IS TRUST. DEED, made January
 Dorpthy Irene Castle, Grantor .
. Jacob Clifton, Attomey, 875 Osk St., Sulte 105
. Home Bullders Finance, Inc.; 1800 Valley Rivor

" Grantoriirevocably grants, bargains, salls and
. Gounty, Qregon described &5 ©. .

NOW THEREFORE, TO SECURE TO BENEFICIARY: .0 0 i is i o ' .
(2) the repayment of the indebtedness evidenced by the Note, with interest thereon, and all renewals, extensions and ce
modifications thereof; (b) the performance of the provisions of the Note, this Trust Deed and that certaln Construction Loan . .
Agreement of even date herewith by and betwsen Grantor and Beneficlary (the "Loan Agreement’) (the Note, this Trust .~
Deed and the Loan Agreement herelnafter sometimes reforved to as the “Lean Documents®); (c) the payment of ali other
sums, with interest thereon advanced In accordance herewith {o protect the security of this Trust Daed; and (d) the _
repayment of any and all present and future indebtedness of Grantor to Beneficiary, whether direct or indirect, absoiute or
contingent, due or to become due, and howsoever evidsnced; Grantor does hereby convey and warrant unto the Beneficlary
and it its successor and assigns, all of the real properly described above or In exhibit attached hereto and by this reference
made a part hereof, together with all building and Improvement now or hereafier existing theraon

together with all and singular the tenements, hereditaments and appurtenarnices and all othar rights thereunto belonging or in
anywise now or hereafier appertaining, and the rents, issues and profits therecf and all ftures now and hereafter attached
to or usad In connaction with the property. ' N ,

FOR THE PURPOSE OF SECURING PERFORMANCE of e«ch agreement of grantor hereln contained and payment of the
sum of One Hundred Twenty Five thousand and 00/100 dollars (§ 125,000) dollars with interest thereon according the terms
* of a promissory note of even date herevith, payable to beneficlary or order and made by grentor, the final paymentof .
. principal and Interest hereof, if not sooner paid, to be due and payable according to the terms of the promissory note of even .
- date herewith. .. - R - b

.. The date of maturity of the dekt secu
~ note becomes due and payable. .

:_‘ bythls lnstmmenf istheda’  staled above, ¢ nwhlch the final l'ri#taumém ofthe -
- To protect the security of this ‘tmst”déed_.j gramoragraes . %

1. To protect, preserve, and maintaln the property In good condition and repair; not to remove or demolish any building or
improvement thereon; not to commit or permit any waste of the property. ~ ~ . < e

2. To eompléte or restore promplly and lﬁ good and habitable c_o'ndiildn aﬁy l‘mildln'gvof improvement which may be
constructed, damaged or destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restricllons affecting the property; if the -
beneficlary so requests, to join In executing such financing statements pursuant to the Unicom Commaercial Coda as the
beneficlary may require and pay for filing same in the preper public office or offices, as well as the costs of all lien searches
made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. Grantor shall keep Insured all improvements which are now existing and which migit hereafter become part of the
Property, agalnst loss by fire and other hazards, casuatties and contingencles in such amounts and for such periods as may
be required from time to time by Beneficiary; and Grantor shall pay promptly, when due, any premiums on the insurance.
All Insurance shall be carried with companies approved by Beneficlary, and Grantor shall cause all policies and renewals
thereof to be delivered to Beneficiary; and the pariles shall contain loss payable clauses in favor of and in form acseptatie
to Beneficiary ) .

NOTE: The Trust Deed Act provides that the trusiee hereunder must be either an attomey who Is an active member of the
Oregon State Bar, a bank, trust compzny or savings and loan asscciaticn authorized to do business under the laws of
Oregon or the United States, a title insurance company authorized to insure title to real property of this state, its
subsidiaries, affiliates, agents or branches, the United States agency thereof or an escrow agent licensed under ORS

896.505 to 696.585. |

TRUST DEED
—..Dorothy irene Castle
& gingle woman
32012 River's Drive
Chiloquin, Oregen 97624
GRANTOR

Home Builders Finance, fnc.
1800 Vallay River Dr. #2580
Eugene, OR87401 -~

: ~BENEFICIARY
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STATE OF OREGON .
o OF sS.
| cerif t the within instrument was
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" _not rade promptly by Grantor.

give immed]
ny instirer is

directly and soidy to Beneficiay. Fuither, Botieiciary may apply the ixsusmnc procods, of any gartthared, in 1S sale

discretlon and st its oplion, either to the rediiclion of the Dett or to the resioration or repair of any porticn of the property. o

5. To keep the property fres from consiruction iians and to pay all taxes, asse nts and other charges that may be levied'
or assessed upon or agalnst the propesty before any part of such taxas, assessments anid other charges become pastdueor -
delinquent and promptly deliver receipts therefor to beneficiary; should the grantor fall to meke payment of any taxes, )
assessments, insurance premiums, flens or other charges payable by grartor, either by direct payment or by providing
beneficiary with funds with which to make such payment, bensficiary may, at its option, make payment thereof and the
amount so paid, with interest at the rate sat forth In the note secured hereby, together with the cbligations desciibed in
paragraphs € and 7 of this trust deed, shall be added to and become a part of the debt securad by this trust deed, without
wiabver of any rights arising from breach of any of tha covenants hereof and for such payments, with interest as aforesaid,
the property hereinbefore described, as wsll as the grantor, shall be bound to the seme extent that they are bound for the ‘
payment of the obiigation herein descrided, end all such paymerds shall be Immediately due and payable without nolice, and
the nonpayment thereof chall, at the option of the bensficiary, render sii sums secured by this trust deed immediately due

and payable and constitute a breach of this trust dsed. . ' - .

8. To pay all costs, fees and expensss of this trust Including the cost of tille search &s well as the other costs and oxpenses
of the trustee incurred in connection with or in enforcing this cbligation and trustee's and attomey’s fees actually incured.

7. To appear in and defend any action or proceeding purporting to affact the security rights or powers of beneficlary or
trustee; and in any suit, action or proceeding in which the bereficlary or trustes may appear, including any suit for the
foreciosure of this deed, to pay all costs and expenses, Including evidence of title and the beneficlary’s or trustee’s aitomey's
foes: the amount of attomey's fees mentioned In this paragraph 7 in all cases sheil be fixed by the trial court and in the
event of an appeal from any judgment or dacres of the trial court, grantor further agrees to pay such sum as the appsilate
court shall adjudge reasonable as the beneficlary’s or trustee’s attomey’s fees on such appeal.

8. In the event that any portion or afl of the property shail be taken under the right of eminent domain or condemnation,
beneficiary shall have the right, if it so elecis, fo require that ail or any pertion of the monies payable as compensation for
such taking, which are in excess of the amount required to pay all reasonabie costs, expensss and aitomey’s fees
necessarily pald or incurred by grantor In such proceedings, shall be paid to beneficiary and appiled by it first upon any
rezsonable costs and expenses and attomay’s faes, both in the trial and appellate courts, necessarily paid or incurred by '
beneficiary in such proceedings, and the balance applied upon the indebledness secured heraby; and granior agrees, atits
own expense, to take such actions and execute such instruments as shall ba necessary in oblaining such compensation,
promptly upon bensficiary’s request. o '

9. At any time and from time to time upon written request of bensficiary, payment of iis fees and prasentation of this deed
and the note for encorsement (in case of full reconveyances, for cancellation), without affeciing the liability of any person for
the payment of the indebtedness, trustee may (a) consent to the making of any map or plat of the property; (b) loin in
graniing any easemant or cresting any restriction thereon; (c) Join In any subordination or other agreement affeciing this
dsed or the lien or change thereof; (d) reconvey, without warranty, all or any part of tlie property. The grantee in any
reconveyance may be described as the "person or persons legally aentitled thereto,” and tha recitals therein of any mattersor
facts shall be conclusive proof of the truthfulness thereof. Trustee's fees for any of the services mentioned in this paragraph
shall be no less than $5.00. T S

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent orby a
recelver to be appointed by & court, and without regerd to the adequacy of any security for ihe indebtedness heraby secured,
enter upon and take possession of the property or any part thereof, in its Gwn name sue or otherwise collect the rents, issues
and profits, including those past duse and unpald, and apply the same, iess cosls and expenses of opsration and collection,
including reasonable atiorney’s fees upon any indebtedness securad hereby, and In such order as beneficiary may
determine. S . ’

11. The entering upon and taking possassion of the property, the collection of such rents, issues and profits, or the proceeds
of fire and other Insurance policies or compensation or awands for taking or damage of the property, and the application or
releace thereof 2s aforesaid, shell not cure or walve any default or notice of default hereunder or invaiidate any act done
pursuant {6 such notice. R PR

12. Upon default by grantor in payment of any indebtedness secured hereby or in grantor’s performance of any agreement
hereunder, time being of the essence with respect to such payment and/or performance, the beneficiary may daclare all
sums secured hereby immediately due and payable. In such an event the bensficiary may elect to proceed to foreclose this
trust deed in equity as a mortgage or direct the trustee to foreclose this trust deed by adveriisemnent and sale, or may direct
the trustea to pursue any other right or remedy, either at law or in equity, which the beneficiary may have. In the event the
beneficiary elects to forsclose by advertisement and sale. The beneficiary or the trustea shall execute and causs to bs
recorded a written notice of default and elaction to sell the property to sstisfy the obilgation sacured hereby whereupon the
trustee shall fix the time and place of sale, give notice thareof as then required by law and proceed to foreclose this trust
deed in the manner provided in ORS 83.73510 86.7¢5. - o , .

13. After the trustes has commenced foreclosure by advertisement end ssle, and at any time prior to § days before the date
the trustee conducts the sale, the grantor or any other person so privileged by ORS 83.753, may cure the default or defaulis.
If the default consisis of a fallure to pay, when dus, sums securad by the trust dsed, the defauit may be cured by paying the
entire arnount duo at the ime of the cure other than such porticn s would not then be due had no default cccurred. Any
other default that Is capable of being cured may be cured by tendering the pesformance required under the obligation or trust
deed. In any case, in addition to curing the default or defaulls, the person effecting the cure shall pay to the beneficiary all
-~ costs and expensss actually incumed In enforcing the obligation of thie trust deed togother with trustes's and attomey’s fees -
* not exceeding the amounts provided by law. s ST SiEenn




; 16 Sale shail be held on the date end at the time and

hich the sale may be posiponed es provided b 3 May

- parcals and shall sell the parcal or parcels at auciion to the highest bidder fo

. shall deliver to the purchaser s deed In form a3 required by law conveying the ps
warranty, express or implied. The recitals In the deed of any mattess of fact shall be conclusive proof of the truthfulness -

thereof. Any person, excluding the trustes, but Inciuding the grantor and beneficiary, may purchese st the sale.

15. When trustee sells pursuant to the powers provided hereln, trustee shall apply the proceeds of salo to payment of 4]
the expenses of sale, Including the compensation of the trustee and a reasonable charge by trustee’s attomey, (2) to the
obligation secured by the trust deed, (3) to ali persons having recordsd llens subssquent to the interest of the trustes in the
trust deed as thelr interast may appear in the order of their priority and (4) the surplus, if any, to.the grantor or to any
successor in interest entitled to such surplus, K .

16. Beneficlery may from time to tima appoint a successor or successors te any trustee named herein or to any successor
trustee appointed hereunder. Upon such appointmant and without conveyanca fo the successor trustes, the (atter shall be
vested with all title, powers and duties conferred upon any trustes herein named or appointed herounder. Eachsuch
appointment and substitution shall be made by written instrument executed by beneficiery, which, when recorded In the
mortgage records of the county or countles in which the property Is situated, shall be conclusive proof of proper appointment
. of the successor frustce, o ’ ' 4

17. Trustee accepts this trust when this deed, duly exscuted and adcnowladged. is made a public record as provided by lavs.
Trustee is not obligated to notify any paity hereto of pending sele under any oiher deed of trust or of any action or
proceeding in which grantor, beneﬁclaty or frustee shal{_be a party unless such action or proceeding is brought by frustee.

The grantor covenants and agrees to and with the beneﬁd&u"y and the beneficiary’s successor in Interest that the grantor is
lawfully seized in fee simple of the real property and has a valid, unencumbered title thereto and that the grantor wilt warrant

and forever defend the same agalnst all persons whomsoever. R '
The grantor warants that the procaeds of the 1oan represented by the ‘above described note and this trust deed are primarily - -
for grantor's personal, family or housshold purposes. - - ) SRR o ’

This deed applies to, inures to the benefit of and binds ail parties hereto, thair helrs.'léga*.eés,‘ devisees, administrators,

executors, personal representatives, successors and assigns. The tenn beneficlary shall mean the holder and owner,
Including pledgee, of the contract secunad hqraby. whether or not named as a beneficlary herein.

In constructing this trust deed, it Is understood that the grantor, trustee 'andlo_r benaﬁc!éwmay, each be more than one
“person; that if the context so requires, the singular shall bs taken to mean and include the plural, and that generally all
grammatical changes shall be made, assumed and Impiled to make the provislons hereof appiy.equslly to corporations and -
to individuals, S P T AN - S B G

. INWITNESS WHEREOF, the grantor has exseated this nsirument the day and year st sbove writen.

STATE OF OREGON, COUNTY OF " s, " o0 .
This Instrument was acknowledged before m. 'on _ January 28, 1998

:, ) D o ] e Ca' 1 ) - i , TN T ) . . R o :‘,'“\"'7‘.-:»,‘:’_' . 3 e e A I,
by__ Dorothy Irene Castle PRs e ; . OFFICIALSEAL  §
" DAWN L. KAHL
NOTARY PUBLIC - OREGON b
COMMISSION NO. 063056 {§ -
OMNISSION EXPIRES MARCH 23, 2001 f§

: NSNING

This Instrument was acknowledged tﬁfm me en.__ »

by
as
of _

’Mvwmwon.e‘mmsz_ﬂzm@; L ,




. pATED ]
‘Do not lose th!s Trust Beed oa'THE NOTE-whlclm g@cures.

: !\;EQU EST FOR FULL RECONVEYANCE (Tobs used: il‘/ when obuaaﬂons hava baen pald )

TO’ Jacob cuﬂon, Atlomey, 975 Oak: st 2 : : : : :

The undersigned is the legal owner and holder of all lndemedness securod by! the fomgoing trust daed All sums sewmd by '

the trust deed have been fully paid and satlsﬁed You hersby are directed, on paymant {o you of any sums owing tc you
" under the terms of the trust deed or pursuant to statute; to cancal all evldences of indebtednsss sesured by the trust deed (

which are dellvered to you herewith together with the trust daed) and to moonvey. wrthout wamanty to the parties designated
by the terms of the tmst deed the astatn now hald by you under the‘same. v

MAIL RECONVEYANCE AND DOCUMENTS TO 'Home Bulide!s Flnanee, lnc. 1600 Va!ley River Dr. Suite 280, Eugene
OR 97401 o ‘ ,

- recenveyance can be made,
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10res 'accordmg to the
"in-the office of the County Clerk,
Klamath Cq;unty,; S

5

Filed for mcord at’ rcqch; of
of . Apr{‘l




