficlery. The word "Beneficisry” means Washington Mutual Bank doing business a3 Westain Bank, s sucoessors and assigns. Washingion
Mutual Bank doing business as Western Bank also Is refered to as *Lender” in this Deed of Trust: . :

Deod of Trust. Tha words “Deed of Trust meanihls Deed of Trust among ,- Lender, and Tmstae, and includes without limﬁmie:i a8
assignment and securlty irterest provisions relating to the Percona) Property and Rents.” - . ) C
Grantor. Tha word "Grantor” means any and ali persons and entitus executing 5 e\ of Trust, including without limitation Cherles E. Lyran and
Ann K Lynn. s o R

Guarantor. . Tha word “Guarantor” masns and Includes without firmitation any and afl Qa;a/mors. sureties, and accommodstion parties in”
connection with the Indebtadness, o ’ L - o .
Improvemonts. The word "Improvements® means and Includes without limitation all existing and future improvements, buildings, struchires,
mablie horres atfixed on the Real Property, facilites, additions, replacements end other construction on the Real Property.

Indabtedness. Tha word "Indebtadnass’ maans aif principal and Interest payable under the Nota and any amounts expended or advanced by
Lender to discharge obligations of Granicr or axpenses incurred by Trustea or Lender to enforca obligations of Grantor under this Deed of Trust,
fogether with interest on such amounts a3 providad in this Deed of Trust, :

Lender. The word "Lender” moans Washington Mutual Bank dolng business as Westam Bark, its successors and assigns.

Note, Tho word "Nota™ means the Note dated March 30, 1528, In the ndpa! amount of $57,000.00 from Grantor 1o Lendor,
fogether with all renewals, extensions, modHications, rofinancings, and eyl a3 for the Noto. The maturity date of the Note is March 36, 2008.
Tho rata of interest on the Nota Is subject to lndexing. adjun::ne_nt, ienawal, or renegotiation. '

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter ownecd
by Grantor, and now or hereafter attached or affixed to the Roal Property; together with & accessions, perts, and additions 1o, all replacements of,
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EED OF TRUST, - THIS DEED OF TRUST IS GIVEN AND ACCEPTED s

POSSESSION
following provisions:

Poascaslon and Uge,

Assignment of Rents form executed by G h

(b) usa, operate or manage the Property, and (c} collect any Rents f

1o other limitations on the Preperty, THIS INSTRUMENT WiLL N
VIOLATION oF APPLICABLE LAND USE LAWS AND REGULATI A
ACQUIRING FEE TITLE To THE PROPERTY SHOULD CHECK WiTH
VERIFY APPROVED USES AND TO DETERMINE ANY LMITS ON LA!
ORS 30.830, . )

Duty to Maintaln, Gra repalrs, repiacements, and maintenanca
necassary 1o presarva its valy . -
," "reloase,” and "threatened felaase,” as used in ftig -
esponse, .Compensaﬁon. and Uabilty Act of

ropresents and warrants 1o Lender that; {a) During
use, generation, rnanufacture, slorage, treatmert, disposal, release or threateng
under, about or from the Property; "(b) Grantor has no knowledge of, or rease
and acknowledged by Lender in writing, (i}

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor conim. permit, or suffer any stripping of or waste on or to the
Progerty or any portion of the Property.. Without limiting the generality of the foregoing, Grantor will not remave, or grant 1o other party the -
right to remove, any tmber, minerals (ncluding oif and gan), soll, gravel or rock products without the prior writen consent of Lender, :

Ramgval of Improvements. Grantor ahall not demolish or remave any Improvements from the Real Property without the prior writien consent of
Lender. As a condition 10 tha removal of any improvements, Lender may require Grantor to make arangaments satisfactory to Lender 1o replace |
such Improvements with Improvements of atleast equal valug,

Lender's Rlght to Entor, Lender and its agants and fepresentatives may entor upoh the Real Prdpeny at all reasonable times o atiend 1o
Lender's inerests and 1o inspect the Property for Purposes of Grantor's compliance with the terms and conditions of st

Compliznco with Governmental Requirements,

including appropriate appoals, i
Landor's interests in the Property are not jeopardizad.  Lender may require
satisfaciory &% Lender, to protsct Lender's Interest, . . : S

Duty o Protect. Grantor agrees nefiner fo abandon nor feave unatie




.« setforth abovn In this section, wh 5 ch the Property 2 nioceasary 10 profect snd preseive the Property,
- DUE ON SALE ~ CONSENY BY LENDER. Lender may, at fta dption, declare immediately due and payabia all sums secured by this Deod of Tris:
upan the sele of transfer, without the Lendar's priar waittail consent, of oX of. any part of the Raal Propanty, or any interest in the Real Property. A “sala
or translar* means tha conveyance of Real Property or any right, titic or Interest thereln; whother Iagal, benefickal or equitable; whether volursary or
Involuntary; whether by outright sale, deed, Instaliment sale contract, land contract, contract for-deed, ieasshold inwrest with a term greater then thres
(3) yoare, lease-option contract, or by sale, assignmert, of transfer of afiy bansficlal interest Invor to any land trust holding title 1o the Real Property, or -
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, pertnership or amited Gabllity company, transfer siso -~

<4

Includes any change In ownesship of more than twenty-five percent (257%) of the voling stock, partnership interests or limitad liabilily company Interets,

as the casa may be, of Grantor. Howaver, thig cption shall not ke exercised by Lander if such exerciss Is prohibitad by federal law or by Oregon law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propenyara a part of this Deed of Trust.

Payment. Grantor shell pay when due (and In all events pilor to definquency) all taxes, special taxes, assessments, charges (including wates and
sewer), fines and impositions levied against or on account of the Propsriy, and shali pay when due all claims for work done on or for services
renderad or meterlal furnished to the Property, Grantor shall maintain the Property frae of all liens having priority over or equal to tha intefest of
Lender under this Deed of Trust, except for tha llen of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the obligation o
Fay, 80 long as Lander’s interest in the Property Is not jeopardized. If a lien arises or is filed a3 a result of nonpayment, Grantor shali within fifteen
(15) days afier the lien arises or, it a llen is filed, within fiftean (15) days after Grantor hes notice of the fiing, secure the discharge of tha lien, or it
requostied by Lender, deposit with Lender cash or a sufficient corporata surety bond or other security satisfactory to Lender in en amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. in
any contest, Grantor shall defend itseif and Lender end shall satisty any adverse judgment befcre enforcemnent against the Property. Grantor shall
name Lender as an additicnal obligee under any surely bond furnished in tha contest proceadings,

Evidencs of Payment. Grantor shall upon demand furnish to Lender satisiactory evidence of payment of the taxes or assessments and shall
avthorize the appropriate governmantal official to defiver to Lender at any ime a wiittan statement of tha taxes and assessments against the

Notica of Conatruction, Grantor shall notify Lender at Jeast fifteen (15) days before any work is commenced, any services are furnished, or any
materisfs ara suppiied to the Property, if any machanic's lisn, materialman's flen, or other lien could be asserted on eccount of ths work, senvices,
or materiala. Grantor will upon request of Lender furnish to Lendsar advance assurances satisfaclory to Lender that Grantor can and will pay the
cost of such improvements, ) ‘

PROPERTY DAMAGE INSURANCE. The following prbvlslons relating to insuring the Property ara a part of this Doed of Trust.

Maintenanca of insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covaring all Improvements on the Real Property in an amount sufficient to avold application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lander. Grantor shell also procure and maintain comprehensiva genaral
liability Insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such fiabilty
insurance policles. Additionally, Grantor shall malntain such other insuranca, including but not limited to hazard, business interruption, and boiler
Insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable o Lender
and issued by a company or companies reasonably accepiable to Lender. Grantor, upon roquest of Lender, will deliver to Lender from time to
tima the policies or cartificates of insurence In form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy elso shall include an andorsement providing that coverage in
favor of Lander wi!l not ba impalred in eny way by any act, omission or default of Grantor or any other person. Should tha Real Property at any
time becoms located in an area designated by the Director of the Federal Emergency Management Agoncy as a special ficod hazard area, Grantor
agrees to obtein and maintein Federal Flood Insurance for the full unpaid principal batance of tha loan, up to the maximum policy limits sot under
the National Fiood Insurance Program, or as otherwise required by Lender, and to muintain such insurance for the term of tho loan.

Application of Proceeds. Grantor shall promptly nolity Lender of any lass or damega to the Property. Lender may make proof of loss if Grantor
fails to do =0 within fifteen (15) days of the casually. Whather or not Lender's security is impaired, Lander may, at its election, racaive and retain
the proceeds of any insurance and apply the proceads lo the reduction of the Indebtadness, payment of any lien affecting the Property, or e
restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replaca the dermaned
or destroyed Improverments In a manner setisfaclory to Lender. Lender shall, upon satisfactory. proof of such expenditure, pay or reémburse
Grantor from the proceeds for the reasonable cost of repalr or restoretion if Grantor I3 not in defauit under this Deed of Trust. Any proceads which
have not been disbursad within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Propeity shaft
be used first 10 pay any amount owing to Lender under this Deed of Trust, then to pey accrued interest, and the remainder, if any, shall be appled
to the principal balance of the Indebtednass. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be pald
to Grantor as Grantor's interests may appear. ' )

Unaxplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass {0, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale heid under the provisions of this Deed of Trust, or at sny foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lander, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of tha insurer; (b) the risks insured; (c) the amount of the palicy; (d) the property insured, the
then cument replacement value of such property, and the manner of determining that valus: and .{e) the expiration date of the policy. Grantor
shall, upon request of Lendar, have an indepandent appralser satisfactory to Lender determine tha cash valua replacement cost of the Property.

EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Dead of Trust, or If any action or procesding is commenced that
would materially affact Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action thet Lander
desms appropriate. Any amount that Lander expends in so dolng will bear intorest at the rate providod for In tha Note from the date Incurred or pald
by Lender ta the date of repaymant by Grantor. All such expenses, af Lender's option, will (a) be payable on demand, (b) bo addsd to the balance of
the Note and ba epportioned emong and ba payable with any instaimem payments to become due during either (7) the torm of any epplicabla
insuranca policy or (K) the remalning term of the Mota, or (c) be treated as a balioon payment which will b due and payable at the Note's maturity,
Thia Deed of Trust also will secure payment of these amounts., The rights provided for In this paragraph shall be in additon to any other rights or any
remediea to which Lender may bo eniitied on account of the defauit. Any such action by iLender shall not ko construad as curing the default 8o as to
ber Lender from any romedy that It otherwise would have had, : . 0

WARRANTY; DEFENSE OF TITLE. The 10"0wing b_rcvislons relating to ownémrdp pf the Propeny ar'e,a parn of this Deed of Trust. .

Title. Grantor warrants that; (a) Grantor holds good and marketable title of record to the Property In feo simple, free and clear of aff liens and -
encumbrances other than those set forth In the Raal Property description or in any tit Insurance policy, tife report, or final tile opinion issued in -
favor of, and accepted by, Lender in connection with this Deed of Trust, and '(b) Grantor has the full right, power, and authority to execute and
defiver this Deed of Trust to Lender, - . o ) o R L




ot 1o the excepton n the waragraph sbove, Grantos warants dnd i torever defend ¢ "
persons. In the avent any action of procesding Is commeiiced that questions amor's tite or the intarest :
detand tho ection af Grantor's exp?nsa Grantor may ha the nomingl party in such proceeding,

Londer
cending-and to be representad in the ‘proceading by.c unse! of Lender's own choica, and Grantor W

guchvlnstmqmms as‘Lancier may mq\@s{ Wﬂ,ﬁ"ﬁ o tima to penmit such pasticipetion. [

Compllance With Laws. Grentor warrants that the' Property and Grantor's use of e Propesty, compics wih o exising appicable aws,
ordinances, and requlatons ot govemmamal authorites, tncluding without imitation &it applicable evironmentd i24S, orcinsnces, and regulations, :~
uniess otherwise specifically axcepled in the araronmentel agreement exeoumd by Grentor and Londer relsting to tha Propety. o

CONDEMMATION. The following provisions relating to condemnation proceedings ar3 epartot this Deed of Trust.

Appiication of Net Procecds. [f all or any pertof the Property I8 condemned by eminent domein proceed:ngs oF by any proceading of purchass
in ieu of condemnation, Lender may at fts election fequlre that ali or any portion of the nat proceeds of the award ied to tho Indebledness
or tha repalr of rostoration of tha Property. Tha net proceeds of the aviard shall mean the award after payment ot ail reasonable costs, exponses,
and attomeys’ fees Incurred by Trustee of Landsr In connection with the condemnation.

if any proceeding in condemnation i3 filed, Grantor shall promptly notify Lender in wiiing, and Grantor shall promptly teke such
stops as may ba necessary 10 defend tho action and obtain the sward. Grantor may bo the nominal party in such procesding, but Lender shali ba
entitied fo participats In the procaedlng andto be repmsented in the proceeding by counse! of its own cholce, and Grantor will defiver or cause 1o
ba detivered to Lander such instruments as may be requested by it from fime to ime 10 perit such participation.

IMPOSFI'ION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 10 govemmma! taxes, fees
and cherges are a part of this Geed of Trust: B

Current Taxes, Feos and Charges. Upon raquest by Lender, Grantor shall executa such documents in addition to {his Dead of Trust and take
whatever other action is requested by Lender to perfect and continua Lender's lln on the Real Properly. Grantcr shall reimbursa Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentery stamps, and other charges for recording cr registering this Deed of Trust.

Taxes. The following sh ties: (a) a specific lax upo type of Deed of Trust or upon all of any part
of the Indebledness eecured by ] quired to deduct from payments
on the Indebtedness secured by 4 Deed of Trust chargeable against the Lander or the holder of
the Note; and (d) & speclfic tax on alf or any portion of the Indabtadness of on payments of principal and Interest made by Grantor.

gubsequent Taxes. i any tax 10 which this secton appliesis enccted subéequem'to the date of this Deed of Trust, this evert shall have the same
effect a3 an Event of Datault (as defined pelow), and Lender mey #s available remedies for an Event of Default as provided

balow uniess Grantor either (o) pays the 1aX pefora it becomas ntests the tax as provided above in the Texes and Uens
gection and deposis with Lender cash or & sumdent corporals surety bond or other security satisfactory to Lender. ’

SECURITY AGREEMENT; FINANCIKG STATEMENTS. The following provisions relating to this Dead of Trust as a security agresment are & part of

this Deed of Trust. :

Security Agresment. This nstrument shku cdnt te & éocumy agreemant 1o the extont any of the property constitutes fixtures of other parsonal )
proparty, and Lender shall have all oftherightsofa gecured party under the Uniform Commerclel Coda as emendad from tims 10 time. ]

Sacurity Interest. Upo Grantor shall execuls financing statements and take whatever other action Is requested by Lender
perfoct and continue Len in tho Rents and Personal Property. in eddition o recerding this Deed of Trust in the roal property
rocords, Lender may, rilver authorization from Gyantos, fie executed counterparts, coples of reproductions of this Deed .
of Trustes afi statemeo ¢ shall relmburse Lender for ali exponses incured in perfecting of continuing this socurity interest. Upon
default, Grantor shall assemblo the Personal Proparty in 8 manner and at a place reasonably convenient to Grantor and Londer and meke it
available to Lender within three (3) days aftar receipt of written demand from Lender. . S

asses. The malling addrasees of vGra’r'nor (debtor) and Landor (secdred party), from which information concerning the mmy,iﬁxm
grared by this Dead of Trust may be obinlned (sach a3 required by the Uniform Commercial Code), ate 23 stated On the first pege of this Deed oi
Frust, G - 3 ’

FURTHER ASSURANCES; ATTORNEY—!N-FACT. ‘e fcliowing provisions elating lo further assurances and attomay-in-fect are a part of his Deed
of Tiust. ) -

Furthor Assurances. At ary time, and from ima to thne, upon request of Lender, will make, executs and defiver, or wilt cause tobe .
made, executed of deilvered, 1o Lender or 1o Lender's desig d cause 1o be fled, recorded, refied, of
rerecorded, as tho casa may be, al such times and In such propriats, any and all such mortgseges, -
deads of trust, eocurity deeds, gecurity agreemants, financing statements, continuation statements, instruments of further assurance, cortificates, -
and other documents as may, In the sole oplinion of Lender, ba nacessary ar desirable In order to affectuate, complote, perfect, continue, of
preserve (a) the obligations of i st, and the Related Documents, and (b) the fiens and sacuriy intarasts
reatad by this Deed of Trust 63 first and p! Property, whether 0w owned or heraatter scquired by Grantor, Unless prohibited by .. ..
faw of agreed o the contrary by Lender in wiiing, Grantor chalt ro¥mburso Lender for all costs and expanses incurred in connaction withi the -
mattors referred 1o in this paragraph. S t o

mey-In-Fact If Grantor fafls o do any of the things referred o in tha preceding paragaph, Lender may do so for and in the nema of
Grantor and at Grantor's expensa. Fo; such purpose, Grantor horeby frovocably eppoiits Lender as Grantor's attornay-in-tact for the purpose

lvering, fllng, ding, and doing anvomef things as may be nocessary ot desirable, in Lendx's sola opinion, to

v in tho preceding peragraph. . _
FULL PERFORMANCE. 1f Grantor pays all the Indebtadness ) pertorms ol the obfigations imposed upon Grantor undes thia
Doad of Truat, Lander shall oxacute and deliver to Trustea & request ance and shall execute and defiver to Grantor suitabie gatemsits
of termination of any financing statement on #e evidancing Lender’s secu in the Rents and the personal Property. Any teconvayance e
rgqi)knd by law shelt be pald by Grantor, lf pemiua_g:l by epplicabie law. - ) . S Sl
DEFAULT. Eacholthe folowing, at the option of Lander, shalt eonsﬁme an evart of default (Event of Detauit) under this Deed of Trust:

Default on ndsbtadness. Failure of Grantor to mske any payment when dug o0 the Indebtedness.

Defauit on Other Paymeme; Fallure of Grantor within the time réqulréd by mis Deed of Trust to meke é.ny payment for taxes or insurance, of an-j,
other paymant necessary to prevent fiing ot or 10 afiect discherge otenylan. .- ‘ :

Environmental Default. Fallure of any party to corm'l’y with or parform when due any lerm, ohtigation, covenant or condition contained In anf '
environmental agreement executad fn connection with tha Property. ST . S
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- ments, . . = TR : RepL: e v

Co'mplum;o ml;e;a?ﬁ“Fgﬂolga of nGt;amor t ’c'ovanan'i‘ér mndiﬂon/conmlned in this Deed of Trust, e Nots
orinanyo ol uments, R

Defective Collaterallzation,
collateraf documants to croate

Death or Insolvency. The death of Grantor or the dissolution or‘tarm!naﬂon of Gbramcr's éxlstenoe'as & going business, the Insolvency of Grantor,
the appointmant of a recelver for any part of Graritor's Propetty, any assignmant for tha bengfit of creditors, any type of craditor workout, or tha
commencament of any proceading under any bankruptcy or insolvency laws by or agednst Grantor,

Foracloaure, Forfelture, atc. Commancemsnt of foreclosure or forfsiture proceedings, whather by judicial proceeding, self-help, repossession of
any other rmethod, by any craditor of Grantor or by any governmental agency against any of the Property. However, thig subsection shall not apply
In the event of & goad faith dispute by Grantor a3 1o the valldity or recsonablenass of the clalm which is tha basis of the foreciosure or foreferture

vided that Grantor gives Lendar wriiten notice of such clalm and furnishes resarves or a surety bond for the claim satistactory to

Breach of Other Agreament. Any bréach by Grantor Qndor tha terms of any other agroement batwean Grantor and Lender that is not remediod
within any grece period provided theraln, Including without limiaton any agreement concerning any indebtedness or other obligation of Granior to
Lender, whether existing now or ater. ‘ i ' '

e3pect 1o any Guerentor of any ¢l the Indebtedness or any Guarantor dies
rder, any Guaranty of the Indebtedness, Lender, at its option, may, tant
; nedly the obligeiions arising under the guaranty in a manner satisfactory
cure tha Event of Defauit, D A R
Adverse Change. A malorial adversa change occurs In Grantor's financlal condhion, or Lander believes the prospoct of payment or performance
of tha Indsbtadriess is impairad, S Ly

Insecurtty. Londer In good faith deems tseif ngecure, -

Rlght to Cura. If such a failure Is ¢ ¥ ¥ this Deed of Trust within
the praceding twelvo (12) months, V after Lender sends written notica
demanding cure of such fallure;- (a) cires the fallure within fitteen (15) days; or (b) if the cure requires mora than fittean (15) days, Inynadiataly
Inftietes steps sulficient to cure the fallure and thereaftsr continues and completes all reasonable and Recessary staps sufficlent 1o produce
compllance aa soon ag reasonably practical, : : - S .

RIGHTS AND REMEDIES ON DEFAULT, Upon the cccurrence of any Event of Dsfault and at any tims thereafter, Trustee or Lender, at its option, may
axerclse any one or more of the foliowing rights and remedles, In eddtion to any other rights or temedies provided by law:

Accelerata Indebtadness. Lender shall have the fight at its option without natice to Grantor 1o declare the entire Indebtedness Immediately due
and payabio, Including any prepayment penalty which Grantor would be requirad to pay. - .- A

Foreciosure, With respect to all or any part of the Real Property, the Trusteo shali hava the right to foreclose by notics and sale, and Lender shan
have the right to foreclosa by Judicial foreclosure, in elther case In accordance vith and 1o the full extent provided by applicable law. If this Dacd
of Trust Is foreclosed by judiclal foreclosure, Lendar will be entitied to a judgment ‘which will provide that if the foreclosurs sale procesds are
insutficient to eatisty the fudgment, execution may issue for the amount of the unpald balance of the judgment,

UCC Remadias. With respect 10 alf or any part of tha Personal Property, Lender shal have all the rights and remedas of & secured party under
the Uniform Commercial Code, . . h

to take possession of and manage the Property and coileet the Rents,
costs, against the Indebtedness. In furtherance of
o make payments of rent or usa feos directly to Lender. If tho Rents arg
y designatas Londer as Grantor's attorney-in-fact to endorse instruments recelvsd in payment thereof
or and 1o negotiate the same and collect the proceeds, Paymants by tenants or other users to Lander In response to Lender's
tisly the obligations for which the payments are made, whether or not any proper grounds for the demand existed, Lender may
oxorcisa lts rights under thia subparagraph elther in person, by agent, or through a receiver.

Appoint Recelver. Londer shal) have tha right to have a recalver appointed to take Pposseosion of all or any pert of the Property, with the power to
protect and preserve the Property, to oparato the Proparty preceding foreclosure or salo, and to collect the Flenty from the Property and apply the
proceads, over and above the cost of the recelvership, agalnst the Indebladness, - Tha recelver may serve without bond if permitted by law,
Lender's right to tha eppolntment of a recelver shell exist whether or not the 2pparent valus of the Property exceeds the Indebtedness by a
substantis! amount, Erploymant by Lender shall niot disqualify a parson from serving a3 a roceiver,

10 possession of } rthe purchasor of
the Property and shall, at Lender's reasonable rantal for the use cf the Property, or (b) vacate the Property immadiaiely
upon the demand of Lander, ) . : C-

Othor Remedlos. Trustee or Londer shall have any other right or remedy provided In ws Deed of Trust or tha Note or by law,

Notlcs of Szle. Lender shall give Grantor reasonable notice of the time and place of any pubiic salo of the _
which any private sale or other Intended disposition of the Personal Property Is to be made,  Reasonable notice shall mean notica given at least
1en (10) days before the timo of the selg or disposttion.  Any sele of Personal Property may be made In conjunction with any sale of the Real

Silo of the Property. ‘To the extont permitted by &é#ltcabié law, Gremor : by welves any ahd all rights to have the Property marshalled, 1n

© exerclsing i8 rights and remadies, the Trusteo or Lender shall be fres to sell all or any pert of the Property tagother or Separately, inonasala orby. - -
Soperale sales, - Landar shall be ontitled to bid at any Fublic sale on all or any portion of the Property. . o B

Walver; Eloction of Remediea, A walver by any party 6!7a' bfgact_: of a provision of vl_h!s"De;edv of Tfusi shali not constitute a wajver of or prejudica




the party's rights otherwise to demand strict compliance: with thet provision, or.any. other provision. . Elecion by Lendor o pursuc any ramesdy
providad in this Deod of Trust, the Moto, In"any Relatsd Document, or provided.by law shall not exciuds pursult of any othsr remedy, end an
gleciion 10 meke expenditures or w tske action ta parfaim an obligation of Grantor.under this Dasd of Trust after faluro of Grantor to perform shel
rot affect Lender's right to declare a default and to exsrciso any of its remedies.” B ST RS
Attornoys’ Fees; Expenses. if Lender institufes any sult or action fo enforce any of the terms of this Deed of Trust, Lender shall be enlited to .
recover such sum e3 the court may adjudge reasonabie s attornays’ {eas at tial and on any appeal. Whether or not any court action ig involved,

all raasonable expenses incurred by Lender which in Lender's opinion are necassxry at any time for the protection of its interest or the
enforcement of its rights shall become a pan of the Indabtedness payable on demand and shall bear interast at the Noto rate from the date of
expenditure until ropald. Expenses covered by this paragraph includa, without Emitation, however subject to any limits under applicabla law,
Londer's attorneys’ feas whether or not thers is a lawsult, Including attomeys” fees for bankruptcy proceedings (including efforts to madily or
vacate any automatic stay or Injunction), appeals and any anticipated post-judgmeant collection services, the cost of searching records, obtaining

title reporia (Including foreclosure reports), surveyors® reports, appraisal fees, titte insurance, and fees for the Trustes, to the extent permitied by
applicable law. Grantor elso will pay any court cosis, in addition 1o all other sums provided by law.

Rights of Trustee. Trusiee shall have ail of the rights and duties of Lender as st forth In this section,
POWERS AND OBLIGATIONS OF TRUSTEE. The followirg provisions relating to the powers and obligations of Trustea are part of this Deed of Trust.

Powera of Trustse. In addition to all powers of Trustee arising as a matter of law, Trustea shall have tha power to take the following actions with
respoct lo the Property upon the written raquest of Lender and Grantor: () jcin in preparing and fiing 2 map or plal of the Real Properly,
including the dadication of streets or other rights to tho public; (b) join in granting any easement or creating any restriction on tha Real Property;
and (c) join in any subordinatioi: or other agreement affecting this Doed of Trust or the interest of Londer under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notity any other party of a pending sale under any other trust deed or fen, or of any action
or procaecing in which Grantor, Lender, or Trustes shail bo a party, unlass the action or proceeding is brought by Trustea.

Trustes. Trustoe shail meet all qualifications requlred for Trustee under applicable law, In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustoe shall have the right to foreclosa by notice and sale, and Lender shall have the right to
foreclose by judicial forsclosure, in eithar case In accordance with and to the full extent provided by applicable law.

Succoasor Trustso. Lender, at Lendor's option, may trom time to time appoint a successor Trustee to any Trustee eppolnted hersunder by an
instrument executed end ecknowledged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrument shaft
contain, in addition to all other matters required by state law, the names of the original Landsr, Tiustes, and Grantor, the book and page whers
this Deed of Trust is recordsd, and the neme and addrass of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dutias
conferrad upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of tustes shall govern 1o the exclusion of
all other provisions for substitution.

MNOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may bo sent by telstacsimile (uniess
otherwise roquired by law), and shall be effective when actually defivared, or when deposited with a nationally recognized overnight courier, or, if
malled, shall be doaemed effective when deposited In the United States malil first class, cerified or registered mail, postage prepaid, directed to the
addrosses shown near tha beginning of this Deed cf Trust. ‘Any party may change its address for notices under this Deed of Trust by giving formal
written notice to the cther paities, specifying that the purposs of the notice is to changa tha party's address. All coples of notices of foreclosura from
the holder of any lien which has priarity over this Dead of Trust shall be sent to Lendor's address, 23 shown near the beginning of this Deed of Trust. .
For notica purposes, Grantor agrees 1o keep Lender and Trustee informed at alt times of Grantor's current address. ‘

MISCELLANEOUS PROVISIONS, The foliowing ﬁﬂsceﬂqnwus provisions are a part of this Deed of Trust

Amendments. This Deed dl,Trust. togather with any Related Documents, constitutes the entire understanding and agreament of the parties as 1o
the matters set forth In this Deed of Trust. No alterstion of ar amendment to this Desd of Trust shall ke affective unless given in writing and signed
by the party or parties sought to ba charged or bound by the alteration or amendment,

Annuaf Reporta, !f the Property ! used for pirposes other than Grantor's residenco, Grantor shall fumnish to Lender, upon request, a ceitified ¥
statement of nat operating incoma recaivad from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require. - -
*Net operating incoma” shell meen all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Applicabie Law. This Daed of Trust has been delivared to Lender and acoesitod by Lender In tho Stats of Oregon. This Deed of Trust B
shall be governed by and construed In accordanca with the laws of tha State of Oregon. o

Caption Headings. Caption headings in this Dead of Trust are for convonience purposes only and are not 1o be used to interpret or defina the.
provisions of this Deed of Trust. ' R

Merger. There shall be no merger of the Intereet or estato created by this Dead of Trust with any other interest or estate in the Property at any
tima held by or for tho benefit of Lender in any capacity, without tho written consent of Lender,

Multiple Partlas. Al obligations of Grantor under this Deed of Trust shall be joint and saveral, and all referances to Grantor shall mean each and
cvery Grantor. This meana tha! each of the persons signing below s responsible for ail obligations In this Deed of Trust.

Saverability. 1If a court of competant jurisdiction finda any provision of this Deed of Trust to ba Invalid or unenforceable as to any persen of
circumstance, such finding shall not render that provision invalid or unenforceable as o any other porsons or circumstances. If faasible, any such
offending provision shall ba desmad to be modiiled to be within tho limits of enforceability or valicity; howaver, if the offending provision cannot be
80 modified, it shall be stricken and alf other provisions of this Dead of Trust In all other respects shell remaln valid and enforceable.

Succassors and Assigns, Subject fo the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the banefil of the parties, thelr successors and assigns. If ownership of the Proparty bocomas vested in & parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's succesoors with reference to this Dead of Trust and the Indebtedness by
way of forbearance or exiension without releesing Grantor from the obligations of this Desd of Trusi or iability under the Indebiedness.

Tima Is of the Eszence. Tlmaholmeemnoelnmepeﬂonﬁanceofmisoeedoﬁmst

Walvers and Consenta. Londer shall not be deemad to have walved any tights under this Deed of Trust (or under the Related Documents) . -
unless such waiver is In writing and signed by Lander. No delay or orission on the part of Lender in exercising any right shall operate as a walver-

of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constituta a walver of or prejudice the pary’s’ '
right otherwise to demand strict compliance with that provision or any other provision. 'No prior waiver by Lender, nor any course of daaling




- batweiin Lender and Gralor, shall consituta a Walver of any. of Lenders ights of any of Graniors abigatons s to any firure Fansactons
©-"Whenever consent by Lender Is required in'this Deod of ‘Trust, ‘the granting of: such cansant by Lendor in any instance shall not corstiute
contnulng consent to wbsg@uem!@:ame}sﬁ,\yhgma‘uchqommbmqqyed.; y T LR IR SR

the use of tha Property without Lander's prior written consent. . =" o T R U S
~ EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

o TEAMS, Lo
-AnnK. Lynn

COMMERCIAL DEED OF TRUST. Grantor agraes wih Lerider thetthis Desd of Trist i & commerclal dsed of tust and that Gramtor wil not changs”

INDIVIDUAL ACKNOW

stateor ___ Oregon

Klamath

COUNTY OF

On this day bafore me, the undarsigned Nblary Fublic, pe‘rsonaﬂy‘appemd Charles E. Lynn and'Alm K Lynn, 10 me known to be the incividuals .
desctibed In and wt s eedvoi Trust, and acknowladged that they signed the Deod of Trust as their free and voluntary act and deed, for -
G Ioofeibieb g 30th dayor_____ March ,19_98

ﬂ’?”;"/ '-"i.'.v‘( Residing at Klamath Falls, Orezon
;

A g

Notary Publlb(n a‘{ for th Stata of Oregon' My commission explres ___ 5-11-2002

HREQUEST FOR FULL RECONVEYANCE
 (Jobe used‘onfy vihen obligations have begn paid in full)

To: _, Trustee" : :

The undersignad is the logal owner and holder of all Indebtedness secured by this Dead of Trust, Al sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment fo you of any sums owirg to you under the terms of this Deed of Trust or pursuant to
any applicable stafute, to cancel tha Nota secured by this Deed of Trust (which is dellvered to you together with this Deed of Trust), and to roconvey,
without wamartty, to the parties designated by the terms of this Dead of Trust, the estats now held by you under this Deed of Trust.  Please mall the
reconveyance end Relatad Documents to: I - BT - . :

Date:

" STATE OF OREGON: COUNTY OF KLAMATH . 4%,

Filed for record at request of ___Firet Amerdcan Title - e 2nd
of - April AD,19:98 . at - 11:09 o'clock ___"A«M., and duly recordedin Vol __ M98
S i of - ‘Mortgages- T onPage -10730° -

R - DI : : L » Bemetha G. ,‘h,.Coumy.C!erk




